
SUBMISSION

Submission to the

Productivity Commission

Inquiry into Cost Recovery

November 2000



Australian Food and Grocery Council
Submission to the Productivity Commission Inquiry into Cost Recovery November 2000

00/262, H:\costrecovery\isys\Submissions\sub019 aust food and grocery council.doc �

Contents

(;(&87,9(�6800$5< �

7+(�$8675$/,$1�)22'�$1'�*52&(5<�&281&,/ �

7+(�&$6(�)25�&267�5(&29(5< �

&267�5(&29(5<�³�$)*&�32/,&<�35,1&,3/(6 �

$1=)$�³�%$6,6�)25�&267�5(&29(5< �

7KH�$1=)$�$PHQGPHQW�ELOO������³�&ULWLFDO�,VVXHV ��

7KH�3XEOLF�*RRG�5ROH�RI�$1=)$ ��

$1=)$�,QGHSHQGHQFH�DQG�,QWHJULW\ ��

&RQGLWLRQV�IRU�&KDUJLQJ ��

([FOXVLYH��&DSWXUDEOH��&RPPHUFLDO�%HQHILW ��

$GGLWLRQDO�5HVRXUFHV��QRW�'LYHUVLRQ�RI�5HVRXUFHV ��

$1=)$·V�&KDUJLQJ�6\VWHPV ��

$1=)$·V�&RVW�5HFRYHU\�)UDPHZRUN ��

7+(�2)),&(�2)�7+(�*(1(�7(&+12/2*<�5(*8/$725 ��

7+(�$8675$/,$1�48$5$17,1(�$1'�,163(&7,21
��6(59,&(��$4,6� ��

/HJLVODWLYH�%DVLV�IRU�&RVW�5HFRYHU\�E\�$4,6 ��

1$7,21$/�5(*,675$7,21�$87+25,7<��15$� ��

/HJLVODWLYH�%DVLV�IRU�&RVW�5HFRYHU\�E\�WKH�15$ ��

&267�5(&29(5<�)25�121�5(*8/$725<�$&7,9,7,(6 ��

&21&/86,216 ��



Australian Food and Grocery Council
Submission to the Productivity Commission Inquiry into Cost Recovery November 2000

00/262, H:\costrecovery\isys\Submissions\sub019 aust food and grocery council.doc �

EXECUTIVE SUMMARY

7KH�$XVWUDOLDQ�)RRG�DQG�*URFHU\�&RXQFLO��$)*&��ZHOFRPHV�WKH�RSSRUWXQLW\�WR
PDNH�WKLV�VXEPLVVLRQ�WR�WKH�3URGXFWLYLW\�&RPPLVVLRQ·V�,QTXLU\�LQWR�&RVW�5HFRYHU\�

7KH�$)*&�FRQVLGHUV�WKH�SULPDU\�UROH�RI�*RYHUQPHQW�LV�WR�DGGUHVV�PDUNHW�IDLOXUH�LQ
WKH�HFRQRP\��UHVXOWLQJ�LQ�WKH�SURYLVLRQ�RI�SXEOLF�JRRGV�DQG�VHUYLFHV���7KHVH�DUH
UHVRXUFHG�WKURXJK�D�UDQJH�RI�EURDG�EDVHG�JRYHUQPHQW�IXQGLQJ�PHFKDQLVPV
LQFOXGLQJ�WD[HV��OHYLHV�DQG�WKH�PDQDJHPHQW�RI�JRYHUQPHQW�RZQHG�DVVHWV���,Q�JHQHUDO�
WKHUH�LV�QR�GLUHFW�UHODWLRQVKLS�EHWZHHQ�JRYHUQPHQW�LQFRPH�DQG�H[SHQGLWXUH��LQ
NHHSLQJ�ZLWK�WKH�´SXEOLF�JRRGVµ�QDWXUH�RI�PRVW�JRYHUQPHQW�VHUYLFHV�

7KH�$)*&�FRQVLGHUV�WKHUH�DUH�VRPH�JRYHUQPHQW�VHUYLFHV�ZKHUH�LW�PD\�EH
DSSURSULDWH�WR�FRQVLGHU�IXQGLQJ�RU�SDUW�IXQGLQJ�WKRVH�VHUYLFHV�GLUHFWO\�IURP�WKHLU
EHQHILFLDULHV���7KH�FULWHULD�WR�GHWHUPLQH�ZKHWKHU�D�FRVW�UHFRYHU\�PHFKDQLVP�LV
DSSURSULDWH�DUH�

