Mr.Chairman, Members of the Committee,

| was chairman of two fortﬁer committees that acted as the visionaries, lobbyists and catalysts for
the Coalition’s Bass Strait Passenger Vehicle Equalisation Scheme {BSPVES) and the Keating
proposal for a “low cost” fast ferry. The Howard Govemment‘_s BSPVES has been described as

The only Auslink Interstate surface corridor missing is that between the states of Victoriz and
Tasmania. Auslink corridors are on both sides of the Strait. ‘Without this connection # would be

| ask that the Auslink bill include, as an interstate corridor, the Bass Straif sea corridor.

In 198886, John Howard offered = core promise of a Tasmanian Sea Highway which was sajd by
the Coalition be part of the National Highway. in 2001, he enhanced this promise and backed it

rich.

The submission | make is not for free travel to and from Tasmania. It is for Auslink to incorporate
the Tasmanian Freight Equalisations Scheme (TFES) and the BSPVES. Then to extend themr to all
that would trave! or send goodle-on an Auslink national corridor on the basis of existing er past
equalisation scheme formula, .

Auslink’s $11 billion scheme is intended to facilitate trade, commerce and travel connectivity
across Australia. The right of interstate corridor travel is critical for the economic, social
development and comnectivity of all Australia, not Just part of it.

Tasmanians should have a right to access Auslink’s integrated system without famifies paying a
tolt of $600 or more.(see the Nixon repert]. Australia belongs to all Australians and they must be
guaranteed affordable and consistently priced interstate aceess o all states, not just some.

. The Commonwealth funded equalisation schemes do not provide anywhere near the equivalent

of Auslink’s interstate connections.

This propesal will require ferry services crossing Bass Strait and/or the Commonweazith funded
equalisation schemes to be specifically included in Auslink legistation in the same way as it has
incorporated rail. While the Auslink bill includes the definition of a "road" forming a part of a
corfidor as including “vehicular ferries”, this definition Is unlikely to be enough to include the
Victorian - Tasmanian corridor without being specified in the bill A similar definition appears

I ask that you recommend fuij delivery of what two Austrafian Prime Ministers have effectively
promised and the Coalition has funded with substantial uncapped funding.

Ausfink guarantees access between other states why not on this route? If Ausiink is good for the
nation, why isn't it good for a Victorian / Tasmanian connection?



Under Auslink, the schemes can be administered as a national linkage for all Australians, equally,
as with any other interstate route. This South-Eastern strategic corridor should be national
respeonsibility with national objectives,

The Auslink bills, ¥ not adjusted, will not deliver Victoria the geographical advantage it has BVErY
right to - three primary interstate corridors, C

Commonwealth's equalisation scheme payments will fill in some of the gap. The Commonwealth
shotdd meet the eemponent representing the equivalent of “bitumen” for al| freight and travel to
achieve full equivalence., :

The Commonwealth intends to fill the whole gap on non-urban interstate routes, Why not here?

Ausiink is about facilitation of interstate travel. The BSPVES was not intended to; but seems to
encourage and facilitate interstate targeted tourism, not interstate travel. There is & substantial
difference. Tasmanian Tourisem Minister Ker Bacon is reported as saying, in rejecting elzims that
Spirit 3 was overpriced, "l don't think # is as we're fargeting & niche market here”. [f you take the
up-market hotel mote! chains, that's the type of people they need to get in”. This appraach, whilst
entirely appropriate for tourist targeting, skews surface access in & manner rot available on
National Highways. It cannot effectively service the needs of the wider €OMMunNity.

What impact would this approaeh have if implemented on the Hume Highway? As with New
South Wales, Tasmania has a broad-based economy, just a smaller one.

Victorians, and in fact, afl Australians, are denied low cost access both in price and through
limited capacity to Tasmania, but offered low cost access to New South Wales by the Hume.
They are sffectively discouraged, on an arbitrary basis, from enjoying the attractions of Tasmania
at their doorstep because there is a water crossing. They are not offered a “sea ehange” life style

option in Tasmania and, all year, affordable access to family and friends. This access would be

Fares, higher than highway equivalencs, reduce the volume of "through” traffic through Victoria to
Tasmania. The BSPVES is also applied on a ferry that bypasses Victoria and the Ausiink
network. This bypass does net benefit traders in Victoria. In the absence of sea-basad

TFES; when compared to Auslink, also maintains higher consumer prices in Tasmania by limiting
fair competition between mainizng and Tasmanian suppliers of consumables, including food and
building materials. The rony of advocating fair trade internationally, but not delivering it in our
own back yard, should not continus.

TFES allows products from Tasmania to be equalised to the cost of road travel but mainjand



-

manufacturers pay a higher non-equalised price to send goods to Tasmarniza, One may speculate
if this runs contrary to Section 92 of the Constitution. A smalier population constrained by Bass
Strait also hurts industries that benefit by TFES protection as lower production volumes are
needed o service an unnecessarily smail population base.

TFES also, when compared with Ausfink, does not cover northbound goods sent to Melbourne
destined for international markets. This limits the manufacturing of international exports within
Tasmania, reduces the freight movement across through the Port of Melbourne in an inequitable
way. An Auslink connection carnot be deemed an unacceptable export subsidy and will assist
these exporters. '

Tasmania is a state, not just another part of regional Australia. It is an interstate connection, not a
regional Australia argument. The concept of a "sea highway” or a National Highway connection to
Tasmania is supported by Liberal, National and Local Government national resolutions, promises
by the Cealition, recommendation by a Senate committee and vote of the people in 1998,
foliowed by uncapped funding. VECCI has alsc recently supported the Auslink connection. What
more is needed? '

For those of you who ask what wilt it cost, do you ask that about other single links between capital
cities? Under Auslink you provide for travel over mountains, deserts, rivers and some ferries. In
any event, the cheapest way is to move people by water. Thers is adequate ferry capacity to start
changing South-eastern Australia overnight.

it is time to return Australia to a time when fuil equality connected capital cities through the use of
sea-lanes. When the roads took the place of sea zccess the need for Bass Strait highway
equivalence was largely forgotten. The Coalition, 1o its credit, introduced TFES about 30 years
ago and the BSPVES about 10 years ago. Now it introduces Auslink. it has a track recerd of
introducing successfut and important schemes.

Regardiess of what | have said about TFES and the BSPVES not being comparahle with Auslink,
these schemes have already served Tasmania and the nation well. But the world has changed.
Auslink has been infroduced, competition poiicy, even between states, is the order of the day.
Subjective compensation for Tasmania's separation by water should not be the basis of open-
ended subsidies called “equalisation”, Transport equalisation is about fair obiective interstate
surface connectivity regardiess of the terrain. .

| I ask that sound policy be applied and the whole nation be connected by Auslink.

Peter Brohier 18" March 2005

Peter Brohier can be contacted on Mob 0415 941 314
peterbrohier@maptse com.an

or visi

maptag.com.au
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. The Tasmania Package
Tasmania . has a unlque place In the Commonwezlth. The Federal
Government bas a soecia) rasponsibility o schieve equallty for Tasmarians in
@ developng  oppedunities for their State, -The Coalition _2ccepls. this
responSIIY and in Government will implemant th ATVes delalied i the
! :  UTESTTnTE Package, o "o

- . ———

The Tasumnia Fackage financial commitments, which amount to $57 15
million over 3 years, will be funded over and above the _ﬁnaqcfa! assistancs

grants mads by the Commonwealth tothe States.

The Tagmanian Bea Hi'gh}_gaxj

<\ || The transport disedvantage posad by Bass Stat is the single most sefious
impediment to growih in Jobs, investment and population for Tasmania,

The Coalition first zddressad the Bass Strait transpon disadvantage in 1976
with the Intreduction of the Tasmanian Freight Equalisation Schame by the

Frasar Government,

e

A simiiar schems for vehlcle movements between the ‘mainfand and’

- Tustania is long overdue. The Coalition in Government wi'_![ develop the
S following inttiztives for Bass Siralt fo be Treatsd as Tasmania's ‘ssa highway'.

* A Ceelliion. Govemment will Intreduce @ passéngsr vehicls equzlisation
scheme for the movement of vehicles across Bass Stralf, commencing -
1896/57.  The Value 'of the rebate will be zsesset on @ formuim

- defermined by the Bureau of Trdnsport Communication Ecanomles (BTCE)
- on the cost of diving a vehicle over an equivalent distance o 2 national
highwsy. _ _ ‘ R

Our bellef is thal competition for vehicle and passenger traffic across Bass

. Sual is the most effective means of achieving affordable movernent of

7w | veficles and passengers, and- therefore the Coslition will work with the

@ Tasmanlan Govem romote_competilive and EMSEATaEy vehicle

o | and padseniger sendces across Bass S,
e [

» The Coalitidn wil maintaln a commitment to the Freight Equalisation
Scherme on & rolling five-vear basis, , .

Funding 348.5 millon over the next three years for passenger vehicie
equalisation - maintzin freight equzlisation on forward estirhates in 1995-94

Bueigul, ' o
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Bass Stralt Passenger Vshicle Equ'alisaﬁon Scheme

7 Feiruary 1986
< "Rl scheme st last recognises that Bass Strait is part of the riationz!
X o~ WAy, - 3 - . . : } ‘
Frow [t works . |

T rebate s (inked to passenger vehicles. . A rebate of up to $150 one way

5 payable for fares paid for the driver and vehicle where the fare exceeds
- $150% The first $150 is paid by the driver,

T is the figure derived from Bureay of Transport and Commurications
Eoonomics an the equivalent cost of using & road highway, assessed at 35
Gents per kile nefre. The distancs between Melboumne gnd Devonport 1s 429
kilometres, hurfore the equivalent road highway cost would be $150.

-Cost
- $12m 196/97; $15m 12677

. {Based on 80,000 * “hicles A 1996/97, incressing to 150,000 verices oy
- : 1998/89). - .

Why

- I8 2 measire of long-tarm beneflt for Tasmania, and inds.-
~wstralians - it's not & short-tern ungrover expediant, _
w7 11" an extension ¢f the falr and equitable, and proven, freight equalisu.
" schame whigh has Had bipartisar support since it was introduced by e
Coaition 20 years ago. o N RN AP
will encourage greater passenger numbers through lower fargs, -~ 77 17

.

¢ - il ensourage competition by enabling oher coerators to provide viable,
rvices in an expanded marke: T
v directly benef ~ the drlver ot ¢ - vehicle. not tr> - - 1sport oparator,

0 wstwali, - engervehicles and drivers (b g motar sycles),
4. re directly tied to the comperative cosi . 7 ing & venicle o - -

wezlent distanes on rigtionst highway, - _ o ':
FLla wil vz ravlewed annually by the Bursau of Transpar: . 4
LI gl o aamics (2 1CE) to maintain aquity. '

L]

. gy . . P TS . . -
f will increase ., « numbers as well as neregging the sliractivenesss of /
T= ~onia as a place o five as a result of the duction of the costs which

: e A

e from isdlation, / /
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What happens ifa ﬁew ferry service is introduced, perir_zaps a
fast ferry crossing in daylight with no accommadation required?

The Coalition is keen to encourage competitive daily passenger
sarvices for vehicles across Bass Strait. The BSPES is designed

to cater for 2 growth in vehicle movements oviar the existing-capacity
.of the “Spirit of Tasmania’, :

Assuming a new service operated between diferent ports, the rebate.
would still be calculated using the BTCE formula. But, it will only apply
fo services which carry passenger vehicles. :

What's to stop the rebate amount being absorbed into increased
fares? : o B o

' One of thé Coalition’s main object?vas with the Bass Strait Passenger

Equalisation Scheme is to promote competitive and efficient dafly
vehicle and passerr  -ervices across Bass Strait,

The BSPES schems. .s designed to achieve fhis, by being linkedto - ;

vehicle movements. The TT “ine estimates it carries 3.3 passengers ./
tor every vehlcle - therefr 3mpis o raise fares to absorb the B
rebate, which is only app: dig Tares paid by a driver and

vehicle would be courrter-productive and wouid flow on to fares paid by T
other passangers, - ' ' B '

 Furthermore, the rebate i& capped at & maximum of $150. It will not

be adjusted in fine with changes in fares,

Labor has promised $44 million for a new high-speed passenger

ferry service. What's wrong with that?

The offer of funding for & new ferry Is of course an attractive one at

st glance, However, it does nothing to addrass the main cause of

ihe Bass Stralt transport disadvantags. oo _
Labor has failed to recognise that Tasmarnians are disadvaniaged

Dy the lack of a re™" »ai highway link 1o the mainiand, Simply putting

Upmoney forar- | xry won't tackle the longer term problem of

the extra cost inveived I crossine Rass Strait,

' contrast, the Bass Strait Fasy ar Equalisation Scheme is zn

onomically justifiable soiution whlch will make Bass Strait travel
niore affordeble.

