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The Productivity Commission

The Productivity Commission is the Australian Government’s independent research and advisory body on a range of economic, social and environmental issues affecting the welfare of Australians. Its role, expressed most simply, is to help governments make better policies, in the long term interest of the Australian community.

The Commission’s independence is underpinned by an Act of Parliament. Its processes and outputs are open to public scrutiny and are driven by concern for the wellbeing of the community as a whole.

Further information on the Productivity Commission can be obtained from the Commission’s website (www.pc.gov.au) or by contacting Media and Publications on (03) 9653 2244 or email: maps@pc.gov.au
About this supplement

The Australian Government asked the Productivity Commission to assess the impacts of a range of reforms undertaken by the Council of Australian Governments (COAG) in the areas of business regulation and vocational education and training (VET). The Commission’s final report, Impacts of COAG Reforms: Business Regulation and VET, was released in May 2012.

The final report consists of three volumes: an overview volume and two supporting volumes, one on the business regulation reforms and the other on the VET reforms. Copies of the final report are available from the Commission’s website via the study page (www.pc.gov.au/projects/study/coag-reporting).
Among other things, the Commission reported on:

· the economy-wide impacts of reforms, including estimates of the economy-wide, regional and distributional impacts of the reforms assessed; and 
· the time paths over which benefits are likely to accrue.
This modelling supplement reports on the economy-wide modelling framework used in the study. It outlines the application of economy-wide modelling in the study and describes the model — the Monash Multi-Regional Forecasting (MMRF) model — used. It specifies the key modifications that have been made to the model to enhance its usefulness for assessing the impacts of COAG reforms, and outlines a reference case used to assess the timescale over which the benefits of the reforms are likely to accrue. 

The supplement has benefited from feedback received on the discussion draft modelling supplement (released in February 2012), input from participants at a modelling workshop (held in October 2011), and from consultations conducted as part of this study and the preceding framework report released in December 2010. Referee comments on the modelling of export supplies were received from Kevin Hanslow, Centre of Policy Studies (CoPS) at Monash University. The updating of the model and model database was a collaborative project between the Commission and Professor Philip Adams and colleagues from the Centre of Policy Studies at Monash University.
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Abbreviations

ABARES
Australian Bureau of Agricultural and Resource Economics and Sciences
ABS
Australian Bureau of Statistics

ANZSIC
Australian and New Zealand Standard Industrial Classification

ASFR
Age-specific fertility rate

CGE
Computable general equilibrium (model)

COAG
Council of Australian Governments

CoPS
Centre of Policy Studies

DSP
Disability support pension

EGWW
Electricity, gas, water and waste services
ERP
Estimated resident population

FDI
Foreign direct investment

GDP
Gross domestic product
GFS
Government finance statistics
GSP
Gross state product
GST
Goods and services tax
GTEM
Global trade and environment model
GVA
Gross value added

IC
Industry Commission

ICT
Information and communications technology

IEA
International Energy Agency

MFP
Multifactor productivity

MMRF
Monash Multi-Regional Forecasting (model)
NEM
National electricity market
NOM
Net overseas migration

NRA
National Reform Agenda

OECD
Organisation for Economic Co-operation and Development

PC
Productivity Commission

RBA
Reserve Bank of Australia

SITC
Standard International Trade Classification
TFP
Total factor productivity

TFR
Total fertility rate

TWI
Trade weighted index

VET
Vocational education and training

