D  Price comparison methodologies

In assessing the effects of Parallel Import Restrictions (PIRs) on prices in chapter 4,
the Commission drew on a range of comparisons of the prices of current list trade
books in Australia and in the United Kingdom (UK) and United States (US). They
comprised:

« PSA/ACCC surveys, for the period 1989 to 2001
o Commission comparisons, for the financial years 2007-08 and 2008-09
« study participants’ comparisons, for particular points during 2008-09.

While the methodologies employed had commonalities, they also differed in some
important respects, as did the results obtained (box D.1).

This appendix discusses some methodological and interpretation issues that arise in
relation to those price comparisons, and details the methodology used in the
Commission’s comparisons.

D.1 Methodological approaches and issues

Most price comparisons follow a broadly similar methodology: matching a selection
of titles across countries (sometimes controlling for the particular edition); and then
using some measure of price and/or cost to estimate the price difference. Within
these broad parameters, studies can vary in a range of ways that have implications
for the interpretation of their results. Some important considerations are:

o the titles sampled

« how retail prices are measured

« whether and how the format of compared editions is allowed to vary
 the time period to which a comparison applies.

This section discusses these considerations with reference to the approaches taken
in the price comparisons drawn on in this report.
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Box D.1  Price comparisons for trade titles in Australia,
the UK and the US

PSA/ACCC surveys

Between 1989 and 2001, the Australian Competition and Consumer Commission (ACCC)
and, before it, the Prices Surveillance Authority (PSA) conducted several surveys
comparing the prices of titles in Australia to those of overseas editions.

The methodologies employed in each of these surveys are summarised in the ACCC’s
submission to this study (sub. 260).

Based on the collective results of these studies, the ACCC concluded that Australian
consumers had generally paid more for books than their counterparts in the UK and
the US for most of the period covered by its surveys. (The results for the ACCC’s time
series of price differentials for bestselling paperback fiction books are illustrated in the
figure in box D.2).

The Commission’s comparisons

The Commission conducted comparisons drawing on the extensive Nielsen BookScan
databases for top 5000 sales in Australia, the UK and the US during 2007-08 and
2008-09.

The methodology used and results obtained were outlined in section 4.2, and are
explained in more detail in section D.2 of this appendix.

In summary, the results suggest that, in 2007-08, when the Australian dollar was
relatively strong, Australian consumers paid somewhat more for better selling trade
titles than UK consumers and markedly more than US consumers. The estimated
price-gap between Australia and the US was much narrower in 2008-09, whereas the
price-gap between Australian and the UK was marginally wider.

Participants’ comparisons

Several participants in this study, particularly booksellers and publishers, presented
their own price comparisons. These typically involved comparisons of a handful of
bestselling titles and were undertaken using prices (and exchange rates) in late 2008
or early 2009, after the large devaluation in the Australian dollar against the US dollar
in the second half of 2008 (see figure D.1).

Some common aspects of the methodologies used were discussed in section 4.2. As
foreshadowed there, this appendix outlines the methodologies and results of a number
of the individual comparisons submitted by participants (see table D.3 at the end of this
appendix).

Taken at face value, the results together suggest that prices of some titles in Australia
can be competitive with, or lower than, the price of UK or US editions. At the same
time, the comparisons suggest that there are also some titles available at a lower price
in the UK and US.
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Samples

Many price comparison studies for trade books, including those undertaken by the
ACCC/PSA and by participants, have compared the price of a limited number (often
less than a dozen, though up to 42 in one of the ACCC surveys) of bestselling titles
in Australia to the UK and US price (with some publishers and booksellers basing
their comparisons for this study on a selection of their own bestsellers).

For its comparisons, the Commission has been able to draw on the extensive data on
trade titles contained in The Nielsen Company’s BookScan database — which was
not available at the time of the PSA/ACCC surveys — with a focus on ‘top 5000’
editions (in sales terms) in the different countries. Its ‘like-with-like’ price
comparisons include over 900 matches between Australian and UK editions and
more than 300 matches between Australian and US editions. Its ‘lowest cost’
comparisons entail well over 1000 matches in relation to both the UK and US
(section D.2).

An advantage of a focus on better selling books is that they account for a large
segment of total retail sales of books. Indeed, the top 500 editions sold in Australia
in 2007-08 accounted for one quarter of the value of all trade sales, while the top
5000 editions accounted for over half of the value (55 per cent in 2007-08). Equally,
a focus on bestselling or better selling trade titles may mean that the resulting
sample 1s not representative of the trade sector as a whole — in particular, it does
not necessarily provide a good indication of average price differentials on back list
titles.

Disadvantages of comparisons that use small sample sizes, particularly where the
samples are not drawn randomly, are that they are more susceptible to selection bias
and can provide less statistically robust results.

Price

Recommended retail prices

The recommended retail price (RRP) is set by the publisher around the date of
publication. It is a readily available measure of price that forms the basis of price
comparisons undertaken by the ACCC/PSA, many participants and the Commission.

A note of caution for the interpretation of RRP-based comparisons is that, to the
extent that discounting practices vary across countries, they may give a misleading
indication of actual retail price differentials. That said, the Coalition for Cheaper
Books (sub. 218) contended that discounting practices are common in all markets
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and therefore the comparison of RRPs in different countries is a reasonable
methodological approach.

To help test this contention, the Commission estimated the level of discounting in
Australia and the UK by comparing the RRP and average selling price (ASP) for
each of the top 5000 trade sales captured in the Australian and UK Nielsen
BookScan databases. While the Commission found some differences between the
two markets!, the average level of discounting was similar — around 20 per cent
off the RRP. Since ASP data was not available in the US Nielsen BookScan
database, the same analysis could not be undertaken in relation to that market. Nor
was data available to allow the Commission to control for the effects that the
differences in the market shares of retail channels between the countries might have
on ASPs (see below).

