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Cost differential adjustment methods
This appendix provides a reference for the treatment of cost differential data for each expenditure category. 
For areas of expenditure where it was difficult to identify a cost differential, a default assumption was applied (options a and b). Where more information was available, and jurisdictions were able to report a specific cost differential factor, the method of estimation has been identified according to the guidelines provided in chapter 5 (section 5.2). These guidelines describe the alternative methods that were applied to each data source:
· no cost differential (option a) 
· up to 10 per cent cost differential (option b)
· administrative data that links costs to Indigenous/non‑Indigenous users (option c)
Government administrative systems might record the amount of expenditure made for each recipient of a government service. Where the Indigenous status of the recipients (and the type and level of payments or subsidies) are recorded, it may be possible to calculate the average payment made to Indigenous recipients compared to non‑Indigenous recipients of the service. 

The reliability of this approach is dependent on the quality of the administrative system and the identification of Indigenous service users
· government funding and policy settings (option d)
Government funding mechanisms might explicitly provide extra funding to government services provided to Indigenous Australians. In this instance it is appropriate to use funding weights as the cost differential, where this reflects the actual expenditure by government in providing services to Indigenous Australians. Where funding weights are used as cost differentials, jurisdictions are asked to report information explaining the basis of the funding weight(s) and how these relate to Indigenous service provision.

The reliability of this approach is dependent on the alignment between the government’s funding mechanism and the actual delivery of services to Indigenous Australians
· studies/analysis of service delivery cost drivers (option e)
Governments might have empirical information that can be used to assess the relative cost of providing a particular government service to Indigenous Australians. Such analysis could look at the different cost drivers (such as location, time, level or type of service) and the Indigenous representation associated with each cost driver (for example, the number of Indigenous Australians receiving low cost services). This information can then be brought together to estimate the average government expenditure in providing services to Indigenous Australians compared to non‑Indigenous recipients of the same service. If existing information is not available, governments could conduct a survey of their service providers to better understand their cost drivers, including the Indigenous status of the service users. 

The reliability of this approach is dependent on the quality of the overall analysis and, in particular, the appropriateness of any assumptions made within the analysis
· proxies using cost differential information from similar exercises or services (option f)
Governments might use cost differential data collected from similar exercises or services as a proxy for the Indigenous Expenditure Report. 
The reliability of this approach is dependent on the similarity between the two exercises and the quality/accuracy of the cost differential data originally estimated
· seeking expert opinion (option g)
Governments may use surveys of local experts to estimate the cost differential data.
The reliability of this approach is dependent on the knowledge and expertise of those surveyed. Reliability may also be affected if the local experts have an incentive to overestimate or underestimate the true cost differential ratio — for example, to obtain a more favourable budget allocation in future years.
Table C.

 SEQ Table \* ARABIC 1
Cost differential adjustment methods for Early child development and Education and training 
	
GPC 
	
NSW
	
Vic
	
Qld
	
WA
	
SA
	
Tas
	
ACT
	
NT
	Aust Govt

	Early childhood education and care
	
	
	
	
	
	
	
	
	

	0621.1 Child care services
	a
	a
	 b
	b
	a
	a
	a
	a
	a

	0431 Preschool education
	a
	d
	a, b
	b
	a
	a
	a
	a,f
	a

	Primary and secondary education
	
	
	
	
	
	
	
	
	

	0411 Primary education
	a
	a, b
	b
	b
	a
	a
	a
	a,c
	a

	0412 Secondary education
	a
	a, b
	b
	b
	a
	a
	a
	a,c
	a

	0419 Primary & secondary ed. nec
	a
	a
	b
	b
	a
	a
	a
	a,f
	a

	Tertiary education
	
	
	
	
	
	
	
	
	

	0421 University education
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0422 Technical and further ed.
	a
	d
	b
	b
	a
	a
	a
	f
	a

	0429 Tertiary education nec
	a
	a
	b
	b
	a
	a
	a
	f
	a

	1331 Vocational training
	a
	
a
	a
	a
	a
	a
	
	a
	a

	Other education
	
	
	
	
	
	
	
	
	

	0432 Special education
	a
	a
	b
	b
	a
	a
	a
	a,f
	a

	0441 Transportation of non-urban students
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0449 Transportation of other students
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0439 Other educ. not definable by level
	a
	a
	b
	b
	a
	a
	a
	f
	a

	0490 Education nec
	a
	a
	b
	b
	a
	a
	a
	a
	a


Source: Jurisdiction responses to the 2012 Indigenous Expenditure Report Data Collection.
Table C.

