	
	


	
	



D
Sensitivity testing
To test the sensitivity and suitability of the Poisson estimator to running a regression with 23 per cent zero trade flows, the benchmark regression with zero trade flows dropped was fitted. The results remain broadly stable and this is interpreted as an indication that the Poisson estimator is not biased by the number of zero trade flows in the data (table D.1).
To test the sensitivity of the results to the selection of BRTAs, 23 BRTAs were dropped from the benchmark model, leaving only APEC, ANZCERTA, EEC and NAFTA remaining. The results align broadly with the benchmark results, with the estimated effects of NAFTA most stable (table D.2). The coefficient on the D2 variable of the EEC changes from positive 0.07 to negative 0.02, potentially indicating some interaction between the EEC and the association agreements and other European agreements included in the benchmark regression. A second sensitivity test with no BRTAs (macro variables only) also shows broadly similar results to the benchmark regression.
To test the sensitivity of the results to country sample selection the benchmark model was fitted with reduced country coverage. The variations in country coverage tested were the full database (all countries available – benchmark) and the top 85, 65 and 45 countries ranked by trade value. The results are stable to the reduction in country coverage, with some larger changes in coefficients in last of these sensitivity tests (table D.3).
To test the sensitivity of the results to the time period selection, the benchmark model was run while successively restricting the time period of the sample (table D.4). 

The results are sensitive to variation in time period, including some changes in sign which were not observed in earlier sensitivity tests. 

Two factors may be contributing to this sensitivity. The first is that the effects of the BRTAs are relative to the time period under observation, and that the estimated effects of particular BRTAs are somewhat sensitive to exogenous events, such as the petrol price hikes of the 1970s, the collapse of the former Soviet Union in 1990, the Asian financial crisis of the late 1990s, and the accession of China to the WTO in 2002. 

Taking a longer time horizon, such events look more ‘random’. It is also possible that the relationship between the level of GDP and the level of trade flows has changed over time, as production processes, technology and transport infrastructure have developed, and this has not been captured by the time dummy variable. One option to explore may be to interact time dummy variables with the GDP variables. 

The second factor is that, for some countries, multilateral resistance may change over time (see appendix A). Given the fixed effects specification used in the model, it is not currently possible to determine the specific factors driving the sensitivity of the results to changes in time period.

A final sensitivity test is the replacement of the Central American Common Market in operation from 1993 with its earlier incarnation, which operated from 1960 to 1985 (table D.5). 

Table D.

 SEQ Table \* ARABIC 1
Exclusion of zero trade flows

Poisson regression, dependent variable trade in current price USD, 1970 - 2008
	
	Benchmark
	Benchmark, Zero trade flows excluded

	
	
	

	SGDP
	1.45
	1.45

	SIMILAR
	0.71
	0.71

	REL_INC
	-0.19
	-0.20

	APEC 1
	0.07
	0.04

	APEC 2
	0.08
	0.05

	APEC 3
	0.09
	0.06

	ASEAN CEPT 1
	0.32
	0.33

	ASEAN CEPT 2
	0.12
	0.13

	ASEAN CEPT 3
	0.24
	0.24

	ANZCER 1
	0.13
	0.16

	ANZCER 2
	-0.08
	-0.05

	ANZCER 3
	-0.15
	-0.11

	AU PNG 1
	0.07
	0.07

	AU PNG 2
	0.06
	0.06

	AU PNG 3
	-0.17
	-0.17

	SPARTECA 1
	0.07
	0.07

	SPARTECA 2
	-0.04
	-0.05

	SPARTECA 3
	-0.18
	-0.20

	EEC 1
	0.37
	0.37

	EEC 2
	0.07
	0.06

	EEC 3
	0.05
	0.04

	EEC POLAND 1
	0.16
	0.17

	EEC POLAND 2
	-0.14
	-0.14

	EEC POLAND 3
	-0.15
	-0.14

	EEC ROMANIA 1
	0.48
	0.48

	EEC ROMANIA 2
	0.05
	0.04

	EEC ROMANIA 3
	0.01
	0.00

	EEC SWISS 1
	-0.05
	-0.04

	EEC SWISS 2
	-0.15
	-0.15

	EEC SWISS 3
	-0.04
	-0.04

	EEC EGYPT 1
	-0.16
	-0.17

	EEC EGYPT 2
	0.26
	0.24

	EEC EGYPT 3
	0.20
	0.14

	EFTA 1
	0.36
	0.35

	EFTA 2
	0.14
	0.13

	EFTA 3
	0.05
	0.05

	EFTA HUNGARY 1
	0.02
	0.02

	EFTA HUNGARY 2
	0.20
	0.20

	EFTA HUNGARY 3
	0.19
	0.19

	EFTA POLAND 1
	-0.03
	-0.04

	EFTA POLAND 2
	-0.04
	-0.05

	EFTA POLAND 3
	-0.17
	-0.18
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Table D.1
(continued)
Poisson regression, dependent variable trade in current price USD, 1970 - 2008
	
	Benchmark
	Benchmark, Zero trade flows excluded

	
	
	

	EFTA ISRAEL 1
	-0.38
	-0.38

	EFTA ISRAEL 2
	-0.04
	-0.05

	EFTA ISRAEL 3
	0.12
	0.11

	CEFTA 1
	0.26
	0.26

	CEFTA 2
	0.14
	0.13

	CEFTA 3
	0.09
	0.08

	US Canada 1
	0.13
	0.15

	US Canada 2
	0.03
	0.05

	US Canada 3
	0.02
	0.04

	NAFTA 1
	0.32
	0.35

	NAFTA 2
	0.06
	0.09

	NAFTA 3
	-0.20
	-0.17

	ANDEAN 1
	0.65
	0.65

	ANDEAN 2
	0.05
	0.04

	ANDEAN 3
	0.13
	0.12

	CACM 1
	0.06
	0.05

	CACM 2
	0.36
	0.36

	CACM 3
	-0.02
	-0.03

	LAIA 1
	0.26
	0.25

	LAIA 2
	-0.06
	-0.08

	LAIA 3
	0.23
	0.21

	MERCOSUR 1
	0.86
	0.86

	MERCOSUR 2
	0.18
	0.18

	MERCOSUR 3
	-0.07
	-0.06

	CHILE COLOMBIA 1
	0.03
	0.06

	CHILE COLOMBIA 2
	0.26
	0.26

	CHILE COLOMBIA 3
	-0.17
	-0.16

	BOLIVIA MEXICO 1
	1.37
	1.35

	BOLIVIA MEXICO 2
	0.60
	0.59

	BOLIVIA MEXICO 3
	0.18
	0.17

	COSTA RICA MEXICO 1
	0.43
	0.44

	COSTA RICA MEXICO 2
	0.03
	0.04

	COSTA RICA MEXICO 3
	0.34
	0.34

	GROUP OF THREE 1
	0.07
	0.07

	GROUP OF THREE 2
	-0.31
	-0.30

	GROUP OF THREE 3
	-0.11
	-0.11

	MERCOSUR BOLIVIA 1
	-0.07
	-0.06

	MERCOSUR BOLIVIA 2
	-0.60
	-0.58

	MERCOSUR BOLIVIA 3
	-0.28
	-0.27

	MERCOSUR CHILE 1
	0.24
	0.27

	MERCOSUR CHILE 2
	-0.13
	-0.13

	MERCOSUR CHILE 3
	0.33
	0.34
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Table D.1
(continued)

Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Benchmark, Zero trade flows excluded

	
	
	

