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20 January 2002 
 

Dr. Howard Johnson 
 

NSW 
 
Job Network Review 
Productivity Commission 
PO Box 80 
Belconnen    ACT 2616 
 
 
Dear Sir/Madam, 
                          After 5 years of research it can be shown that the Jobs Network does not 
work for the benefit of the nation and in fact destroys human capital and thus value. What 
it can also be shown to have done is ensured the government’s budget for servicing the 
unemployment problem remains intact and thus ensures the vast public and private 
bureaucracy for servicing this critical mass of unemployed is maintained and expanded. 
Logically to solve the unemployment problem requires new industry be created with 
growth into the medium and long term. But this means the vast bureaucracy then has to 
justify its existence and its vast, less than transparent budget. The choice is clear. There 
must be a critical mass of fodder to guarantee there is minimum threat to the public and 
private bureaucracy and their profiteering. New industry creation is not the priority. But a 
nation that has proven its inability to create new industry but is capable of creating vast 
bureaucracies is clearly going to maintain the bureaucracies. 
 
Australia was the third richest country in the 1950’s, falling to eighth in the 1970’s and to 
twenty-sixth in 1999. The A$ was US$1.20 cents in 1966 and it is now at US$0.50. The 
vast public expenditure on R&D, industry assistance schemes and so on over 30 decades 
correlates with these less publicly promoted data. This government requires a scapegoat 
for its failure to create the environment for the creation of new local industries and thus 
the reduction of the critical mass of unemployed.  
As the attached items show, the hunting down of dole “ cheats” is a great public relations 
exercise that both status quo political parties can always fall back on because it is always 
maintained as a critical mass for a range of convenient purposes.  
The only thing that holds Australia back is its political status quo entrenching their power 
and control, and the vast wealth destroying bureaucratic infrastructure. 
For years now there has been a conspiracy of silence over what the two parties will do to 
prevent unemployment from rising and what they will do to reduce it from the critical 
mass level. Quite simply the benefits of having this dependent critical mass are 
considered far greater than not having it. Although human capital, entrepreneurship and 
the long term living standards of the nation are sacrificed for short-term political 
expediency. 
 
