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Detailed results tables
The supplement paper draws on the results of several sets of simulations including sensitivity tests. Table 
E.1 lists all the simulations that were run and indicates whether any further results are contained in this appendix. 
Table E.

 SEQ Table \* ARABIC 1
List of simulations used in this study 

	
	Description
	Detailed results 

	Trade liberalisation
	

	T1
	Australia and a small country remove bilateral tariffs preferentially
	(

	S1
	Additional RoO costs: exporting industries in partners incur additional costs in the form of rents that accrue to factors used
	

	S2
	Tariff reductions are not passed through to duty paid prices: exporters raise prices by the amount of the margin of preference and receive a rent that increases their income
	

	T2
	Australia and a large country remove bilateral tariffs preferentially
	(

	S3
	Additional RoO costs: exporting industries in partner countries incur additional costs in the form of rents that accrue to factors used
	

	S4
	Tariff reductions are not passed through to duty paid price:  exporters raise prices by the amount of the tariff reduction and receive a rent that increases their income
	

	S5
	Importers do not avail themselves of available preferential rates (partial utilisation)
	

	T3
	Australia removes tariffs on imports from all sources, non-preferentially
	(

	T4
	APEC member countries remove tariffs on imports from all countries, non-preferentially
	(

	T5
	All countries remove tariffs on imports
	(

	Regional tariff reductions with and without Australia
	

	R1
	Australia removes tariffs bilaterally with China, Korea, Japan and the United States 
	

	R2
	R1 plus China, Korea, Japan and the United States remove tariffs bilaterally with each other
	

	R3
	China, Korea, Japan and the United States remove tariffs bilaterally
	

	S6
	R3 with increased flexibility in the export sector modelled as a higher elasticity for land supply in Australia
	

	S7
	R3 with increased flexibility in the export sector modelled as an endogenous increase in the supply of land in Australia
	

	R4
	R3 plus Australia removes tariffs on imports from all countries
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Table 
E.1
(continued)
	
	Description
	Detailed results 

	Trade facilitation I
	

	F1
	1 per cent reduction in the cost of imports between Australia and a large country
	(

	F2
	1 per cent reduction in the cost of all imports into Australia and a large country
	(

	F3
	1 per cent reduction in the cost of world imports
	(

	F4
	T5 plus F3
	(

	Trade facilitation II
	

	S8
	5 per cent reduction in transport costs on trade between Australia and a large country 
	

	S9
	5 per cent reduction in transport costs on all imports into Australia and a large country
	

	S10
	5 per cent reduction in transport costs on world trade
	

	Foreign investment liberalisation
	

	V1
	a 5 basis point reduction in the risk premium on bilateral FDI originating from the partner country in Australia and a large country — preferential
	(

	V2
	a 5 basis point reduction in risk premium on all FDI in Australia and a large country — non preferential
	(

	V3
	V1 plus a 5 per cent induced productivity improvement on the corresponding FDI 
	(

	V4
	V2 plus a 5 per cent induced productivity improvement on the corresponding FDI 
	(
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Trade liberalisation simulations

Scenario T1: Australia – 
small country bilateral reduction 
in import tariffs
Table E.
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Scenario T1: industries with largest project decreases in output

	Industry
	Change in output

	
	%

	Australia
	

	Leather products
	-0.600

	Wearing apparel
	-0.250

	Wool, silk-worm cocoons
	-0.221

	Textiles
	-0.164

	Small country
	

	Bovine meat products
	-2.205

	Bovine cattle, sheep and goats, horses
	-1.102

	Plant based fibres
	-0.270

	Transport equipment nec
	-0.113


Source: Simulation results. 

Table E.
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Scenario T1: industries with largest projected increases in output

	Industry
	Change in output

	
	%

	Australia
	

	Wheat
	0.712

	Crops nec
	0.601

	Ferrous metals
	0.555

	Plant based fibres
	0.532

	Chemical, rubber, plastic products
	0.436

	Small country
	

	Wheat
	5.619

	Motor vehicles and parts
	1.774

	Machinery and equipment nec
	1.454

	Leather products
	1.264

	Metal products
	1.113


Source: Simulation results.