•  WKHUH�LV�DQ�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW�WR�WKH�EHQHILFLDU\�RI�WKH
UHJXODWRU\�IXQFWLRQ�RU�JRYHUQPHQW�VHUYLFH��DQG

•  WKH�FRVW�UHFRYHU\�FKDUJHG��LV�SURSRUWLRQDO�WR�WKH�YDOXH�RI�WKH�VHUYLFH�WR�WKH
EHQHILFLDU\�DQG�LV�EDVHG�RQ�WKH�PDUJLQDO�FRVW�RI�SURYLGLQJ�WKDW�VHUYLFH�
FRJQL]DQW�WKDW�PRVW�JRYHUQPHQW�VHUYLFHV�DUH�DW�EHVW�RQO\�SDUWLDOO\�QRQ�ULYDO�DQG
QRQ�H[FOXGDEOH�

7KH�$)*&·V�DOVR�FRQVLGHUV�WKDW�SROLFLHV�UHODWLQJ�WR�FRVW�UHFRYHU\�VHHN�DUUDQJHPHQWV
ZKLFK�DUH�HTXLWDEOH��HIILFLHQW�DQG�HIIHFWLYH�DUH�EDVHG�RQ�WKH�IROORZLQJ�NH\�SULQFLSOHV�

•  FRVW�UHFRYHU\�VKRXOG�QRW�WUDQVIHU�WR�LQGXVWU\�WKH�JRYHUQPHQW·V�FRQWLQJHQW
OLDELOLW\�IRU�DGHTXDWHO\�IXQGLQJ�UHJXODWRU\�IXQFWLRQV�RU�RWKHU�DFWLYLWLHV�WKDW�DUH
LQ�WKH�SXEOLF�LQWHUHVW�

•  WKHUH�VKRXOG�EH�UHFRJQLWLRQ�WKDW�SXEOLF�DQG�SULYDWH�EHQHILW�GHULYHG�IURP
JRYHUQPHQW�UHJXODWRU\�DQG�SROLF\�IXQFWLRQV�SURYLGHV�WKH�EDVLV�IRU
´GLVFRXQWLQJµ�WKH�H[WHQW�WR�ZKLFK�FRVW�UHFRYHU\�LV�LPSRVHG�

,Q�DSSOLFDWLRQ��EDVHG�RQ�WKH�H[SHULHQFH�RI�WKH�$)*&�LQ�UHODWLRQ�WR�FRVW�UHFRYHU\
PHDVXUHV�DSSOLHG�E\�WKH�$XVWUDOLD�1HZ�=HDODQG�)RRG�$XWKRULW\��$1=)$���WKH
2IILFH�RI�WKH�*HQH�7HFKQRORJ\�5HJXODWRU��2*75��DQG�WKH�$XVWUDOLDQ�4XDUDQWLQH
DQG�,QVSHFWLRQ�6HUYLFH��$4,6���WKH�$)*&�FRQVLGHUV�WKDW�FRVW�UHFRYHU\�DUUDQJHPHQWV
SXW�LQ�SODFH�E\�UHJXODWRU\�DJHQFLHV�VKRXOG�SURWHFW�WKH�SXEOLF�FRQILGHQFH�E\�HQVXULQJ
WKHLU�

•  LQGHSHQGHQFH�³�DVVXUHG�E\�DSSURSULDWH�JRYHUQDQFH�DUUDQJHPHQWV�DQG
IXQGLQJ�

•  FUHGLELOLW\�³�SXEOLF�JRRG�IXQFWLRQV�EDVHG�RQ�VRXQG�SULQFLSOHV��WKDW�LV��VRXQG
VFLHQFH�DQG�WHFKQRORJ\�LQ�WKH�FDVH�RI�IRRG�UHJXODWLRQ��DQG�ZHOO�HVWDEOLVKHG
SROLF\�IUDPHZRUNV��DQG