By contrast the attention paid to the abuses and corruption that has become corporate 
welfare are avoided and in fact deliberately kept out of the public domain.  The reason 
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the differences so blatantly exist are clear. Firstly the critical mass of unemployed (the 
fodder) sustain and grow the vast public and private bureaucracy and can be used for a 
range of benefits including as the lowest socioeconomic component of society a 
scapegoat for all of society. They can also resort to a range of criminal activities and thus 
encourage a range of spin-off bureaucracies that governments can create bureaucracies 
for, fund and service. It is universally recognised that once a bureaucracy is established it 
is essentially impossible to dismantle it. Always and at any cost they will prioritise 
protecting their empires and wherever possible growing them. 
Instead of having the cream of Australia come out of universities to insufficient 
commercial opportunities because of the nations inability to create diverse industry, they 
must be absorbed into the vast publicly funded public and private bureaucracy. The 
choice is to either have them on the dole or have the lowest socioeconomic component on 
the dole. The cream, or the low socioeconomic group is the choice and the critical mass 
factor makes the choice clear. The low life becomes the critical mass of fodder that 
supports the vast infrastructure of bureaucrats and budgets to service it. The Ministers 
taking turns in vilifying the unemployed in one way or another whether as “job snobs”, 
cheats and parasites on society is a feature they are useful for to divert attention away 
from the fact the elected representatives are incapable of creating solutions. 
(The fact they are all, or mostly lawyers is probably a contributing reason for this as this 
negative sum profession lacks diversity and in fact its membership does not tolerate it. 
But can tolerate creating a position where a barrister watches the ATO. An oxymoron. 
Logic indeed! They take care of their own.) 
This excess of dependent unproductive (and counterproductive) bureaucracy also diverts 
resources away from entrepreneurship for example but also this is beneficial because it 
does not threaten the reduction of the critical mass and therefore does not threaten this 
enormous service industry (mainly ex bureaucrats so that the JN has mainly been a 
shuffle of public bureaucracy to private bureaucracy but the cost is still government 
funded.). 
The fact that over 50% of males over 45 years old are kept out of the work force is also 
an example of the priority to keep a critical mass maintained. This particular category of 
dole dependent citizen is particularly easy to intimidate and manipulate. Being humiliated 
and embarrassed they will attempt to keep their plight a secret and avoid any 
confrontation with any stakeholder servicing their unemployed status. They are also very 
compliant victims because of this reason that generate a range of valuable statistics for 
the central, bureaucracies. The younger unemployed are too uncertain of their future to 
confront the political status quo and stakeholder bureaucracies in any way, so they too are 
also relatively compliant dependent statistics generators, including the worlds highest 
suicide rate. This is also what government finds a way of living off. 
This is the destruction of human capital that the vast bureaucracy lives off while 
entrepreneurs cannot get funds for job creating enterprise. Again a vast bureaucratic 
network is in place that lives off the SRD and an array of other schemes that are meant to 
first and foremost keep the bureaucrats in jobs (for lifetime careers) and not prioritise 
diverse industry creation and development. (see the observations by Dr. Farber.) There 
are many new industries that could be created but for any entrepreneur the question is 
whether to do so without government assistance, whereby any success means continuing 
to a solution that bureaucracy does not particularly desire as a priority, or seek 
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government assistance and create more work for bureaucrats as they make 
entrepreneurial initiative dependent on their flawed decisions. The choice is clear and 
thus explains the entrenched dependence on rent – seeking in Australia and thus its lack 
of transparency. Bureaucracy is always a beneficiary. State and Federal politicians and 
their bureaucratic infrastructure are going to encourage more industry assistance simply 
because its to their benefit to have as much as possible to survive and expand their large 
or small empires as vested interest. As it is A$16 billion a year and guaranteed to rise it 
diverts resources from local entrepreneurial initiative and the long-term benefits local 
effort has to society. But the long term does not contribute to short term political 
expediency so an array of dubious “ allocations” are sustained for quick fix public 
relations value, to the political status quo. This also has a spin-off in that kick-backs are 
made to the political parties and as say 1% of A$16 billion a year, this adds considerably  
to the party coffers as a means to fund manipulation of the public and public opinion. 
There is every incentive then to keep the industry assistance rolling but a need to keep it 
secretive and lacking transparency and accountability. This is indeed what the theory 
would expect. 
One of the main factors that give the game away for the need to maintain a critical mass 