Table E.
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Scenario T1: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World
	Thailand

	
	%
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	-0.49
	-0.40
	-0.49
	-0.44
	-0.48
	-0.63
	38.20

	China
	-0.66
	-
	0.01
	0.01
	0.01
	0.01
	0.01
	-0.12

	Japan
	-0.77
	0.01
	-
	0.01
	0.01
	0.01
	0.01
	0.13

	USA
	-0.23
	0.01
	0.01
	-
	0.00
	0.00
	0.02
	-0.73

	European Union
	-0.33
	-0.01
	0.00
	0.00
	-
	0.00
	0.00
	0.06

	Rest of APEC
	-0.16
	0.00
	0.01
	0.00
	0.00
	-
	0.01
	-0.22

	Rest of World
	-0.16
	0.00
	0.00
	-0.01
	-0.01
	0.00
	-
	0.04

	Thailand
	31.14
	-0.04
	0.06
	0.03
	-0.06
	-0.01
	-0.03
	-


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results.
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Scenario T1: projected change in import and export prices
	Region
	Export prices
	Import prices
	Terms of trade

	
	%
	%
	%

	Australia
	0.105
	-0.002
	0.107

	China
	-0.003
	0.001
	-0.004

	Japan
	-0.003
	0.003
	-0.006

	USA
	-0.001
	0.000
	-0.001

	European Union
	0.000
	0.000
	-0.001

	Rest of APEC
	0.000
	0.002
	-0.002

	Rest of World
	0.003
	0.001
	0.001

	Thailand
	0.002
	0.003
	-0.001


Source: Simulation results.
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Scenario T1: projected change in real GDP and real GNP
	
	real GDP
	real GNP

	
	%
	%

	Australia
	0.054
	0.045

	China
	-0.002
	-0.002

	Japan
	-0.001
	0.000

	USA
	0.000
	0.001

	European Union
	0.000
	0.000

	Rest of APEC
	-0.001
	-0.001

	Rest of World
	0.000
	0.000

	Thailand
	0.418
	0.367


Source: Simulation results. 
Scenario T2: Australia –
large country bilateral reduction 
in import tariffs
Table E.
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Scenario T2: industries with largest projected decreases in output 

	Industry
	Change in output

	
	%

	Australia
	

	Machinery and equipment nec
	-1.446

	Metals nec
	-1.022

	Meat products nec
	-0.935

	Ferrous metals
	-0.684

	Wheat
	-0.507

	Large country
	

	Bovine meat products
	-0.891

	Sugar
	-0.865

	Sugar beet
	-0.854

	Bovine cattle, sheep and goats, horses
	-0.783

	Cereal grains nec
	-0.161


Source: Simulation results.
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Scenario T2: industries with largest projected increases in output 

	Industry
	Change in output

	
	%

	Australia
	

	Sugar
	16.023

	Bovine meat products
	12.014

	Bovine cattle, sheep and goats, horses
	4.824

	Sugar cane
	2.715

	Textiles
	2.667

	Large country
	

	Leather products
	0.400

	Wool, silk-worm cocoons
	0.311

	Motor vehicles and parts
	0.106

	Machinery and equipment nec
	0.087

	Wearing apparel
	0.087


Source: Simulation results.
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Scenario T2: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	-1.02
	-1.10
	18.06
	-1.03
	-1.16
	-1.18

	China
	-1.49
	-
	0.02
	0.03
	0.02
	0.03
	0.02

	Japan
	-2.35
	0.02
	-
	0.06
	0.02
	0.03
	0.03

	USA
	14.50
	-0.10
	-0.06
	-
	-0.11
	-0.07
	-0.08

	European Union
	-1.73
	0.00
	0.02
	0.01
	-
	0.02
	0.01

	Rest of APEC
	-0.89
	0.00
	0.04
	-0.03
	0.01
	-
	0.02

	Rest of World
	-0.72
	0.01
	0.02
	-0.06
	0.00
	0.02
	-


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results.
Table E.

 SEQ Table \* ARABIC 10
Scenario T2: projected change in import and export prices
	
	Export prices
	Import prices
	Terms of trade

	
	%
	%
	%

	Australia
	0.260
	-0.007
	0.267

	China
	-0.009
	-0.002
	-0.007

	Japan
	-0.010
	0.006
	-0.016

	USA
	0.010
	-0.005
	0.016

	European Union
	-0.007
	-0.005
	-0.002

	Rest of APEC
	-0.008
	0.002
	-0.010

	Rest of World
	-0.005
	-0.002
	-0.003


Source: Simulation results.
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Scenario T2: projected change in real GDP and real GNP
	
	real GDP
	real GNP

	
	%
	%

	Australia
	0.117
	0.097

	China
	-0.005
	-0.005

	Japan
	-0.002
	-0.002

	USA
	0.003
	0.003

	European Union
	-0.001
	-0.001

	Rest of APEC
	-0.006
	-0.004

	Rest of World
	-0.002
	-0.001


Source: Simulation results. 
Scenario T3: Australian unilateral reduction in import tariffs
Table E.
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Scenario T3: industries with largest projected changes in output 