Average selling prices

Several participants used the Australian ASP in their price comparisons (for example,
Hachette Australia, sub. 232; and Allen & Unwin, sub. 214). The Commission also
supplemented its RRP analyses with comparisons based on Australian and UK ASPs.

ASPs are likely to vary between retail channels within any country as the level of
service and discounting varies. For example, discount department stores tend to
focus on selling bestselling titles at a substantial discount to the RRP. Typically,
little if any specialist in-store sales support is provided to book buyers. In contrast,
independent book retailers typically provide a higher level of service but offer a
lower level of discount from the RRP. In a sense, consumers who buy books
through independent bookstores pay not just for the book but also for the additional
service offered with it.

Price comparisons based on ASPs may therefore be affected if there are significant
variations in the composition of the book retail sector across countries. In this
regard, the market share held by independent book retailers in Australia is around
double that held by independent retailers in the US (chapter 2). Therefore, any
measured gap between Australian and US ASPs may partly reflect the cost of the
higher overall level of service provided to Australian consumers through its
relatively large number of independent bookstores. Similarly, independents have a
smaller market share in the UK relative to Australia (Tim Winton, sub. 204). This
could also affect Australia-UK comparisons based on ASPs.

I The average discount that applied to the UK’s top 50 trade sales was slightly higher than the
average discount that applied to Australia’s top 50 trade sales — 35 per cent in the UK compared
to 30 per cent in Australia.
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Adjustments to prices

A number of adjustments to overseas prices (RRPs and ASPs) are needed to
estimate an ‘equivalent’ Australian price. In particular, prices need to be converted
into a common currency and adjusted for differences in taxes.

Some participants added to the UK and US price an estimate of the cost of freight
from the comparison country to Australia. Where adjustments for freight are made,
several issues arise in determining an appropriate adjustment — particularly if the
comparisons are to be used for assessing the effects of allowing parallel importation
— as freight costs would be dependent on: where books are printed (which may be
outside the UK/US); the number of books imported at any one time; and whether
they are shipped by air or sea.

Timing
Exchange rate fluctuations

Changes in the value of the Australian dollar can markedly affect measured price
differentials (see box D.2). Price comparisons undertaken at a point in time, by
themselves, fail to reveal longer-term shifts and trends. As noted in chapter 4, it is
the effects of PIRs over time that is of most relevance to future policy settings. The
ACCC created a time series of price differentials, stretching to 12 years, for certain
segments of the market (box D.2).

However, the Commission’s comparisons and those submitted by participants relate
to specific time periods:

o The Commission’s analysis in the discussion draft was based on data only for
2007-08 — the latest financial year for which data was available. This was a
period in which the Australian dollar was relatively strong, especially against the
US dollar (figure D.1). The 2007-08 average Australian exchange rate was
around US dollar (USD) 0.90 (17 per cent higher than the average between
July 2003 and May 2009) and UK pound (GBP) 0.45 (6 per cent higher than the
average between July 2003 and May 2009).

o The price comparisons submitted to the study by participants were generally
undertaken for the period subsequent to the depreciation in the Australian dollar
in the second half of 2008 (although, the Australian dollar recovered somewhat
against the UK pound in late 2008 (figure D.1)). For instance, price comparisons
by Leading Edge Books (sub. 254) were based on exchange rates in late 2008 —
USD 0.69 and GBP 0.42. For comparisons with the US, Hachette Australia
(sub. 232) used the 20 January 2009 exchange rate (USD 0.68).
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Box D.2 Price differentials and exchange rate movements

The Commission mapped the results of the ACCC’s time series of price differentials
(based on RRPs) for ‘like’ bestselling paperback fiction books (the unbroken lines in
the figure below) against the annual average exchange rates (shown by dashed lines)
over the period 1988-89 to 2000-01. The figure suggests a correlation between
movements in estimated price differentials and exchange rates. Over the period, the
price of books as measured by the PSA/ACCC tended to be higher in Australia than in
the UK and US. However, the depreciation of the Australian dollar from the latter half of
the 1990s contributed to a narrowing of these price gaps and, in the case of the
Australia-UK gap, to a reversal of the direction in some years.

Exchange rates and price gaps, bestselling paperback fiction 1988-89 to 2000-01
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Exchange rates are the annual average for the financial year. Price differentials for 2000-01 are based on data for the
six months to the end of December 2000.

Data sources: ACCC (2001) and RBA (2009).
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« For this final report, the Commission has extended its price comparisons using
BookScan data for (the first eleven months of) 2008-09. This period covers the
time for which most participants undertook price comparisons. The average
Australian exchange rate for the period was around USD 0.74 (5 per cent lower
than the average between July 2003 and May 2009) and GBP 0.46 (9 per cent
higher than the average between July 2003 and May 2009).

The potential for price gaps to change over time needs to be recognised when
interpreting the results of comparisons, particularly when attempting to derive
lessons from them in relation to the effects of PIRs. In this context, what matters in
assessing whether PIRs have price impacts is not whether the average price of books is
higher or lower in Australia compared to other markets, either at a point in time or
over time, but rather whether there would be opportunities, from time to time, for the
importation and sale of at least a subset of books at lower prices from abroad.

Figure D.1 Australian dollar exchange rates, July 2003 to May 2009
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Data source: RBA (2009).

Seasonal differences

Seasonal differences in sales patterns across countries may to some degree affect the
results of comparisons undertaken during a particular month. For example, as
Mother’s day is not celebrated in the same month in Australia and the UK, price
comparisons undertaken in May (when the demand, and actual selling prices, for
books in Australia may be somewhat higher due to Mother’s day) may not be
representative of the underlying price differential. There could also be seasonal
differences in demand for particular types of books between northern and southern
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hemisphere markets. Using a full year of sales data, and/or using RRPs (which are
unlikely to be very responsive to seasonal sales patterns) may reduce any such
seasonal bias.