5
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~ The Tasmania Package

Tasmania has = unique place in the Commonwealth, The Fedsra]
Government has a special responsibility to achiavs equality for Tasmanizns
in devsloping cpportunities for their Stata.  The Caalition accepts this
responsibility and-in Government will implement the Initiatives detailed in the
Tasmania Package. _ a . :

The Tasmaniz Package financig| commitments, which amoynt to $67.15

miflion over 3 years, will be funded over ang above the finaricia| assistance
~ grants made by the Commonwealth to the States, : S

The Tasmanian ‘Sea Highway

The trar{spcrt disadvantage posed by Bass Strait ig th_e single most serious
. Impediment to growitt in jobs, investment and popuilation for Tasmania_ _

The Coalition first addressed the Bass Strait transport disacivantage. in 1976 |
with the introduction of the Tasmanian Freight Equalisation &heme by the
Fraser Government, _ : R

- Tasmania is long overdue, The Coalition in Gavernment wijj devejo;:i the
following initiatives for Bass Strait to be treated as Tasmanig's ‘sea highway’,

scheme for the movement.of vehicles across Bass Strélt, Commencing

1996/97.  The value of the rebate will be assesged on a “formula

determined by the Bureay of Transport Communication Economics (BTCE)-

¢ Our beljsfis that competition for vehicle and passenger traffic across Rass
Strait is the most sffective mearis of achieving affordable movement of
vehicles and passengars, and therefare the Coalition will wark with the
Tasmanian Gavemnment to promote competitive and efficient daily vehicle
and passenger services across Bass Strajt, o ,

« ‘The Coalition will maintain a commitment to the Freight Equalisation
Scheme an & rolling five-year bagjg. -

Fundfng: $49.5 million over the .hext three years for Passenger vehicle
equalisation - maintain freight equalisation on forward estimates in 1995-96

A2
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- Compared with Labor's 544 million farry offer

» the Bass Sirajt Passenger Vehicle Equslisztion Schams will deliver g raal
out in the cost of travelling across Bass Strall whetayar type of ferry Is
used - there Is no guarantes from Labar, '

(ﬂ Rass Stralt needs vigble and cormpetitive services to deliver lower farss - 2

- o — I r—— .
new ferry will simply add capacity without any newdemand, . - .

= the cost of moving passenger vehicles across Bags Biralt is the biggest

~ barrier to growth in passanger numbers, ' : =

+ Labor's claim of unmsat demand on the Spirtt of Tasmaniz’ s wrong -.only .
five or six sallings eash year are full for vehicles.” - . _

o Labor's ferry offer is a one-off - it doesm’t caver operating costs intn the
future, Without incressed demand, there, sarm be no Guaranies of cheaper
faras SR o

I~

| Commitie. for Bass Straft Transport Baquality (GBS TE}

+ the Commitiee has played a vital rols in stimulating awarensss of the Base
Strait transpart disadvantage snd in lobbying government for action,

¢ s reports have advonared a differant mathodology in developing z rebate
for Bass Sirait passengers - howaver, the Coalttion plan takes infe acgount
the importance of proper accountablity, trangparency ang simplishty In
appiying the rebate, the need to accommodate growih In Bass Straj
passenger vehicls movements, and fiscal res porysibility,
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Questions and Answers about Bass Strait Passenger Equalisation

Why do Tasmanians deséwe special treéfment for the cost
getling across Bass Strait?

Fora start, the Bass Straif paséénger equalisation scheme Wiﬁ apoly

to all Australians, not just people wha five in Tasmania, Anyons who
fravels to or from Tasmania with a car is eligivle for the sea highway

rebats.

Tasmania is the only state in the Commonwsalth which isrot.
accessible by road. There is an extra cost Burden for peopie who

need to fake their cars to Tasmania, campared with driving between
Sauth Australiz and Victoriz, or New South Walss 2nd Quesnsland, én
fughways which are funded by the faderal govsrmment, '

The Bas: Suait Passenger Equalisation Scheme (BSPES) isn'ta
spacial hand-out for Tasmania; rather, as the name implies, it seaks to
equalise the cast of travetlling by ‘sea highway’ between Tasmaria

and the mainland, compared with using national highway links
between other states, - :

How does it wark?

- The biggest transpert‘disadvantage s facad by people who trave

with their vehicle, People without care _an fly, or walk on-walk off
the existing passenger ferry senvice. -7 '

: %he Sureau of Transport and Communicatfon'Economics (BTCE) has
- estimated the equivalent cost of travelling on road highway betwaen

Melbourne and Adelaide st 35 cents per kilomafrs. This includes
depreciation, ard an allowance for the accommedation required on
overnight ferry crossings. .

- The distancs between Melbourne and Devonport is approximately
430 Kilomatres - therefore, using the BTCE caleulation, the cost of

crossing Bass Strait expressed in equivalent road highway terms
‘sheuld be $150 one-way. ‘ .

PE . ill provide a maximum rebate of $150 on the one-way
! by 11e driver of a vehicle to cross Bass Strait where the fare .
Wi, @xceeds $150.

hEny
[
Lo
2

e BSFRT shate will apply to all passenger and vehicle ferry
services across Bass Strait, irrespective of thair point of origin and -
termination. Currently, the only service is provided by the ‘Spirit of

Tasmania’

Pg:
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JOHN SHARP

FEDERAL MEMBER FOR HUME
SHADOW MINISTER FOR TRANSPORT

MEDIA RELEASE

PARLIAMENT HOUSE, CANBERRA: el 08 277 4213, Fax 06 277 2124

COALITION'S BASS STRAIT PASSENGER VERICLE EOUATISATION IS A REAL
SOLUTION - NOT 4 OUICKIE FTX :

The Coaliion's Ea:;:s-Strait Fassenger Vehicle Equalisnticn Scheme antienmesd today i3 zn cﬁ--;;oing'
soluton o the very.resl disadvarreges suffbred by Tesmenis 25 a result of s physical separatior.

The scheme recogaises thit fhe Bass Strat s part of the pationsl highveay.

- The transport disadvantage posed by the Bass Scait is Tammarda's grestest Hrpediment to grosthn-

Jobs, lvestmenr and populaon, Itis a disadvamage thar was first addressed by the Coalition m
1376 when It inwoduced the Bass Strajt Freight Equalisation Scheme « and which & wil 2gEn
2ddress n government with the Infroduction of & simiar scherns for passenger velidds movements
betwesn (he mainiand 1nd Tasmzria ' ‘ '

This &5 & recognition thar is long overdie, and ome for which OrgETisTOns wuch a3 the Commities
7 Bass Strait Trensport Equality and the Tesmarian Chamber of Commerce and Industry have
«5bied hard, L _ : |

The Coalitiva will introduce a rebete for pesseager vehices based cn & Hghway equivalent Sgmre
derived from caleulations by the Buresy of Transpon: and Conmmemicetions Beonoarics o the cost
of using 2 16ad highway, assessed &t 35 cents per Homzwe, By those calaulatiors, the distzace
* between Melbourne and Devarpor, 429 kilomzires, represents an equivalent highway cost of
5110, . |

- .

Based on current standarg accommodations and mrdmated fngreases in pessimgess carried by T
Line In 1994/93, the Coalition's commitment 10 2 passenger vehicle rebate would mean that for the
estimated 80,000 vehicles in 1976/77. the coxt would be 512 million; for the estimated 100,000
vesicles n 1997/98 it would be $15 milion; 2ng for the estimatedt 150,000 vebicles in 199%/99 i
would be 822.5 million

The measure brings 3 long-term berefic 10 Tasw riz, rather thap a short term quicke B¢ It s
directly tied 10 the comparative cost of Tiving 2 venicle over an squrvelent distznes on 3 fational
highway and the' Hrmuis will be reviewed aezually by the Buresu of Transport and
Cemnumicasons Econormics to ensre that SQUITY 15 maintaimed,

This imporant injtlagve wil (MTOW=ge grhier passenger oumbers trough lower fares and
SNCurage compettion by ensbling other aperstors to provide vizble servicss ia an expanded

marse..

Ak
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POLICY RESOLUTIONS o a4t F}?jeml Couricll

PART7
/

ECONOMIC ISSUES

40, BA3S STRAIT o - TASMANIA
| Groam / Gatenby
That this Federal Councll bellsves that Federal Coalition policy should:

{al  recognise that shipping across Base Stralt Is Tesmania’s iink to the
National Highway system; | ' | |

(b} have, in the context of national economic and community access
cbjsctives, sn obligation to provide 2 more equitable transport situstion
for Tasmenia by increasing financial agsistancs for sea passenger travel

.- arriss Bege Stait : : '

(e} provide such assistancs to Tasmania @5 an addition to ite existing
- Natlonal Highway funding amrangements 83 It is consistent with the
econormic and community bensfits that this program aims 1o deliver;

{d} ensure that the guantum of funding be the sguivaiant amortised capiial
cost -{over 20 years) and mainienance cost spent per kilometie on |
. pregent hational highwaye by the Commonwealth for the total distance
of Bass Strzit {measured) Devonport to Melbourne; and -

{e} * ensurs that the principel beneficigries of such funding should be

travellers across Bass Strait, and that there should be flexibility in how
the funds are deployed to benefit this targst group; : .

CARRIED WITHOUT AMENDMENT |




THE NATIONAL PARTY OF AUSTRALIA FEDERAL CONFERENCE 1894

- Lakeside Insernational Hotal _
Friday 9 Septemtber; 1094 to Sunday 11 September 1094

RECORD OF DECISIONS

BASS STRAIT TRANSPORT SURSIDY . _ Lo
113, That 2 trave( subsidy be Muroduced by the Federal Govarnment to enabls persons crossing Bass

Straight with vehicles 1o d0 50 at & cost which reflects & comparison with vehieuiar Tafic acrosy
mainiznd State borders, - : e .

_ . -(National Party « Tasmantia)
Motlen defarred for redrafting, :

w
- .

Redrafted motion:

- Thatthe Federal Governmentinclude the Bass Straft as part of the Nadonal Highway system, and

direct the funds that would norrmally bé ailocated 1o maintain g road to pertinlly allay the cost of

trave] between the mainiand and Tasmania,
Amendment requested by Ralph Schulze: 2dd the words "dditional fuds, ~
Amendment agread fo, .

Amended motion carried

LR a o

i

Prairts s e ooy o e




20+FER-95 HON {3:45  FEDERAL HOTELS ~  FAK MO, 8102211755 P.02 D

A 5\%&25}5235 ;Hotel Casino

410 Sandy Bay Roud, Sandy Bay, TAS 7005,

Telephone: (002} 25 0112, Freccall; (008) 030 611,
Teles: AA SRS, Fucsimile (2) 25 3509,

TO WHOM IT MAY CONCERN

RE: BASS STRAIT TRANSPORT EQUALITY COMMITTEE

This Comumittee has become increasingly active over the last two years, gaining the support
of Tasmanian Tourism Industry representatives, State and Federal parliamentarians and
private business sector bodies to have Tasmania linked with the mainlangd by making Bass
Strait part of the National Highway grid. .

‘The vision of this Conmmittee is a FPederally-funded subsidy for sea bassengers crossing Bass

Strait which could provide the biggest single boost to the economy in Tasmania's history.
This project has extremely high potential aot oaly for Tasmania but for the whole Southern
Region of Australia. '

As one of Tasmania's leading fourism operators Wrest Point Hotel Casing Supports the
work of the Bass Strait Transport Equality Committee, Any assistance that the reader may
be able 1o render Mr Brohier and his committee would be greatly appreciated. '

Please do not hesitate to call me if you wish to discuss this mater further,

Yours sincerely,

Dennis J. Rudge

GENERAY MANAGER

Dennts I, Rudge BASSSTRI.DOC 16702105 . s Aﬁﬁuﬂian Nationa! Horels Lirniced, ACN. 009477 552,

THE FEDERAL GROUP v Wiesl Praing Mo flat o 2o o o .
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SPIRIT of

. TASMANIA

Head Qffice /Administrazion
7 The Esplanads
o ) PO Bax j88E
: East Devanport 7310
telephone 004 217 311
Fagsimile 004 270 548

TO WHOM IT MAY CONCERN

Reservations
Telepbone 13 20 10
Factimsle | 800 636 170

As aperators of the only passenger and pax&enger vehicle fransport across Basy Straii, TT-
Line Company Pty Lid effectively provides the national highway linkage between Tasmania
and Vicioria. »

The Commitiee for Bass Sirait f}ampon‘ Egquality chaired by Mr Peter Brohier has been
actively seeking federal government support for the concept of a subsidised Bass Strait
crossing.

The Commitice seeks lo bring the cost of surface fransport across Bass Strait to a level whick
equates 1o ihat of a similar distance over land. Ii is believed that the achievement of this aim
would result in a dramatic increase in tourist mumbers across Bass Strait bene fiting the
economies of many regions in South Eost Ausiralia,

TT-Line Company Pty Lid is fully supportive of the aims and objectives of the Committee for
Bass Strait Transport Equality,

Any .s‘@poﬂ or assistanice that the reader may be able o provide to My Brohier and his -
Cormittee would be greatly appreciated. : '

Yours sincerely

L e=3ud

| Jor

21 February 1995

FT Line Company Py Lid |
ACN 061 956 |74

—— it
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Labor
. Media
St@temen‘t

4 August, 1996

BRENTON BEST 7
Shadow Minister for Transp ort

PASSENGER EQUALISATION

-
The State L.abor Farty has’ already demcnstmted it commitment to cmmng pasgenger
(Bre8 aora ss Bass Strait by negcuaung with t‘he Fedaral Oppcsman to eut the diesel
fuel sx0iRe far fagt ferries.