of unemployed, is the fact that these bureaucracies servicing the unemployed have been 
in place for decades which clearly proves that one, they are now systemic and two, they 
are meant to perpetuate themselves, their budgets and their infrastructure and of course 
the critical mass of unemployed. 
One of the aspects of hunting down the dole cheats, but one that cannot conveniently, by 
contrast, be used by the bureaucrats for the corporate welfare corruption, is the use of a 
large group of foreign computer programmers to develop data mining programs to 
facilitate the identification of potential social welfare cheats. These programmers are 
foreign nationals with incentives dangled in front  of them to make sure they remain true 
to the mandarins who are implementing the hunt. Such as Australian citizenship and 
various other bonuses. This helps prevents any leakages into the public domain if they 
were local for example, where the strategy might become public and raise considerable 
unwelcome publicity. The central bureaucracy is innovative in their efforts to develop 
this monitoring tracking and especially statistics gathering IT facility, to boost their 
results and show to parliament their budget and systems need to be maintained because of 
their “ success”, and wherever possible their budgets expanded. Every effort is made to 
prevent any of this data becoming public domain that could be used by others to identify 
problems and find solutions, because of the nature of the capability which is highly 
intrusive, invasive and especially designed to perpetuate the bureaucracy and its solution 
as promoted by elected representatives. The comparison can be extended but it will be 
fully divulged in the public domain at an appropriate time. 
The religious bureaucracies now being funded as JN stakeholders presents another 
problem in that they have now become massively funded by government and as profiteers 
have it in their various interests to also maintain the critical mass. The profits they now 
make are applied to their vast real estate and other tax sheltered real estate investments 
including offices that house various components of the public and private bureaucracy 
servicing the unemployed critical mass, and not to creating new industry. So the already 
entrenched unemployment service industries are now further entrenched in that no 
government is going to attempt to wean this extended religious bureaucracy off the 
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government funds that grow each year as ever more stupid self - perpetuating schemes 
are promoted as solutions. Solutions for the bureaucrats but not for the nation! Which has 
always been the main industry created and is the main one to be maintained. Dismantling 
it would mean throwing many public and private bureaucrats out of work, closing down 
offices that are rented from unions, businesses that donate to the parties, state and local 
governments, and the religious organizations,  profiteering from the unemployment 
industry and getting tax shelters that the rest of the population, unbeknownst to them, are 
subsiding. The fact the head of the JN in government is an ex – priest is either a conflict 
of interest or jobs for mates, as the religious organisations are setup by a government 
clique, for their feed at the government trough. They never use their profits to create new 
industry but only to invest in tax-sheltered real estate that the rest of society must 
subsidise. More than double dipping and all in the name of doing gods work. Who is 
going to question such an alliance and its benefit to the nation? 
As the almost 2 decades of attached articles show, there is a lot of activity that shows that 
bureaucrats and their cohort are flourishing and prospering but the unemployment 
problem persists. Logically it means maintaining the critical mass is the priority and 
when the beneficiaries are all considered the priority is confirmed. 
An American historian describes it thus: 
“For the politician or minister under modern conditions, a limiting factor is too many 
subjects and problems in too many areas of government to allow solid understanding of 
any of them, and too little time to think between fifteen minute appointments and thirty 
page briefs. This leaves the field open to protective stupidity. Meanwhile bureaucracy,  
(the public and private kind like JN, SRD the big 5 etc)  safely repeating today what it 
did yesterday, rolls on as ineluctably as some vast computer, which, once penetrated 
by error, duplicates it forever”. (And is the basis for many careers.) 
Like the political component bureaucracy has every incentive to keep it all rolling along 
whilst the public gets fed the unemployed fodder as the scapegoats. However it is also 
known…. 
“Elected representatives are elaborately briefed on matters which they do not fully 
understand. This is not meant to allow them to decide, but is rather to create the 
impression, and allow them to give others the impression, that the decisions are theirs. 
As the complexities of government have increased the people’s representatives have 
become increasingly dependent on this vast network of public and private bureaucracy. 
(The law profession, accounting, McKinsey etc. or the new class or more appropriately 
the negative sum game professions. And thanks to 38 universities an array of academics 
studying the socioeconomic “issues”, but remarkably unable to figure out a solution. 
Because without the critical mass they would not have security of tenure and something 
to get ARC funding for to study it.)  
Maintain the critical mass of fodder at all costs. 
 
