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Fertility has minor effects on 

dependency ratios
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Australia’s participation rates are 

lower in key age groups
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Productivity surged in the 90s

but subsided in the 2000’s
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MFP did better excluding mining and 

agriculture

Multifactor productivity in the market sector excluding mining and agriculture
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Income growth was very strong
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Potential ‘outer envelope’ GDP gains 

from NRA reforms

$bn %



Competition stream 4 ½



Red Tape 13 1⅓



Health service productivity 4 ½



Workforce participation 60 6



Workforce productivity 25 3
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Fertility has minor effects on dependency ratios
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However, raising fertility only works if it is very low. To take an extreme case, if fertility suddenly dropped to zero and we had zero net migration, the whole of today’s population would be ‘old’ in 65 years time and, in 100 or so years, the last survivor could turn off the nation’s lights as she expires. In that instance, having more babies would indeed make a difference.

But that bleak scenario is not Australia’s position. Just as there is no ageing crisis, there is no fertility crisis either. Australia’s fertility rate may in fact rise above the current total fertility rate of (the already relatively high) 1.75 babies per woman. The steady decline in the age-specific fertility rate of younger women appears to have stabilised, while, consistent with delayed childbearing, age-specific fertility rates for older women continues to rise. In that context, and with net migration at its current levels, credible higher or lower fertility rates make very little difference to Australia’s age structure. 

And while increases in fertility lower the aged dependency rate (those aged 65+ on those aged 15-64 years) by a modest amount, they increase the youth dependency ratio by more (those aged 0-14 on those aged 15-64). This implies that an increase in fertility would raise, not lower, overall dependency by 2045.

In any case, fertility is notoriously hard to influence with policy and 

pro-natalist policies themselves can have further rounds of fiscal effects.