Format

Titles can be published in more than one edition, both within the one country and
across countries. Editions may vary in terms of internal layout, paper quality, size,
cover material and sometimes content.

For analytical purposes, comparisons of equivalent editions (see box 4.1) in
principle provide the best means of ascertaining price differences between markets.
Such comparisons attempt to hold the ‘quality’ of the product constant, so that any
price differences do not simply reflect that higher quality products are typically
more expensive than lower quality products, in whatever market they are sold. Such
‘apples with apples’ comparisons formed the basis of the bestseller surveys
undertaken by the ACCC, the main comparisons undertaken by the Commission
and some comparisons submitted by participants.

In addition, some participants compared the prices of the ‘first available’ edition in
each country (and others did not control for differences in editions at all). The
format in which the Australian edition of a title is first available is sometimes
different from the format(s) available overseas. For instance, unlike the UK and the
US where titles are frequently first released in a hardback edition, titles tend to be
first released in Australia as a large C format trade paperback. Such comparisons
effectively compare the price of a higher quality item (a hardcover edition of a book)
with a lower quality item (a paperback edition). In a similar vein, the Commission
undertook a supplementary analysis that compared the price of the ‘lowest cost’
edition of particular titles available in the different markets (see below).

D.2 Details of the Commission’s price comparisons

Data

The Commission’s price comparisons use data from The Nielsen Company’s
BookScan database, which contains extensive retail data for trade sales (see
box D.3). Specifically, the price comparisons are based on the top 5000 trade sales
captured in the Australian BookScan database, the top 5000 captured in the UK
database and the top 5000 (for each of the fiction, non-fiction and children’s
categories) in the US database.
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The following variables are available in the BookScan database for each edition:
« identification variables — including title, author, imprint, publisher and ISBN

« sales and price variables — the total volume and value of books sold, as well as
the RRP and the ASP

« category variables — including the broad format (ie hardback or paperback) and
the product class (fiction, non-fiction or children’s)

« the publication date and country.2

While the Australian and UK BookScan databases are limited to the binary
(hardback or paperback) classification of editions, the US BookScan database uses a
somewhat different and more detailed format classification system (including
categories such as mass market paperback, trade paperback and hardcover).
However, detailed information on the format of each edition (such as A format,
B format, trade paperback or hardback) was obtained from the Nielsen BookData
database (see box D.3) for Australia and the UK. (The same detailed format
information was not available from the BookData database for the US.)

Box D.3 The Nielsen databases

Nielsen BookScan

Nielsen BookScan is a continuous retail monitoring service for English-language trade
books in several countries including Australia, the UK and the US. It collects
transaction data at the point of sale directly from tills and despatch systems. (Similar
data is not available in the Nielsen BookScan database for education sales.)

The panel of retailers includes chains, independent retailers, discount departments
stores and some online retailers. The retail panel accounts for the majority of trade
sales in each country — the BookScan database is estimated to capture around
90 per cent of all retail trade sales to consumers in Australia and the UK and around
75 per cent of all retail trade sales to US consumers.

Nielsen BookData

Nielsen BookData is a global bibliographic database that holds records for more than
7.5 million titles, including detailed information relating to the various local and foreign
editions of an individual book title, such as its format, country of publication, publisher,
distributors and publication date. Information is collected from publishers and other
data providers from over 70 countries (including Australia, Europe, Ireland, New
Zealand, South Africa, the UK and the US).

Sources: Nielsen BookScan (2008a, 2008b, 2009) and Nielsen BookData Online (nd).

2 The country of publication is not available in the US BookScan database
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Method

The Commission estimated price differentials using the following approaches:

o Australian RRPs were compared to (a) UK RRPs and (b) US RRPs for ‘like’
editions of the same title

« Australian (point-of-sale) ASPs were compared to UK ASPs for ‘like’ editions
of the same title. (ASP data is not available for US sales.)

The Commission supplemented these like-with-like comparisons by comparing the
RRP (and, for Australia and the UK, the ASP) of the lowest cost Australian edition
of a title to (a) the price of the lowest cost UK edition and (b) the lowest cost US
edition.

Matching books

For all comparisons, Australian and overseas editions were first matched by title
and author. To aid this process, the Commission standardised the ‘title’ and ‘author’
fields between the Australian, UK and US databases. For instance, records were
standardised in the case where only the author’s initial and surname was recorded in
one database, but their full name was recorded in another.

For the like-with-like comparisons, editions were then matched on the basis of the
ISBN and/or (detailed) format details in the databases.3 To aid in matching by
format, ‘hardcover’ in the US database was standardised with ‘hardback’ in the
Australian database, and ‘trade paperback’ in the US database was matched with
‘trade paperback (US)’ and ‘B format paperback’ in the Australian database.4
Matches where the Australian and overseas editions were published more than two
years apart were excluded from the analysis (though sensitivity analysis revealed
that this constraint had little impact on the results). These processes resulted in 916
and 974 matches of editions in Australia and the UK, for 2007-08 and 2008-09

3 Detailed format information, obtained from the Nielsen BookData database, was available for
around one quarter of the top 5000 books in the Australian BookScan database.

4 For the comparisons in the discussion draft, ‘trade paperback’ in the US database was
standardised with ‘trade paperback (US)’ in the Australian database. Five US editions matched
with Australian editions on this basis. All other ‘trade paperbacks’ in the US database were not
included in the analysis.

