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The Productivity Commission

The Productivity Commission, an independent agency, is the Australian
Government’s principal review and advisory body on microeconomic policy and
regulation. It conducts public inquiries and research into a broad range of economic
and social issues affecting the welfare of Australians.

The Commission’s independence is underpinned by an Act of Parliament. Its
processes and outputs are open to public scrutiny and are driven by concern for the
wellbeing of the community as a whole.

Information on the Productivity Commission, its publications and its current work
program can be found on the World Wide Web at www.pc.gov.au or by contacting
Media and Publications on (03) 9653 2244.




Foreword

The Productivity Commission is required to report annually on industry assistance
and its effects on the economy. This review contains the Commission’s latest
quantitative estimates of Australian Government budgetary assistance to industry,
as well as estimates of Australian Government and state and territory drought
support. It also discusses recent developments in tariff, budgetary and other
assistance in a range of sectors of the economy over the past year, and some recent
international policy developments affecting Australia’s trade.

Trade & Assistance Review 2004-05 forms part of the Commission’s annual report
series. Its companion volumes are the Commission’s Annual Report 2004-05, and
Regulation and its Review 2004-05. While the review is normally released towards
the end of each year, this edition has been delayed by data availability issues and
the secondment of key staff to the secretariat of the Government’s recent Regulation
Taskforce.

In preparing this document, the Commission received helpful advice and feedback
from officials from several Australian Government departments as well as from
various state and territory rural assistance authorities. The Commission is grateful
for their assistance.

Gary Banks
Chairman

April 2006
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