The Shadow Miplster for Tmnsport Bresnton Best sedd the cut wmu&d tum the Devil, Cat
gervics m’ca & pI‘GLit maker

wre reduction has the effect of lifting Tusmanta up and putting it down 60 to 80
__Lq;w st closer to the Victorian cogst line. o

- if La bor wins the eleoi:ion on August 29 we will ne - with .
“severnment to impl isation &8 suggested b
“aer Brohier, ' o

“Tac tway of bringing passsngm & down is to make the fast farries
Qornpmtzv& ) ' -

Brenton ls availebie on 041 g 323 831
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'SEA HIGHWAY COMMITTEE PROPOSAL

The submission presented by the SHC has a stated purpose of ensuring that all
Australians have equal rights and access to travel the “National Highway’ for the
purposes of interstate transport at an equal cost on a cents per kilometre basis regardless
of destination. The SHC proposal is primarily targeted at reducing the cost of travel
across Bass Strait. It recognises that a reduction in cost should also increase the number & -
of passengers travelling across Bass Strait. The proposal can be divided into two related
approaches: - o ‘

. -, _ .
» Changes to the BSPVES in order to achieveé full cost equalisation for all passengers,
or at the very-least, the achievement of fares which equate to the cost of driving an
equivalent highway distance for all vehicle passengers; - '

¢ Changes to the TT Line’s fare structure in order to reduce the fare charged per
passenger and to increase the number of passengers carried. : :

The three-page submission of the SHC is at Attachment A.

AUSTRALIAN LAND TRANSPORT DEVELOPMENT ACT
The SHC has also suggested that the Bass Strait should be recognised as part of the
National Highway under the dustralian Land Transport Development Act 1988. The _
. Act establishes a financial reserve for the purposes of the development and mainténance
of land transport systems, and for related purposes, The Act specifically confines the
provision of capital grants to the States and Territories for the purpose of constructing

or maintaining road and rail infrastructure, The Act, inter alia, states that the Minister
may only declare either an existing or proposed “road” to be part of the National
Highway. e -

‘While the Act’s definition of “road” inchudes a vehicular ferry associated with a road, it .
appears clear from the context of the legistation that this is intended to applyto -
vehicular ferries which cross rivers and bays ete. It is therefore considered that large
ocean going ferries were not intended to fall within the definition of a “road”,
Accordingly, funding could not be provided in respect of ferries operating across Bass .~ -
Strait, and thetefore, that stretch of water counld not be declared to be part of the ‘
National Highway ' '

It is also noted that section 2 defines the National Highway as “a road or proposed road

in respect of which a declaration under subsection 4(1) or (2) is in force.” Subsection -
4(1) states that the “Minister may declare ar0ad in a State...that.. isor willbe the =~
principal road linking 2 or more State capital cities...to be a national highway for the

- purposes of this Act.” : o _ -

1t is considered that the crucial words are “a road in a State”. Rivers, bays, inland Iakes

stc are all obviously within the territorial jurisdiction'of a State.. State coastal territaries,
however, extend only to 3 nautical miles (approx 5.5km) from the low water mark: s.4- :
Coastal Waters (State Powers) dct 1980. Accordingly, it is untenable to argue that =~ = /
Bass Strait falls within a State. It is therefore not within the Minister’s statutory power
to declare Bass Strait as part of the National Highway. On the basis of legal advice, itis /

¢ - I}
G E]
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further considered that if the Minister purported to declare Bass Strait as part of the
National Highway, such a decision would be unzble to withstand legal challenge., '

ASSESSMENT OF SEA HIGHWAY COMMITTEE PROPOSAL

The central feature of the SHC submission is the achievement of highway based fares,
for all vehicle passengers, and bus equivalent fares for foot passengers. The submission
focuses upon the operations and fare structuars of TTLine and the impact of the rebate

“upon TT Linte passengers. It is apparent that the SHC considersgthat highway based
fares are achievable by: ' s ‘ L

s The establishment of highway based fares (including foot bassenger fares) by TT .'
Line as part of its fare structure — for the year round service provided by the Spirit of
Tasmania, and during the summer months on the Devi] Cat; and/or ' )

s The amendment of the BSPVES rebate structure, such that all passengers will incur
a net fare equivalent to a highway based fare (for vehicle passengers) or a bus
equivalent fare (for foot passengers). ' oo

Both of these proposals are considered in furn,

AMENDMENT OF TT LINE OPERATIONS TO FACILITATE HIGHWAY BASED
FARES ‘ : ' ‘ y - :

Fare Structure

'fhe SHC considers that TT Line should dffer highway based fareson a year round
basis. The SHC appears to consider4hat this is achievable by means of:

e TT i’.ine' amending 1ts fare structure to 6ffer i}ighway based fares;

e The Commonwealth directing that TT Line amend its fare structure to offer highway
. based fares; - ' ) S

« The Commonwealth imposing a precondition to TT Line’s garticipaﬁoﬁ inthe
BSPVES, that is, that it offer highway_based fares; or’

¢ A Tasmanian S't~ate Governmient Charter for TT Line imposing a requirement that i+ RS Ah
offer highway based fares.’ ‘ . : ~ #ﬁ"’&ﬁ cara g )

o - < .waé‘j{_ ‘

ator of.a commercial D gz

ferry service is a matter for the individual operator's consieferation. THIOTE, the _
- Commonwealth Has o] THsdiTHon To direct that 4 private company cerfain fares, T 2 #_A‘i'“'d
The Commonwealth is/therefore unable to direct that TT i€, or any other co i 2
service provider, offey'a certain range of fares. TT Line is a registered company that -
provides a commercjél-service for people wishing to travel across Bass Strait, and for
shippers wishing to/transport freight across Bass Strait. The company has a board of
directors which isfesponsible for directing the operations of TT Line and which owes a
" legal duty to actin good faith for the benefit of the company as a whole, Accordingly,
the Commonwgalth is unable to direct that the compauy or its board agree to. a certain

pesi=do it (elsle ll (Lecal )

The Commonwealth position is that the fare structure of any g
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*Our contention is that if you lowsr the passenger fares, there’ll be a vast influx of people
who will travel to Tasmania. The whole key to Tasmama s firture is affordable
passenger fareq across Bass Strait.”

No uapome has yet been received from the Tasmanian Government to the proposal. .
When thig report was prepared, Tourism Minister Ray Groom was absent in Melbourne
and neither the Chairman of TT Line, Mr Nick Evers or the Chief Executive Mr Peter

Simumons could be contacted. It is.understood that Mr Brohier’s Committse’s DJY‘J_:)'E
submission is being analysed by the T T-Lme and their report has yet to reach the lJ’ ok e
minister, . : P L
| | & ™
Officers of i TRl c 2 diffsrent view tu lowering fare- -1 .Iwh ‘w 130~ I "
flie Tast turn-round OF TorTiss across the Irish Seas or the English Chani- lessons & M .

!or Tasmama, the 1esponse is that there is 1o comparison. The UK har | mf.:tidn of

hipping line \thwh tried to run 2 volume service would Iose money. / 7

firing more people here for a holiday ,” ' says Steve Voss, ‘and their spendmg will boost
' l]'lt. Rtate s economy.”

“Get mor2 pes+le to Tasmania,” says Peter Brohier,” and if the cross-Strait service is
C‘mu en ugh they™H open busmesses and hiv houses and boost the populatmn of thn.
] WI‘_

mhr ihancheap frs. ) y 'ﬁ; g 2
5 - : ' o / Wl

"Cheap fares attract people w1thout flmds so what's needed is better promotl:m SO D - WM .
w hu can atiord to travel will comie fo T staig, - i ist et !
Tt e Gt e frop 5%-, | TR T

2eter Brohier says m t a valid argument. ~Marketing alone will -
, _nplw to Tasmama, The fares must come down. The highway system .
af VisHOrs 19 \Ielbum‘m - whv aren’* # ~ ‘rnnmg to T'mnmnm" TT s1ag evpuar i,

- .;._.... ﬁ-- - —— - - ’

- - ) " - o

Oppe-1iion le..!'lﬂ.‘k..{‘ Jobn White recemly travelled on the Devil Cat and mit !+ -
sk oo students and cyclists. “'It’s thy perqoua[ view that the\ would !, -
"o o.orviee for aboul 560 to $70 one way if they ¢ »ald just walk or .
wking foe The 1 st time T eressed the Faclish Channel, an unave s AR
wallia frve: for a pound.Sterlin « 7

o the imptdse ravaler
Ciriday ot unche 1} , atthevid bt : il'min for the weckhond  fne
Cupis Ly ol o davwoch o - hatwould be e grent time 1
S ORI V1 VISR o K NPT R N PRI ti]; e~

e readly nust et farthese poop

fols e osneriecad ot w e th :ir:l{‘-:"' S Tase
i hov fill o reralt sy andd al vther timec s 7o



1)1}}( . ' . C . Bass Strait Visiter Access Swdy
oo .- SIRATEGY REPORT

EXECUTIVE SUMMARY

Background

- Access 1o Tasmania underpins the tourism industry and is a vital foundation for the Tasmanian
economy. Ease of access acts as a catalyst that supports angoing growth; while difficulty of access
acts as'a constraint, — TTTTTr— T
The Bass Strait Visitar Access 'Study {BSVAS) was commissioned by the Tourism Council of
Tasmania to' address concerns- that fransport arrangements across Bass Strait are constraining the
development of tourism in Tasmania. This Study providas an independent and comprehensive
analysis of passenger access o Tasmania by air and sea. it examined trends in passenger
movements across Bass Strait; assessed the strengths and weaknesses of the current situation; and
examined links between access factors and the demand for fravel. Based on this background
analysis, the Study formulated and evaluated a range of access improvement options; and
developed an access fmprovement strategy. - o -

- Major Findings _

]« Travel.to and from Tasmania is different to all other States and Territories as access is only
available by air or sea Road and rail options are not available, However over 80% of _
Australian travellers want to travel with their car when on holiday. T T e—

a Tasman_i'a';'fs';é}y vilnerable 1o disruptions -in access, as demonstrated by the 1989 airlins
pilot’s dispute; cancelled catamaran sailings due to poor weather aver the past three summers;
mechanical failures of ferries; scheduled dry dock maintenance of the Spirit of Tasmania; and

the suspension of Ansatt air services in 2001, ) . - _,
= .. There is unsatisfied demand for visitar trave! across Base Strait.. : 1_/;:‘
( ‘ " 7 ACCESS factors With e greatest potential to influence demand for fravel to Tasmania are price 7y
and CapaEy, : ‘

= Other factors such ag schedule, route, departure point, comfort and the need for transfers have

«  Sea and air transport i kets, and are not substitutes for gach other. -
€N air or'sea demand increases, some of those passengers will have transferred from the
other mode but the effect is small,  Mostly it is new travel generated by'imp_rove_ngms 5 in
access arrangements, .-

*  -AIrandsea port infrastructurs supporting access to Tasmania is adequate for current needs and
- Isnot a major impediment to growth, I

Sea Transport Findings -
+  There has been insufficiens Capacity for travel with a car by ferry across Bass Strait at virtually

the last 50 years, : S f.

» The demand for ravel &Cross Bass Strait is very seasonal and many travellers want to ravel
with their car. These are the major factors influencing sea transport demand and capacity

isSues. e ® :
‘ ) .

DACGMOWass Sirait Access Smdy\Su’aiu_.r ReparbBSVAS Revisad Drafy Swalegy Rpt VA, Par Pa ge v ;, ,{
P W A . -k




15 September 1993

The Hon Bob Collins MP o
Minister for Transport and Communications ' - o
Parlizment House ' _ ' ' : : N
CANBERRA ACT 2600 . g .

City of Melbourne
GPO Bax 1603M
L : - Melbourne 3001
Dear Minister o ' R :
_ . Telephona 03} 658 9800
"BASS STRAIT TRAYEL Faesimile 03} 654 4854
L o . . _ DX 34 MELBOURNE
It has bccﬁ_b’rought to miy attention that the Cormmittee for Transport Equality for
Tismanians are presenting a case to the Commonwealth Government in regard o
the inadequate level of funding directed to Tasmania to assist with reducing the cost
of cross Bass-Strait Travel o ' '

The arpument that the Bass Strait should be seen as part of the National Highway

system which js funded by the Federal Government is a persuasive one. Links

between all other state capitals receive substantial funding from the Government. It

would appear unreasonable that Tasmania should not receive such assistance simply
" because the-opportumity does not exist fora road link. :

The Council's Transport Strategy 1992 supports nationzl approaches o major issues

. and the development of a national transport SUategy based on the zppropriate role |
For different modes of transport. The Bass Strait ferry connection provides another
link in the national infrastructare and should be assisted as part of a co-ordinated .
national infrastructure funding strategy: : :

The existence of cheap travel to Tasmanid would increase the flow of visitors and
would be likely to increase the number of internatiqnal tourists to the southemn parts
of Australia. Melboumne would clearly benefit from an increase of international and
interstate visifors through the city and additional movements through the Port are
welcome. I would thersfore like to extend my support for increased Federal
funding to support the ferry link. o : :

RIS A §

Yours sincerely

. Elizabeth Proust |
Chicf Executive Officer . -

Telephone 658 8418
Facsimile 6503572
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- Bass Strait Passenger Vebicle Equalisation Scheme:
BTCE Monitoring Report No. 1

« although August had a large relative increase in traffic (before the Scheme came into
effect), it was from the smallest base of all months.