As discussed in chapter 4, for the comparisons in this final report, the Commission has
additionally matched editions listed as ‘trade paperbacks’ in the US BookScan database with
those labelled as ‘B format paperbacks’ in the Australian database. There can be some size and
quality differences between these books but, in general, they are sufficiently comparable in the
Commission’s view to be included in the like-with-like comparisons. This change expands the
sample size in the Australia-US like-with-like comparisons by 117 matches for 2007-08.
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respectively, and 347 and 320 matches of editions in Australian and the US. The
sample size in the Australia-US comparisons was limited by the absence of format
detail for some editions. As well, as noted in chapter 4, the Commission opted not
to match ‘mass market paperbacks’ in the US database with A format paperbacks in
the Australian database.>

For the lowest cost comparisons, the format and publication date were allowed to
vary. Relaxing these constraints meant that the number of matches increased to
almost 1400 for the Australia-UK exercise and to more than 1100 for the Australia-
US exercise.

Adjustments and other issues
The following adjustments were applied to RRPs and ASPs in all comparisons:

« Sale taxes were removed from all prices. Accordingly, the 10 per cent Goods
and Services Tax (GST) was excluded from the Australian price. Since no Value
Added Tax (VAT) is applied to books in the UK and no federal tax is applied to
books in the US, these prices were not adjusted for taxes. While a sales tax is
applied to books in some states in the US, unlike the GST this tax is applied on top
of the RRP (Nick Earls, sub. 17) and therefore should not impact on the analysis.

« Overseas prices were converted into Australian dollars using the average of the
daily exchange rate over the period to which the comparisons related. This
method follows that used in the earlier ACCC/PSA price comparisons and
avoids the use of particular extreme (high or low) exchange rates that may have
prevailed at particular times during an assessment period.

« Both the unweighted (or simple) and weighted averages are reported below. The
simple average gives equal weight to all estimated price gaps in the sample. In
contrast, the weighted average scales each price gap according the total volume
(or value) of sales of the Australian edition. That is, high selling Australian
editions are given a greater weight compared to low selling Australian editions.
The following discussion of the results focuses on simple averages.

5 US mass market paperbacks and A format paperbacks are of similar dimensions, but the US mass
market paperbacks tend to be printed on lower quality paper and have a lower quality appearance.
While there is a case for their inclusion in the like-with-like comparisons (possibly with an
adjustment to reflect quality differences), the Commission has taken a more conservative
approach and omitted these matches. (For the 2007-08 Australia-US like-with-like comparisons,
inclusion of these matches would increase the estimated average price gap, on a like-with-like
basis, from 35 per cent to 48 per cent.)
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Results

Like-with-like price comparisons

For like editions in 2007-08, Australian prices are estimated, on average, to have
exceeded UK prices for like editions by 9 percent (on an RRP basis) and
18 per cent (on an ASP basis), and US prices (on an RRP basis) by 35 per cent.

For 2008-09, the equivalent estimates are 12 per cent (UK: RRP basis), 25 per cent
(UK: ASP basis) and 12 per cent (US: RRP basis) (see table D.1).

Table D.1 Like-with-like price comparisons, 2007-08 and 2008-09

The extent to which the Australian price exceeds the UK/US price.

Australia — UK Australia — US
Mean (%) Median (%) N?| Mean (%) Median (%) N?
2007-08:
RRP basis
Unweighted price difference 9 10 910° 35 31 347
Weighted (by volume) 10 12 910 35 31 347
Weighted (by value) 11 12 910 35 34 347
ASP basis
Unweighted price difference 18 15 916
Weighted (by volume) 17 17 916
Weighted (by value) 19 19 916
2008-09°:
RRP basis
Unweighted price difference 12 11 961° 12 12 320
Weighted (by value) 12 1M 961 12 12 320
ASP basis
Unweighted price difference 25 23 974
Weighted (by volume) 19 16 974
Weighted (by value) 22 18 974

a N is the number of like-with-like matches. P The RRP was missing from the Nielsen BookScan database for
six books in 2007-08 and 13 books in 2008-09, as a result these matches could not be included in the RRP
analysis. € Data was only available for the 11 month period from 1 July 2008 to 31 May 2009.

Source: Productivity Commission estimates based on the Nielsen BookScan and BookData databases.
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The estimated price differences for the matched editions in the sample varied
around these averages (figure D.2). For instance, while the average price (RRP) in
Australia was 9 per cent higher than in the UK in 2007-08, the price differentials for
the middle two thirds of the sample ranged from between 7 per cent lower to
25 per cent higher. The Australian RRP exceeded the UK and US RRPs for a like
edition in around 80 per cent and 95 per cent of cases respectively in 2007-08, and
in around 80 per cent of cases with the UK and the US in 2008-09.

To help test whether the ‘average’ results reported above are sensitive to outliers in
the sample, the Commission also calculated ‘median’ price differentials. The
median price gaps were found to be similar to the average price gaps (table D.1).

The Commission also undertook an exercise to illustrate how such results can vary
depending on the exchange rate used. It found that the estimated average price gap
(based on RRPs for 2007-08) of like editions between Australia and the UK and US,
respectively, would have been eliminated had exchange rates of GBP 0.41 and
USD 0.67 been used. Using ASPs, the Australian-UK estimated average price gap
for like editions in 2007-08 would have been eliminated had an exchange rate of
GBP 0.38 been used.® This demonstrates that, all else equal, a depreciation of the
Australian dollar increases the price competitiveness of locally published books and
reduces the incentive to import books (as is the case with all products).

Importantly, for the purposes of this simple illustration, prices in Australia were
held constant, rather than being adjusted to reflect the effects of the imposed
exchange rate movements. In practice, it is likely that domestic book prices will
respond over time to movements in the Australian dollar, especially those as large
as the recent movements against the US currency. This is one reason why it should
not be assumed that the price of Australian books will be equal to or lower than the
price of like books in the UK or US whenever the Australian dollar is at or below
the exchange rates (GBP 0.41 and USD 0.67) reported above for the RRP
comparisons, as was suggested by some participants (see, for example, subs.
DR334, DR387 and DR442) and more recently in a study released by the Australian
Publishers Association (2009b).”