The PC is also part of this as a beneficiary. Paralysis from analysis keeps many 
bureaucrats including academics fully employed but after decades it leads only to decline 
and then denial that it is decline. The case of the ICT industry is worth noting. On the one 
hand the PC states that the Telco and DTV industry should be open and encouraged 
because of its benefit to society and thus the nation now and into the future. However, 
when this government through the technology illiterate Prime Minister ( and obviously 
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economically illiterate as the views about the A$ show), publicly states that Australia 
doesn’t really need to be an ICT producer but only a very good importer and user for 
productivity purposes, the PC conveniently comes out with a new report that states the 
same, and supported by the RBA. This is clearly a contradiction of the other two reports 
but of course no doubt the PC will have some explanation for this that is politically 
correct (appropriately initials, PC). 
 
Also in 1997 this government was promoting that it was driving their claims on GDP 
down to 23 % and by 2001 it would be down to 20%. We now know is claiming upwards 
of 37% of GDP. This government, so keen to hunt down and scapegoat welfare recipients 
as it blatantly ignores corporate welfare recipients, is clearly full of hubris. The kick-back 
is too valuable to attack this wonderful sleight of hand that very few citizens are aware of 
although it corrupts SME’s and listed companies and also undermines entrepreneurship. 
 
An eminent American Nobel Laureate succinctly described the local culture thus: 
“Corruption distorts the functioning of an economy because it leads government officials 
to take actions that are not in the general interest. Corruption can even choke off 
economic development by discouraging honest entrepreneurs  (absolutely correct as can 
be shown) and by sharply and arbitrarily raising the cost of doing business”… 
”Opposition parties have the incentive and ability to expose the misbehavior of the ruling 
party”.  
On the last count this eminent Noble Laureate is not quite correct because in Australia 
both dominant parties are the equivalent in the way they have perpetuated this culture and 
for the obvious reasons. They have the incentive not to expose anything but to perpetuate 
it. And of course the vast profiteering public and private bureaucracy including JN is in 
on it as each party comes and goes. Also one of the reasons Australian business rarely if 
ever challenges government in any meaningful way in terms of its waste and dissipation, 
(neutralising the productive efforts of others) is because so much of it is corrupted by a 
dependence on the political status quo and their bureaucratic cohort (like JN, SRD and 
the big 5 and more) reallocating taxpayers funds. In other words they have all become 
dependent or potentially dependent on rent seeking and to the extent it has become 
systemic. And also it naturally discourages honest entrepreneurial initiative and thus 
sufficient new industry creation does not occur. In fact, these mostly established 
businesses with such an established relationship with rent seeking in one form or another, 
do not tolerate true competition, which accounts for their inability to create new industry 
and so forth. BHP and its history is also another good example of this culture whereby it 
inculcates widespread corruption based on a vast management bureaucracy throughout a 
large listed entity with a culture little different from government bureaucracy and for the 
same reasons. And in both cases the political status quo can be shown to be using the 
process to get kick- backs to party coffers to remain in power. 
 