- Effect on Passenger Movements

During the 1996/97 financial jrear, 259169 'pa'ssengers were carried cnf'the Spirit of Tasmania.
This was a 20 -per cent increase on the previous year. Table 5, provides a break down of
passenger numbers based on TT Line’s yield management database,

Of all passengers carried by TT Line in 1996/97, 35 per cent were berth only passengers,
‘while 63 per cent were drivers or pasé_engers of a motor car being carried by TT Line. The
remaining passengers were those drivers or passengers of vehicles other than motor cars. This

compares to 2 39:58 split in the previous year.

TABLES PASSENGERS CARRIED BY TT LINE, 199596 ~ 199697

Total passengers Berth only passengers - Motor car passengers

) _ Change - . Change (%) . Change
. Month 1995/96 1996/97 (%) 1995/96 1996/97 | 1395/96. 1996/97. (%)

Tuly 13544 15766 164 6252 - 8239 318 7199 7440 33

_ Augnst T 8260 16150 955 2943 9135 2104  5245. 6864 30.9 4

. September 18288 19239 52 7713 7109 -1.3  1041F 12012 15.4 o
" October 20969 20299 -32 . 9544 6978 -26.9 11038 12901 16.9
November 19748 21530 90 9608 7991 -168 9739 13166 352
December 21214 24262 - 144  803% 7100 - -11.7- 12833 16835 312
January 26235 28504 86 7206 7341 0.6 18392 20688 12.5
February T 20702 21876 57 8222 7279 -5 11498 13912 21.0
4 March 22553 25575 134 8580 . 9065 57 11419- 15333 343
61 April . 20000 24551 - 230 6732 7866 168 12997 15833 21.8
May 12235 21478 . 4377 7626 742 7670 13663 78.1
£33 - June 11970 20253 4957 6006 212 6889 . 14143 - 105.3
7’5"‘6" - Total- 215718 259523 20.3 84263 91735 89 125330 162790 2939
itk peTvOyage 731 - 829 134 286 293 2.6 425 520 22.4

f—ﬂ/_r Source TT Line yield management database : - : -

2R '

s ~ok  On a per voyage basis, TT Line carried 13.4 per cent more passengers-in 1996/97. However,

. there was only a 2.6 per cent increasé in berth only passengers compared with an increase of

22:4 per cent in motor car passengers. Indeed, much-of the growth in berth only passenger

traffic was due to an extraordib.ar;? increase in traffic during August. Figure 3 indicates that

much of the increase in motor car passenger traffic from September (when the Scheme was
introduced) to February may represent a transfer of demand from berth only passengers.

| i It should be rioted that, during 1996/97, the Tasmanian Government provided $350,000 for a
! $30 discount in the off-peak APEX fare for both Tasmanian and mainland passengers. All
} 11,666 tickets were sold, which may help explain some of the growth in passenger numbers in

t} the May to June 1997 period. . = T



. S ailay S‘eCial Fares.

" Rerely béfoze bas & Tasmanian adventure been withia such easy |

wach. The fare is per person twin share based on inside cebin
weommodation end indudss free buffet dinners and continentsd
sreakfusts for the two nights you'e on the ¢hip. .

Theprice fora 3rd or 4th person occdpying the mme inside cabin
$ only $125 per person return. And for an sdditional $50, you can
ds0 ur cat if yoo're after & touring holiday, (Which, by the way,
1 c2n orgaice eswall,) :

“Fhis offed is vali May | and September 27, 1997

3ookings Ttst be made at least 14 days prior to deparfure.

But be quick, at this price it would be a plty if you missed the bost.
'ERME AND: CONDITIONS, Price aré wbiect to svallubility and ehange withoat
atice sad paymient muet He mmmmm Recurp asiling must

e at Jenst € chayy after dute of sreivel s4d travel injiTanes i+ recommanded, Farer can
¢ upgradsd (ecfer to ubie halow) but net refiaded.

: 1st & 20d puasenges | 3vd Acdth pagsanger
Cabin Type -  {per pgmn i {per pl!:rscm)&e
Suire §220 §190°
Bl B T
Psrdmigé bgnk §158 §136

Tbine Campenay Fiy Lid ACN 041 96% 174

- Your Travel Agent
L S i
T ih e R
Lo .

Spirit of Tasrnaniz: 1320 10, Faceimile: 1800 €36 110
http/wwwit-dinscoman  Emall reservations@tt=fine.com.au
Devonport: The Esplanade (0 Bag | Tas 7310

€38), East Devorapotl,
" Melbourtie: Statlon Pier (PC Bax §23), Port Melbai-ne, Vie 3207

O




Fax fron ! 61362311278 _ ' S r08r57 : |
UG GYIMN) Tdids TCOI-HOBART-TAS TEL:6I362311278 e

s /‘lf{&-@fu AT - .
peres L e TEE . : *
. - Background Repost » Chapter 10 269

%‘ Passenger costs, although comparable with discount airfares, create 8 Snancial barsier o
. tourists EnG asmanians seeking to Ay ¢ mai . Bven with the regently

introduced vehice subsidy, the cost toa famil ar ratur fravel apross Bass Straitis
in exces of §1 000, USITg capm accommodation. ' B

e e

N

—

" Limited vehicle accommodation is available an some freight services: The cost of Hese

services is generally higher and the drop-cffand cpllection arrangements are inconvenient 1o
most travellers, T ' '

A Fast catamaran service operated between Georgetown and Port Welshpool for two yeass
from 1991, This servics fonk four and a half hours and provided travelin gach direction
daily. This venture pravided greater fexibilify amd choice for travellers, butit experienced
gperational difficulties and proved fnandially unviable. -

Thare have been subsequent calls for the re-introditction of 2 no frills fast ferry service. .
Drusing Tuly 1997 the TT Line is to reisl a fast catamaran dusing the scheduled dry docking of
the Spirit of Tasmania to test the suitability of the lalest gemeration of these vessels an the Dass
Sirait run. Following this trial, the finangal visbility of resuming suel) a service across Bast
Strait will be befier understood. ' '

406 Bass Stralt Equalisation Schemes

The transport disadvantage faced py Tasmzniz in moving goods and people acrass Base

Strait has long been recognised. The establishment of the Tasmanian Freight Equalisation

Schéme (TFES) irt the 1870s has assisted industry to survive and in many cases develop. n

195495 the cost of TFES tothe Commonwealth budget wasaround §43 mitlion on a oial ‘
. freighs bill of nearly 8117 willion, In 199596 the schime COSt $42.6 million and the budget for ~

1996-97 is $41.7 million. L : '

More recently, 4 pessenger equalisatlon schere has been introduced which aims to bring the
cnst of bringing 2 cay acrass Bass Skrail into line with the cost of driving a cara similar
. distance on the mainiand. '

10.6.1 Tasmanian Fraight Eyuallsation Schams

“The higher transport cast faced by Tasmanian frms 15 2 result of two factors, The fretis the
high cost of coastal shipping in Atstralia and the second is the cost asscciated with goods
having to be transferved from one transport mode to anather at least twice duzing their
journey. Inconirast, goods being transported on the mainland car use a doar to deot
transport with ro change in fransport mode requized. .

The TFES provides a payment 10 Tasinanian companies Which goes some way towards
equalising the costs incirred on Bass Strait with those associated with road transport of @
siznilar distance. TFES only applies to whari-to-wharf costs and does nat fully equalise the -
cost disadvantage of shipping actoss Bass Shrait. .

The TFES is currently being reviewed by tHhe Commonwealth, The Commonwealth Minister
tag stated that he 18 comumitted to 2 fiva year finding plan for TFES. This would ramove fhe -
current annual uncertainty surrounding the scheme. The Commanwealth Minister also
wants to maintain the underlying ‘basis of the scheme whidh is to equalise shipping cost
across Bass Strait with the cost of moving goods a similar distance by yoad on the mainiand,
thereby offsetting the cost disadvantage expesienced by "asmania as  result of protection o
. the-Australian coasfal trade. '

There aré, howevar, currently concernd ad to the rates of agsistance paid under TFES:
Chare arg, ROWRVEL, G e mian Covernment has identified that the current rates are

PO R 3
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Tasmanian

SYDNEY AHOQY
By CHARLES WATERHOUSE

" and MARTINE HALEY
22JunG2

TASMANIA ls_psisé"d to secure & teny io travel between Sydney and Devonport.

The State Government pians to have the ship operating by the summer season.

-Confirmation came yesterday when Premier Jim Bacon released detafls of research which indicated the Sydney,
wider New South Wales, ACT and Queensland markets wouid make 2 TT-Line service ﬁ'om Sydney fo
Tesmania vigile.

r Bacon said geﬁing Tasmanid intg the markeiplace and known inferstate was also critical.

"Having a ferry seil from Sydney based at a highly visible focation in Sydney Harbour would be like having 2
: permanent fioating adverhang billboard in Austral:a s largest city,” he said,

Later this week Mr Bacon will refease a businsss case for the ship which will be szm:larto ths hwo Spiit of
Tasmanta ferrles now operating in Bass Strait. ) :

- A smaller Supardast monchull 15 plénnad which would tzke 20 to 22 haur- to travel betwaen Bydney ahd
* Tasmania.

1t is not yet known whether the—fény will be jeased or bought.

Mr Bacon said the* taunst suivey conducted for “TT~Line revealed an extra 50,000 tourists a year would support
such a servicg — wnrth an exira $100 million to Tasmania's economy each yaar.

He said that when the State Govemment bought Spmt of Tesmarla | and 1l last year it was Jooking ta the future -
- thay were ships of greater capaaty than were then nesded on the Bass Strait run,

£
f ? But it had faken just one year to reach demand the Govemment had thought weuld take fivé years {o achisve,
{f Passenger demand for the two Spirits hac{ exceaded alil expactauons N‘r Bacon said.
i
X
He sald the TT-Line did Inktial research into the feasibility of a Sydney—x asmania service in February last year.

- The aim then was 1o determine whether a market existed to use the onganai Spirit of Tasmaria for the- routs
once the ship was réplaced by the naw femies. . .

"Thé research indicated that whitst a substantiai potsntiz! market existed, the voyage time of 30 hours betwean
-Sydniey and Tasmania requirsd i_:y the originat Spirt of Tasmania was tas long," Mr Bacon said.

"The service, therefore, was not considerad feasible without a purchase of 2 faste.r, more suiteble vessel”

Subseguent research in March this year found 2 mark..t existed for thistype of 3ﬂmce for 103,000 passangers a
veat, representing 51,000 hollday visitors fo the stafe,

Mr Bacon sald the research found that once a new Sydney service was running it could trigger further growth to
74,000 holiday visitors from Sydney each year.

This trigger effect had occurred when Spirits [ and |f wars [aunched.

in the gix months to-March this year about 118,700 people visited Tasmania by sss, represenung @ 65 peroent
Increasss oh the 70,800 visitors arriving by sea in the six months to March 2002. i )

" The recent research also showed v:sntors traveilmg on the Sydney-Devenport service would be higher ylelding
and longer staying.

Holiday visitors from Queensiand spent $2370 a visit, compared to $2100 for thoae from NSW and $1530 for

hitp:/fwww.themercury.news.com.an/printpage/0,5942,6634363,00 html

ﬁage 1of2

6/22/03.
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REPORT OF A STUDY BY THE JOINT WORKING GROUP
ON

"_BASS STRAIT SEA PASSENGER

ACCESS AND INFRASTRUCTURE

FOR

Minister Jor Infrastructure, Energy and Resources (Tasmaria)
Minister for Ports (Victoria)

Minister for Regional Services, Territories and Local Government {Commonwealth)

REVISED 9 Noverber 2001

Malboum
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The Joint Working Group recommends that:

1. TT-Line’s freight carrying operations should continue. [Section 4.4]

~ 2. The ‘slender monohull enlarged ship’ conceﬁt be seriously considered by any
operator of passenger services on Bass Strait. [Section 5.1] o

3. Vessels used on the route in future should be more suited to the unique sea
conditions. [Section 5.1] '

4. The Port operator and the Victorian Government undertake necessary
planning and envirenmental assessmenis required to facilitate the future
" development of facilities at Stony Point. [Section5.3] -

5. The Tasmanian quernmgnt— considers providing a financial incentive to a
new private operator. to trial the route in high demand times. [Section 6]

6. Fully equalised fares shouid not be intreduced because the fare structure is
‘unviable for the operator without Aosfly annual rebate increases to the
Commonwealth Government under SPVES. [Section 7 (a)]

7. The Commonwealth Cuvernment consider introducing a flat rebate \ '
-irrespective of season - $125 would be cost neutral, $150 would require i?h r_@.«/

additional $3million pa. [Section 7 (b)] - Ao~ SULM LA ~ THhor =
il ' svm L 6\ 3o ﬂ—tﬁ&r\ Wi A Sy, \
. If the current seasonal rebate remains then the Commonwealth Government ;__a;fg;
consider reversing it to provide further incentive for travel in the Low season '

at an additional cost of $Imillion pa. [Section 7 ®» . - ' P
o 9. Thg-Cdmmonwealth considér an appropriate !gx;el of rebate for caravans and O}’Q? -
& motorhomes under BSPVES. [Scction7 (b) ()] o | -

- | SR
, 1. Equal access to the rebates should be provided for people vﬁth_ disabilities

- ho are unable to accompany tliei_r vehicles by sea. [Section 7 (b) (ii)]

11. TT-Line ‘certify to the Tasmanian Government_ that its i?eésels meet the
relevant national standards for people with disabilities. [Section 7 (b) (ii)]

~ control meet the relevant national standards for people with disabilities,

;ﬁr):f:/ 12. The Tasmanian and Victorian Governments ensure port facilities under their
‘(}’/ [Section 7 (b) (ii)]

'13. Potential passengers should be informed of their possible access to the rebate
when the Bass Strait vessels are out of service, both in foreseen and
unforeseen circumstances. [Section 7b (If)] : ' Et

' : _ _ Slants [}

- 14. Bass Strait should not be declared part of the N ational Highway. [Section 8a] }/




~ Adjusted Estimates of Own-Price Elasticity of Ferry Demand

June -3.6 Autumn

May -3.6 Autumn

April -13 Shoulder
~ March 0.7 " Shoulder

February 22 Shoulder

January -1.6 Peak

December -1.6 . Peak _

November -0.6 - Spring

October -0.6 ' * -Spring

Sept_ember -1.0 | Winter

August -1.6 : Winter

July . 16 L - | Winter
. TOTAL -13 | |

BSVAS (2001)

Elasticities for Autumn season are very high, indicating poss:ble scope for significant
further increases in demand as a result of price reductions, and elasticity levels in
Winter and especially Spring are lower than the rest of the year, suggestmg less scope
for large increases in demand through pricing.