6 The exchange rates at which the estimated average price gap would be eliminated in the lowest
cost analysis were GBP 0.40 and USD 0.57 on an RRP basis, and GBP 0.37 on an ASP basis.

7 In their submissions, participants used the exchange rate of USD 0.69 as the ‘switch point’ for a
reversal of the direction of price gaps between Australia and the US. This was based on the
estimates presented in the discussion draft of an average book price difference between Australia
and the US of 30 per cent. For this final report, the Commission has expanded its sample size by
matching US trade paperbacks with B format paperbacks (see above), which has resulted in an
estimated average price difference to 35 per cent. Accordingly, the illustrative switch point
presented in this final report, of USD 0.67, is slightly lower than that presented in the discussion
draft, and cited by participants.
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Figure D.2 The range of price gaps for like-with-like comparisons,
2007-08 and 2008-09°
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A The ‘white dots’ represent the average value, the ‘black boxes’ represent the range of price gaps for
two thirds of the sample and the ‘whiskers’ represent the range of price gaps for 95 per cent (or two standard
deviations away from the mean) of the sample.

Data source: Productivity Commission estimates based on the Nielsen BookScan and BookData databases.
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Lowest cost price comparisons

The results of lowest cost price comparisons indicate that, where different editions
of titles are available in the these markets, the price of the cheapest available edition
of titles in Australia is typically higher (table D.2). On average, the cheapest
available edition of a title in Australia was estimated to be:

o 13 per cent higher in RRP terms and 22 per cent higher in ASP terms, compared
to lowest cost UK edition in 2007-08, and 13 percent and 27 per cent,
respectively, in 2008-09

« over 50 per cent higher in RRP terms compared to the lowest cost US edition in
2007-08, and 27 per cent higher in 2008-09.

Table D.2 Lowest cost price comparisons, 2007-08 and 2008-09

The extent to which the Australian price exceeds the UK/US price.

Australia — UK Australia — US
Mean (%) Median (%) N?| Mean (%) Median (%) N
2007-08:
RRP basis
Unweighted price difference 13 8 1376 58 45 1201
Weighted (by volume) 16 13 1376 49 36 1201
Weighted (by value) 21 13 1376 48 31 1201
ASP basis
Unweighted price difference 22 14 1384
Weighted (by volume) 25 19 1384
Weighted (by value) 34 26 1384
2008-09":
RRP basis
Unweighted price difference 13 8 1379 27 16 1115
Weighted (by volume) 15 11 1379 21 12 1115
ASP basis
Unweighted price difference 27 21 1396
Weighted (by volume) 31 20 1396
Weighted (by value) 40 26 1396

a N is the number of title matches. P Data was only available for the 11 month period from 1 July 2008 to
31 May 2009.

Source: Productivity Commission estimates based on the Nielsen BookScan and BookData databases.

PRICE COMPARISONS  D.15



Some interpretation issues

As the Commission noted in chapter 4, even with the methodological safeguards
built into its comparisons, a number of specific aspects of the approaches adopted
mean that caution is needed in interpreting the results.

To reiterate, first, the Commission’s comparisons relate only to two one-year time
periods and as such do not indicate how price differentials respond to changes in the
competitiveness of the local book sector over longer periods. That said, the
Commission’s comparisons were for the financial year immediately prior to the
recent fall in the value of the Australian dollar against the US currency, and the year
since, and so provide a useful indication of the (short term) effects of exchange rate
change on measured price gaps.

Second, as the comparisons are based on RRP and ASP data, they suffer from the
inherent limitations (as well as advantages) of such exercises (see section D.I).
While the Commission considers that use of RRPs is a reasonable approach for
comparisons with the UK, it has not been able to test the average discount from
RRPs offered in the US. Nevertheless, the Commission notes the views of the
Coalition for Cheaper Books (sub. 218), and the use of RRP-based comparisons
with the US by other participants, suggesting that such comparisons, although
imperfect, are still a reasonable basis to draw some conclusions about price
relativities between the markets. In addition, there are potential biases associated
with the use of ASP data, due to variations in the importance of different retail
channels across markets.

Third, for its like-with-like comparisons, the Commission sought to match trade
books sold in Australia to like editions sold in the UK or the US. Although the
Commission sought to control for format, and restricted the comparisons to editions
that were published within two years of one another, there are complexities in
ensuring the comparison of editions that are sufficiently similar to be considered
‘like editions’. Among other things, any cross-country variations in content, such as
cultural re-editing, would remain in the matched editions, as would any differences
in production quality and general content not picked up in the format data.

Finally, while making allowance for the levying of GST on books in Australia, the
Commission has not sought to adjust retail prices to reflect differences in freight
costs. As noted in chapter 4, for this and a range of other reasons, the results of these
comparisons are at best an indication of gaps between the observed retail prices of
books in the different countries; they do not of themselves attempt to indicate the
price at which the books sold in other countries could have been sold in Australia.
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Concerns raised by participants

A small number of supplementary submissions queried aspects of the
methodologies underlying the Commission’s price comparisons, as presented in the
discussion dratft.

Among others, Hachette Australia stated:

In Appendix D, the Commission has gone to commendable lengths in explaining its
methodology in establishing if book prices are higher in Australia. However, the
methodology is fundamentally flawed, in three respects:

a) A “trade paperback” in the US is a completely different format to a “trade
paperback” in Australia, or the UK, and yet a matching of the two were performed
by the Commission. This distorts the results, as they are not like for like.

b) An average exchange rate of GBP 0.45 and USD 0.90 has been used, on the basis
that the ACCC and PSA used the same methodology in earlier cases. As is well
known, both the ACCC and PSA reports were the subject of considerable rebuttal
by various agencies at the time of their publication. No other reason is given by the
Productivity Commission for the selection of an average exchange rate in 2007/08
(in the case of the USA, the highest level in living memory), rather than a more
realistic period.