	Dummy 1971
	-0.06
	-0.06

	Dummy 1972
	-0.10
	-0.11

	Dummy 1973
	-0.13
	-0.14

	Dummy 1974
	-0.01
	-0.01

	Dummy 1975
	-0.14
	-0.14

	Dummy 1976
	-0.14
	-0.14

	Dummy 1977
	-0.18
	-0.19

	Dummy 1978
	-0.28
	-0.29

	Dummy 1979
	-0.30
	-0.30

	Dummy 1980
	-0.32
	-0.31

	Dummy 1981
	-0.30
	-0.30

	Dummy 1982
	-0.35
	-0.35

	Dummy 1983
	-0.38
	-0.38

	Dummy 1984
	-0.34
	-0.34

	Dummy 1985
	-0.38
	-0.38

	Dummy 1986
	-0.54
	-0.53

	Dummy 1987
	-0.58
	-0.58

	Dummy 1988
	-0.60
	-0.59

	Dummy 1989
	-0.65
	-0.64

	Dummy 1990
	-0.72
	-0.70

	Dummy 1991
	-0.77
	-0.76

	Dummy 1992
	-0.83
	-0.81

	Dummy 1993
	-0.84
	-0.82

	Dummy 1994
	-0.82
	-0.81

	Dummy 1995
	-0.84
	-0.83

	Dummy 1996
	-0.86
	-0.85

	Dummy 1997
	-0.81
	-0.81

	Dummy 1998
	-0.81
	-0.80

	Dummy 1999
	-0.81
	-0.81

	Dummy 2000
	-0.73
	-0.73

	Dummy 2001
	-0.77
	-0.77

	Dummy 2002
	-0.81
	-0.80

	Dummy 2003
	-0.86
	-0.85

	Dummy 2004
	-0.86
	-0.86

	Dummy 2005
	-0.87
	-0.86

	Dummy 2006
	-0.86
	-0.85

	Dummy 2007
	-0.92
	-0.91

	Dummy 2008
	-0.95
	-0.94

	
	
	

	Observations
	1,139,283
	853,468

	AIC
	3.67E+10
	3.56E+10

	Correlation with benchmark 
	-
	1.00


Note: All results are significant at the 1 per cent level. BRTA1 variables is trade within the BRTA, BRTA2 variable is imports into the BRTA from non-members and BRTA3 variable is exports from the BRTA to non-members.

Table D.

 SEQ Table \* ARABIC 2
Effect of variation in explanatory variables

Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Selected PTAs
	Macro variables only

	
	
	
	

	SGDP
	1.45
	1.48
	1.50

	SIMILAR
	0.71
	0.74
	0.75

	REL_INC
	-0.19
	-0.18
	-0.18

	APEC 1
	0.07
	0.16
	

	APEC 2
	0.08
	0.10
	

	APEC 3
	0.09
	0.12
	

	ASEAN CEPT 1
	0.32
	
	

	ASEAN CEPT 2
	0.12
	
	

	ASEAN CEPT 3
	0.24
	
	

	ANZCER 1
	0.13
	0.06
	

	ANZCER 2
	-0.08
	-0.14
	

	ANZCER 3
	-0.15
	-0.38
	

	AU PNG 1
	0.07
	
	

	AU PNG 2
	0.06
	
	

	AU PNG 3
	-0.17
	
	

	SPARTECA 1
	0.07
	
	

	SPARTECA 2
	-0.04
	
	

	SPARTECA 3
	-0.18
	
	

	EEC 1
	0.37
	0.21
	

	EEC 2
	0.07
	-0.02
	

	EEC 3
	0.05
	0.02
	

	EEC POLAND 1
	0.16
	
	

	EEC POLAND 2
	-0.14
	
	

	EEC POLAND 3
	-0.15
	
	

	EEC ROMANIA 1
	0.48
	
	

	EEC ROMANIA 2
	0.05
	
	

	EEC ROMANIA 3
	0.01
	
	

	EEC SWISS 1
	-0.05
	
	

	EEC SWISS 2
	-0.15
	
	

	EEC SWISS 3
	-0.04
	
	

	EEC EGYPT 1
	-0.16
	
	

	EEC EGYPT 2
	0.26
	
	

	EEC EGYPT 3
	0.20
	
	

	EFTA 1
	0.36
	
	

	EFTA 2
	0.14
	
	

	EFTA 3
	0.05
	
	

	EFTA HUNGARY 1
	0.02
	
	

	EFTA HUNGARY 2
	0.20
	
	

	EFTA HUNGARY 3
	0.19
	
	

	EFTA POLAND 1
	-0.03
	
	

	EFTA POLAND 2
	-0.04
	
	

	EFTA POLAND 3
	-0.17
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Table D.2
(continued)

Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Selected PTAs
	Macro variables only

	
	
	
	

	EFTA ISRAEL 1
	-0.38
	
	

	EFTA ISRAEL 2
	-0.04
	
	

	EFTA ISRAEL 3
	0.12
	
	

	CEFTA 1
	0.26
	
	

	CEFTA 2
	0.14
	
	

	CEFTA 3
	0.09
	
	

	US Canada 1
	0.13
	
	

	US Canada 2
	0.03
	
	

	US Canada 3
	0.02
	
	

	NAFTA 1
	0.32
	0.31
	

	NAFTA 2
	0.06
	0.03
	

	NAFTA 3
	-0.20
	-0.23
	

	ANDEAN 1
	0.65
	
	

	ANDEAN 2
	0.05
	
	

	ANDEAN 3
	0.13
	
	

	CACM 1
	0.06
	
	

	CACM 2
	0.36
	
	

	CACM 3
	-0.02
	
	

	LAIA 1
	0.26
	
	

	LAIA 2
	-0.06
	
	

	LAIA 3
	0.23
	
	

	MERCOSUR 1
	0.86
	
	

	MERCOSUR 2
	0.18
	
	

	MERCOSUR 3
	-0.07
	
	

	CHILE COLOMBIA 1
	0.03
	
	

	CHILE COLOMBIA 2
	0.26
	
	

	CHILE COLOMBIA 3
	-0.17
	
	

	BOLIVIA MEXICO 1
	1.37
	
	

	BOLIVIA MEXICO 2
	0.60
	
	

	BOLIVIA MEXICO 3
	0.18
	
	

	COSTA RICA MEXICO 1
	0.43
	
	

	COSTA RICA MEXICO 2
	0.03
	
	

	COSTA RICA MEXICO 3
	0.34
	
	

	GROUP OF THREE 1
	0.07
	
	

	GROUP OF THREE 2
	-0.31
	
	

	GROUP OF THREE 3
	-0.11
	
	

	MERCOSUR BOLIVIA 1
	-0.07
	
	

	MERCOSUR BOLIVIA 2
	-0.60
	
	

	MERCOSUR BOLIVIA 3
	-0.28
	
	

	MERCOSUR CHILE 1
	0.24
	
	

	MERCOSUR CHILE 2
	-0.13
	
	

	MERCOSUR CHILE 3
	0.33
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Table D.2
(continued)
Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Selected PTAs
	Macro variables only

	
	
	
	

