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Descriptive statistics
This appendix lists the variables used in the econometric models. The sample was restricted to 25–64 year old persons.

Table A.1 contains a description of all the variables, and their means and standard errors.

Table A.1
Variable definition and descriptive statistics

	Variable
	Description
	Mean
	Std. Error

	Labour force
	1 if in labour force, 0 otherwise
	0.7728
	

	Log wage
	Log of hourly wage rate x 100
	234.3692
	1.8906

	Degree or higher
	1 if degree or higher, 0 otherwise
	0.2411
	

	Diploma/certificate
	1 if diploma/certificate, 0 otherwise
	0.2743
	

	Year 12
	1 if year 12, 0 otherwise
	0.1347
	

	Skill level 2
	1 if skill level 2, 0 otherwise
	0.2849
	

	Skill level 3
	1 if skill level 3, 0 otherwise
	0.3991
	

	Skill level 4/5
	1 if skill level 4/5, 0 otherwise
	0.1695
	

	Lives in city
	1 if lives in city, 0 otherwise
	0.5895
	

	Married
	1 if married, 0 otherwise
	0.6122
	

	Child 0–4
	1 if child aged 0–4, 0 otherwise
	0.1602
	

	Child 5–14
	1 if child aged 5–14, 0 otherwise
	0.2672
	

	Child 15–24
	1 if child aged 15–24, 0 otherwise
	0.0878
	

	Age
	Age (years)
	44.1943
	0.1345

	Age squared
	Age squared/100
	20.7588
	0.1205

	Age cubed
	Age cubed/10 000
	10.2670
	0.0851

	Experience
	Potential work experience (years)
	26.3904
	0.1490

	Experience squared
	Potential work experience squared
	8.4703
	0.0827

	Physical health
	SF12 physical health score (1–100)
	49.8385
	0.1175

	Mental health
	SF12 mental health score (1–100)
	50.6485
	0.1165

	Pension recipient
	1 if receives any pension excluding disability and Department of Veteran Affairs (DVA) service pension, 0 otherwise
	0.0102
	

	Part-time
	1 if works part-time, 0 otherwise
	0.2127
	

	COB – English speaking (not Aus)
	1 if born in English speaking country (not Australia), 0 otherwise
	0.1239
	

	COB – other
	1 if born in non-English speaking country, 0 otherwise
	0.1531
	

	Number of observations
	
	6785
	


Source: Productivity Commission estimates based on the ALLS (2006).
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