The Productivity Commission then goes on to point out that, had GBP 0.41 and
USD 0.69 been used, then the price gap “would have been eliminated”. A more
realistic average exchange rate is the ten year average, which is quoted at GBP 0.40
and USD 0.69, and would thus eliminate any price gap, which the Productivity
Commission perceived.

c) No freight element has been factored in, and thus, assumes that an Australian
consumer can access a book from the US and UK, with no cost of delivery. This is
a fanciful notion.

It is for the above reasons that Hachette contends, along with many other submissions,
that it is not proven that prices in Australia are generally more expensive than the US or
UK. Furthermore, to the extent that any perceived difference “might exist”, it would
fall into a reasonable margin of error. (sub. DR480, p. 2)

On another matter, Daniele Clode submitted:

The report correctly notes that comparing first editions across countries may introduce
systematic errors, given the higher proportion of hardback first editions overseas. The
report then compares “like-with-like” versions of titles, which presumably compares
similar paperback editions ... however it appears that this would compare first edition
Australian paperbacks (marketed at a premium price) with later edition overseas
paperbacks (which are likely to be lower in price). The report thus replaces one potential
source of error with another, possibly greater, source. Clearly this data requires an
analysis of covariance, which could control for variance due to factors like format and
time since publication, clearly identifying that variance in price that is due to country of
origin. (sub. DR276, p. 2)
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The Commission has reviewed it methodologies and conclusions in the light of the
comments received and considers them to be appropriate. To elaborate:

a)

b)

The format data provided in the Nielsen Company’s BookScan databases for
both Australia and the UK classify trade paperbacks as either a ‘trade paperback
UK’ or a ‘trade paperback US’. The use of the same terms allowed direct
matches. As mentioned above, however, the format classification system in the
US database was somewhat different. In particular, in the US database, trade
paperbacks were not separated into US and UK trade paperbacks. For the price
comparisons reported in the discussion draft, ‘trade paperback’ in the US
database was standardised to ‘trade paperback US’ and matches between
Australia and the US were made accordingly. This standardisation procedure did
not result in many additional matches (as there were only 5 such matches in total
and, in most cases, the matched editions also exhibited the same ISBN). As
noted earlier, for the Australia-US like-with-like comparisons in the final report,
the Commission has expanded its sample to include matches of trade paperbacks
in the US with B format paperbacks in Australia. At no time, however, has the
Commission matched US trade paperbacks with Australian or UK (C format)
trade paperbacks.

The Commission used the average exchange rate over 2007-08 for the price
comparisons in the discussion draft as this matched the sales period for which
BookScan data was obtained. 2007-08 was the latest financial year data
available when the Commission obtained the data. The use of the average daily
exchange rate over a financial year avoids the effects of using any particular,
extreme (high or low) exchange rates that may have prevailed at particular times
during the year. The Commission is unaware of any (robust) criticisms of the
method used for calculating average exchange rates.

In reporting the results of its comparisons, both in the discussion draft and in this
final report, the Commission has been careful to highlight that the comparisons
were for one year periods only and that changes in the exchange rate would
affect the comparisons subsequently. The Commission also provided an
illustration of the effects of using a different exchange rate on estimated price
differentials calculated using 2007-08 data. However, as discussed above, it
should not be concluded from that illustration that, in practice, the average price
gap between Australia and the UK or US would be zero at the ‘switch point’
exchange rate calculated as part of that illustration. As the Australian exchange
rate falls relative to the UK and US, the Commission would expect Australian
RRPs to increase over time relative to those abroad, thus limiting the narrowing
of the price gaps.

D.18 PARALLEL IMPORTS

OF BOOKS



c) The Commission did not assume that Australian consumers can access books
from the UK or US at zero freight cost. Rather, in chapter 4, the Commission
noted the difficulties in determining an appropriate adjustment for freight costs
and stated:

[Wlhile making allowance for the levying of GST on books in Australia, the
Commission has not sought to adjust retail prices to reflect differences in freight
costs.

For this and a range of other reasons, the results of these comparisons are at best
an indication of gaps between the retail prices of books in the different countries;
they do not attempt to indicate the price at which the books sold in other countries
could have been sold in Australia.

d) The Commission did not claim in the discussion draft to have proven on the
basis of its price comparisons that prices in Australia ‘are generally more
expensive than the US or UK’. Rather, the aim of the Commission’s analysis in
chapter 4 was to determine whether there would be opportunities, in the absence of
PIRs, for the parallel importation of cheaper or better value books into Australia.

As explained earlier, what matters in assessing whether PIRs have price impacts is
not whether the average price of books is higher or lower in Australia compared to
other markets, either at a point in time or over time, but rather whether there would
be opportunities, from time to time, for the importation and sale of at least a subset
of books at lower prices from abroad. Thus, it is pertinent for assessing the effects
of PIRs to recognise that movements in the currency would, in the absence of those
restrictions, occasionally provide opportunities for Australian booksellers to source
some stock quite cheaply from markets such as the US.

Further, the Commission’s comparisons were only one of a number of pieces of
evidence that the Commission used to form a judgment on this matter. Other
evidence drawn on included price comparisons submitted by participants
(including Hachette Australia), undertaken using much lower exchange rates, and
in some cases incorporating adjustments for assumed freight costs.

e) In relation to Dr Clode’s submission, as noted above, what is relevant for gauging
the price effects of the PIRs is whether there would be opportunities to source
some books at lower cost from the UK or US (or elsewhere) than from a local
publisher in the absence of the restrictions. From this perspective, the reason that
such opportunities might exist — whether it be lower production costs or
different release strategies in other markets — does not impact the analysis.