The variability in the elasticity results reflect the true variability of responses to price
changes but also reflects limited observations on which the estimates were based. In
effect, the results are based primarily on one observation relating to the m:lpact of the
BSPVES. The JWG is generally sceptlcal of whether the estxmated price elasticities
would hold if (and when) another price shock were to occir.

The JTWG note the advice of TT-Line which suggests that size of potential market is
{ only 30 percent greater than number of vehicles and passengers currently using the
| service. In other words, TT-Line believes that if price equalled $0, only 30 percent

more persons and vehicles would seek to travel across Bass Straif. The JWG believes
that the true response of market to changes in own price is somewhere between the
two stated extremes,

Cross-Price Factors

The cross—pnce elasﬁclty of demand is the effect of a price change in one travel mode
‘on the demand for another mode. This has obvious implications for patronage and )
viability of each mode.

e air travel demand with respect to ferry price : elasticity is Jess than 0.1

e ferry demand with respect to air travel price : ‘elasticity. islessthan 0.4 "

Y



APPENDIX L

Costs to Commonwealth of Fully Equalised Fares

(a) 1999-2000 Voyage Operations Cost and Utilisation Levels

Spirit of Tasmania
Trips 1999-2000 o 347
Average passengers per trip 840.
_Average vehicles per trip 310
Annual Costs Cost E.a $
. Operating Costs (1) 41 789 000

Hotel (2) , - 16 326 000
TOTAL o 58115000
Devil Cat | |
Trips 1999-2000 108
Average passengers per trip 293
Average vehicles per trip 118

. Annual Costs Costpa 3
Commercial Charter (3) 6 000.000

" Charter 0peratmg Costs (4) 6402000
Hotel ()« 598 000
TOTAL 13 000 000

" Source: TT-Line Anriual Report 1999;2000; advice from TT-Line

Notes

Average Cost per Trin $
120429 .-

47 049
167 478

Average Cost per Trip $
55 556
59277 ...
5537

120 370

1. Covers loan repayments (existing TT-Line debt is approximately $60m with assumed monthly

repayments of $702 000); operational costs (eg fuel, Iabour,l sales (systems, labour and

. overheads) and depreciation (for vessel plus cost of lease improvements eg for navigational
. devices and other plant and ecquipment inclnding terminal mﬁ-astrucﬁn-e)

2. Includes accommodation, meals and services.

3.- Covers cost for short term charter.

4. Covers charter operational costs and sales. .

b

(b) Estimated Demand Impact as a result of Fully Equalised Fares

Explanatory notes .

The source of the demand elasticity estimate used in this analysis is the BSVAS report (2001).

The estimate is pr:man]y based on the observed demand changes that occurred in response to r
the introduction of the BSPVES as there have been no other significant price change / demand ‘
responses on w}nch to base an analysis. W M K‘J a p o o¥l

The estimate’s validity is therefore limited and may not necessarily hold due to changmg
preferences, or when proposed price changes are significant (ie plus or minus 20% of current
fare levels). The estimate however is the only one of its kind so it is necessary to use it for the

purpose of this analysis.




Catamaran/Additional Vessel

Current fare price (one-way) $605 (no hotel package)
Proposed fare ' _ $190

Price difference ' 69%

Estimated elasticity -1.3

Estimated increase in demand 1 90%

Predicted demand increase of 90% on catamaran/additional vessel would raise
demand to estimated 34 903 vehicles (ie additional 16 533).

Total anmual vehicle demand increase under scenario (ii).is: 89 §26.

Conclusion 1" '

| Implementation of Fully Bqualised Fares and using the estimated demand elasticity | .
determirred by the BSVAS study would appear to indicate an expected increase to
annual demand by vehicle numbers of between 60 979 and 89 526.

(c) Estimated Cost to Commoniealth of Fully Equahsed Fares at
Utilisation Levels expected as a result of Lower Fares '

(wzthm exmzmg vessel irip sckedules, NOT meeting entire mcreased demamzj)

Note: Any change to the vessel types being empioyed would render lnapproprxate the
figures used throughout this Appendix.

(i) Assuming no profit margin for op_era_tor -

Feiry based on existing costs for Spirit of Tasmania and assumes: ,
» full utilisation of vessel capacity for vehicles (350) .
¢ average passengers 1145 per trip, including fopf passengers (total
- capacity is 1290) - using 1999-2000 ratio of 2.7 passengers/vehicle
o foot passenger levels remaining static
* one crossing daily (350 pa) - this bemg resincted by vessel speed
» fares set at $47.50 for foot passengers and $190 for & car mcludmg
passengers _
~+ BSPVES assistance average at $120 per wmit
o ' Freight TEUs estimated at $800 per unit (quantity remaining static)

Cost per voyage excluding Hotel services: 120 429

Revenues . -

Foot Passengers - 200 9500

TEUs - 60 48 000 '
Vehicles 350 66 500 '
Assistance Scheme - 350 42 000

TOTAL - 166000

Profit per trip: 120429 -166 000 = 45 571

[ Profit per year: 45571 x 350 = 15 949 850




Catamaran/Additional Vessel based on existing costs for Devil Cat assuming:
e full utilisation of vessel capacity for vehicles (240)
» - average passenger 660 per trip including foot passengers (total
capacity is 740) - using 1999-2000 ratio of 2.5 passengers/vehicle
- 110 voyages per season (includes loss of 10% for rough Weather)
foot passenger levels remaining static
fare levels as for fetry _
BSPVES assistance average at $120 per unit .

Cost per voyage excluding Hotel services: 114 833

“Revenunes

- Foot Passengers 60 . 2850
Vehicles . 240 45 600
Assistance Scheme 240 28 800
TOTAL . - 77250
Shortfall per trip: 114 833 -77250 =  -37 583

~4 134 130

Shortfall per year:- 37 583 x 110

Conciusion 2 With:

o Fully Equalised Fares charged to travellers, .
« no Hotel services included in fare (although with addltlonal crew numbers for

. . required passenger safety/management levels in piace of that function being lost
by the exclusion of the "Hotel’ services staffing),

foot passenger numbers remaining unchanged from present,

similar vessels to those now operating the service,

at much the same number of trips as in 1999-2000, and

BSPVES paid at current rates. (thth vehicle capac1ty fully utilised for all trips ie
$17.9m for 148 900 vehicles - an inorease of $0.5m on 2001-02 finding level)-

then TT-Line should collect $11.8m over and above operational costs less the costs
for additional crew numbers (conservatwely estimdted at 2 crews x 30 @ $70 000 pa
ie $4.2m)

A profit of §7.6m less commercial prov1s1on for vessel replacement and dividend

payments.

o s 8 @

(i) Assummg a profit margin for operator of 10% ) .
[see Section 3.5 of JWG report for use of this percentage noting that TT-Line
" Charter reqmres operator {0 make a (unspemﬁcd) profit]
Ferry based on existing costs for Spirit of Tasmania; same assuml;tions as in (c)(i)
Cost per voyage, including profit margin =~
and excluding Hotel services ‘ 132472

Revenues as in (c)(i) - 166 000

- 10



Profit per trip: 132 472 — 166 000 . = 33 598
| Profit per year: 33 598 x 350 _ = 11734 800

Catamaran/Additional Vessel based on ex:tstmg costs for Devil Catf; same
assumptions as in (i) :

Cost per voyage, including profit margin

and excluding Hotel services - 126316
Revenues as in ()@Y ' . 77 250
Shortfall per trip: 126 31677250 = -49 066

.| -Shortfall per year: -49 066 x 110 = -5397 260

Conclusion 3 With C .

Fully Equahsed Fares charged to traveliers, :
¢ no Hotel services. included in fare (although with additional crew nurmbers for
required passenger safety/management levels In place of that function being lost
by the exclusion of the Hotel services staffing),
foot passenger nurabers rémaining unchanged from present
similar vessel$ to those now operahng the service, ‘
at much the same pumber of trips as in 1999-2000, and
BSPVES paid at current rates (thh vehicle capacity fully- utlhsed for all trips ie
$17.9m for 148 900 vehicles - an increase of $0.5m on 2001-02 funding level):

then TT-Line should collect $6.3m over and above operational costs with an in-built
‘| 10% 'mark-up' less the costs for additional crew numbers (conservatively estimated at
2 crews x 30 @ $70 000 pa ie $4.2m)

"A profit of $2.1m less commercial pmws:on for vessel replacement and dividend
payments, ie a total less than its 'mark-up' margm

(d) Estimated Cost to Commonwealth of Fully Equalised Fares at
. Utilisation Levels expected as a result of Lower Fares

(with extra vessel trips, and meeting entire increased demand)

Explanatory notes

The only short term variable available that will allow increased capacity, using’ existing
vessels referred to in this discussion, is to increase the number of trips by the
catamaran/additional vessel, since the main ferry cannot make a dual crossmg mﬂnn a 24

hour period. .

Using the anticipated demand increase figures presented at (b) above, th;s vessel would need

1o travel, at full vehicle capacity, either 362 trips (ie 108 + additional 254) or 481 trips (108 +.
additional 373) in a year - this number depends on whether "couple” or "four persen”

travelling units are used in the equation. . '

P ' ~ -171 -




.The two scenarios presented below assess future demand for services as a result of
mtroducmcr Fully Equalised Fares and are based on the cost for:

(i} two passengers and vehicle

(if) four passengers and vehicle.

. (D Two adults and vehicle (standard inside cabin) :

Ferry _
_Current fare price (one-way) $475 (includes hotel package)
Proposed fare $310 ic $190+$120-(hotel package x 2)
| Price difference © 1 35% ‘
Estimated elasticity N -1.3
| Estimated increase in demand 1 45%

Predicted demand increase of 45% on ferry would raise demand to esﬁmated 155 647
vehicles (ie addmonal 48 304} : .

Catamaran/Addlﬁonal Vessel

Current fare price (one-way) $405 (no hotel package)
Proposed fare : - | $190

Price Difference : ' 33%

Estimated elasticity . _ ' -1.3

Estimated increase in demand 65%

Predicted demand increase of 69% On catamaran/additional vessel would raise
demand to estimated 31 045 vehiclés (ie addmonal 12 675).

‘Total annual vehicle demand i increase under sc_enano (1): 60 979,

(i) Four adults and vehicle (standard inside cabin) -

Ferry '
Current fare price (one—way) 1 $895
Proposed fare 5430 ie $190+8240 (hotel package x4) -
Price difference ‘ : 52% -
Estimated elasticity 13
| Bstirnated increase in demand 3%.

Predicted demand increase of 68% on ferry would raise demand to estimated 180 336
vehicles (ie additional 72 993).