	Dummy 1971
	-0.06
	-0.07
	-0.07

	Dummy 1972
	-0.10
	-0.13
	-0.13

	Dummy 1973
	-0.13
	-0.15
	-0.14

	Dummy 1974
	-0.01
	-0.03
	-0.02

	Dummy 1975
	-0.14
	-0.17
	-0.16

	Dummy 1976
	-0.14
	-0.16
	-0.16

	Dummy 1977
	-0.18
	-0.21
	-0.21

	Dummy 1978
	-0.28
	-0.32
	-0.32

	Dummy 1979
	-0.30
	-0.34
	-0.34

	Dummy 1980
	-0.32
	-0.36
	-0.36

	Dummy 1981
	-0.30
	-0.35
	-0.36

	Dummy 1982
	-0.35
	-0.39
	-0.40

	Dummy 1983
	-0.38
	-0.41
	-0.43

	Dummy 1984
	-0.34
	-0.37
	-0.40

	Dummy 1985
	-0.38
	-0.42
	-0.45

	Dummy 1986
	-0.54
	-0.57
	-0.59

	Dummy 1987
	-0.58
	-0.62
	-0.63

	Dummy 1988
	-0.60
	-0.64
	-0.66

	Dummy 1989
	-0.65
	-0.70
	-0.66

	Dummy 1990
	-0.72
	-0.77
	-0.73

	Dummy 1991
	-0.77
	-0.83
	-0.78

	Dummy 1992
	-0.83
	-0.87
	-0.83

	Dummy 1993
	-0.84
	-0.88
	-0.83

	Dummy 1994
	-0.82
	-0.87
	-0.81

	Dummy 1995
	-0.84
	-0.88
	-0.82

	Dummy 1996
	-0.86
	-0.90
	-0.84

	Dummy 1997
	-0.81
	-0.85
	-0.79

	Dummy 1998
	-0.81
	-0.84
	-0.78

	Dummy 1999
	-0.81
	-0.85
	-0.79

	Dummy 2000
	-0.73
	-0.77
	-0.70

	Dummy 2001
	-0.77
	-0.81
	-0.74

	Dummy 2002
	-0.81
	-0.84
	-0.78

	Dummy 2003
	-0.86
	-0.90
	-0.84

	Dummy 2004
	-0.86
	-0.91
	-0.84

	Dummy 2005
	-0.87
	-0.91
	-0.85

	Dummy 2006
	-0.86
	-0.91
	-0.85

	Dummy 2007
	-0.92
	-0.97
	-0.91

	Dummy 2008
	-0.95
	-1.00
	-0.94

	
	
	
	

	Observations
	1,139,283
	1,139,283
	1,139,283

	AIC
	3.67E+10
	3.75+E10
	3.86E+10

	Correlation with benchmark
	-
	0.87
	0.86


Note: All results are significant at the 1 per cent level.

Table D.

 SEQ Table \* ARABIC 3
Effect of changes in country coverage
Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Top 85
	Top 65
	Top 45

	
	
	
	
	

	SGDP
	1.45
	1.48
	1.50
	1.51

	SIMILAR
	0.71
	0.75
	0.77
	0.75

	REL_INC
	-0.19
	-0.19
	-0.19
	-0.20

	APEC 1
	0.07
	0.06
	0.07
	0.07

	APEC 2
	0.08
	0.08
	0.09
	0.12

	APEC 3
	0.09
	0.08
	0.08
	0.10

	ASEAN CEPT 1
	0.32
	0.31
	0.30
	0.26

	ASEAN CEPT 2
	0.12
	0.12
	0.11
	0.10

	ASEAN CEPT 3
	0.24
	0.23
	0.23
	0.21

	ANZCER 1
	0.13
	0.22
	0.21
	a

	ANZCER 2
	-0.08
	-0.10
	-0.11
	-0.07

	ANZCER 3
	-0.15
	-0.13
	-0.13
	-0.10

	AU PNG 1
	0.07
	
	
	

	AU PNG 2
	0.06
	0.04
	0.05
	-0.04

	AU PNG 3
	-0.17
	-0.18
	-0.17
	-0.20

	SPARTECA 1
	0.07
	-0.03
	-0.03
	

	SPARTECA 2
	-0.04
	-0.01
	-0.01
	0.01

	SPARTECA 3
	-0.18
	-0.19
	-0.20
	-0.23

	EEC 1
	0.37
	0.40
	0.46
	0.52

	EEC 2
	0.07
	0.08
	0.11
	0.15

	EEC 3
	0.05
	0.05
	0.08
	0.10

	EEC POLAND 1
	0.16
	0.13
	0.11
	0.07

	EEC POLAND 2
	-0.14
	-0.16
	-0.20
	-0.19

	EEC POLAND 3
	-0.15
	-0.18
	-0.25
	-0.21

	EEC ROMANIA 1
	0.48
	0.48
	0.48
	

	EEC ROMANIA 2
	0.05
	0.06
	0.06
	

	EEC ROMANIA 3
	0.01
	0.01
	0.00
	

	EEC SWISS 1
	-0.05
	-0.06
	-0.05
	-0.07

	EEC SWISS 2
	-0.15
	-0.16
	-0.16
	-0.17

	EEC SWISS 3
	-0.04
	-0.05
	-0.04
	-0.06

	EEC EGYPT 1
	-0.16
	-0.18
	
	

	EEC EGYPT 2
	0.26
	0.25
	
	

	EEC EGYPT 3
	0.20
	0.24
	
	

	EFTA 1
	0.36
	0.38
	0.43
	0.50

	EFTA 2
	0.14
	0.16
	0.18
	0.22

	EFTA 3
	0.05
	0.06
	0.09
	0.12

	EFTA HUNGARY 1
	0.02
	0.01
	-0.01
	-0.01

	EFTA HUNGARY 2
	0.20
	0.19
	0.17
	0.16

	EFTA HUNGARY 3
	0.19
	0.18
	0.17
	0.28

	EFTA POLAND 1
	-0.03
	-0.02
	0.00
	-0.01

	EFTA POLAND 2
	-0.04
	-0.02
	-0.02
	-0.01

	EFTA POLAND 3
	-0.17
	-0.15
	-0.14
	-0.06
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Table D.3
(continued)

Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Top 85
	Top 65
	Top 45

	
	
	
	
	

	EFTA ISRAEL 1
	-0.38
	-0.39
	-0.39
	-0.39

	EFTA ISRAEL 2
	-0.04
	-0.05
	-0.04
	-0.05

	EFTA ISRAEL 3
	0.12
	0.09
	0.09
	0.09

	CEFTA 1
	0.26
	0.30
	0.42
	0.19

	CEFTA 2
	0.14
	0.16
	0.22
	0.28

	CEFTA 3
	0.09
	0.11
	0.16
	0.13

	US Canada 1
	0.13
	0.14
	0.13
	0.12

	US Canada 2
	0.03
	0.04
	0.03
	0.00

	US Canada 3
	0.02
	0.03
	0.03
	0.01

	NAFTA 1
	0.32
	0.33
	0.33
	0.33

	NAFTA 2
	0.06
	0.07
	0.06
	0.05

	NAFTA 3
	-0.20
	-0.19
	-0.19
	-0.20

	ANDEAN 1
	0.65
	0.61
	0.46
	

	ANDEAN 2
	0.05
	0.05
	0.06
	0.04

	ANDEAN 3
	0.13
	0.13
	0.23
	-0.10

	CACM 1
	0.06
	-0.38
	
	

	CACM 2
	0.36
	0.38
	
	

	CACM 3
	-0.02
	-0.02
	
	

	LAIA 1
	0.26
	0.26
	0.28
	0.14

	LAIA 2
	-0.06
	-0.06
	-0.07
	-0.08

	LAIA 3
	0.23
	0.23
	0.24
	0.26

	MERCOSUR 1
	0.86
	1.10
	1.10
	1.12

	MERCOSUR 2
	0.18
	0.18
	0.19
	0.21

	MERCOSUR 3
	-0.07
	-0.07
	-0.09
	-0.13

	CHILE COLOMBIA 1
	0.03
	0.02
	-0.06
	

	CHILE COLOMBIA 2
	0.26
	0.26
	0.25
	0.33

	CHILE COLOMBIA 3
	-0.17
	-0.20
	-0.29
	-0.23

	BOLIVIA MEXICO 1
	1.37
	
	
	

