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Foreword

The Productivity Commission is required under its Act to report annually on
industry assistance and its effects on the economy. Trade & Assistance Review
2007-08 contains the Commission’s latest quantitative estimates of Australian
Government assistance to industry. It also examines developments in assistance in
different sectors of the economy over the period November 2007 to April 2009, and
discusses some recent international policy developments affecting Australia’s trade.

Over the last year, a number of major reviews reported to the Australian
Government. The Australian Government also released a White Paper and draft
legislation on the proposed ‘Carbon Pollution Reduction Scheme’. These
developments will have significant ramifications for the nature and extent of
industry assistance in Australia and are covered in this Review.

o Chapter 3 outlines findings of the reviews dealing with export assistance,
inovation policy, and assistance to the automotive and the textiles, clothing and
footwear sectors.

o Chapter 5 provides a stocktake of government measures introduced to reduce
carbon emissions or assist firms in adjusting to a less carbon intensive economy.
Over 240 measures are identified with associated budgetary outlays amounting
to around $23 billion.

In preparing this document, the Commission has received helpful advice and
feedback from officials from the Australian Government as well as the States and
Territories. The Commission thanks them all for their assistance.

Gary Banks AO
Chairman

April 2009
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