	Industry
	Change in output

	
	%

	Increase
	

	Metals nec
	6.320

	Electronic equipment
	4.366

	Transport equipment nec
	3.821

	Bovine meat products
	2.254

	Sugar
	2.039

	Decrease
	

	Wearing apparel
	-14.715

	Textiles
	-9.814

	Motor vehicles and parts
	-2.508

	Leather products
	-2.462

	Metal products
	-0.940


Source: Simulation results
Table E.
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Scenario T3: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	4.60
	3.15
	6.84
	5.65
	5.47
	6.57

	China
	17.08
	-
	-0.22
	-0.26
	-0.26
	-0.32
	-0.33

	Japan
	9.08
	-0.05
	-
	-0.16
	-0.14
	-0.18
	-0.25

	USA
	0.64
	0.12
	0.02
	-
	0.01
	-0.02
	-0.04

	European Union
	2.88
	0.09
	0.00
	-0.03
	-
	-0.08
	-0.06

	Rest of APEC
	-0.01
	0.08
	0.02
	0.02
	0.03
	-
	-0.02

	Rest of World
	-0.20
	0.04
	-0.02
	0.02
	0.03
	-0.04
	-


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results
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Scenario T3: projected change in import and export prices
	
	Export prices
	Import prices
	Terms of trade

	
	%
	%
	%

	Australia
	-1.006
	0.018
	-1.024

	China
	0.074
	0.021
	0.053

	Japan
	0.056
	0.009
	0.047

	USA
	0.029
	0.026
	0.003

	European Union
	0.033
	0.028
	0.005

	Rest of APEC
	0.025
	0.014
	0.011

	Rest of World
	0.023
	0.018
	0.004


Source: Simulation results.
Table E.
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Scenario T3: projected change in real GDP and real GNP
	
	real GDP
	real GNP

	
	%
	%

	Australia
	0.559
	0.482

	China
	0.025
	0.024

	Japan
	0.006
	0.008

	USA
	0.000
	0.003

	European Union
	0.002
	0.003

	Rest of APEC
	0.006
	0.007

	Rest of World
	0.001
	0.002


Source: Simulation results.
Scenario T4: Unilateral reduction in import tariffs by APEC members
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Scenario T4: industries with largest projected change in output

	Industry
	Change in output

	
	%

	Increase 
	

	Bovine meat products
	31.709

	Processed rice
	30.027

	Paddy rice
	25.075

	Wool, silk-worm cocoons
	17.461

	Bovine cattle, sheep and goats, horses
	13.704

	Decrease
	

	Wearing apparel
	-17.905

	Leather products
	-12.703

	Textiles
	-11.512

	Motor vehicles and parts
	-4.900

	Machinery and equipment nec
	-4.084


Source: Simulation results.
Table E.
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Scenario T4: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	22.60
	14.74
	5.45
	-1.21
	3.82
	-0.99

	China
	26.06
	-
	12.81
	13.29
	8.21
	26.71
	7.23

	Japan
	7.11
	18.59
	-
	0.10
	-1.04
	12.52
	-1.44

	USA
	6.71
	17.61
	10.43
	-
	5.96
	-1.09
	5.09

	European Union
	1.63
	14.37
	3.57
	-1.40
	-
	9.92
	-1.54

	Rest of APEC
	5.57
	18.60
	9.87
	3.21
	5.21
	-
	6.08

	Rest of World
	-1.05
	4.43
	0.07
	-0.55
	-0.75
	4.23
	-


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results.
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Scenario T4: projected change in import and export prices
	
	Export prices
	Import prices
	Terms of trade

	
	%
	%
	%

	Australia
	1.377
	0.229
	1.145

	China
	-0.538
	0.363
	-0.898

	Japan
	0.645
	0.338
	0.306

	USA
	-0.346
	0.173
	-0.518

	European Union
	0.819
	0.635
	0.183

	Rest of APEC
	-0.269
	0.242
	-0.511

	Rest of World
	1.180 
	0.551
	0.629


Source: Simulation results.
Table E.