	BOLIVIA MEXICO 2
	0.60
	0.63
	0.64
	0.65

	BOLIVIA MEXICO 3
	0.18
	0.17
	0.51
	0.49

	COSTA RICA MEXICO 1
	0.43
	0.41
	
	

	COSTA RICA MEXICO 2
	0.03
	0.02
	
	

	COSTA RICA MEXICO 3
	0.34
	0.34
	
	

	GROUP OF THREE 1
	0.07
	0.10
	0.22
	0.29

	GROUP OF THREE 2
	-0.31
	-0.32
	-0.32
	-0.33

	GROUP OF THREE 3
	-0.11
	-0.10
	-0.12
	-0.09

	MERCOSUR BOLIVIA 1
	-0.07
	
	
	

	MERCOSUR BOLIVIA 2
	-0.60
	
	
	

	MERCOSUR BOLIVIA 3
	-0.28
	
	
	

	MERCOSUR CHILE 1
	0.24
	0.25
	0.28
	0.25

	MERCOSUR CHILE 2
	-0.13
	-0.14
	-0.14
	-0.21

	MERCOSUR CHILE 3
	0.33
	0.35
	0.40
	0.35
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Table D.3
(continued)

Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark
	Top 85
	Top 65
	Top 45

	
	
	
	
	

	Dummy 1971
	-0.06
	-0.07
	-0.07
	-0.07

	Dummy 1972
	-0.10
	-0.11
	-0.11
	-0.10

	Dummy 1973
	-0.13
	-0.15
	-0.16
	-0.16

	Dummy 1974
	-0.01
	-0.03
	-0.05
	-0.05

	Dummy 1975
	-0.14
	-0.17
	-0.19
	-0.21

	Dummy 1976
	-0.14
	-0.16
	-0.19
	-0.21

	Dummy 1977
	-0.18
	-0.21
	-0.25
	-0.25

	Dummy 1978
	-0.28
	-0.31
	-0.35
	-0.36

	Dummy 1979
	-0.30
	-0.33
	-0.37
	-0.37

	Dummy 1980
	-0.32
	-0.36
	-0.40
	-0.40

	Dummy 1981
	-0.30
	-0.34
	-0.39
	-0.38

	Dummy 1982
	-0.35
	-0.39
	-0.43
	-0.41

	Dummy 1983
	-0.38
	-0.41
	-0.44
	-0.44

	Dummy 1984
	-0.34
	-0.37
	-0.40
	-0.39

	Dummy 1985
	-0.38
	-0.40
	-0.43
	-0.41

	Dummy 1986
	-0.54
	-0.57
	-0.61
	-0.58

	Dummy 1987
	-0.58
	-0.62
	-0.66
	-0.64

	Dummy 1988
	-0.60
	-0.64
	-0.68
	-0.66

	Dummy 1989
	-0.65
	-0.70
	-0.75
	-0.72

	Dummy 1990
	-0.72
	-0.76
	-0.82
	-0.80

	Dummy 1991
	-0.77
	-0.81
	-0.87
	-0.85

	Dummy 1992
	-0.83
	-0.88
	-0.94
	-0.91

	Dummy 1993
	-0.84
	-0.89
	-0.94
	-0.93

	Dummy 1994
	-0.82
	-0.87
	-0.93
	-0.92

	Dummy 1995
	-0.84
	-0.90
	-0.97
	-0.95

	Dummy 1996
	-0.86
	-0.92
	-0.99
	-0.98

	Dummy 1997
	-0.81
	-0.87
	-0.94
	-0.92

	Dummy 1998
	-0.81
	-0.86
	-0.93
	-0.91

	Dummy 1999
	-0.81
	-0.87
	-0.93
	-0.92

	Dummy 2000
	-0.73
	-0.78
	-0.85
	-0.84

	Dummy 2001
	-0.77
	-0.82
	-0.89
	-0.88

	Dummy 2002
	-0.81
	-0.86
	-0.93
	-0.92

	Dummy 2003
	-0.86
	-0.92
	-0.99
	-0.99

	Dummy 2004
	-0.86
	-0.93
	-1.00
	-1.00

	Dummy 2005
	-0.87
	-0.93
	-1.01
	-1.01

	Dummy 2006
	-0.86
	-0.93
	-1.01
	-1.01

	Dummy 2007
	-0.92
	-0.99
	-1.07
	-1.07

	Dummy 2008
	-0.95
	-1.02
	-1.11
	-1.11

	
	
	
	
	

	Observations
	1,139,283
	327,141
	215,539
	120,168

	AIC
	3.67E+10
	3.07E+10
	2.79E+10
	2.18E+10

	Correlation w/ benchmark
	-
	0.94
	0.93
	0.92


Note: All results are significant at the 1 per cent level. a New Zealand is not included in the top 45 countries worldwide in order of value of trade, and so the D1 variable is dropped from the regression.
Table D.

 SEQ Table \* ARABIC 4
Effect of variation in time period
Poisson regression, dependent variable trade in current price USD
	
	Bench-mark
	1970-1997
	1970-1998
	1970-1999
	1970-2000
	1970-2001
	1970-2002
	1970-2003
	1970-2004
	1970-2005
	1970-2006
	1970- 2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	SGDP
	1.45
	1.12
	1.13
	1.14
	1.14
	1.14
	1.16
	1.19
	1.24
	1.30
	1.36
	1.40