Revenues

. 60 2850

Foot Passengers

Vehicles 240 45 600
Assistance Scheme 240 28 800
TOTAL 77 250
Shortfall per trip: 90919 ~77250 = -13 669

| Shortfall per year: -13 669x 362 =-4 948 178

Conclusion 4 With;

Fully Equalised Fares charged to travellers,

no Hotel services included in fare (although with additional crew numbers for
required passenger safety/management levels in place of that functlon being lost
by the exclusion of the "Hotel' services staffing), , :

foot passenger numbers remaining unchanged from present,

similar vessels to those now operating the service,

Ferry at much the same number of trips as in 1999-2000,

Additional vessel running 362 trips, and

BSPVES paid at current rates (With vehicle capacity fully utilised for all trips ie
- $25.1m for 209 380 vehicles - an increase of $7.7m on 2001-02 funding leve)

then TT-Line should collect Sllm over and above operataonal costs less the costs for
additional crew numbers (conservanvely estmated at 2 crews x 30 @ $70 000 pa ie
$4.2m) '

A profit of $6.8m less commerc1a1 provxsmn for vessel replacement and dividend

payments

B. Usmg Catamaran/A dditional Vessel based on costs for Devil Cat assuming;

481 voyages per year ("four person” travelling unit)

full utilisation of vessel capacity for vehicles (240)

average passenger 660 per trip mcludmg foot passengers (total
capacity is 740) - using 1999-2000 ratio of 2.5 passengers/vehlcle
foot passenger levels remaining static

fare levels as for ferry

BSPVBS assistance average at $12O per unit

Cost per voyage excludmg Hotel services: 84 225

Revenues as above . 77 250

Shortfall per trip: 8422577250 = -6 975

| Shortfall per year; -6 975 x 481 = 3354975 , ]

« 1713




C onclusmn 5 W1th

e Fully Equalised Fares charged to travellers,

e no Hotel services included in fare (although with additional crew numbers for
required passenger safety/management levels in place of that function being lost
by the exclusion of the 'Hotel' services staffing),

foot passenger numbers remaining unchanged from present,

similar vessels to those now operating the service,

Ferry at much the same number of trips as in 1999-2000,

Additional vessel running 481 trips, and '

BSPVES paid at current rates (with vehicle capacity fully utilised for all trips ie
$28.6m for 237 940 vehicles - an increase of $11.2m on 2001-02 funding level)

then TT-Line should collect $12.6m over and above operéﬁoﬁ_él costs less the cbsts_
for additional crew numbers (conservatively estimated at 2 crews x 30 @ $70 000 pa
ie $4.2m)

I A profit of $8. 68m less commercial provision for vessel replacement and leIdEIld

payments.

2 & & % B

(i) Assummg a proﬁt margin for operator of 10%
[see Section 3. 5 of TWG report for use of this percentage notmg that TT-Line
Charter requires operator to make a (unspecified) profit]
Feny based on existing costs for .S‘pzrzr of Tasmamcr same assumptmns as in (d){i)
Cost per Voyage, mcludmg profit margin

and excluding Hotel services . 132472
Revenues as in (¢)G) - E 166000 -
Profit per trip: 132 472 - 166 000 . = 33 598
fProﬁt per year: 33 598x350 = 11734800 | : ]

A. Usmg Catamaran/Addmoﬂal Ve;sel based on costs for Devil Cat; éame
assump’uons asin (d)(l) A, ' '

Cost ; per voyage including profit margin

and excluding Hotel services _ 100011
Revenues as in @) 77 250
- Shortfaﬂ per trip: 100 011-77250 = -22 761

FShortfall per year: -22 761 x 362 -8239 482




' Conclusion 6 With:

¢ Fully Equalised Fares charged to travellers,
e no Hotel services included in fare (although with additional crew numbers for
" required passenger safety/management levels in place of that function being lost
. by the exclusion of the 'Hotel' services staffing), :

foot passenger numbers remaining unchanged from present,
- similar vessels to those now operzating the service,

Ferry at much the same number of trips as in 1999-2000

Additional vessel running 362 trips, and

BSPVES paid at current rates (wrch vehicle capacity fully utilised for all tI'lpS ie
. +$25.1m for 209 380.vehicles - an increase of $7.7m on 2001-02 funding level). .

10% 'mark-up' less the costs for additional crew numbers (conservatively estimated at
2 crews x 30 @ $70 000 pa ie $4.2m)
A loss of $0.7m less commercial provision for vesse! replacement and &mdend

then TT-Line should collect $3.5m over and above operational costs with an in-built

payments, ie a total significantly less than its 'mark-up’ margin. -

B. Using Cutamaran/Additional Vessel based on costs for Devzl Cat; same
assumptlons as in {d)(i) B.

Cost per voyage, including profit margin

and excluding Hotel services 92 6438

Revenues as in (d)() 77 250
 Shortfall per trip: 92 64877250 = ©  -157398
[ Shortfall per year: -15398 x 481 = -7 406438 L

Conclusion 7 With: - _ C e /.,3 [ v AT~ _
| a Fully Equalised Fares chgrgéd to travellers, - o =7 f/’.'/‘ i

o 1o Hotel services inefuded in fare (although with addmonal crew numbers for

10% 'mark- -up' less the costs for additional crew numbers {conservatively estimated at-
2 crews x 30 @ $70 000 pa ie $4.2m) "
A loss of 30.1m less commercial provision for vessel replacement and dividend

by the ex:?s-ion of the 'Hotel' services staffing), : , .
« foot pass ger numbers remaining unchanged from present, IO N 4*
e similgr¥essels to those now operating the service, o - M/
. Fem}:t much the same number of trips as in 1999-2000, ' CFEQ -
. -Adchtlona.l vessel running 481 trips, and ;
,’B’SPVOE paid at current rates (w1th vehicle capacity fully utilised for all trips ie \’//W/
f’ $28.6ma for 237 940 vehicles - an increase of $11.2m on 2001402 funding level) <+
é’.hem?l"-me should collect $4.3m over and above operational costs with an in-built o k

payments, ie a total significantly less than ifs 'mark-up' margin.

Sne,



A strong correlation of Operations and Sales costs with the number of crossings for.the
catamaran/additional vessel is assumed for use in’ calculations in (d)@) and (d)Gi) following
(ie $6 402 000 divided by 108 trips giving an amount of $59 277 per crossing for Operations
and Sales costs). .

Since 362 or 481 trips would be required then the charter of-the catamaran/additional vessel
would have to be for the full 12 months of the year, and therefore the actual Charter Cost

would be around §12 000 000 pa fixed irrespective of the number of trips (it-may be possible

- to reduce this amount to reflect the cost of 2 12 month, as opposed to a 6 month, charter).

The more trips means the more that fixed Charter cost is spread. Opérations and Sales cost is
variable,

-

-I£ 362 trips of the catamaran/additional vessel; cost per crossing womld be: - -~ - ..
$12 000 000 charter plus $21 458 274 Operations and Sales (ie 59 277 x'362) then
divided by 362 crossings, ie $90 919 per voyage. ‘

If 481 trips of the catamaran/additional vessel, cost per crossing would be: _ _
$12 000000 charter plus.$28 512 237 Operations and Sales (ie 59 277 x 481) then
divided by 481 crossings, ie $84 225 per voyage. '

(i) Assuming. no. profit margin for operator

" Ferry based on existing costs for Spirit of Tasmania and assumes:
: o full utilisation of vessel capacity for vehicles (350)
* average passengers 1145 per trip including foot passengers (total
capacity is 1290) - using 1999-2000 ratio of 2.7 passengers/vehicle
¢ footpassenger levels remaining static ' .
* one crossing daily (350 pa) - this being restricted by vessel speed
e fares set at $47.50 for foot passengers and $190 for a car including
passengers -~
e BSPVES assistance average at $120 per unit .
* Freight TEUs estimated at $300 per unit (quantity remaining static)

Cost per voyége excluding Hotél services: 120429

Revenues as in (c)(i) i 166 000
Profit per frip: 120429166000 = 45571 |
| Profit per year: 45571x350 . = 15949850 ]

A. Using Catamaran/Additional Vessel based on costs for Devil Cat assuming: -
_® 362 voyages per year ("couple" travelling unit)
e full utilisation of vessel capacity for vehicles (240) _
* average passenger 660 per trip including fobt passengers (total
capacity is 740) - using 1999-2000 ratio of 2.5 passengers/vehicle
* foot passenger levels remaining static . '
» fare levels as for ferry
*  BSPVES assistance average at $120 per unit

Cost pef voyage excluding Hote] serviqes.: 90 919




Footnotes on assumptions in (c) and (d) above

The intention of the calculations is to equalise the cost to passengers of the “transport”
component of the service with equivalent highway travel costs, ie excluding accommodation,
meals and entertaipment.

Foot passenger numbers are assumed to remain constant, although may actually be in decline
(see further analysis in the separate BSVAS study), . :

Pricing of transport of TEUs and capacity made available for TEUs on the ferry are assumed
to remain constant; no freight assumptions are made in anticipated revenue for an additional
vessel; catamarans on Bass Strait to date have not carried freight. ' ‘

Vehicle capacity has, been considered to be fully utilised on both the ferry and the
catamaran/additional vessel in future years. Despite this there would still continue to be a
significant level of unmet demand, especially in Peak season.

Thbe cost of the Hotel services package is estimated at $60 per person to break even and
generate a satisfactory return. ' ‘

Estimated demand based on number of vehi;:lés to be carried if fully equaiised fares are
infroduced; calculated on vehicle numbers carried on Spirit of Tasmania for 18992000 ie 107
343 and 18 370 averaged over thres years for the Devil Cat {see Section 4.2), :

The ferry- is assumed to cérry 2 maximum passenger vehicle load of 350, while the
catamaran/additional vessel is assumed to carry 240 vehicles. : :

It should be noted tha‘f four passengers;in each vehicle as shown, ie 350 and 240 vehicleg
respectively per voyage, would exceed the passenger capacity of the current vessels on
the route. ’ ' .

The JWG considers the assumptions made above to be reasonable.

Commentary ,
This analysis indicates that the BSPVES assistance payment level needs to increage I

between $7.7m and $1 1.2m for Fully Equalised Fares to be implemented in scenarios
- inVolving additional trips to cater for increased demand. R T

Not taken into account, however, by the figures shown is that demand elasticity}/
actually changes between different points on a demand curve. Where the BSVAS[-
study and report estimated the demand elasticity to be -1.3, this really only holds #u
for limited price changes relative to the status guo (ie pethaps only 10-20%).

—*"—f—;—-—’- -
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A FARE GO
By HEATHER LOW CHOY
2emay04

FARES on the {roubled Spirit of Tasmania }li service from Devonport to Sydney are ridiculously
overpriced, say travel industry and marketing experts.

The Mercury exclusively revealed yesterday that Spirit il has sailed from Devonpcn t to Sydney with
as few a3 57 cars on board and averages 13 per cent of capacity for the route

Prominent Sydney media and marknimg strategist Anthony MoGlelian says Spirft fares are far oo
high far 2 commuter ferry service,

" don't think they've done their economics properly,” he said.
"it's so much guicker and dramatically cheaper to trave! to Tasmania by air and hire a car.”

Mir MﬂCle}Ian said the $4Urnillion allocated to advertising Spirit 11l in last week's Budget would do
fitle to ractz ; the servige's problems.

"li's vty difficult to markst arounid the fact that if's just too expensive,” he said.

Hawe y ch id Travel owner Tony Foster said his busy Hobart city travei agencies have sold oniy a
couple of Spirit IHH
. -s{'-
N . .
"We sell a lotof Bé\%ﬁ_ﬁoﬁ-t\:‘!eiboume fares, but Spirit H} fares are overpriced and somsthing nesds
to be done eboiut i,” Mr Foster said.

*":."\Tﬁh%a%apie waniing 1o get from Point A to Point B as qu;ckly as possibie and as cheapiy as
‘pus%f%, the fares for the Devonpori-Sydney ferry service are siliy in the exrrerﬂe

Even in the less pricey "shoulder season” the cost of travelling to Sydney on the Spirit lIl service is
more than double the uosi“ of flying and ther hiring a car for seven days.

5

A Hobart family of fourwould pay $2416 return o travel to Sydney on the Spirit IH with their car
during the Septembe¥ school holidays.

That I5 14@8.more than the cost of round-trip direct flights to Sydney on  airline Virgin Biue and
sevel ( ySr— car hire. ]

in the peskgummer holiday period & family would save $1850 by taking = fly-drive trip {o Sydney
rather ih#p.REHIng on Spirit I,

New discount airline Jetstar offers 2 deal comparable to Virgin Blue's.

While the $1015 family fly-drive option involves only three hours’ travel fime, the $2416 September
Spirit il voyage to Sydney takes more than 20 hours.

A family irtent on taking its own car to Sydney would save aimost $1200 by sailing to Meibourne on
Spirit of Tasmania | or Il and then driving to Sydney.

Th:s option costs $1234 and involves about the same number of kours in transit as saihng to Sydney
are Spirit Al

Hp://www.themercury. news.com.au/printpage/0,5942,9689594,00. htm! _ 5/29/04
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. couple wanting to take their own car on a September Sydney holiday can do so for half the price
y saifing on the Spirit | or if to Melbourne.

‘nis option would cost them $838, but their Spirit Ill fare would be $1860.

1 Virgin Biue fly-drive deal, hiring a four-docr Ford Focus from Virgin partner Europear, would cost
he couple only $635.

Ar Foster said the only way to justify Spirit of Tasmania ll's high fares would be to repackage the
oyage as a Sydney-to-Hobart Tasmanian coastal cruise experienca.

1t needs to run between Sydney and Hobart, two of the best ports in the world," he said.

'On the way down, the voyage could take in a Bass Stralt archipelago, the Bay of Fires, Freycinet
Seninsula, Maria Island, the Tasman Peninsula, Bruny and the wonderful River Derwent.”

Viedia and marketing strategist Mr McClellan agreed.

The sarvice's Sydney launch in January atiracted very good media coverage: the market knows
about Spirit of Tasmania 1" he said.

"Howeves, peopls won't be prepared to pay the amount of money being charged unless the service

¢ffers somsthing extra, rather than just a commuter trip.”
f ‘

Tourism Minister Ken Bacon yesterday rejected claims that Spirit il was overpriced.