 SEQ Table \* ARABIC 19
Scenario T4: projected change in real GDP and real GNP
	Region
	real GDP
	real GNP

	
	%
	%

	Australia
	0.862
	0.782

	China
	2.685
	2.610

	Japan
	0.533
	0.574

	USA
	0.075
	0.136

	European Union
	0.089
	0.117

	Rest of APEC
	2.679
	2.499

	Rest of World
	0.205
	0.208


Source: Simulation results.
Scenario T5: Global MFN tariff reductions
Table E.
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Scenario T5: Australian industries with largest projected changes in output 

	Industry
	Change in output

	
	%

	Increase
	

	Processed rice
	33.391

	Bovine meat products
	30.632

	Paddy rice
	25.144

	Wool, silk-worm cocoons
	21.347

	Dairy products
	21.264

	Decrease
	

	Wearing apparel
	-16.603

	Leather products
	-16.570

	Textiles
	-10.472

	Motor vehicles and parts
	-6.730

	Machinery and equipment nec
	-5.319


Source: Simulation results
Table E.
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Scenario T5: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	23.13
	13.72
	3.06
	1.82
	3.32
	1.08

	China
	18.38
	-
	8.18
	5.07
	15.39
	20.05
	35.24

	Japan
	2.33
	16.73
	-
	-4.38
	8.06
	9.30
	10.34

	USA
	5.23
	20.07
	11.18
	-
	7.54
	-1.49
	7.82

	European Union
	8.83
	27.00
	12.72
	4.67
	-
	18.00
	9.93

	Rest of APEC
	2.04
	17.93
	8.30
	1.19
	6.52
	-
	17.16

	Rest of World
	11.01
	14.38
	6.08
	9.54
	14.20
	13.18
	-


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results.
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Scenario T5: projected changes in import and export prices
	Region
	Export prices
	Import prices
	Terms of trade

	
	%
	%
	%

	Australia
	2.527
	0.566
	1.949

	China
	1.075
	0.945
	0.129

	Japan
	1.824
	0.929
	0.887

	USA
	0.369
	0.406
	-0.037

	European Union
	0.096
	0.335
	-0.237

	Rest of APEC
	0.723
	0.720
	0.002

	Rest of World
	0.344
	0.408
	-0.064


Source: Simulation results.
Table E.
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Scenario T5: projected changes in real GDP and real GNP
	
	real GDP
	real GNP

	
	%
	%

	Australia
	0.940
	0.881

	China
	2.936
	2.857

	Japan
	0.588
	0.662

	USA
	0.110
	0.255

	European Union
	0.484
	0.572

	Rest of APEC
	2.909
	2.715

	Rest of World
	3.846
	3.599


Source: Simulation results.
E.
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Trade facilitation simulations
Scenario F1: 
Reduction in costs of imports between Australia 
and a large country
Table E.
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Scenario F1: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	-0.172
	-0.278
	3.253
	-0.178
	-0.202
	-0.188

	China
	-0.530
	-
	0.007
	0.014
	0.005
	0.010
	0.009

	Japan
	-0.524
	0.003
	-
	0.014
	0.005
	0.007
	0.008

	USA
	3.912
	-0.046
	-0.033
	-
	-0.046
	-0.031
	-0.038

	European Union
	-0.650
	0.001
	0.006
	0.007
	0.002
	0.007
	0.005

	Rest of APEC
	-0.463
	0.000
	0.012
	-0.001
	0.002
	0.005
	0.006

	Rest of World
	-0.240
	0.002
	0.018
	-0.009
	-0.001
	0.004
	0.003


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results.
Scenario F2: 
Reduction in costs of all imports into Australia 
and a large country
Table E.
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Scenario F2: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	0.684
	0.307
	1.364
	0.563
	0.781
	0.754

	China
	0.353
	-
	-0.219
	0.850
	-0.241
	-0.294
	-0.264

	Japan
	0.135
	-0.084
	-
	0.816
	-0.185
	-0.232
	-0.207

	USA
	1.676
	1.532
	1.156
	-
	1.293
	1.187
	1.205

	European Union
	0.343
	0.041
	-0.067
	0.704
	-0.047
	-0.119
	-0.073

	Rest of APEC
	0.323
	-0.020
	-0.137
	0.634
	-0.116
	-0.169
	-0.159

	Rest of World
	0.675
	0.027
	-0.050
	0.414
	-0.026
	-0.075
	-0.063


a Changes in the exports of transport margin commodities are not calculated bilaterally, and therefore excluded. 
Source: Simulation results.
Scenario F3: 1 per cent reduction in costs of world imports
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Scenario F3: projected change in bilateral trade volumesa
	Imp  →
Exp   ↓
	Australia
	China
	Japan
	USA
	European Union
	Rest of APEC
	Rest of World