	SIMILAR
	0.71
	0.90
	0.89
	0.88
	0.85
	0.83
	0.8
	0.77
	0.74
	0.72
	0.70
	0.69

	REL_INC
	-0.19
	0.04
	0.02
	0.00
	-0.02
	-0.03
	-0.06
	-0.09
	-0.13
	-0.15
	-0.18
	-0.20

	APEC 1
	0.07
	0.11
	0.10
	0.10
	0.10
	0.09
	0.09
	0.10
	0.11
	0.10
	0.09
	0.09

	APEC 2
	0.08
	0.06
	0.05
	0.05
	0.05
	0.05
	0.06
	0.07
	0.07
	0.08
	0.08
	0.08

	APEC 3
	0.09
	0.07
	0.08
	0.09
	0.10
	0.10
	0.10
	0.11
	0.11
	0.11
	0.10
	0.10

	ASEAN CEPT 1
	0.32
	0.15
	0.18
	0.21
	0.25
	0.27
	0.29
	0.31
	0.33
	0.34
	0.34
	0.33

	ASEAN CEPT 2
	0.12
	0.16
	0.16
	0.16
	0.17
	0.17
	0.17
	0.16
	0.16
	0.16
	0.15
	0.13

	ASEAN CEPT 3
	0.24
	0.12
	0.16
	0.19
	0.21
	0.22
	0.23
	0.24
	0.24
	0.25
	0.25
	0.24

	ANZCER 1
	0.13
	0.13
	0.14
	0.15
	0.17
	0.18
	0.18
	0.18
	0.16
	0.15
	0.15
	0.13

	ANZCER 2
	-0.08
	-0.10
	-0.10
	-0.09
	-0.08
	-0.08
	-0.07
	-0.07
	-0.07
	-0.07
	-0.07
	-0.08

	ANZCER 3
	-0.15
	-0.12
	-0.13
	-0.14
	-0.14
	-0.12
	-0.12
	-0.12
	-0.14
	-0.15
	-0.15
	-0.16

	AU PNG 1
	0.07
	-0.14
	-0.14
	-0.13
	-0.12
	-0.11
	-0.09
	-0.08
	-0.05
	-0.02
	0.02
	0.06

	AU PNG 2
	0.06
	0.05
	0.05
	0.05
	0.04
	0.04
	0.04
	0.04
	0.04
	0.05
	0.05
	0.05

	AU PNG 3
	-0.17
	-0.16
	-0.16
	-0.17
	-0.17
	-0.17
	-0.17
	-0.17
	-0.18
	-0.18
	-0.18
	-0.17

	SPARTECA 1
	0.07
	0.05
	0.06
	0.07
	0.07
	0.07
	0.08
	0.08
	0.09
	0.09
	0.08
	0.08

	SPARTECA 2
	-0.04
	0.00
	-0.01
	-0.01
	-0.01
	-0.01
	-0.01
	-0.02
	-0.02
	-0.03
	-0.03
	-0.04

	SPARTECA 3
	-0.18
	-0.15
	-0.15
	-0.15
	-0.15
	-0.15
	-0.16
	-0.16
	-0.17
	-0.17
	-0.18
	-0.18

	EEC 1
	0.37
	0.31
	0.34
	0.35
	0.37
	0.38
	0.38
	0.38
	0.41
	0.40
	0.39
	0.39

	EEC 2
	0.07
	-0.04
	-0.03
	-0.02
	0.00
	0.01
	0.01
	0.02
	0.06
	0.06
	0.06
	0.07

	EEC 3
	0.05
	0.01
	0.03
	0.04
	0.05
	0.06
	0.06
	0.06
	0.07
	0.07
	0.07
	0.06

	EEC POLAND 1
	0.16
	0.21
	0.25
	0.26
	0.27
	0.26
	0.27
	0.31
	0.24
	0.21
	0.19
	0.17

	EEC POLAND 2
	-0.14
	-0.14
	-0.13
	-0.13
	-0.15
	-0.17
	-0.18
	-0.16
	-0.17
	-0.16
	-0.15
	-0.14

	EEC POLAND 3
	-0.15
	-0.28
	-0.29
	-0.32
	-0.35
	-0.37
	-0.39
	-0.36
	-0.26
	-0.22
	-0.19
	-0.16

	EEC ROMANIA 1
	0.48
	0.69
	0.72
	0.74
	0.76
	0.78
	0.80
	0.86
	0.81
	0.77
	0.78
	0.54

	EEC ROMANIA 2
	0.05
	0.07
	0.01
	-0.05
	-0.10
	-0.13
	-0.14
	-0.11
	-0.05
	-0.02
	0.04
	0.04

	EEC ROMANIA 3
	0.01
	-0.03
	-0.08
	-0.12
	-0.15
	-0.19
	-0.22
	-0.19
	-0.19
	-0.17
	-0.18
	-0.04


(continued on next page)
Table D.4
(continued)
Poisson regression, dependent variable trade in current price USD
	
	Bench-mark
	1970-1997
	1970-1998
	1970-1999
	1970-2000
	1970-2001
	1970-2002
	1970-2003
	1970-2004
	1970-2005
	1970-2006
	1970- 2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	EEC SWISS 1
	-0.05
	-0.06
	-0.06
	-0.06
	-0.05
	-0.05
	-0.04
	-0.04
	-0.04
	-0.05
	-0.05
	-0.05

	EEC SWISS 2
	-0.15
	-0.17
	-0.17
	-0.17
	-0.17
	-0.16
	-0.16
	-0.16
	-0.15
	-0.15
	-0.15
	-0.15

	EEC SWISS 3
	-0.04
	-0.15
	-0.14
	-0.13
	-0.11
	-0.11
	-0.11
	-0.11
	-0.09
	-0.08
	-0.07
	-0.06

	EEC EGYPT 1
	-0.16
	0.00a
	-0.03
	-0.06
	-0.11
	-0.15
	-0.18
	-0.20
	-0.20
	-0.18
	-0.17
	-0.17

	EEC EGYPT 2
	0.26
	0.25
	0.23
	0.22
	0.20
	0.20
	0.20
	0.20
	0.22
	0.23
	0.24
	0.25

	EEC EGYPT 3
	0.20
	0.10
	0.12
	0.12
	0.11
	0.11
	0.12
	0.13
	0.14
	0.12
	0.12
	0.15

	EFTA 1
	0.36
	0.30
	0.31
	0.33
	0.34
	0.35
	0.35
	0.36
	0.39
	0.39
	0.38
	0.38

	EFTA 2
	0.14
	0.12
	0.12
	0.13
	0.13
	0.14
	0.14
	0.14
	0.16
	0.15
	0.15
	0.15

	EFTA 3
	0.05
	0.07
	0.08
	0.09
	0.09
	0.09
	0.09
	0.09
	0.09
	0.08
	0.07
	0.07

	EFTA HUNGARY 1
	0.02
	0.09
	0.12
	0.12
	0.11
	0.09
	0.07
	0.11
	0.01
	0.00
	0.01
	0.02

	EFTA HUNGARY 2
	0.20
	0.33
	0.44
	0.49
	0.53
	0.53
	0.53
	0.57
	0.37
	0.28
	0.25
	0.22

	EFTA HUNGARY 3
	0.19
	0.43
	0.57
	0.64
	0.68
	0.70
	0.69
	0.75
	0.51
	0.40
	0.31
	0.24

	EFTA POLAND 1
	-0.03
	0.29
	0.34
	0.36
	0.38
	0.38
	0.39
	0.43
	0.19
	0.09
	0.05
	0.01

	EFTA POLAND 2
	-0.04
	0.52
	0.53
	0.52
	0.50
	0.47
	0.45
	0.45
	0.13
	0.05
	0.02
	-0.02

	EFTA POLAND 3
	-0.17
	0.21
	0.20
	0.17
	0.14
	0.12
	0.10
	0.12
	-0.04
	-0.07
	-0.12
	-0.15

	EFTA ISRAEL 1
	-0.38
	-0.28
	-0.30
	-0.31
	-0.32
	-0.33
	-0.34
	-0.34
	-0.35
	-0.35
	-0.36
	-0.37

	EFTA ISRAEL 2
	-0.04
	-0.02
	-0.04
	-0.03
	-0.04
	-0.04
	-0.03
	-0.03
	-0.02
	-0.02
	-0.02
	-0.02

	EFTA ISRAEL 3
	0.12
	0.00
	0.01
	0.03
	0.05
	0.06
	0.07
	0.08
	0.10
	0.11
	0.12
	0.13

	CEFTA 1
	0.26
	-0.40
	-0.31
	-0.21
	-0.09
	0.02
	0.09
	0.05
	0.22
	0.26
	0.27
	0.25

	CEFTA 2
	0.14
	0.11
	0.08
	0.10
	0.12
	0.15
	0.17
	0.15
	0.17
	0.17
	0.14
	0.13

	CEFTA 3
	0.09
	-0.05
	-0.09
	-0.06
	-0.02
	0.02
	0.06
	0.03
	0.07
	0.07
	0.08
	0.08

	US Canada 1
	0.13
	0.02
	0.03
	0.04
	0.04
	0.05
	0.06
	0.06
	0.06
	0.08
	0.10
	0.11

	US Canada 2
	0.03
	-0.04
	-0.03
	-0.03
	-0.02
	-0.02
	-0.02
	-0.02
	-0.01
	0.00
	0.01
	0.02

