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Foreword

This report on the performance of government trading enterprises (GTES) is the
latest in a series that originally commenced in 1991 as a wider, COAG-sponsored
exercise (the ‘red book’). The present series of reports focuses on financial
performance, and forms part of the Commission’s research into the performance of
Australian industries and the progress of microeconomic reform.

It is imperative that GTEs, as significant providers of infrastructure services,
operate efficiently. Those services are key determinants of Australia’s international
competitiveness as well as being fundamental to community wellbeing.

Despite commitments by governments to operate their businesses on a fully
commercial basis, many GTEs continue to be commercially unsustainable. The
majority failed to achieve even the risk-free rate of return in 2006-07.

This under-performance impedes efficient capital management, the focus of a three-
year research program which concludes with this report. The research has
emphasised the inter-relationship between GTEs operating profitably, properly
managing their assets and providing efficient services.

The study was undertaken in the Economic Infrastructure Branch under the
supervision of Chris Sayers, and with the guidance of Commissioners Michael
Woods and Steven Kates. The Commission is grateful for the continuing
cooperation of State and Territory governments in the preparation of this annual
series.

Gary Banks AO
Chairman

July 2008
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