" don't think it is because we'rs targeting a niche market here," Mr Bacon said. '

"If you take the upmarket hotel-motet chains, that's the type of pecple they need to getinio
Tasmaniz,"

Mir Bacon said more than 48,000 passengers had booked to trave! on the service since September
2003,

© Davies Bros

ittp -/ ;www.themercury.news.com.aw/printpage/0,5942,9689594,00.html
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So 708 Are Attians That Consolidate Melboume’s Status a8 Austialia’s Hub Port Vickoria 16 wall
positiohed-16 continue 10 dlifact frélght from South Alistralia, New Séuth Walesaad Tasiaaia for expert
and-to bt as-a-distibutioncontre for itefnational mpofts.

Wm%echannel-deepeﬂmgqe% o seBurng S inipioved irade performance; ovel tﬁemeeﬁ«um fern

further attantion-also ﬁeede%e Bé-paid o enhancing freight links betweas Vistoria and Tasmania
Congistent with AusLink 8bjs SHvad, ! VEGGL—beHevesmeempambie torhections belween-Siates,

i this-#8HaRE, It i 6f concerh-that the Melbouthe to Hobar-tFanspaft corfidsr is not nclided 4s & pFigrity
coredor for investment tndesthe-Ausl ink NatioaaNatwork unhke—evepf othér fF&ﬁSﬁGﬂ-'@@Fﬁd&F finldng
Adstralian-capligheities: : :

As AusLink evoives over tirie: we-balieve contiderstion Shoild Ba givett to- meerpeFa&eg ie-Fasmahian -
Fraight Equa&saﬁenSeheme—{fFFES) #5d-the-Bass Siralt Passshger Vehicle Equensa%xen-Scheme »
(BSRPVES) undér AusLink, theréby affering & similar colhectioh 16 National Network faad and rail inks :
Betwsen Mélssurné ahd Hobart, as surrently exists betwaen Melbourne and Sydney and Melbstrie and
Adélaidé,

VECCI also believes that the TFES should be extended to include full southbound equaltzatran The
southbound ccmponen’c of the Saherrie applies only 16 peisons or busiriesges engaged in manufattufing,
fining and prmary productlen (agricufiura, forestry and fishinhg) ia Tasmania,

Equahzatfen wheh fuﬂy applied t6 passengers and fréight, could be expasted to sabstaﬂtlaﬂy me;ease
goonomic act;wty popliatior; investment ani jobs iri South Easterr Australia and to sighificantly increase’
traffic flows through Victoria t6 and from Tasmania.

State Geveinment support of these prneiples in future policy and budgefary consrderatrcrrs would -
thefefere be Welsomed, S
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Interests First

ELECTION 2001

certainty - leadership - strength

OUR FUTURE ACTIGN PLAN |
A Stronger Tasmania

After thirteen years of Labor neglect and broken
promises, Tasmania is rebuilding. Under the Howard
Govemnment, Tasmanians are benefitting from a raft of
new initiatives. But more needs {o be done. A

Stronger Tasmania commits the Coaiition Government -
to an even greater effort — in the interests of all
Tasmanians.

www.liberal.org.au
www.nationalparty.org
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The Way Forward

Building Tasmania’s Future

A re-elected Howard Government will continue to provide real support
for Tasmania’s future development. Under the Howard Government's
jeadership, key elements of Tasmania’s infrastructure wili be developed
or redeveloped to create sustainabie and meaningful employment.

The initiatives cutlined within this policy build on invesiments such as
the Coalition’s $20.45 million funding of the Abt Raillway restoration and
$10 million into York Park and Bellerive Oval. We are determined to
finish implementing our plan for Tasmania — a plan with realistic,
achievable and exciting outcomes for all Tasmanians.

New Projedts for Tasmania

The Howard Government is committed to the development and
prosperity of Tasmania. In addition to national programmes announced

~ during this election campaign, the following specifically Tasmanian
projects will be funded by a re-elected Coalition Government.

Expanding the Bass Strait Paséenger Vehicle Equalisation. Scheme
_ P

Bass Strait has always put Tasmanian industry and commerce at a
disadvantage. Successive Liberal Governments have acknowledged
this, with the establishment of the Tasmanian Freight Equalisation
“Scheme and the Bass Strait Passenger Vehicle Equalisation Scheme
(BSPVES) — which are now worth around $82 million per annum.
These schemes are uncapped and demand driven.

In our second térm we recommitted ourselves to both schemes and
provided a $15 million boost to the Freight Equalisation Scheme.
Thanks to the sound economic management of the Howard
Government, we can announce a further enhancement of the BSPVES.

. A third Howard Government will provide an estimated $15.2 milfion
enhancement of the BSPVES by introducing:

8% » A flat rebate, irrespective of the tourist season. The current rebate

g ry(f per car is between $100 and $150 each way depending on the
VA H; season. A re-elected Coalition Government will increase the rebate
o A8 to a flat $300 per car on a return trip. This will give greater
/\,)o‘f’/ assistance to Tasmania’s vital tourism sector by encouraging travel
A i ¢ to the island in shoulder and low seasons;
(\ @\& Vﬁ(\fj w e Anincrease in the rebate for motorhomes and vehicles towing a
/|o° , caravan to $300. This initiative recognises the growing frade in

Ww “ extended motoring holidays, particularly by retirees. The economic
ﬁ'/'. FNI h G'H 41 benefit of this type of tourism cannot be underestimated - these
1A travellers traditionally stay longer within the state and visit many

AD 7 *
/\\d\c (1:; _/U-V A Sironger T ésmania . 3
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U | NATIONAL SEA HIGHWAY
COMMITTEE

P 0. BOX 2073, Caulfield Junction VIC 3161, AUSTRALIA Peter Brohier
Phone & Fax: 03 9532 8818 National Sea
Highway

E-mail: peterbrohisr@maptag.com.au :
ot Lobbyist

Bass Strait Passenger Equalisation

"The National Sea Highway concept is that Tasmania should be
connected to Victoria by a surface travel option offering, all year,
comprehensive National Highway equivalence for both people,
vehicles and freight. ' -

This concept is in keeping with the Commonwealth’s responsibility to
provide for toll free National Highways between states. The
Commonwealth should direct its Bass Strait funding to achieve this

outcoma.”

o I ST TN AP 1/03/2005
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Victoria needs third interstate
highway under a national plan

PETER BROHIER

Fot Ausli to be called a national lnd
tranaport network, ali states, inchiding
Tasmania, nesd to be connected.

ictezia is entited 16 be connacted
by three inserstxte motes of net-
lonel signifieance. nof Just ™wo.
Under Ausling, the Melbourme to
Habart route shauid also be recoghisad
183 pari of a “rorridor of rational sgnift-
.cprce”,

Yictoctans have soder a mnndh 1o
decide on the Federal Government's
Awslink transpon green paper pmposals.
‘These progosals may whimarely form the
Basls of a pational t3ansport plan.

_ Virioris continues to have a momi
‘and probable kel right to a fusther nat-
Yool highwuy interstate link onder the
gyisting Avsiralian Land 'Iran;sgn
-DPevelopmert Act |ALTLRL U the
- act, the Commoenveatb smay be able to
declare and then fund, 1oll-free, natianal
- hlghway acvess for a thind highway
bhetwess Melbownes and Hobart,
«  The highway can be esmhiished vir-
nmlly avernight by the declaration of
. {Bass Sl ferries as part of the land-
based national highway thet coonects
; f1 Tasmania to Hobart. However,
as part of the Fedeml Governmenl's pro-
posed national transpodt plan, this
apportunity coulil pass as a result af
adjustmunt w or recizion of the ALTDA,
victora is mengnised as being con-
nected to fep “cortidon of national
" gignilicarxe’ — Melboumye o 3
and Melbonme o Adelside. The full sur.
I0e lirk bewresen Melbourne amd
Hphart also deserves to be recognised.
‘Trave! uoosss th Toamanda with
vehicles and seme freight is already
eevesed by nwe existing Faderal
‘Government-funded Bass Strait equakis.
atian schemes, Teese schames are ne
- -enghrined in legisiaton and thelr con-
tinmnes can be sutgect 10 politicel will,
The schemes dn oot ver tee the
earme access bor all frelght as on other
snatioral comridoes. These schemes
ndernin Bass Stwadl Inmspart and
rethes acresy costs fur muny Augiraliang
crassng Bass Smait whb a vehicle and
“alsa the ¢ast of sume gouds sold
iby Victorian companics 1o Tasmania.
. Many of these Vicuscan companies
kave raglonel or heod offices baned in
Melbourne. ‘The impact of these sche-
aes should not be undersstimested.

Bk Ancadd AAKEE WA sacnde ams 1 as

Perth ig. on nee estimate, just slightly
piore than moving goods a mach shorser
distance herween Yictoria and 1icbart,

Witg_g_i lagk of full gtc:ight equulls.aﬂtiigg
many Victorian manifcturers expa
zouth o Tasmania are Jisadvantaped.

If the full route, Bielbourne o Hobart,
wert accepted as a curridkr of national
significance. finding under an imended
Narkona) plan wauld sresumably be
equally applied on all mules of nariooal
inpontanca. This would equallse 1he cost
of all freight crossing Bass Stralt in both
dirertions o the cost of mad trvel. oo

The impacr of this arceplance ma
felt by a reductian in the g fare qqu-
ing {n fogt passengers, goups and
families of thres passengers of more who
crass Pass Sreajt and those owing ancils
lary vehicies.

“The effert of lbe Coalltion's funding
of tlse Basz Strait Passenger Vehicle
Equalisation Sehemne ("BRPVES"], with
the subseqreent intrmxduction of the tom
ferries has demnnatrated the sucerss ayx]
wisdom of the Coalfticrs introduction of
equalised National links hetweer: ¥ic-
tocia and Tasmania. As 3 msult of the
decision by the Tasmanian Government
0 introduce nwo fast mone-ill vessels
crossing the Strait, it would seem likely
thar there is sufficient raparity and fupd-
Itig o wéfer all-vear highnvay equivatent
connections between the two states,

With 2 laci of full frelght equallsation, many
Yicterian mamuiactursrs mxporting south i

Tasmantin are disadvantsed.

For Audink 4o be called 3 patianal
land manspart network, all staes, cdod-
ing Tasmania, need o be connerted.

With the amnergenoe of he imgrort-
ance of servite industries within westerny
damocracies, greater emyphagis needs b
bs given o maximising personal
mability, Access tn people is just as vital
an exonomic ingredieat Sor the service
ndusiries as taw rnaterials ae o the
marndaciirig sector.

Some in Vichkoriz may also expect that
a national corridar enild be apemred
draww 1he maximum numbers of highway
travellers from other slates through Yic-
toria on thede way 1 and from Tasmanda,

Them are many oppartunities far
South Eastern Australia that can How
from: Victoria and Tesmisnia's inegraion
within 4 nativnal ienepsn netwark,

With 2 sipmifican growth comidor m
Teamanda i place VieTstian marsfie-
turers van reap the beoefils of servinga
EfmTasnuuuan populzten cather

- drnbivdan amn
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Extract from Ll.oyds List DCN:

"l think that a clear case can be maintained for the Tasmanian Freight Equalisation Scheme
(TFES) to be incorporated in Ausiink." .

Mr Brohier said. "It should apply to northbound goods carried across Bass Strait by sea to
the port of Melbourne and destinéd for export markets."

The TFES could and should be paid on the Tasmanian - Victorian sectar, he said.

" befieve that it has been agreed in the past that TFES should not apply to exports as it |
may amount to an export subsidy,” he said.

"But if Bass Strait were regarded as an interstate fink or a national highway, then [ don't
believe such TFES could ever be regarded as an export subsidy.”

Mr Brohier said adopting his proposal would mean export businesses that astablish
themselves in Tasmania would be treated in the same way as those businesses that
esiablish themselves in say, Albury, and wanted to send their goods to the Port of
Metbourne for export. _

Under such a scenario, the Albury business would have the advanriage of the Hume
Highway while the business established in Tasmania would have the advantags of sending
its goods along a national sea highway, he said .

This would be of immense importance to Tasmania as it would place the island state in
exactly the same position as mainland states when it came {o attracting export business,

Mr Brohier said.

Latest information as at 5th November 2003:

For material befare an Australian Senate Poverty enquiry Click here

Also full submissions and attachments to the material placed before the Senate hearing can
he obtained through the following link.

We believe this information will be posted fo you without charge.

Click here to make the request as above and make sure you provide your postal address.

You can ask for ail the supporting material to the evidence given by Peter Brohier {o the
Senate's Poverty Enquiry at Ballarat on the 30th June 2003. .

26th May 2002

hnme fhome vienet.net. an/~natempeo/seahwy. htim : 18/03/2005
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NATIONAL SEA HIGHWAY COMMITTEE ENDS A 10 YEAR CAMPAIGN
Peter Brohier, Chairman of the National Sea Highway Committee said today:

“The principal aims of the campaign for Bass Strait passenger transport equality will be met from
September 2002 on introduction of the new fares and monahull ferries.

The Bass Strait sea passenger and vehicle fares announced by the Tasmanian Government a few
days ago will exceed full equality for a single driver with a car and offer full equality based on the cost
of Nationa! Highway travel for two sit - up passengers and a vehicle crossing Bass Strait by sea.

These fares will apply for about 45 weeks a year.

