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Foreword

The disparity between outcomes for Indigenous and non-Indigenous Australians —
particularly gaps in life expectancy, child mortality, educational attainment and
economic participation — is a significant policy challenge for all Australian
governments. Governments have responded by contributing significant levels of
funding in these and other areas — through both Indigenous specific and
community wide programs. Yet information with which to assess the adequacy,
effectiveness or efficiency of that expenditure is limited.

The Council of Australian Governments agreed in December 2007 to report
transparently on expenditure on services for Indigenous people. This commitment
was progressed by the Ministerial Council for Federal Financial Relations, with a
decision to develop a national framework for reporting Indigenous expenditure.

As Chair of the Indigenous Expenditure Report Steering Committee, | present this
Stocktake Report for endorsement. It proposes a framework agreed by jurisdictions
for taking this work forward, as well as a preliminary assessment of jurisdictional
capacity to report data.

Subject to endorsement, further work will be undertaken, with the expectation that
the first annual report (including some initial estimates of Indigenous expenditure)
will be produced in 2010. The estimation of the Indigenous share of expenditure on
mainstream services is a complex task, and will require the commitment of
resources by jurisdictions, data agencies and the Secretariat. Complete reporting
against all areas of the framework is likely to take iterative improvement over
several reports.

Annual National Indigenous Expenditure Reports based on the proposed framework
will provide governments with a better understanding of the level and patterns of
expenditure on services to Indigenous Australians, and assist policy makers to target
policies to Close the Gap in Indigenous Disadvantage.
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I would like to take this opportunity to express my thanks to all members of the
Steering Committee for their substantial effort in preparing the following report. In
particular, and on behalf of the Steering Committee, | would like to thank the
Productivity Commission Secretariat for their invaluable assistance throughout the
process.

Yours sincerely

Peter Robinson

Chair

Indigenous Expenditure Framework Steering Committee
March 2009
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