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[bookmark: begin]Characteristics of people experiencing relative income poverty
Analysis conducted by the Social Policy Research Centre (SPRC) for the Australian Council of Social Service (ACOSS) using ABS Survey of Income and Housing (SIH) data show a high prevalence of relative income poverty in 2009‑10 for Australians who are: 
unemployed (63 per cent)
not in the labour force (44 per cent)
dependent on income support (37 per cent)
single households and lone parents (25 per cent, table A.1). 
Data on the composition of those experiencing poverty show that Australians whose main source of income is income support accounted for almost two thirds of those experiencing relative income poverty. People not in the labour force and not retired accounted for over 40 per cent. 
Groups experiencing multiple deprivation and income poverty
The SPRC Community Understanding of Poverty and Social Exclusion (CUPSE) study conducted in 2006 provides estimates of multiple deprivation (four or more items) and income poverty by different demographic and other characteristics (table A.2). 
People with the following characteristics experienced higher rates of multiple deprivation than the national average (15 per cent): 
Indigenous Australians (60 per cent )
lone parents (40 per cent)
people with a long‑term health condition or disability (23 per cent)
people whose main source of income is social security payments (27 per cent).
[bookmark: OLE_LINK4]Table A.1	Prevalence and composition of relative income povertya, 2009‑10
	
	Prevalence rate
	Share of total (%)

	Gender
	
	

	Female
	13.5
	53.8

	Male
	12.1
	46.2

	Age
	
	

	Under 15 years
	17.3
	25.4

	15 to 24 years
	12.0
	13.1

	25 to 64 years
	11.3
	46.8

	65 years plus
	13.2
	14.7

	Household type
	
	

	Single, no children
	25.3
	21.0

	Lone parent
	25.0
	25.3

	Couple, no children
	8.4
	15.3

	Couple with children
	9.0
	33.1

	Country of birthb
	
	

	Australia
	10.6
	63.3

	Other - main English speaking
	11.7
	10.5

	Other
	15.8
	26.2

	Labour force status
	
	

	Employed full time
	3.8
	17.7

	Employed part time
	17.2
	15.4

	Unemployed
	63.3
	8.4

	Not in labour force - retired
	14.0
	15.6

	Not in labour force - other
	43.7
	42.9

	Main source of income
	
	

	Income support 
	36.5
	62.2

	Wages
	5.2
	29.4

	Other
	16.2
	8.4

	Total
	12.8
	100.0


a Using 50 per cent of median equivalised household income. Data has been adjusted to take account of housing costs by deducting costs such as rents, mortgage payments and rates from the relevant poverty line and deducting households’ housing costs from their incomes. b Data is only available on country of birth for those aged 15 years plus.
Source: ACOSS (2012).
[bookmark: OLE_LINK1]Table A.2	Profile of deprivation and poverty
CUPSE 2006
	Household characteristic
	Prevalence of multiple deprivationa
	
Poverty rateb

	
	%
	%

	Age
	
	

	Under 30 yrs
	21.4
	21.2

	30 to 64 yrs
	15.2
	11.8

	65 yrs plus
	8.5
	18.8

	Family type
	
	

	Single, working age
	25.0
	9.2

	Working-age couple, no children
	7.9
	3.4

	Working-age couple, with children
	13.6
	15.4

	Lone-parent family
	40.4
	28.9

	Older single person
	13.0
	7.8

	Older couple
	5.6
	14.1

	Main source of income
	
	

	Wages or interest
	10.8
	6.6

	Social security payments
	27.0
	33.3

	Educational attainment
	
	

	High school or below
	18.7
	18.4

	Trade certificate
	13.3
	12.0

	University
	7.5
	12.0

	Housing tenure
	
	

	Owner/purchaser
	7.8
	9.9

	Private renter
	39.4
	20.9

	Public renter
	47.4
	37.5

	Indigenous status
	
	

	Indigenous
	60.0
	38.1

	Non-Indigenous
	14.1
	14.1

	Has an ongoing health condition or disability

	Yes
	22.9
	25.1

	No
	12.8
	11.9

	Type of income support payment
	
	