	
	%
	%
	%
	%
	%
	%
	%

	Australia
	-
	1.242
	0.047
	0.942
	0.724
	1.186
	0.741

	China
	0.870
	-
	1.548
	1.583
	1.678
	1.810
	1.032

	Japan
	0.124
	1.643
	-
	0.739
	0.853
	1.394
	0.537

	USA
	0.741
	1.822
	1.286
	-
	1.344
	1.412
	1.184

	European Union
	0.869
	1.947
	1.363
	1.211
	1.450
	1.510
	1.097

	Rest of APEC
	1.043
	2.243
	1.579
	1.339
	1.011
	2.324
	1.181

	Rest of World
	1.364
	1.155
	0.063
	0.993
	1.294
	1.313
	1.552


a These changes do not include changes in the exports of transport margin commodities. This is because transport margin exports are not calculated bilaterally.
Source: Simulation results.
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Scenario F1, F2 and F3: projected changes in terms of trade

	Region
	Australia—large country - bilateral (Scenario F1)
	Australia—large country - all partners (Scenario F2)
	World trade facilitation  (Scenario F3)

	
	%
	%
	%

	Australia
	0.042
	-0.086
	0.121

	China
	-0.002
	0.050
	0.050

	Japan
	-0.004
	0.054
	0.033

	USA
	0.008
	-0.242
	0.013

	European Union
	-0.001
	0.015
	0.002

	Rest of APEC
	-0.003
	0.079
	-0.012

	Rest of World
	-0.001
	0.008
	-0.037


Source: Simulation results.

Table E.
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Scenario F1, F2 and F3: projected changes in real GDP
	Region
	Australia—large country - bilateral (Scenario F1)
	Australia—large country - all partners (Scenario F2)
	World trade facilitation  (Scenario F3)

	
	%
	%
	%

	Australia
	0.067
	0.368
	0.417

	China
	-0.001
	0.030
	0.863

	Japan
	0.000
	0.007
	0.233

	USA
	0.002
	0.202
	0.234

	European Union
	0.000
	0.010
	0.789

	Rest of APEC
	-0.002
	0.073
	1.114

	Rest of World
	0.000
	0.015
	0.881


Source: Simulation results.

E.
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Investment barrier reduction simulations
Scenario V1 and V2: 
Reduction in risk premia for capital from partner, Australia and a illustrative large country — preferential (V1) and non-preferential (V2)

Table E.
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Scenario V1 and V2: projected changes in real GDP and real GNP
	
	Preferential (Scenario V1)
	
	Non-preferential (Scenario V2)

	Region
	real GDP
	real GNP
	
	real GDP
	real GNP

	
	%
	%
	
	%
	%

	Australia
	0.009
	0.035
	
	0.062
	0.039

	China
	0.000
	0.001
	
	-0.001
	-0.004

	Japan
	0.000
	0.000
	
	0.000
	-0.008

	USA
	0.000
	-0.002
	
	0.051
	0.018

	European Union
	0.000
	0.000
	
	0.002
	-0.009

	Rest of APEC
	0.000
	0.000
	
	0.003
	0.003

	Rest of World
	0.000
	0.000
	
	0.002
	0.004


Source: Simulation results.
Scenario V3 and V4: 
Scenario V1 and V2 combined with a 5 per cent productivity improvement for FDI capital from both countries
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Scenario V3 and V4: projected changes in real GDP and real GNP 

	
	Preferential (Scenario V3)
	
	Non-preferential (Scenario V4)

	Region
	real GDP
	real GNP
	
	real GDP
	real GNP

	
	%
	%
	
	%
	%

	Australia
	0.022
	0.030
	
	0.080
	0.032

	China
	0.000
	0.001
	
	-0.001
	-0.004

	Japan
	0.000
	0.000
	
	0.000
	-0.008

	USA
	0.001
	-0.002
	
	0.055
	0.017

	European Union
	0.000
	0.000
	
	0.002
	-0.009

	Rest of APEC
	0.000
	0.000
	
	0.003
	0.004

	Rest of World
	0.000
	0.000
	
	0.002
	0.005


Source:  Simulation results.
Scenario
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