 SEQ Table \* ARABIC 2
Cost differential adjustment methods for Healthy lives 
	
GPC 
	
NSW
	
Vic
	
Qld
	
WA
	
SA
	
Tas
	
ACT
	
NT
	Aust Govt

	Public hospital services
	
	
	
	
	
	
	
	
	

	0511 Admitted patient in acute care 
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0512 Non-admitted patient in acute care 
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0520 Mental health institutions
	e
	e
	e
	e
	e
	e
	e
	e
	e

	Community and public health services (including patient transport)

	0541 Community mental health services
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0542 Patient transport
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0549 Other community health
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0549.2 Other health practitioners
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0549.3 Community health
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0549.4 Dental services
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0550 Public health services
	e
	e
	e
	e
	e
	e
	e
	e
	e

	Health care subsidies and support
	
	
	
	
	
	
	
	
	

	0549.1 Medical services subsidies
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0590.1 Private health insurance subsidies
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Pharmaceuticals, medical aids and appliances

	0560.1 Benefit-paid pharmaceuticals
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0560.2 Other medications
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0560.3 Aids and appliances
	e
	e
	e
	e
	e
	e
	e
	e
	e

	Research and administration
	
	
	
	
	
	
	
	
	

	0570 Health research
	e
	e
	e
	e
	e
	e
	e
	e
	e

	0590.2 General health administration
	e
	e
	e
	e
	e
	e
	e
	e
	e


Source: The cost differential adjustment to estimates on Healthy lives for the Indigenous Expenditure Report were provided by the AIHW (appendix F).
Table C.

 SEQ Table \* ARABIC 3
Cost differential adjustment methods for economic participation 

	
GPC 
	
NSW
	
Vic
	
Qld
	
WA
	
SA
	
Tas
	
ACT
	
NT
	Aust Govt

	Labour and employment services
	
	
	
	
	
	
	
	
	

	1339 Other labour & employment affairs
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1390 Other economic affairs nec
	a
	a
	a
	a
	a
	a
	a
	f
	a

	Social security support
	
	
	
	
	
	
	
	
	

	0610.1 Assist. to veterans & dependants
	..
	..
	a
	..
	..
	..
	..
	..
	a

	0610.2 Assist. to people with a disability
	..
	..
	a
	..
	..
	..
	..
	..
	a,c

	0610.3 Assistance to the aged
	..
	..
	a
	..
	..
	..
	..
	..
	a,c

	0610.4 Assistance to the unemployed
	..
	..
	a
	..
	..
	..
	..
	..
	a

	0610.5 Assist. to families and children
	..
	..
	a
	..
	..
	..
	..
	..
	a,c

	0610.6 Concessions & allowances
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0610.7 Assist. to widows, deserted wives, divorcees & orphans.
	..
	..
	..
	..
	..
	..
	..
	..
	a,c

	0610.8 Assistance to the vulnerable and people in special circumstances
	..
	..
	..
	..
	..
	..
	..
	..
	a,c


Source: Jurisdiction responses to the 2012 Indigenous Expenditure Report Data Collection.
Table C.4
Cost differential adjustment methods for Home environment 
	
GPC 
	
NSW
	
Vic
	
Qld
	
WA
	
SA
	
Tas
	
ACT
	
NT
	Aust Govt

	Housing services
	
	
	
	
	
	
	
	
	

	0711 Housing 
	a
	a
	a,b
	b
	a
	a
	a
	a,g
	a

	0711.1 Home purchase and ownership
	a
	a
	a
	b
	a
	a
	a
	a
	a

	0711.2 Social housing 
	a
	a
	b
	b
	a
	a
	a
	g
	a

	0711.3 Rental market assistance 
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0621.4 Homeless assist. for young
	a
	a
	b
	b
	b
	
a
	a
	g
	a

	0629.1 Homeless assist. for other 
	a
	a
	b
	b
	b
	a
	a
	f
	a

	Community and environment services

	0712.0 Community development
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0720.0 Water supply
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0730.0 Sanitation and environment. protection 
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0790.0 Community amenities
	a
	a
	b
	a
	a
	a
	a
	a
	a

	09 Fuel and energy
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Transport and communication services

	Road transport
	
	
	
	
	
	
	
	
	

	1211 Aboriginal comm. road trans
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1212 Road maintenance
	a
	a
	a
	a
	a
	a
	a
	g
	a

	1213 Road rehabilitation
	a
	a
	a
	a
	a
	a
	a
	f
	a

	1214 Road construction
	a
	a
	a
	a
	a
	a
	a
	f
	a

	1219 Road transport nec
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Water transport
	
	
	