	Age pension
	9.8
	Na

	Service Pension
	8.7
	Na

	Disability Support Pension
	32.4
	Na

	Parenting Payment Single
	63.2
	Na

	Newstart Allowance
	59.0
	Na

	Total
	14.6
	14.4


a Deprived of four or more essential items which have been identified as being essential by at least 50 per cent of the community sample. b Based on responses to the CUPSE survey using a threshold of 50 per cent of household equivalised median income. na —  not available.
Source: Saunders (2011).
Australians with these characteristics are often public housing tenants (or private renters). Almost half (47 per cent) of all public housing tenants experience multiple deprivation along with 40 per cent of private renters (Saunders 2011).
More recent 2010 Poverty and Exclusion in Modern Australia (PEMA) survey data show unemployed people, people who are studying, people whose main source of income is social security payments, public and private renters, people with a disability and Indigenous Australians have much higher absolute and relative deprivation scores than the average (Saunders and Wong 2012).
In most cases, groups experiencing high deprivation rates also experience relatively high income poverty rates. An exception are single people of working age who recorded a relatively high deprivation rate (25 per cent) but a relatively lower income poverty rate (9 per cent). While relative income poverty is not a strong predictor of multiple deprivation, or vice versa, the SPRC CUPSE study found that the results for the different groups are highly correlated. However, for people over 65 years, the income poverty rate is much higher than the rate of deprivation (19 per cent compared to 9 per cent). 
The SPRC caution that the income data derived from the CUPSE survey is not as robust as income data collected by the ABS Survey of Income and Housing. However, the poverty rates allow comparisons with deprivation rates. The relatively high poverty rates for older Australians indicate the clustering together of social security recipients just below the poverty threshold calculated using the CUPSE data (Saunders 2011).
Groups experiencing deep and very deep social exclusion
The SEM prevalence rates for social exclusion using HILDA data show those groups most likely to have experienced deep social exclusion in 2010 were:
people who were unemployed (31 per cent of this group)
people with a long-term health condition or disability (13 per cent)
people who had Certificate I or II qualifications (12 per cent)
people who were not in the labour force (11 per cent)
lone parents with dependent children (10 per cent)
Indigenous Australians (9 per cent)
lone persons (9 per cent) (table A.3) 
Public housing tenants also had a relatively high prevalence of deep social exclusion (21 per cent).
Table A.3	Prevalence of depth of social exclusion
	
	Deep social exclusiona 
(% of group)
	Very deep social exclusionb 
(% of group)

	
	2001
	2010
	2001
	2010

	Gender and age
	
	
	
	

	Male
	6.8
	4.0
	1.3
	0.6

	Female
	8.1
	5.5
	1.5
	0.9

	15 to 24 yrs
	6.2
	4.2
	1.4
	0.4

	25 to 34 yrs
	5.8
	3.2
	1.1
	0.7

	35 to 44 yrs
	7.1
	3.2
	1.5
	0.8

	45 to 54 yrs
	6.1
	5.1
	1.0
	0.8

	55 to 64 yrs
	11.6
	6.1
	2.1
	1.1

	65 yrs plus
	10.4
	7.6
	1.2
	1.1

	Family type
	
	
	
	

	Couple with no children
	6.6
	4.3
	1.1
	0.5

	Couple with dependent children
	4.0
	2.4
	0.5
	0.4

	Lone parent (dependent children)
	17.8
	10.1
	4.9
	1.3

	Lone person
	12.3
	8.6
	2.6
	1.4

	Country of birth
	
	
	
	

	Australia
	7.0
	4.4
	1.3
	0.7

	Main English speaking
	6.1
	6.3
	1.1
	1.1

	Other
	10.9
	5.7
	1.8
	0.8

	Indigenous status
	
	
	
	

	Indigenous
	20.8
	9.1
	9.7
	2.8

	Non-Indigenous
	6.7
	4.2
	1.2
	0.6

	Health
	
	
	
	