	US Canada 3
	0.02
	-0.03
	-0.03
	-0.04
	-0.04
	-0.04
	-0.03
	-0.03
	-0.02
	-0.01
	0.00
	0.01


(Continued on next page)

Table D.4
(continued)
Poisson regression, dependent variable trade in current price USD
	
	Bench-mark
	1970-1997
	1970-1998
	1970-1999
	1970-2000
	1970-2001
	1970-2002
	1970-2003
	1970-2004
	1970-2005
	1970-2006
	1970- 2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	NAFTA 1
	0.32
	0.35
	0.38
	0.40
	0.41
	0.41
	0.40
	0.38
	0.36
	0.35
	0.33
	0.32

	NAFTA 2
	0.06
	-0.05
	-0.02
	0.01
	0.03
	0.04
	0.05
	0.05
	0.05
	0.05
	0.06
	0.06

	NAFTA 3
	-0.20
	-0.05
	-0.05
	-0.06
	-0.08
	-0.09
	-0.10
	-0.13
	-0.16
	-0.18
	-0.20
	-0.20

	ANDEAN 1
	0.65
	0.64
	0.69
	0.72
	0.76
	0.80
	0.81
	0.81
	0.81
	0.79
	0.62
	0.66

	ANDEAN 2
	0.05
	-0.03
	-0.02
	-0.03
	-0.04
	-0.03
	-0.02
	-0.02
	-0.02
	-0.02
	-0.01
	0.02

	ANDEAN 3
	0.13
	-0.16
	-0.16
	-0.12
	-0.10
	-0.09
	-0.10
	-0.09
	-0.09
	-0.08
	0.02
	0.09

	CACM 1
	0.06
	-0.04
	0.01
	0.02
	0.02
	0.04
	0.05
	0.05
	0.06
	0.07
	0.03
	0.05

	CACM 2
	0.36
	0.19
	0.22
	0.24
	0.23
	0.24
	0.26
	0.29
	0.30
	0.32
	0.34
	0.36

	CACM 3
	-0.02
	0.03
	0.04
	0.03
	0.01
	-0.01
	-0.02
	-0.03
	-0.03
	-0.02
	-0.03
	-0.03

	LAIA 1
	0.26
	0.19
	0.19
	0.19
	0.19
	0.20
	0.20
	0.20
	0.21
	0.22
	0.24
	0.25

	LAIA 2
	-0.06
	-0.09
	-0.09
	-0.08
	-0.08
	-0.08
	-0.08
	-0.07
	-0.07
	-0.06
	-0.06
	-0.06

	LAIA 3
	0.23
	0.20
	0.20
	0.20
	0.20
	0.20
	0.20
	0.21
	0.22
	0.22
	0.23
	0.23

	MERCOSUR 1
	0.86
	0.65
	0.69
	0.70
	0.72
	0.73
	0.75
	0.78
	0.81
	0.83
	0.84
	0.85

	MERCOSUR 2
	0.18
	0.09
	0.11
	0.12
	0.13
	0.13
	0.14
	0.15
	0.16
	0.16
	0.16
	0.16

	MERCOSUR 3
	-0.07
	-0.28
	-0.30
	-0.30
	-0.30
	-0.28
	-0.24
	-0.19
	-0.15
	-0.11
	-0.09
	-0.08

	CHILE COLOMBIA 1
	0.03
	0.03
	0.08
	0.14
	0.18
	0.22
	0.25
	0.27
	0.25
	0.20
	0.08
	0.00

	CHILE COLOMBIA 2
	0.26
	0.26
	0.27
	0.28
	0.29
	0.30
	0.30
	0.31
	0.31
	0.30
	0.30
	0.28

	CHILE COLOMBIA 3
	-0.17
	-0.06
	-0.03
	-0.02
	-0.03
	-0.02
	-0.02
	-0.02
	-0.04
	-0.06
	-0.12
	-0.17

	BOLIVIA MEXICO 1
	1.37
	1.05
	1.06
	1.10
	1.15
	1.22
	1.25
	1.27
	1.29
	1.29
	1.27
	1.29

	BOLIVIA MEXICO 2
	0.60
	0.61
	0.61
	0.64
	0.68
	0.68
	0.67
	0.65
	0.63
	0.61
	0.60
	0.60

	BOLIVIA MEXICO 3
	0.18
	0.18
	0.19
	0.16
	0.14
	0.17
	0.16
	0.13
	0.10
	0.09
	0.11
	0.12

	COSTA RICA MEXICO 1
	0.43
	0.03
	0.12
	0.21
	0.25
	0.26
	0.32
	0.38
	0.44
	0.45
	0.45
	0.44

	COSTA RICA MEXICO 2
	0.03
	-0.08
	-0.06
	-0.05
	-0.05
	-0.05
	-0.03
	-0.01
	0.01
	0.01
	0.02
	0.03

	COSTA RICA MEXICO 3
	0.34
	0.20
	0.26
	0.32
	0.34
	0.33
	0.33
	0.36
	0.37
	0.36
	0.36
	0.36


(Continued on next page)

Table D.4
(continued)
Poisson regression, dependent variable trade in current price USD
	
	Bench-mark
	1970-1997
	1970-1998
	1970-1999
	1970-2000
	1970-2001
	1970-2002
	1970-2003
	1970-2004
	1970-2005
	1970-2006
	1970- 2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	GROUP OF THREE 1
	0.07
	0.12
	0.05
	-0.04
	-0.11
	-0.14
	-0.14
	-0.15
	-0.13
	-0.08
	0.02
	0.06

	GROUP OF THREE 2
	-0.31
	-0.19
	-0.19
	-0.22
	-0.27
	-0.28
	-0.29
	-0.31
	-0.31
	-0.30
	-0.29
	-0.30

	GROUP OF THREE 3
	-0.11
	0.04
	-0.05
	-0.09
	-0.09
	-0.13
	-0.13
	-0.12
	-0.10
	-0.08
	-0.09
	-0.09

	MERCOSUR BOLIVIA 1
	-0.07
	-0.33
	-0.35
	-0.40
	-0.46
	-0.47
	-0.41
	-0.35
	-0.27
	-0.17
	-0.11
	-0.09

	MERCOSUR BOLIVIA 2
	-0.60
	-0.28
	-0.23
	-0.30
	-0.40
	-0.46
	-0.49
	-0.51
	-0.53
	-0.53
	-0.55
	-0.59

	MERCOSUR BOLIVIA 3
	-0.28
	-0.09
	-0.15
	-0.16
	-0.18
	-0.24
	-0.22
	-0.19
	-0.14
	-0.14
	-0.18
	-0.23

	MERCOSUR CHILE 1
	0.24
	-0.02
	-0.05
	-0.05
	-0.01
	0.03
	0.07
	0.12
	0.16
	0.20
	0.23
	0.25

	MERCOSUR CHILE 2
	-0.13
	-0.05
	-0.06
	-0.11
	-0.14
	-0.15
	-0.17
	-0.19
	-0.21
	-0.21
	-0.22
	-0.19

	MERCOSUR CHILE 3
	0.33
	-0.06
	-0.11
	-0.11
	-0.08
	-0.05
	-0.02
	0.01
	0.07
	0.12
	0.22
	0.30

	Dummy 1971
	-0.06
	-0.03
	-0.03
	-0.03
	-0.03
	-0.03
	-0.03
	-0.04
	-0.04
	-0.05
	-0.05
	-0.06