•  LQWHJULW\�³�WKURXJK�IROORZLQJ�IXOO\�WUDQVSDUHQW��DFFRXQWDEOH�SURFHVVHV�

:LWK�UHVSHFW�WR�WKH�RSHUDWLRQ�RI�$1=)$�WKH�$)*&�UHFHQWO\�QHJRWLDWHG�WKH
DPHQGPHQW�WR�WKH�$1=)$�$FW������ZKLFK�SURYLGHV�IRU�$1=)$�LPSRVLQJ�FKDUJHV
IRU�SURFHVVLQJ�DSSOLFDWLRQ�IRU�DPHQGPHQW�WR�WKH�$XVWUDOLDQ�)RRG�6WDQGDUGV�&RGH
RQO\�ZKHQ�WKH�DSSOLFDQW�VWDQGV�WR�JDLQ�´H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILWµ�
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3URYLVLRQ�LV�DOVR�SURYLGHG�IRU�DSSOLFDQWV�WR�YROXQWDULO\�SD\�IRU�DFFHOHUDWHG�SURFHVVLQJ
RI�DSSOLFDWLRQV��,Q�ERWK�FDVHV��KRZHYHU��$1=)$�PXVW�HPSOR\�DGGLWLRQDO�UHVRXUFHV
UDWKHU�WKDQ�GLYHUWLQJ�UHVRXUFHV�IURP�RWKHU�DFWLYLWLHV�

6LPLODUO\��WKH�$)*&�KDV�RSSRVHG�WKH�&RPPRQZHDOWK�*RYHUQPHQW·V�SURSRVDOV�IRU
DSSO\LQJ�IXOO�FRVW�UHFRYHU\�WR�WKH�RSHUDWLRQ�RI�WKH�2IILFH�RI�WKH�*HQH�7HFKQRORJ\
5HJXODWRU��27*5��RQ�WKH�EDVLV�WKDW�

•  SXEOLF�JRRG�RXWFRPHV��SURWHFWLQJ�SXEOLF�KHDOWK�DQG�VDIHW\�DQG�WKH
HQYLURQPHQW��DUH�WKH�SULPDU\�REMHFWLYHV�RI�WKH�27*5��DQG

•  ´H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILWµ�LV�QRW�HDVLO\�LGHQWLILDEOH�DW�WKH�SRLQW�RI
XQGHUWDNLQJ�UHVHDUFK�DFWLYLWLHV��DOWKRXJK�GRZQVWUHDP�DFWLYLWLHV�PD\�WUDQVODWH
LQWR�D�PDUNHWDEOH�SURGXFW�

,Q�WKH�FDVH�RI�$4,6�FRVW�UHFRYHU\�KDV�ORQJ�KLVWRU\�DQG�EHQHILWV�WR�FRPSDQLHV
FKDUJHG�IRU�LQVSHFWLRQ�VHUYLFHV�DUH�UHDGLO\�LGHQWLILDEOH��1RWZLWKVWDQGLQJ�WKDW��WKHUH
UHPDLQ�LVVXHV�UHODWHG�WR�WKH�ZKHWKHU�WKH�V\VWHP�LV�HTXLWDEOH�LQ�LWV�WUHDWPHQW�RI
LPSRUWHG�SURGXFWV��GRPHVWLFDOO\�SURGXFHG�SURGXFWV�DQG�SURGXFWV�IRU�H[SRUW�PDUNHWV�
7KH�DEVROXWH�FRVW�RI�$4,6�LQVSHFWLRQV�PD\�UHTXLUH�UHYLHZ�JLYHQ�WKH�FOHDU�SXEOLF
JRRG�RXWFRPHV�UHODWHG�WR�WKH�VHUYLFH�SURYLGHG�

7KH�$)*&�UHFRJQL]HV�WKDW�FRVW�UHFRYHU\�DV�DSSOLHG�WR�UHVHDUFK�DQG�GHYHORSPHQW
VXSSRUW�E\�WKH�*RYHUQPHQW�DQG�HGXFDWLRQ�DQG�WUDLQLQJ�LV�SHULSKHUDO�WR�WKH�VFRSH�WR
WKH�,QTXLU\��1HYHUWKHOHVV��WKH�$)*&�FRQVLGHUV�WKDW�FRVW�UHFRYHU\�SROLFLHV�LQ�WKHVH
DUHDV�KDYH�WKH�SRWHQWLDO�WR�ERWK�EHQHILW�DQG�GLVDGYDQWDJH�WKH�IRRG�LQGXVWU\�
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THE AUSTRALIAN FOOD AND GROCERY COUNCIL