	Has long-term health condition or disability
	19.4
	13.3
	4.0
	2.8

	No long-term health condition or disability
	4.1
	1.8
	0.6
	0.1

	Housing type
	
	
	
	

	Outright owner
	6.5
	4.2
	1.0
	0.4

	Owner with mortgage
	4.1
	2.5
	0.6
	0.3

	Private renter
	11.4
	6.4
	2.4
	1.2

	Public housing tenant
	27.4
	21.1
	7.1
	6.6

	Education
	
	
	
	

	Tertiary
	2.1
	1.0
	0.2
	0.1

	Certificate III or IV
	6.1
	3.6
	0.9
	0.8

	Year 12
	4.3
	3.1
	0.6
	0.4

	Certificate I or II
	13.6
	12.2
	3.8
	0.1

	Year 11 or less
	12.7
	9.9
	2.6
	1.7

	Total
	7.2
	4.8
	1.2
	0.8
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Table A.3	(continued)
	
	Deep social exclusiona 
(% of group)
	Very deep social exclusionb 
(% of group)

	
	2001
	2010
	2001
	2010

	Labour force status
	
	
	
	

	Employed full‑time
	1.1
	0.5
	0.1
	0.1

	Employed part‑time
	3.4
	1.8
	0.4
	0.1

	Unemployed
	40.7
	31.4
	11.1
	7.1

	Not in the labour force
	15.2
	11.2
	2.6
	2.1

	Total
	7.2
	4.8
	1.2
	0.8


a Had an aggregate score of two or more from the seven domains of exclusion. b Had an aggregate score of three or more from the domains of exclusion.
Source: Brotherhood of St Laurence and Melbourne Institute Social Exclusion Monitor (unpublished data, June 2013).
The Australian Social Inclusion Board, using the results of the 2006 ABS General Social Survey, found that sole parents (13 per cent), lone persons (13 per cent) and people aged 55 to 64 years (11 per cent) were more likely to experience multiple disadvantage, along with 41 per cent of public housing tenants (Australian Social Inclusion Board 2010).
The Brotherhood of St Laurence and Melbourne Institute Social Exclusion Monitor (SEM) results show reductions in the prevalence of deep exclusion for most groups, and in particular for Indigenous Australians — which more than halved from 21 per cent in 2001 to 9 per cent in 2010. The prevalence of deep exclusion for lone parents with dependent children fell from 18 per cent to 10 per cent. The prevalence of very deep exclusion for Indigenous Australians also fell from 10 per cent to 3 per cent. 
Some caution should be heeded in interpreting the results for Indigenous Australians, as they are based on a relatively small sample and the HILDA survey does not include Indigenous Australians residing in remote communities. The same caveats apply to the interpretation of data for Indigenous Australians from the CUPSE and PEMA surveys.
Characteristics of people experiencing persistent disadvantage
Persistent income poverty
Income poverty is more persistent for people in particular household types. According to HILDA data, elderly single people are far more likely to experience persistent relative income poverty as measured by being in poverty for six to ten years between 2001 and 2010 (table A.4). But this measure of disadvantage does not take into account home ownership or other sources of wealth and does not correlate well with measures of deprivation for older people.
[bookmark: OLE_LINK2]Table A.4	Years in relative income poverty by household type, 2001 to 2010a
Per cent of total
	