PRICE COMPARISONS  D.19



(ebed 1xau panuiuo))

ozc'a

. UoZBewWwy wouJj
Kjdeayd aiow paule}qo aq pjnod saj}} 8y} Jo suou Yooq Jad $'GL$
Jo abieyd Bupyoed pue abejsod jenpiaipul ue Joj Buizunosoe Jayy

"(89'0 AsN) eyel abueyoxs 00z Atenuer 0z
ay} Buisn sJejjop ueljesisny Ojul PaUBAUOD SeM dYY SN Byl
*901d woo uozewy ay) yum (ueagyoog
uas|aIN wouy padinos ‘| S5 Buipnjoxa) aoud Buijjes abelane uelessny e

"Bl[RJISNY Ul 9AISUadxXe alow alom (zez "ans)
Jauenb auo pue ‘g 8y} ul uey) eljesISNY Ul SWIB) 4yy ul Jadeayd ddd SN 83Ul 0} 4y ueljesisny e eljensny
alom pajdwes sajy Buljas gz doy ayy jo sisuenb aaiy) punosy 9y} pasedwod ayayoeH ‘g0z Ul o Buljjesisaq oz doy Jisy) o4 apayoeH
'8%°0 499 pue 02°0 ASN
1O 9jeJ 8y} e S.Ie(|op UBljel}SNy OJul PAUIBAUOD dJam sadlld SeasIanQ
("peynuap! Jou sem
"%0€ punose sem sjdwes sy} jo deb soud abesane ay | paJedwos suonIpa sy} JO Jewlo) 8y 1) ‘800z PuUS auj Je sap Buljjesisaq (812 "gns)
"uolIpa SN pue N JusleAinba au} Jo 4HY By uey) Jaybiy sem uonips [BUOEUIBIUL | | JO UOHOBIS B J0) MY MN dY) PuB dHY SN dY 0} (LSO  syoog Jedesy)d
ueljelisny 8y} JO 4y 98U} 1By} punoy uonijeod ay} ‘saseo jsoul uj Buipnjoxa) 44y ueljessny ay) pasedwoo syoog Jadesy) Joy uonijeod ay | Joj uoii|eon
‘€¥'0 499 pue #9°0 Asn
‘sop Z punoJe Jo 8jel e Je sie|jop Ueljel}sny Ojul POUSAUOD 81om Sao1d SeasianQ
10} 9@ou1d 1sI| YN BY} UBY} Jamo| pue saii € 4o} doud 1Sl YN Byl uey) ‘(Asen 0y sjewloy Buimoje) epeue) pue (02 -gns)
JayBiy sem Jyy ueljensny ay} Jey) 1sabbns ejep sy} ‘ooue)sul o4 pueleaz MaN ‘YN ‘SN oy} — siexiew abenbue| ysibug Jayjo Jnoy ul 9oud sloyny
"9011d SB9SISA0 BU} UBY) JOMO| SBWI} JaY10 Je pue Jaybly sawiawos Jsl], 8y 0} (901d SY00WAQ PajuNosIp pue) 44y ueljensny ay) pasedwod 10 Aja10og
s201d ueljeSNY YHIM ‘SBLIIUNOD SSOIOB AJBA 0} puUNo) 819Mm Sadlid pue safli} G Po}Od|9s SIoyINy JO A}18100S Ueljelisny 8y} ‘g00Z JOqUISAON U] ueljesisny
'S8} 9}-jo-no-9
1o} 44y SN 8y} ueyy Jaybiy pue ‘sapy dnbiun g|-Jo-N0-6 10} 4HY MN ‘Jewo} Jo ssajpiebal
8y} UL JoybIy Sem dpy Ueliessny eu ‘spouied swi oM} 8U} SSOIOY 1o yoes Ul UORIPe PaSES|al 18I} U} UO Paseq aiam suosLedwos sy |
'S8R 0140-INO-€ JOJISBMO| @ .05 L1enuer ul 4°0 gD PUE 89°0 ASN PuUnoe — ajel abueyoxs Ajyjuow
pue 'ss|i} O }-J0-Ino-| Joj 1saybly e abelane ay} Buisn sie|jop ueljelisny OJul PaLIBAUOD alam sadld SeaslanQ
'Sem 4y ueljensny ay; ‘uosedwod oz Aenuer ay; U ‘Buiddiys snjd aoud woo uozewy pajunoosip e (26002
'S9I} | |-JO-INO-¢ 10J 1SBMO| e (selsgem ,S19||9S)00( WO} BJep UO pasedq) 4HH MN Pue SN ‘bz "qns)
pue !se} | L-J0-Ino-¢ 10} Jsaybly e 19U} 0] Bl[esISNY Ul SdYY 9y} paiedwod }I SUoiseado yjoq uoljeloossy
SeM dyY ueljelisny ay} ‘saujunod ¢ |e ssosoe ‘eoud buiddiys-snid uQ ‘600z Adenuer ul s19[|9sisaq (| pue 800z Jaquiada ul eljesisny Ul sJayslignd
-UoZewy a8y} pue sdyy uo paseq ‘uosuiedwod gpog Jagquadaq ay} uj sa|)} apeJy Buljjesisaq | | pakanins uoneIossy slaysiignd ueljedsny ay ueljesisny
sj|nsay Abojopoyjopy Juedionied
suosuedwod aoud  sjuedionued pajodes  ¢'g 9qel



lea

"}00q Jad 1509 Jybial) Jamo) e 1e sa1dod ¥ ng uodwi A8y 1sow pjnod
Sio|ie}os ‘paAOWSI BI8M SH|d BU} JI ‘SIBWINSU0D ueljessny O} 8|gejieAe Ajjua.lind aoud ayj uo punog e se joe Aew jybialy (jlenpiaipur) snid eoud Wod UoZeWY 8u} SIYM p