	Dummy 1972
	-0.10
	-0.02
	-0.03
	-0.03
	-0.02
	-0.02
	-0.03
	-0.04
	-0.05
	-0.06
	-0.08
	-0.09

	Dummy 1973
	-0.13
	0.02
	0.01
	0.01
	0.01
	0.01
	0.00
	-0.01
	-0.03
	-0.06
	-0.09
	-0.11

	Dummy 1974
	-0.01
	0.18
	0.17
	0.17
	0.17
	0.17
	0.16
	0.15
	0.12
	0.09
	0.05
	0.03

	Dummy 1975
	-0.14
	0.08
	0.08
	0.07
	0.08
	0.07
	0.06
	0.04
	0.01
	-0.03
	-0.07
	-0.10

	Dummy 1976
	-0.14
	0.10
	0.09
	0.09
	0.09
	0.09
	0.08
	0.06
	0.03
	-0.02
	-0.06
	-0.09

	Dummy 1977
	-0.18
	0.10
	0.09
	0.09
	0.09
	0.09
	0.07
	0.05
	0.01
	-0.04
	-0.10
	-0.13

	Dummy 1978
	-0.28
	0.05
	0.04
	0.04
	0.04
	0.04
	0.02
	-0.01
	-0.05
	-0.12
	-0.18
	-0.23

	Dummy 1979
	-0.30
	0.09
	0.08
	0.07
	0.08
	0.07
	0.05
	0.02
	-0.03
	-0.11
	-0.18
	-0.23

	Dummy 1980
	-0.32
	0.11
	0.09
	0.09
	0.09
	0.09
	0.07
	0.03
	-0.03
	-0.11
	-0.19
	-0.24

	Dummy 1981
	-0.30
	0.11
	0.10
	0.10
	0.10
	0.10
	0.08
	0.04
	-0.02
	-0.10
	-0.18
	-0.23

	Dummy 1982
	-0.35
	0.06
	0.05
	0.05
	0.05
	0.05
	0.03
	-0.01
	-0.07
	-0.15
	-0.23
	-0.28

	Dummy 1983
	-0.38
	0.05
	0.03
	0.03
	0.03
	0.03
	0.00
	-0.04
	-0.09
	-0.17
	-0.25
	-0.31

	Dummy 1984
	-0.34
	0.10
	0.09
	0.09
	0.09
	0.08
	0.06
	0.02
	-0.04
	-0.13
	-0.21
	-0.27

	Dummy 1985
	-0.38
	0.09
	0.08
	0.07
	0.07
	0.07
	0.04
	0.00
	-0.07
	-0.15
	-0.24
	-0.30

	Dummy 1986
	-0.54
	-0.01
	-0.02
	-0.03
	-0.03
	-0.04
	-0.07
	-0.12
	-0.19
	-0.29
	-0.39
	-0.45

	Dummy 1987
	-0.58
	-0.01
	-0.03
	-0.03
	-0.03
	-0.04
	-0.07
	-0.13
	-0.20
	-0.31
	-0.42
	-0.49


(Continued on next page)
Table D.4
(continued)
Poisson regression, dependent variable trade in current price USD
	
	Bench-mark
	1970-1997
	1970-1998
	1970-1999
	1970-2000
	1970-2001
	1970-2002
	1970-2003
	1970-2004
	1970-2005
	1970-2006
	1970- 2007

	
	
	
	
	
	
	
	
	
	
	
	
	

	Dummy 1988
	-0.60
	0.01
	-0.01
	-0.02
	-0.02
	-0.03
	-0.06
	-0.12
	-0.20
	-0.31
	-0.42
	-0.50

	Dummy 1989
	-0.65
	-0.01
	-0.03
	-0.04
	-0.04
	-0.05
	-0.08
	-0.15
	-0.23
	-0.35
	-0.47
	-0.55

	Dummy 1990
	-0.72
	-0.03
	-0.05
	-0.06
	-0.06
	-0.07
	-0.11
	-0.18
	-0.27
	-0.39
	-0.52
	-0.61

	Dummy 1991
	-0.77
	-0.06
	-0.09
	-0.09
	-0.09
	-0.11
	-0.15
	-0.21
	-0.31
	-0.44
	-0.57
	-0.66

	Dummy 1992
	-0.83
	-0.09
	-0.12
	-0.13
	-0.13
	-0.15
	-0.19
	-0.26
	-0.36
	-0.49
	-0.63
	-0.72

	Dummy 1993
	-0.84
	-0.10
	-0.13
	-0.14
	-0.15
	-0.16
	-0.20
	-0.27
	-0.37
	-0.50
	-0.64
	-0.73

	Dummy 1994
	-0.82
	-0.08
	-0.12
	-0.13
	-0.14
	-0.15
	-0.19
	-0.26
	-0.36
	-0.49
	-0.62
	-0.71

	Dummy 1995
	-0.84
	-0.07
	-0.11
	-0.12
	-0.13
	-0.14
	-0.18
	-0.26
	-0.36
	-0.49
	-0.63
	-0.72

	Dummy 1996
	-0.86
	-0.07
	-0.11
	-0.12
	-0.13
	-0.14
	-0.19
	-0.26
	-0.36
	-0.51
	-0.65
	-0.74

	Dummy 1997
	-0.81
	-0.02
	-0.06
	-0.07
	-0.08
	-0.09
	-0.14
	-0.22
	-0.32
	-0.46
	-0.60
	-0.69

	Dummy 1998
	-0.81
	
	-0.05
	-0.07
	-0.07
	-0.09
	-0.13
	-0.21
	-0.31
	-0.45
	-0.59
	-0.69

	Dummy 1999
	-0.81
	
	
	-0.06
	-0.07
	-0.09
	-0.13
	-0.21
	-0.31
	-0.45
	-0.60
	-0.69

	Dummy 2000
	-0.73
	
	
	
	0.02
	0.00
	-0.05
	-0.12
	-0.23
	-0.37
	-0.52
	-0.61

	Dummy 2001
	-0.77
	
	
	
	
	-0.03
	-0.08
	-0.16
	-0.26
	-0.41
	-0.55
	-0.65

	Dummy 2002
	-0.81
	
	
	
	
	
	-0.10
	-0.18
	-0.29
	-0.44
	-0.58
	-0.68

	Dummy 2003
	-0.86
	
	
	
	
	
	
	-0.20
	-0.31
	-0.47
	-0.62
	-0.73

	Dummy 2004
	-0.86
	
	
	
	
	
	
	
	-0.29
	-0.45
	-0.62
	-0.73

	Dummy 2005
	-0.87
	
	
	
	
	
	
	
	
	-0.44
	-0.61
	-0.72

	Dummy 2006
	-0.86
	
	
	
	
	
	
	
	
	
	-0.60
	-0.72

	Dummy 2007
	-0.92
	
	
	
	
	
	
	
	
	
	
	-0.77

	Dummy 2008
	-0.95
	
	
	
	
	
	
	
	
	
	
	

	Observations
	1,139,283
	644,023
	684,827
	728,512
	775,045
	821,750
	867,713
	914,168
	961,369
	1,009,187
	1,056,064
	1,100,225

	AIC
	3.67E+10
	1.29E+10
	1.42E+10
	1.55E+10
	1.70E+10
	1.85E+10
	2.00E+10
	2.2E+10
	2.44E+10
	2.72E+10
	3.03E+10
	3.34E+10

	Correlation with benchmark
	-
	0.68
	0.70
	0.71
	0.72
	0.73
	0.77
	0.81
	0.90
	0.95
	0.98
	1.00


a Not significant. All other results are significant at the 1 per cent level.
Table D.5
Central American Common Market sensitivity test
Poisson regression, dependent variable trade in current price USD, 1970 - 2008
	
