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Foreword

The Productivity Commission is required to report annually on industry assistance
and its effects on the economy. This review of trade and assistance issues and
developments over the past year contains the Commission’s latest estimates of
assistance to the manufacturing, agriculture and mining sectors. It also presents the
latest is a new series of estimates of barriers to trade in selected services for
Australia and its trading partners.

Trade & Assistance Review 1999-2000 forms part of the Commission’s annual
report series. Its companion volumes are the Commission’s Annual Report 1999-
2000, and Regulation and its Review 1999-2000.

Gary Banks
Chairman

12 December 2000

FOREWORD 1]






Contents

Foreword

Abbreviations

Key points
1 Introduction
2 Manufacturing, agriculture and mining
2.1  Trade and production: a snapshot
2.2  Scope of the Commission’s assistance estimates
2.3  Assistance to manufacturing
24  Assistanceto agriculture
2.5 Assistance to mining
2.6  Anti-dumping and countervailing activity
3 Services
3.1 Tradeand production: a snapshot
3.2  Estimates of restrictions on trade in selected services
4 Budgetary assistance
4.1  Scope of the Commission’s estimates
4.2  Commonwealth budgetary assistance
4.3  Recent developments
A Re-estimating tariff assistance to manufacturing
B Allocating budgetary assistance by industry grouping

References

CONTENTS

Xiii

(62}

10
22
37
38

45
47

63
63
65
72

103

117

127



Boxes

2.1 Definitions of assistance measures

2.2  Assistance and compositional changesin effective rates:
definitions and examples

4.1 Assistance to Howe Leather

Figures

2.1  World exports and imports of merchandise
for selected regions, 1999

2.2  Average effective rates of assistance to manufacturing,
TCF and PMV, 1968-69 to 1998-99

2.3  Contribution of ‘assistance’ and ‘industry composition’ effects
to changes in effective rates of assistance in manufacturing,
1968-69 to 1998-99

2.4 Proportion of tariff lineitemsfor selected general rates,
1989-90 to 2005-06 per cent

2.5 Average effective rates of assistance to manufacturing,
TCF and PMV, 1990-91 to 2005-06

2.6  Average effective rates of assistance for agriculture,
1971-72 to 1998-99

2.7  Nominal rates of assistance to agricultural commodities,
1997-98 and 1998-99

2.8  Effectiverates of assistance to agricultural commodities,
1997-98 and 1998-99

2.9  Anti-dumping and countervailing activity, 1990-91 to 1999-2000

3.1  World exports and imports of services for selected regions, 1999

4.1 Forms of budgetary assistance

4.2  Commonwealth budgetary assistance to industry,
1991-92 to 2000-01

4.3 Magor programs and tax expenditures, 1999-2000

4.4  Budgetary assistance, by activities, 1999-2000

45 Budgetary assistance by sector, 1999-2000

\ CONTENTS

13
83

12

12

15

15

22

24

25
40

46

64

66
67
68
70



Tables

21

2.2

2.3

24

2.5

2.6

2.7

2.8

29
2.10
211

212

2.13

2.14

3.1
3.2
3.3

3.4

Manufacturing, agriculture and mining sectors shares
of total gross product and employment, 1999-2000

Tariff and budgetary assistance net subsidy equivalents,
by manufacturing industry subdivision, 1998-99

Nominal rates of assistance on materias,
manufacturing subdivisions, selected benchmark years

Nominal rates of assistance on outputs, manufacturing subdivisions,
selected benchmark years

Effective rates of assistance, manufacturing subdivisions,
selected benchmark years

Nominal and effective rates of assistance by agricultural activity,
1994-95 to 1998-99

Average nominal and effective rates of assistance,
by 3-digit ANZSIC, 1994-95 to 1998-99

Net subsidy equivalents by agricultural activity,
1994-95 to 1998-99

Assistance to agriculture by form, 1994-95 to 1998-99
Tariff assistance to the mining industry

New Australian anti-dumping and countervailing initiations,
1999-2000

Anti-dumping and countervailing cases, by industry,
1994-95 to 1999-2000

Australian initiations of anti-dumping and countervailing cases,
by trading region and economy, 1994-95 to 1999-2000

International anti-dumping and countervailing actions,
1997 and 1998

Service sectors share of gross product and employment, 1999-2000
An example of classifying restrictions on professional services