‘ddd SN Pue MN 8y} ueyy Jomoj %¢

‘obelone uo ‘sem 9o1id Ueljesisny oy} ‘ojdwes syoog Jayep) Uo paseq
‘suosiedwod

SN-eljedisny 8y} Ul sl § JO IO 4 o} pue suosuedwod yn-elessny
By} Ul S9J}} 8 JO IN0 9 U0} SSB| 0 9%z | aJom sdeb aoud asay)

‘JOASMOH "N PUE SN U} Y30g 10} S8} § 10} Y MN 8y} ueyy Jaybiy
sem (1S9 Bulpnjoxa) Yy ueljelsny 8y ‘paiapisuod sepll 1 843 JO

‘6¥'0 499 pPUe 0L°0 ASN
JO 8)el 8y} Je SJe|jop Ueljes}SNy Ojul PSLISAUOD 81oM saold seasianQ

"Sa[)1) S,uaIp|Iyo Buljjes)saq Jiay) Jo
b1 10} d4¥ MN PUB SN BU) 0) JHY Ueljesny ay) pasedwod syoog Jayem

(952 "qns)
elelisny
syoo0g Joylep

‘uonips SN dlqe|ieAe

1811} 8Y} JO 1By} 0} pasedwod JIamo| %0E PUB %tz USdoM}aq Sem UOIPD
ueljeljsny a|ge|ieAe 1Sl 8y} JO Sy au) eyl Ajdwi synsaa Aaains

8y} ‘SN 8u} pue eljedisny Ul 8|qe|ieAe s)ooq bul||es }saq / 8y} Jo4

"G8°0 ASN jo 8jel abueyoxs abeiane ay) 1e saoud ay) buiaauod (g)

1S9 10} %01 Buippe ()

bBrayy 10} %0¢ Aq Y SN 8yy dn Buissolb (1)

:Aq pajewsa sem dyy SN Jusjeainba, ay|

‘uonipa SN (1anoopaey) ajgelieAe 1sdiy 8U} 1oy 449y JusjeAinba, ayy suiebe
uonips ueljensny (yoequaded spely) a|ge|ieAe 1Sl 8y} 10} 44y 9y} pasedwod
eljes}sny 8snoH wopuey ‘g0z Ul s)ooq Buljjesisaq g} doj Jisy} uo Buisnoo

(¢61 "qns)
eljensny
9SNOH wopuey

'$)00( €

Joj @oud N wseAinba ay) pue s}00q G Joj aoud g usjeAinba ay}
uey} aAisuadxa alow jJeymauwlos sem ejjedisny ul aoud ay) ‘ybuAdoo
[E1I0}1LIS} Ule}al Jou PIP Jeys sof} paysiignd Ajleuoneulsiul g 84} JO
‘9SeD

auo Inq |e ul 82ud N JusjeAinba ay) uey} ssa| sem aoud ueljelisny
ay) pue ‘saseo ||e ul 8oud S Jusjeainbs ay) uey) ssa| sem aoud
uelensny 8y} ‘esau} JO “payiuapl a1em (sjns Aep og 8y} yim paljdwod
al1) 1ybuAdoo |euoylIs) paulelal Jeyl sajil paysiiqnd Ajjeuoneulaul

g ‘e)ep uonedlignd seaslan0 pue ueljelisny ay) buedwoo Ag

(€2¥°0 499 pue 69°0 ASN) sokel
abueyoxa gz Joquianop ay) Buisn siejjop ueljessny ojul BuiiaAuod

%S Agq Jybiauy sie snid aoud sjessjoym, ayj dn Buissob

yb1a.) J1e pajewnss buippe

201d ajesajoym ay) aewnsa 0} %0y Alybnou Ag (wod uozewy

woy) ¥y SN dUi pUE (3N°00"UoZEWY WOL) JHY MN Y} Bujunoosip

Aq

pajewnse sem aoud ,9jes uelesisny jus|eAinba, SN/MN duL ‘(seseo awos
ul AJea 03 sjew.o} Buimojie) g00zZ JOqUIBAON Ul YN pue SN ay) ul oud [jas
ueljesisny juajeainba, ay} 0] dSY Pue 4yy ueljessny ay} pasedwod syooqg
abp3 BuipeaT ‘siaquaw syl Aq pjos syl Buljjesysaq |euoneussiul 9| 1o

(vSz "ans)
syoog
abp3 Buipea

'G8°0 ASN Jo ajel abueyoxa abelane ay) je saoud ay) Buuaauod (g)
1S9 10} %01 Buippe ()

"d¥¥ SN JudjeAinba, ay) UBY) JaMO| %82 6181} J0} %0€ Ad J¥Y SN ay) dn BuissoiBb (1) (6€Z "ans)

SEM ¥y ueljelsny sy} ‘ebessae uo ‘sjdwes s,uinbspey uo paseg :Ag pajewsa sem 4yy SN 2y} JO JudjeAinba Jejjop uelessny (enensny)
‘SO ¢ B 10} dHY SN 9yl "ddy SN JueleAinbs, sy} 0} (6002/800Z Ul SN 8Y} Ul 8|qejieAe seslidisjug

JusjeAIinba ay} uey) Jomo| Sem d¥yy ueljesisny ay) jeyj punoy uinbsjey os|e) safii} Buipes| S} JO ¥ JO ¥y uelelsisny ayy pasedwod uinbsjey uinbajey
sj|nsay Abojopoyjopy Juedioned

panuuod  ¢'Qa|qel




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




