Australian Government

Productivity Commission

Regulati()n and 1tS Productivity

Commission

R€V1€W 2005 '06 Annual Report Series




© Commonwealth of Australia 2006

ISBN 174037 2107

This work is subject to copyright. Apart from any use as permitted under the Copyright Act
1968, the work may be reproduced in whole or in part for study or training purposes,
subject to the inclusion of an acknowledgment of the source. Reproduction for commercial
use or sale requires prior written permission from the Attorney-General’s Department.
Requests and inquiries concerning reproduction and rights should be addressed to the
Commonwealth Copyright Administration, Attorney-General’s Department, Robert Garran
Offices, National Circuit, Canberra ACT 2600.

This publication is available in hard copy or PDF format from the Productivity
Commission website at www.pc.gov.au. If you require part or all of this publication in a
different format, please contact Media and Publications (see below).

Publications Inquiries:

Media and Publications
Productivity Commission
Locked Bag 2 Collins Street East
Melbourne VIC 8003

Tel: (03) 9653 2244
Fax: (03) 9653 2303
Email: maps@pc.gov.au

General Inquiries:
Tel: (03) 9653 2100 or (02) 6240 3200

An appropriate citation for this paper is:

Productivity Commission 2006, Regulation and its Review 2005-06, Annual Report Series,
Productivity Commission, Canberra.

JEL code: D

The Productivity Commission

The Productivity Commission, an independent agency, is the Australian
Government’s principal review and advisory body on microeconomic policy and
regulation. It conducts public inquiries and research into a broad range of economic
and social issues affecting the welfare of Australians.

The Commission’s independence is underpinned by an Act of Parliament. Its
processes and outputs are open to public scrutiny and are driven by concern for the
wellbeing of the community as a whole.

Information on the Productivity Commission, its publications and its current work
program can be found on the World Wide Web at www.pc.gov.au or by contacting
Media and Publications on (03) 9653 2244.




Foreword

The Productivity Commission is required to report annually on regulation reform
and review issues, including compliance by departments and agencies with the
Australian Government’s Regulation Impact Statement (RIS) requirements. These
processes are designed to enhance Australia’s regulatory systems and improve
regulatory outcomes.

This is the ninth such report and forms part of the Productivity Commission’s
annual report series of publications for 2005-06. It has drawn on the work of the
Office of Regulation Review (ORR), a separate unit within the Commission.

The report provides RIS compliance information in aggregate and for individual
Australian Government departments and agencies, as well as Ministerial Councils
and national standard-setting bodies. It also outlines regulation reform activity in
the States and Territories and selected overseas countries.

During 2005-06, the Australian Government and COAG strengthened their RIS
requirements and set in train related reform measures. The next edition in this series
will report on compliance under these new arrangements. This report outlines the
requirements and the changes being made to embed them, including through the
enhancement of the ORR’s role as the new Office of Best Practice Regulation. The
Australian Government’s new requirements focus on improving consultation
processes, and analysis of costs and benefits of regulatory proposals, with tighter
gate keeping along with increased attention to training and support.

The Commission is grateful for the cooperation of government departments and
agencies, Ministerial Councils, and national standard-setting bodies in providing
information on their regulatory activities throughout the year.

Gary Banks
Chairman

November 2006
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