[* Fil enane: M_E. LI M */
[ * Date: 26 June 1998 */
[* Project: Det ermi nants of Youth Enpl oynent */
/* Witten by: Onen Gabbitas (Trade & Econom c Studies Branch) */

/* Purpose: Conducts SURE regressions using ME */

Qpen; output=v:\youthenp\tinme\lindep\nme.out $
Title; output file vi\..\me.out $

Reset $
/|* ==== Read in data - variable nanes in first line ==== */

Read; file = v:\youthenp\tinme\lindep\inputdat.wkl
; format = wks
; names = $

y - youth (aged 15 to 19) */
a - adults (aged 20 to 64) */
m- nal e */
f - female */
ie. yf - ferale youth */

~ Y~~~
* 0% ok X X

list ; Wm Wf, Wam Waf, r $

list; Cym Wm Edym Mm$ */
list; Cyf, Wf, Edyf, Mf $ */
list; Cam Wam Edam Mam $ */
list; Caf, waf, Edaf, Maf $ */
list; Ck, r $ */

list; Year, Industry, Q$ */

~ Y Y~ Y~~~
* 0% ok X Xk

Create ; If (r <=0 r =1%

Create ; LWm= log(Wm $
Create ; LWf = log(Wf) $
Create ; LVam = |og(Vam $
Create ; Lwaf = log(waf) $
Create ; LWk = log(r) $
Create ; If (LWm<= 0) LWm = 0.0001 $
Create : If (LWf <= 0) LWf = 0.0001 $
Create ; If (LWam <= 0) LWam = 0.0001 $
Create ; If (LWaf <= 0) Lwaf = 0.0001 $
Create ; If (LW <= 0) LW = 0.0001 $%

Nanel i st ; Wages = LWm LWf, LWam LWaAf
Prices = LWm LWwf, LWam LWaf, LWk
Costshar = Cym Cyf, Cam Caf
Educate = Edym Edyf, Edam Edaf $

[* ==== Seemi ngly unrel ated regressions (SURE) - ME ==== */

/* Unconstrained */
Sure; LHS = Cym Cyf, Cam Caf
; RHS = one, Prices, Q
; Labels = aym ayf, aam aaf,
bynym bynyf, bymam bymaf, bynk, bynyg,



byfym byfyf, byfam byfaf, byfk,
banym banyf, bamam banmaf, bank,
baf ym bafyf, bafam bafaf, bafk
; Pattern =
aym bynym bynyf, bymam bymaf,
ayf, byfym byfyf, byfam byfaf,
aam banym banyf, bamam bamaf,
aaf, bafym bafyf, bafam bafaf,
; ds: B(3) - B(9) =0,
B(4) - B(16) = O,
B(5) - B(23) =0,
B(11) - B(17) = O,
B(12) - B(24) = 0,
B(19) - B(25) =0 $

/* lnmposing Synmetry only */

Sure; LHS = Cym Cyf, Cam Caf
; RHS = one, Prices, Q
; Labels = aym ayf, aam aaf,
bynym bynyf, bymam bymaf, bynk,
byfym byfyf, byfam byfaf, byfk,
banym banyf, bamam banmaf, bank,
baf ym bafyf, bafam bafaf, bafk
; Pattern =
aym bynym bynyf, bymam bymaf,
ayf, bynyf, byfyf, byfam byfaf,
aam bymam byfam bamam bamaf,
aaf, bymaf, byfaf, bamaf, bafaf,

byf q,
barma
baf q

bynk, byny,
byf k, byfq,
bank, bang,
baf k, bafq

byn,
byf g,
bang,
baf q

bynk, byny,
byf k, byfq,
bank, bang,
bafk, bafq $



