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Inquiry into regulation of Australian agricultural sector
I, Scott Morrison, Treasurer, pursuant to Parts 2 and 3 of the Productivity Commission Act 1998, hereby request that the Productivity Commission undertake an inquiry into the regulatory burden imposed on Australian farm businesses.
Background
The Australian Government has identified the agriculture sector as one of the five pillars of the economy. It is promoting the economic potential of the sector by removing unnecessary regulatory burdens and promoting improved productivity and global competitiveness.
The Australian Government’s deregulation agenda has focussed on reducing Commonwealth red tape. As part of its deregulation agenda, the Government is implementing reforms in agricultural and veterinary chemicals, biosecurity and export certification. However, there is an opportunity for better national outcomes for the agriculture sector by considering regulation at all levels of government. This is particularly applicable in the areas of transport, environmental protection, native vegetation management, land tenure, animal welfare and food safety in which the states and territories have significant responsibility.
While regulation targets valid objectives, such as protecting consumers from unsafe food, protecting the environment or supporting the export of goods, poorly implemented and administered regulation and the cumulative impact of regulation can have adverse effects on farm businesses. It can unnecessarily restrict farm management decisions and reduce investment.
Inconsistent and overlapping regulations between jurisdictions can also create adverse effects and raise costs for farm businesses.
Scope of the inquiry
The inquiry will focus on regulation with a material impact on domestic and international competitiveness of farm businesses and the productivity of Australian agriculture.
The inquiry will define priority areas for removing or reducing unnecessary regulatory burdens where doing so will/can contribute to improved productivity for farm businesses as well as the wider economy.
The inquiry will also review regulation of farm businesses to identify unnecessary restrictions on competition.
While focussed on the impact of regulation on farm businesses, the inquiry should also consider the material impact arising from regulation imposed along the supply chain such as regulations introduced to meet the requirements of international markets.
Consistent with its legislative remit, the Commission is to have particular regard to:
· areas of regulation that directly affect farm businesses, including those identified as areas of concern through the white papers on agricultural competitiveness and northern Australia. This includes regulatory arrangements affecting access to new technologies, investment opportunities, land tenure, relevant environmental protection and native vegetation laws, animal welfare and the Exporter Supply Chain Assurance System 
· areas where there is greatest scope to reduce unnecessary regulatory burden and pursue regulatory objectives in more efficient (least cost) ways
· whether the current level at which matters are regulated (national, State and local) is appropriate and whether there is scope for better coordinated action across governments to reduce unnecessary overlap
· whether Australia’s farm export competitiveness can be improved by minimising duplication between domestic regulation and importing country requirements
· relevant regulatory approaches adopted in other countries. 
Specific requirements
In undertaking the inquiry, the Commission should:
· identify specific areas of regulation that are unnecessarily burdensome, complex or redundant
· identify priority areas for regulatory reform
· provide recommendations to alleviate regulatory burden identified.
· For the purposes of this inquiry, the regulatory issues affecting:
· marine fisheries and aquaculture industries will be investigated as part of a separate Productivity Commission inquiry into the Regulation of Australian Marine Fisheries and Aquaculture Sectors.
Process
The Commission is to advertise nationally, consult with key interest groups and affected parties, hold hearings, invite public submissions and release a draft report to the public.
To expedite the review the Commission should consider relevant submissions to the white papers on agricultural competitiveness and Northern Australia and other relevant material in the public domain.
The final report should be provided within nine months of the receipt of these Terms of Reference.

S. MORRISON 
Treasurer
[Received 20 November 2015]
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TREASURER

Peter Harris AO

Chairman

Productivity Commission

Locked Bag 2, Collins Street East
Melbourne VIC 8003

Dear Mr Harris

Thank you for your recent letters seeking extensions of the reporting dates for three Productivity

Commission (the Commission) reports with timetables impacted by the caretaker period
associated with the Federal election.

I understand that during this period the Commission was precluded from releasing draft reports
and fully engaging with government departments and agencies.

On that basis, I agree to extend the due date for the Commission to present:

. the final report of its inquiry into Intellectual Property Arrangements from
18 August 2016 to no later than 23 September 2016;

. the final report of its inquiry into Regulation of Agriculture from 20 August 2016 to no
later than 15 November 2016; and

. the study report of its inquiry into Human Services from 29 October 2016 to no later than
30 November 2016.

I have copied this letter to the Prime Minister, the Deputy Prime Minister, the Minister for
Trade, Tourism and Investment, the Attorney-General, the Minister for Industry, Innovation and
Science, the Minister for Health and Aged Care, the Minister for Communications and the Arts,
the Minister for Social Services, the Minister for Human Services and the Minister for
Education and Training.

Yours gincerely

The Hogy Scott Morrison MP

= ) /2016

Parliament House Canberra ACT 2600 Australia
Telephone: 61 2 6277 7340 | Facsimile: 61 2 6273 3420
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