The lowest fares are expected to be between $94 to $100, one - way for a single driver and a car.
This is about the cost of petrol to drive one - way between Melbourne and Adelaide or Melbourne and
Sydney. The cost of two traveliers with a car one-way will be between $188 to $200 in reclining seat
accommodation. This is resuls in a cost of about 44 cents a km, Melbourne to Devonport estimated

at $190.

There Is still no Cammonwealth guarantee of comprehensive passenger access pegged to the cost of
road travel. Despite this, uncapped and substantial Commeonwealth funding and a dramatic increase
in passenger capacity, dally and faster travel and optional meals and berth accommodation to be
introduced by the Tasmanian Government, will aliow highway equivalent access to and from
Tasmania for many Australians. Access will be much more affordable. Tasmania will enjoy similar
transport finks to al! other states.

itis expected that when Tasmania enjoys the benefits of lower surface travel costs these will continue
for many vears to come. This is especially so as uncapped funding offered by the Howard
Goavernment in 1988 has now reached levels able to deliver full equality and an accepiable retum to
operaters.

The economic and social benefits to Tasmania and south-eastern Australia ought to be substantial,

it is political reality that sometimes the decisions made by Govemmentis do nct fully meet the needs
of those seeking change. :

The Committee had sought a low foot passenger fare and an Inclusive car fare to offer
comprehensive highway eguivalence. Unfortunately, the Commitiee was unable to persuade both the
Federal and Tasmanian Govemnments of the merits of this part of ifs proposal. Hopefully the
advantages of the Committee's suggestion will become more apparent over time.

The Committee however recognises that the proposed fares will deliver greater than highway
equivalence for many single travellers, full equivalence for the most common group of travellers but
regretfully, at the expense of larger groups fravelling.

Tasmania will soon have the greatest opportunity to benefit by implementation of most of the access
arrangements we sought when we started campaigning in 1992.

We hope that Tasmanian and Commanweslth negotiators will now ensure that the BSPVES is
maintained using the same equalisation principles as apply cumently under the Schems. The
HBSPVES could now be said to effectively equalise the cost of two persons travelling in a reclining
ferry seat with a car rather than continue to equalise the cost of a single driver occupying an inside
four berth cabin.

We believe that when Commonwealth funding is re~-negotiated in four years it would be advisable that
the BSPVES be based on equaiisation principles rather than on subsidies dependent on the vagaries
of the political will of the day.

In view of the substantial delivery of equalisation ne further ichbying by the Nafional Sea Highway
Committee need now take place. .

1 wish to thank the members of, and all who participated in and supported the voluntary campaign run
over the last ten years by the Committee and lts predecessor, the Committee for Bass Strait

Transport Equality.

Page 6 of 12
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My thanks also go to the Commonwealth and Tasmanian Governments for their significant financial
commitment fo Bass Stralt sea passenger access and the substantial delivery, for the first time, of

equal and effective links by both air and sea between Tasmania and the rest of Australia.”

The National Sea Highway Committee and its predecessor, the Committee for Transport
Equality have been the catalysts and driving force behind the Howard Government's
infroduction of the Bass Strait Passenger Vehicle Equalisation Scheme and the Keating
Government's proposal for a fast ferry offering substantially lower passenger and. vehicie
fares. Car fares dropped to as low as $25 one - way in 1996 under the Bass Strait scheme.

B Peter Brohier, chairman of both c'omrnittees, was awarded the Australian Hotels
Association {Tasmania} award for bringing a National Sea Highway to Tasmania in

October 1297,

Hansard 12 April 2002:

Mrs NAPIER - You would be familiar with the ongoing fight by many Tasmanians
to get the equivalent of a national highway, and you would be familiar with the

- argument that | think Is most often put forward by Peter Brohier on the basis that
if you drive a car across to the mainland you can put four people in it. If you
choose to put one person inititis still going to cost you just as much to be able
to.drive the car over there. Was there a consideration by the TT-Line of in fact
achieving a fare structure that was based on the principles outlined under the
National Highway Equivalent Scheme?

Mr LENNON - That is probably appropriately addressed to me. Mr Brohier has
been a very strong advocate for a better deal for people on Bass Strait. | think
he has done a terrific job over the last few years. Through his efforts he is
probably more responsible than anybody else for the introduction of the vehicle
subsidy, | would think. He continues to lobby Federal politicians about that
matter, and my department continues to support him in those efforts. Essentially
that is an issue that needs to be taken up at a government level, rather than with
TT-Line management. What we have provided for here is the closest thing to 2
highway we will probably sver see on Bass Strait frankly, with a daily monohull
service and operating all year round with a massive increase in the number of
cars that we bring across Bass Strait in a year compared to the current service.
Mr Brohier now has much more ammunition for his ongoing campaign with
Federal politicians of both political persuasions because we have the road now
and we will continue to support him in his efforts to get the cost down of

travelling on that road for that car

{Mr Lennon is the Deputy Premier of Tasmania and also the Minister
responsible for TT Line} .

T R Sy Jaggy M, B . o . . 18/03/2005

Page 7of 12
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Hansard Senate 6th December 2004

Senator Abetz- .

"Senator Barmett,! and a few others met with the restaurant and caiering
representatives of the Australian Hotels Association-tourism and hospitality
being a growth area in our home state because of the Bass Strait Passenger

Vehicie Equalisation Scheme initiated by the Howard govemment”.

The Mercury
Tuesday the 13% July 2004 page 11

“Senator Colbeck said the scheme, combined with the Spirit of Tasmanian
ferries, was the next best thing to a highway link with the rest of Australia." "He
said the figures.... confirmed that without the decision to introduce the (BSPVS)
scheme, the ferries would not be the success they have been.”

“The report confirms the impact of the scheme on passenger numbers and
vehicles carried. These have increased dramatically, with a resuliant boost to
tourism and the state economy”

Article went on ia say that “TT Line chief executive Peter Simmons said the
scheme was one of the most effective regional development initiatives ever put

in place".” It has really worked, and it is incredibly important. it has enabled us to
do what we have with the three ferries” :

“The Tourism Council of Tasmania's chief executive Danie] Leesong said the
subsidy scheme has proved its importance to the tourism industry and the

state’s economic future”

-

The Economist

17th January 2004 page 49
Article

Van Diemen's reborn lafd

The convicts would be astonished

"Tourism is soari'ng, the economy is growing (the forecast is 3.5% next year),
unemployment is falling and Tasmanians are no longer leaving home"

"introduction of two daily ferry services from Metbourne in 2002, have fed the
rush™

E-mail to Peter Brohier ( maptaa@jeack.com.au )

Thank you for your E-mail of 26 May.
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Peter, you can — and should - take personai credit for the improvements in Bass
Strait fare equality. ' ' o

The campaign you and the National Sea Highway Committee haverwaged over
many years has succeeded in delivering better fares for Tasmanians.

Peter, | thank you for your hard work on behalf of this State. All Tasmanians
must salute you for your achievements.

My warm congratulations and good wishes.
Yours sincerely

Bob Cheek, MHA
Leader of the Opposition

Australian Financial Review 31st January 1992

hitp:/home. vichet.net aw/~natempco/seahwy.htm . - 18/03/2005
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Put Tasmania on
map with cheap

ferry service

SR, | know Mr Keating's
Fehruary statement will bs a
ood one, hut { can’t get to
‘anberra this year to hear ic |
will probuably huve Lo wateh it
aa TY, W s on in Tassie.
§ suppose Cunberra will ks
Lrowded with tobbyisis before

Februacy, Dows here we fave.

ol an election appeaaching.
Our pofiticuns are Oghling it
out in the shopping niis
etherwise they wontd possibly
bBe uyr there too — lnbhying lor
Tusmanii

Well, i€ they ane npt going,
the Prine Miraster might wish

W consider one predinary Tage

mdmis atternpt al dobhying.
[ve never reafly teen 3 good
nbhyist, in firct. dus is my first
el otterrpd al o Cuoheren
"Rip-shat ",

Beluee 1 hurve o zaaf 7, ve

2O o ferrilic view ok < my
window, nol guife the Kimm-
billi Hovse view oi the Sydogy
ferries, bt | con see the Al
Tusman, Tassie's [uxugy cruise
vexsel, depuding every scepnd
tlaty o Nefborae,

What o =igh(l

tul thai's aff i('s going fu b
Leor it 387 el th Siere s i
Swdney furpfes — [ can’y
aford (6 travel os 30,

Tasmundn B o wonadeelid
iland but you canne: pol in
i oud al feve gheapdy. Mal
everynne hax aveess Ioow e,
wusf, Ewen o Peine fHrevoer

coneestr u car ook the oiler end.

[yritips &fr f{q:';ﬂfnl; venrdd
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fa ffrflasurne ol opieft dhe
“Abel™, For g Timily of Buf.
it wifl ol horwemt 370 nad
B132% depending on the fane
af yeur, foo pet ffic Sy
wiod 1l e daeraee Jhae SPeut

Few maintunders., fef alone
Tosmagians, can &fford {hat
on % regolar basis,

Eut bere is the eronch, Why
deesnT the Goveramen! in
Canberra (und = two-ship
ferry servics 19 Tasounin —
two silings a day? Try Ges.
long to Burnie, il you [ike.

But you ars thimking,
“Uoosn) the Abel Tasmar
after sail  haif-emptyt”
You v pot § dght. but who
hus gl the money te pay fora
Sey-going sxpeqence of
lifuiime, with the Abe] unable
1¢ tarnaraund in port within
seven hours and ovan longer
ofi some weckends?

We cap't ofiford i1, and
that’s Wi fhere & 10 W,

Wenced o ferry service with
o lwrmnonnd fime of about
tirrew humes i1z port sl 3 price
sl o ug cien affand.

ftul wait Mor ! s got te
cost e equivadot of thiee
tnks of petrol i the averge
owr, eich way, for the whaie
Tumily. two wlaiis and (wo
chifdeen and the vin | Rowre
M Keatieg by smiling, he il
fave 0 muhsidise .

Well, i H costs aaylhiog
abosw this simount, Moo
tra gre bhely to MW thele tunks
pnd g fo Aifelainde inscend. on
highwiys sobsigdised by the
Comniossveanlifl, -

IT the Governmznt ig going
w fuad lighwars gn U
ueginfamd, ved make @t cheup
and oy b reeelt nasinkad
capinla, why oot subsidize o
Feery sorvice fo Taseaniud It's
only Tair ~ wo sre y pard al
Ausiritlia T, _

[ hoegw what the Prime
Minister =&t b Hainking H's

eevanndt oy ot closllars Trowe had

Tusmacdv is fargaly undis-
ravered b muinlanders Hen
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Practically every element of the service suggested in this letter has been
achieved. These include uncapped Federal funding for vehicles, a two ferry
service, two crossings a day, about 3 hour turn-a-round times, one way fares for
two peaple at about the cost of thres tanks of petrol and a recognised significant
impact of the Tasmanian economy. The importance of crossing with a car and
low fares & rmajor determinant to crossing are now well established.

SEE ALSO:
- ABC Radio National's "World Today" of 12th August 1999.

- ABC Television's "7:30 REPORT" of 1ét February 1999.

- Tasmanian Chamber of Commerce & Industry News: "National Sea Highway - The
Way Forward" August 1999 Report at www.tcci.com.ay

- Time Running Qut: Shaping Regional Australia's Future - House of Representatives
Standing Committee on Primary Industries & Regional Services: February 2000.
Recommendation 59, pages 173-175: "Nationa! Highway - Inciusion of Tasmania” -
"The Committee recommends that the Commonwealth Government work with the
Tasmanian Government and the private sector in implementing the Bass Sirait Sea
Passenger Equalization Scheme as soon as possibls”

- Parliament of Australia, see: www.aph.gov.au Search for National Sea Highway
Commiitee { 2 pages of references).

~"Separation by Water is a Key Factor" Launceston Examiner 29/5/2001

- abor hints of Strait Backing" Hobart Mercury 1/5/2001

For further information refer to the Australian National Library, Canberra; Information
Ref. No. ANLNg386.609946 C734.

[TOP] [NatEmpCo]

Written and autherised by Peter Brohier, Nosth Caulfield Victoria

Supported by:

http://home.vicnet.net.au/~natempco/seahwy.htm . 18/03/2005
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From: Peter Brohier [peterbrohier@maptag.com.au]
Sent: Tuesday, 29 March 2005 1:53 AM

To: RRAT, Committee (SEN)

Subject: Peter Brohier

Supplementary Submission from Peter Brohier.

Would you also inform Senator Heffernan and the Committee that if the Bass
Strait schemes are not enhanced and/or incorporated in Auslink and are not
required to deliver full equalisation, they could be described as 3 subsidy and,
in my view, every offshore island would be equally entitled to come to
Canberra and ask for similar treatment.

Bass Strait infrastructure or equalisation should be confined to apply to deliver
Auslink equivalence to the only interstate corridor not linked.

Whether Auslink amounts to payments for infrastructure or on-going
Commonwealth payments, this expenditure should deliver a similar outcome
for travel and the movement of freight on the route Melbourne to Hobart as
any other part of the National network.The position | advocate is the

only strong, confined and effective National policy that should apply to this
link.

Will you regard this last paragraph as my 3rd submisssion.

Many thanks
Peter Brohier