Summary of foreign restrictiveness index results
for professional services

Summary of foreign restrictiveness index scores
for distribution services

CONTENTS

17

19

20

21

33

34

35
36
37

40

41

47
49

52

53

Vi



35

3.6
3.7
3.8
39
3.10
311

4.1
4.2
4.3

4.4

4.5

4.6

4.7

Al

A2

A3

B.1
B.2
B.3

B.4

VIl

Restrictiveness indexes and their price effects
for selected services

Restrictiveness indexes for engineering services

Price and cost impacts of restrictions for engineering services
Restrictiveness indexes for architectural services
Restrictiveness indexes for accountancy services
Restrictiveness indexes for legal services

Restrictiveness indexes for distribution services

Budgetary assistance by industry grouping, 1999-2000
Budgetary assistance to industry, 1997-98 to 2000-01

Commonwealth budgetary outlays on primary production,
1997-98 to 2000-01

Commonwealth budgetary assistance to the manufacturing sector,
1997-98 to 2000-01

Commonwealth budgetary assistance to service sectors,
1997-98 to 2000-01

Commonwealth budgetary outlays on the mining sector,
1997-98 to 2000-01

Commonwealth budgetary assistance, unallocated other,
1997-98 to 2000-01

Nominal rates of assistance on materials, manufacturing subdivisions,
1968-69 to 1996-97 and 1998-99, 2000-01, and 2005-06

Nominal rates of assistance on outputs, manufacturing subdivisions,
1968-69 to 1996-97 and 1998-99, 2000-01, and 2005-06

Effective rate of assistance, manufacturing subdivisions,
1968-69 to 1996-97 and 1998-99, 2000-01, and 2005-06

ANZSIC codes used for budgetary assistance allocation
Budgetary assistance programs, 1999-2000

Concordance between CSIRO sectors
and the Commission’ s industry groupings

Allocation of CSIRO budget appropriation,
by initial benefiting industry

CONTENTS

55
56
57
58
59
60
61

71
87

87

90

95

100

101

118

111

114

119
122

124

125



Abbreviations

ABARE
ABS
ACIS
ACS
ANAO
ANZSIC
APEC
ASIC
ATC
ATO
AWB
COMET
CRC
CSIRO
DCF
DEP
DFAT
DIAP
DISR
DMSS
DRAP
DSAP
EFIC
EMDG
ERA

Australian Bureau of Agricultural and Resource Economics
Australian Bureau of Statistics

Automotive Competitiveness and Investment Scheme
Australian Customs Service

Australian National Audit Office

Australiaand New Zealand Standard Industrial Classification
Asia Pacific Economic Cooperation

Australian Standard Industrial Classification

Australian Tourist Commission

Australian Taxation Office

Australian Wheat Board

Commercialising Emerging Technology

Cooperative Research Centres

Commonwealth Scientific and Industrial Research Organisation
Deciduous Canning Fruits

Dairy Exit Program

Department of Foreign Affairsand Trade

Dairy Industry Adjustment Package

Department of Industry, Science and Resources

Domestic Market Support Scheme

Dairy Regional Assistance Program

Dairy Structural Adjustment Program

Export Finance and Insurance Corporation

Export Market Development Grants

effective rate of assistance

ABBREVIATIONS



GATS
GATT
GSE
GSP
GTL
GVA
IAC

ICS
IF
IR&D
ISIC
LIDP
NCC
NCP
NRA
NSE
OECD
oSsIC

PIIP
PMV
QSC
RIS
R&D
SIIP
SIP
TCF
TEM
TEXCO
UVM
uvo

General Agreement on Trade in Services
General Agreement on Tariffsand Trade
gross subsidy equivalent

gross sectoral product

gas-to-liquid

gross value added

Industries Assistance Commission

Industry Commission

Import Credit Scheme

Innovation Investment Fund

Industry Research and Development
International standard industrial classification
Lamb Industry Development Program
National Competition Council

National Competition Policy

nominal rate of assistance

net subsidy equivalent

Organisation for Economic Co-operation and Devel opment
Office of the Strategic Investment Coordinator
Productivity Commission

Pharmaceutical Industry Investment Program
passenger motor vehicles

Queensland Sugar Corporation

Regulation Impact Statement

research and development

Strategic Investment Incentive Program
Strategic Investment Program

textiles, clothing and footwear

tax equivalent on materials

Tariff Export Concession

unassisted value of materials

unassisted value of output

X ABBREVIATIONS



us United States (of America)
WEA Wheat Export Authority
WTO World Trade Organization

ABBREVIATIONS Xl