	Benchmark (CACM operating from 1993 onwards)
	Benchmark except CACM operating from 1960 to 1985

	
	
	

	SGDP
	1.45
	1.45

	SIMILAR
	0.71
	0.71

	REL_INC
	-0.19
	-0.19

	APEC 1
	0.07
	0.07

	APEC 2
	0.08
	0.08

	APEC 3
	0.09
	0.09

	ASEAN CEPT 1
	0.32
	0.32

	ASEAN CEPT 2
	0.12
	0.12

	ASEAN CEPT 3
	0.24
	0.24

	ANZCER 1
	0.13
	0.13

	ANZCER 2
	-0.08
	-0.08

	ANZCER 3
	-0.15
	-0.15

	AU PNG 1
	0.07
	0.07

	AU PNG 2
	0.06
	0.06

	AU PNG 3
	-0.17
	-0.17

	SPARTECA 1
	0.07
	0.07

	SPARTECA 2
	-0.04
	-0.04

	SPARTECA 3
	-0.18
	-0.18

	EEC 1
	0.37
	0.37

	EEC 2
	0.07
	0.06

	EEC 3
	0.05
	0.05

	EEC POLAND 1
	0.16
	0.16

	EEC POLAND 2
	-0.14
	-0.14

	EEC POLAND 3
	-0.15
	-0.15

	EEC ROMANIA 1
	0.48
	0.48

	EEC ROMANIA 2
	0.05
	0.05

	EEC ROMANIA 3
	0.01
	0.01

	EEC SWISS 1
	-0.05
	-0.05

	EEC SWISS 2
	-0.15
	-0.15

	EEC SWISS 3
	-0.04
	-0.05

	EEC EGYPT 1
	-0.16
	-0.16

	EEC EGYPT 2
	0.26
	0.26

	EEC EGYPT 3
	0.20
	0.20

	EFTA 1
	0.36
	0.36

	EFTA 2
	0.14
	0.14

	EFTA 3
	0.05
	0.05

	EFTA HUNGARY 1
	0.02
	0.02

	EFTA HUNGARY 2
	0.20
	0.20

	EFTA HUNGARY 3
	0.19
	0.19

	EFTA POLAND 1
	-0.03
	-0.03

	EFTA POLAND 2
	-0.04
	-0.04

	EFTA POLAND 3
	-0.17
	-0.17


(continued on next page)

Table D.5
(continued)

Poisson regression, dependent variable trade in current price USD, 1970 - 2008
	
	Benchmark (CACM operating from 1993 onwards)
	Benchmark except CACM operating from 1960 to 1985

	
	
	

	EFTA ISRAEL 1
	-0.38
	-0.38

	EFTA ISRAEL 2
	-0.04
	-0.04

	EFTA ISRAEL 3
	0.12
	0.12

	CEFTA 1
	0.26
	0.26

	CEFTA 2
	0.14
	0.14

	CEFTA 3
	0.09
	0.09

	US Canada 1
	0.13
	0.13

	US Canada 2
	0.03
	0.03

	US Canada 3
	0.02
	0.02

	NAFTA 1
	0.32
	0.32

	NAFTA 2
	0.06
	0.06

	NAFTA 3
	-0.20
	-0.19

	ANDEAN 1
	0.65
	0.65

	ANDEAN 2
	0.05
	0.05

	ANDEAN 3
	0.13
	0.13

	CACM 1
	0.06
	0.18

	CACM 2
	0.36
	-0.25

	CACM 3
	-0.02
	0.12

	LAIA 1
	0.26
	0.26

	LAIA 2
	-0.06
	-0.06

	LAIA 3
	0.23
	0.23

	MERCOSUR 1
	0.86
	0.86

	MERCOSUR 2
	0.18
	0.17

	MERCOSUR 3
	-0.07
	-0.06

	CHILE COLOMBIA 1
	0.03
	0.03

	CHILE COLOMBIA 2
	0.26
	0.26

	CHILE COLOMBIA 3
	-0.17
	-0.17

	BOLIVIA MEXICO 1
	1.37
	1.16

	BOLIVIA MEXICO 2
	0.60
	0.43

	BOLIVIA MEXICO 3
	0.18
	0.13

	COSTA RICA MEXICO 1
	0.43
	0.66

	COSTA RICA MEXICO 2
	0.03
	0.21

	COSTA RICA MEXICO 3
	0.34
	0.39

	GROUP OF THREE 1
	0.07
	0.06

	GROUP OF THREE 2
	-0.31
	-0.31

	GROUP OF THREE 3
	-0.11
	-0.11

	MERCOSUR BOLIVIA 1
	-0.07
	0.03

	MERCOSUR BOLIVIA 2
	-0.60
	-0.46

	MERCOSUR BOLIVIA 3
	-0.28
	-0.23

	MERCOSUR CHILE 1
	0.24
	0.24

	MERCOSUR CHILE 2
	-0.13
	-0.13

	MERCOSUR CHILE 3
	0.33
	0.33


(continued on next page)

Table D.5
(continued)

Poisson regression, dependent variable trade in current price USD, 1970 – 2008
	
	Benchmark (CACM operating from 1993 onwards)
	Benchmark except CACM operating from 1960 to 1985

	
	
	

	Dummy 1971
	-0.06
	-0.06

	Dummy 1972
	-0.10
	-0.10

	Dummy 1973
	-0.13
	-0.13

	Dummy 1974
	-0.01
	-0.01

	Dummy 1975
	-0.14
	-0.14

	Dummy 1976
	-0.14
	-0.14

	Dummy 1977
	-0.18
	-0.18

	Dummy 1978
	-0.28
	-0.28

	Dummy 1979
	-0.30
	-0.30

	Dummy 1980
	-0.32
	-0.32

	Dummy 1981
	-0.30
	-0.31

	Dummy 1982
	-0.35
	-0.35

	Dummy 1983
	-0.38
	-0.38

	Dummy 1984
	-0.34
	-0.34

	Dummy 1985
	-0.38
	-0.38

	Dummy 1986
	-0.54
	-0.54

	Dummy 1987
	-0.58
	-0.58

	Dummy 1988
	-0.60
	-0.60

	Dummy 1989
	-0.65
	-0.65

	Dummy 1990
	-0.72
	-0.72

	Dummy 1991
	-0.77
	-0.77

	Dummy 1992
	-0.83
	-0.83

	Dummy 1993
	-0.84
	-0.84

	Dummy 1994
	-0.82
	-0.82

	Dummy 1995
	-0.84
	-0.84

	Dummy 1996
	-0.86
	-0.86

	Dummy 1997
	-0.81
	-0.81

	Dummy 1998
	-0.81
	-0.81

	Dummy 1999
	-0.81
	-0.81

	Dummy 2000
	-0.73
	-0.73

	Dummy 2001
	-0.77
	-0.77

	Dummy 2002
	-0.81
	-0.81

	Dummy 2003
	-0.86
	-0.86

	Dummy 2004
	-0.86
	-0.86

	Dummy 2005
	-0.87
	-0.87

	Dummy 2006
	-0.86
	-0.86

	Dummy 2007
	-0.92
	-0.92

	Dummy 2008
	-0.95
	-0.95

	
	
	

	Observations
	1,139,283
	1,139,283

	AIC
	3.67E+10
	3.67E+10

	Correlation with benchmark 
	-
	0.97


	62
	Econometrics supplement
	


	
	Sensitivity testing
	61