	0 years
	1‑2 years
	3‑5 years
	6‑10 years
	Total

	Non-elderly couple
	70.8
	17.3
	8.3
	3.6
	100.0

	Couple with children
	71.2
	20.4
	6.0
	2.4
	100.0

	Lone parent
	41.9
	29.9
	21.1
	7.1
	100.0

	Non-elderly single male
	60.1
	21.8
	13.1
	5.1
	100.0

	Non-elderly single female
	56.3
	24.0
	13.4
	6.3
	100.0

	Elderly couple
	36.9
	28.4
	17.9
	16.8
	100.0

	Elderly single male
	24.0
	25.3
	21.2
	29.5
	100.0

	Elderly single female
	26.7
	20.1
	17.5
	35.7
	100.0


a Refers to subsequent poverty persistence of people who were in a classified household type in 2001.
Source: Melbourne Institute (2013).
Just over 7 per cent of lone parents experienced persistent relative income poverty. This indicates that a substantial number of children are growing up in households experiencing long periods of relative income poverty. Other data sources show lone parents and their children also experience deprivation and social exclusion. 
Persistent social exclusion
The SEM enables analysis of the characteristics of those aged 15 years plus who could be regarded as experiencing ‘deep social exclusion persistence’ (two or more forms of exclusion for four or more years between 2001 and 2010). In terms of composition, the data show that:
81 per cent of people experiencing deep and persistent social exclusion had a long‑term health condition
61 per cent had attained an education of year 11 or below
16 per cent were unemployed


In terms of prevalence:
just over 11 per cent of people with a long‑term health condition were deeply excluded (compared with the average for all Australians aged 15 years plus of just over 4 per cent)
just under 12 per cent of unemployed people were deeply and persistently excluded
just over 9 per cent of those with year 11 education or below were deeply excluded (table A.5).
The vast majority of people with poor health and low education, however, were not deeply and persistently excluded.
Indigenous Australians (aged 15 years plus) had a relatively high prevalence rate of deep and persistent exclusion — at 11 per cent — compared to 4 per cent for non‑Indigenous Australians. 
Lone parents also have relatively high rates of deep and persistent social exclusion (11 per cent). However, less than 7 per cent of older Australians (aged 60 years plus) experienced deep and persistent social exclusion (this contrasts with high rates of relative income poverty).
As mentioned earlier, many of those who experience persistent disadvantage are public housing tenants. Almost a quarter of public housing tenants experience deep and persistent social exclusion. This group accounts for just over a fifth of all those who are deeply and persistently disadvantaged.

[bookmark: OLE_LINK3]Table A.5	Characteristics of those deeply and persistently excluded
Persons aged 15 years plus between 2001 and 2010
	
	Composition (%)
	Prevalence (%)

	Gender
	
	

	Male
	40.8
	3.7

	Female
	59.2
	5.2

	Age
	
	

	18 to 29 years
	6.5
	2.5

	35 to 59 years
	49.1
	3.8

	60 years plus
	44.4
	6.5

	Family type
	
	

	Couple no children
	31.3
	4.2

	Couple with children
	16.4
	1.9

	Lone parent
	19.8
	11.3

	Lone person
	28.5
	6.8

	Other
	4.0
	9.3

	Health
	
	

	Had long‑term health condition
	80.6
	11.2

	No long‑term health condition
	19.4
	1.3

	Country of birth
	
	

	Born in Australia
	69.9
	4.2

	Born in main English speaking country
	10.9
	4.6

	Other
	19.2
	5.6

	Indigenous status
	
	

	Non‑Indigenous
	94.7
	4.1

	Indigenous
	5.3
	10.8

	Educational attainment
	
	

	Tertiary education
	5.9
	1.1

	Advanced diploma or diploma
	4.2
	1.9

	Certificate III or IV
	16.9
	3.5

	Year 12
	8.8
	2.9

	Certificate I or II
	3.3
	7.8

	Year 11 or less
	60.9
	9.3

	
Housing type
	
	

	Owned house outright
	33.1
	3.8

	Owner with mortgage
	15.5
	2.1

	Private renter
	21.5
	5.4

	Public housing tenant
	21.7
	23.6

	TOTAL
	100.0
	4.4



Table A.5	(continued)
	
	Composition (%)
	Prevalence (%)

	Location
	
	

	Major city
	60.8
	4.2

	Inner regional
	26.3
	5.0

	Outer regional
	12.5
	5.6

	Remote
	0.4
	1.1

	Labour force status
	
	

	Employed full time
	6.4
	0.8

	Employed part time
	8.6
	2.0

	Unemployed
	16.1
	11.5

	Not in the labour force
	68.9
	10.1

	TOTAL
	100.0
	4.4


a An aggregate score of 2 or more and excluded for four or more years.
Source: Social Exclusion Monitor (2012) (unpublished data).
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