Clearly to remain in power the status quo political parties must innovate to maximize 
their potential to do so, and to grow unproductive and counterproductive bureaucracy as 
an industry and job creating solution that also becomes dependent on the ineptitude of the 
elected peoples representatives. Naturally the priority to keep it all intact then becomes 
entrenched which is what the JN is and for that matter the PC. 
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A Nobel Laureate and internationally recognised expert on the subject: 
“ Government bureaucrats, academics whose research is supported by government funds 
or who are employed in government financed ‘think tanks’, staffs of the many so-called 
‘general interest’ or ‘public policy’ groups, journalists and a range others in the 
communications and advertising industry- are also amongst the most ardent preachers of 
the doctrine of equality.” But they are obsequious in their obedience to media owners and 
the political status quo. After all the choice will invariably be a hack on a regional 
newspaper owned by the same monopoly or a degree of power and independence as a 
politician or a politicians media manipulator. The latter has more appeal for many this 
cohort than the former, so they act accordingly and given that they are like the legal 
profession, in oversupply. 
“…vast federal (and state and local) bureaucracy spread throughout the many 
government departments and independent agencies is literally out of control of the 
elected representatives of the public. (A happy career state of affairs for any bureaucrat 
and JN is but one of many other large examples.) Elected Presidents (Prime Ministers), 
senators and representatives come and go but the bureaucracy remains. They know where 
the bodies are buried. Higher level bureaucrats are past masters at the art of using red 
tape to delay and defeat proposals they do not favor; of issuing rules and regulations as 
‘interpretations’ of laws that in fact subtly or sometimes crudely, alter their thrust; of 
dragging their feet in administering those parts of laws of which they disapprove, while 
pressing on with those they favor.” The canny minders and making careers out of it as the 
PC and the JN bureaucracy is now typically indulging in. 
This Panglossian world where the other sign of the story is never analyzed and exposed 
and worse, tolerated, is wonderfully facilitated by the political status quo in close alliance 
with the media status quo. 
Bureaucracy especially the Australian kind does not tolerate diversity of opinion in its 
ranks and only conforming clones are selected. The political status quo is likewise 
intolerant of diversity and thus mainly only accepts clones from a legal profession 
background into the fold. Combine this lack of diversity with an undiversified media 
ownership and their control of it through laws, and it is only going to be a media that 
conforms to the status quo. This alliance is facilitated by the politics and bureaucratic 
status quo ensuring the media monopoly profiteers as their propaganda machine. Thus 
vast sums of taxpayer money are reallocated to the media monopoly to manipulate public 
opinion and this also includes the JN, where advertising is clearly targeted against the 
unemployed fodder as they are intimidated and humiliated across the FTA media for 
example. This is subtle but powerful and again diverts attention away from the failed 
politically and bureaucratically inspired schemes that are supposed to be solutions but 
logically cannot be after decades, including the fact a solution would threaten their 
 “ industry”. 
FTA TV owners are also investors in tax-sheltered real estate and never back into there 
own industry. They do not innovate nor create new industry or jobs but are happy to 
maintain their monopoly and profiteer from the nations growing problems. These few 
owners are also owners of real estate investments such as offices that house the 
bureaucracies that service the unemployed critical mass. So again the choice is clear for 
the political status quo and their vast bureaucratic infrastructure. The bureaucracies 
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cannot be downsized because all the critical mass has jobs because this would mean 
empty office blocks for the FTA TV monopolists. So the government funds their 
monopoly with huge allocations of taxpayer dollars to act as their propaganda machine. 
This is in the form of hundreds of millions of dollars a year for advertising that 
intimidates the unemployed and demeans them and thus makes it easier to manipulate 
them ate the Centrelink and JN level. They also get massive funding for such dubious 
schemes as the GST. IN addition the FTA monopoly if given free DTV spectrum worth 
upwards of A$4 billion plus a range of other open ended taxpayer funding to convert to 
digital FTA. All in addition to their profits going into tax sheltered real estate 
investments. They are not interested in industry and job creation but like the religious 
bureaucracies are only interested in maintaining the critical mass of unemployed, 
prospering off it and Australia’s decline to 26th in the world on a wealth scale from third 
40 years ago. 
Increasingly a vast industry has evolved from having a conveniently humiliated and 
intimidated compliant dependent unemployed critical mass to use as a scapegoat also for 
anything and anyone else who wants one. 
The tyranny of the status quo!  
Clearly from any perspective the priority has never been a solution for the unemployed 
and as the recent events about refugees proves. This issue is continually given media 
coverage in spite of the fact there are almost 1 million citizens unemployed or 
temporarily employed who are the victims of an ongoing plan to maximise providing a 
service to them so a corrupted parasitic bureaucracy can make careers off that only a vast 
public and private bureaucratic cohort benefits from, and not the 1 million plus, or the 
nation of which they are citizens of. And because the media is controlled and will not 
bight the hand that feeds it then the state of affairs can be perpetuated indefinitely as 
politicians come and go. 
This is not leadership of a nation but leadership by vested interest for vested interests. 
And clearly the PC is one of the vested interests. Minor but a vested interest nevertheless 
and prepared to also feed the hand that feeds it. 
How could a nation during a period of such economic growth and prosperity regionally 
and worldwide, go from third to 26th in 40 years and also its currency? Where 
Argentinean’s are protesting about their government devaluing their savings in US $ 
terms by 30%, and yet the Australian government has overseen a similar decline in the 
A$/US$ rate during its “contribution”, although Australians are manipulated to believe 
they are a winning economy. This is why the nation has declined from a first world 
nation to almost third world. The power of propaganda perpetrated by the status quo in a 
so-called democracy. A model that would make any tyrannical dictator chuckle at the 
irony of it. 
Quite an achievement and worthy of a gold medal. 
 
Yours Faithfully 
 
 
 
Dr. Howard Johnson 
 
















