	
	
	
	
	
	

	1221 Aboriginal community services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1222 Urban water transport services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1223 Non-urban water trans services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Rail Transport
	
	
	
	
	
	
	
	
	

	1231 Urban rail transport services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1232 Non-urban freight services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1233 Non-urban passenger service
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Air transport
	
	
	
	
	
	
	
	
	

	1241 Aboriginal comm. services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1249 Other air transport services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Pipelines and other transport
	
	
	
	
	
	
	
	
	

	1250 Pipelines
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1281 Multi-mode urban transport
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1289 Other transport nec
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Communications
	
	
	
	
	
	
	
	
	

	1290 Communications
	a
	a
	a
	a
	a
	a
	a
	a
	a


Source: Jurisdiction responses to the 2012 Indigenous Expenditure Report Data Collection.

Table C.

 SEQ Table \* ARABIC 4
Cost differential adjustment methods for Safe and supportive communities
	
GPC 
	
NSW
	
Vic
	
Qld
	
WA
	
SA
	
Tas
	
ACT
	
NT
	Aust Govt

	Public order and safety
	
	
	
	
	
	
	
	
	

	0311 Police services
	a
	a
	b
	b
	a
	a
	a
	b
	a

	0312 Fire protection services
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0320.1 Criminal courts services 
	a
	a
	b
	b
	a
	a
	a
	b
	a

	0320.2 Other courts and legal services
	a
	a
	b
	b
	a
	a
	a
	a
	a

	0320.3 Access to justice services
	a
	a
	b
	a
	a
	a
	a
	b, a
	a

	0330.1 Juvenile corrective institutions 
	b
	a
	b
	b
	a, e
	a
	a
	g
	a

	0330.2 Other prisons & corrective ser.
	b
	a
	b
	b
	e
	a
	a
	g
	a

	0390 Other public order and safety
	c
	a
	b
	b
	a
	a
	a
	a
	a

	Community support and welfare
	
	
	
	
	
	
	
	
	

	0530 Nursing homes for the aged
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0622 Welfare services for the aged
	a
	a
	b
	b
	a
	a
	a
	c,f
	a,e

	0623 Disability services
	a
	a
	b
	b
	a
	a
	a
	f
	a

	0621.2 Protection and support services
	a
	a
	b
	b
	e
	a
	a
	g
	a

	0621.3 Family and youth support
	a
	a
	b
	b
	a
	a
	a
	a,g
	a

	0629.2 Other welfare services nec
	a
	a
	b
	b
	a
	a
	a
	a,f
	a

	0690 Social security and welfare nec 
	a
	a
	b
	b
	a
	a
	a
	f
	a

	Recreation and culture
	
	
	
	
	
	
	
	
	

	0811 National parks and wildlife
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0819 Rec facilities & services nec
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0820 Cultural facilities and services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0830 Broadcast & film production
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0890 Recreation and culture nec
	a
	a
	a
	a
	a
	a
	a
	a
	a


Source: Jurisdiction responses to the 2012 Indigenous Expenditure Report Data Collection.
Table C.

 SEQ Table \* ARABIC 5
Cost differential adjustment methods for Other government expenditure 
	
GPC 
	
NSW
	
Vic
	
Qld
	
WA
	
SA
	
Tas
	
ACT
	
NT
	Aust Govt

	General government services and defence

	0110 Government superannuation 
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0190 Other general public services
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0200 Defence 
	a
	a
	a
	a
	a
	a
	a
	a
	a

	0711.4 Defence housing 
	a
	a
	b
	a
	a
	a
	a
	a
	a

	Industry regulation and support
	
	
	
	
	
	
	
	
	

	1010 Agriculture
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1020 Forestry, fishing and hunting
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1110 Mining & mineral resources, other than fuels
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1120 Manufacturing 
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1130 Construction 
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1310 Storage, saleyards and markets
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1320 Tourism and area promotion
	a
	a
	a
	a
	a
	a
	a
	a
	a

	Other purposes
	
	
	
	
	
	
	
	
	

	1410 Public debt transactions
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1420 General purpose inter-government transactions
	a
	a
	a
	a
	a
	a
	a
	c
	a

	1430 Natural disaster relief
	a
	a
	a
	a
	a
	a
	a
	a
	a

	1490 Other purposes nec
	a
	a
	a
	a
	a
	a
	a
	a
	a


Source: Jurisdiction responses to the 2012 Indigenous Expenditure Report Data Collection.
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