7KH�$XVWUDOLDQ�)RRG�DQG�*URFHU\�&RXQFLO��$)*&���WKH�SHDN�ERG\�UHSUHVHQWLQJ
$XVWUDOLD·V�SURFHVVHG�IRRG��EHYHUDJHV�DQG�RWKHU�JURFHU\�SURGXFWV�PDQXIDFWXUHUV�
ZHOFRPHV�WKH�RSSRUWXQLW\�WR�PDNH�WKLV�VXEPLVVLRQ�WR�WKH�3URGXFWLYLW\�&RPPLVVLRQ·V
,QTXLU\�LQWR�&RVW�5HFRYHU\�

7KH�$)*&�KDV�DGRSWHG�D�VHW�RI�SULQFLSOHV��ZKLFK�GHWHUPLQH�WKH�EURDG�IUDPHZRUN
XQGHU�ZKLFK�WKH�&RXQFLO�GHWHUPLQHV�DQG�LPSOHPHQWV�SROLFLHV�FRQGXFLYH�WR�D�VRFLR�
HFRQRPLF�HQYLURQPHQW�QHFHVVDU\�IRU�VWURQJ�DQG�VXVWDLQHG�LQYHVWPHQW��FRPSHWLWLRQ�
JURZWK�DQG�SURILWDELOLW\�

7KH�PHPEHUVKLS�RI�WKH�$)*&�RI�DERXW�����FRPSDQLHV��VXEVLGLDULHV�DQG�DVVRFLDWHV
FRQVWLWXWHV�LQ�WKH�RUGHU�RI�����RI�WKH�JURVV�GROODU�YDOXH�RI�WKH�KLJKO\�SURFHVVHG
IRRG��EHYHUDJHV��DQG�JURFHULHV�VHFWRUV��$�OLVW�RI�$)*&�PHPEHUV�DV�DW�WKH�GDWH�RI�WKLV
VXEPLVVLRQ�LV�DWWDFKHG�

7KH�&RXQFLO�LV�WKRURXJKO\�FRPPLWWHG�WR�HQVXULQJ�WKDW�SXEOLF�DQG�LQGXVWU\�SROLF\
SURYLGHV�FRQGLWLRQV��WKURXJK�PLQLPXP�HIIHFWLYH�UHJXODWLRQ��IRU�$XVWUDOLD·V�IRRG�DQG
JURFHU\�PDQXIDFWXUHUV�WR�JURZ�DQG�SURVSHU�ZKLOVW�SURYLGLQJ�DIIRUGDEOH��KLJK�TXDOLW\�
VDIH��DSSURSULDWHO\�ODEHOOHG�DQG�SURPRWHG�IRRG�SURGXFWV��WR�$XVWUDOLDQ�FRQVXPHUV�
DQG�PDQ\�PRUH�RYHUVHDV�

7KLV�VXEPLVVLRQ�SURYLGHV�GHWDLOV�RI�WKH�$)*&·V�IXQGDPHQWDO�SROLFLHV�RQ�FRVW
UHFRYHU\��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�FRVW�UHFRYHU\�LQ�UHJXODWRU\�DJHQFLHV�RI�UHOHYDQFH
WR�WKH�IRRG�LQGXVWU\�
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THE CASE FOR COST RECOVERY

7KH�$)*&�FRQVLGHUV�WKH�SULPDU\�UROH�RI�*RYHUQPHQW�LV�WR�DGGUHVV�PDUNHW�IDLOXUH�LQ
WKH�HFRQRP\��UHVXOWLQJ�LQ�WKH�SURYLVLRQ�RI�SXEOLF�JRRGV�DQG�VHUYLFHV���7KHVH�DUH
UHVRXUFHG�WKURXJK�D�UDQJH�RI�EURDG�EDVHG�JRYHUQPHQW�IXQGLQJ�PHFKDQLVPV
LQFOXGLQJ�WD[HV��OHYLHV�DQG�WKH�PDQDJHPHQW�RI�JRYHUQPHQW�RZQHG�DVVHWV���,Q�JHQHUDO�
WKHUH�LV�QR�GLUHFW�UHODWLRQVKLS�EHWZHHQ�JRYHUQPHQW�LQFRPH�DQG�H[SHQGLWXUH��LQ
NHHSLQJ�ZLWK�WKH�´SXEOLF�JRRGVµ�QDWXUH�RI�PRVW�JRYHUQPHQW�VHUYLFHV�

7KH�FULWHULD�IRU�WKH�LGHQWLILFDWLRQ�RI�SXEOLF�JRRGV�DQG�VHUYLFHV�DUH�WKDW�WKH\�DUH�ERWK�

•  QRQ�ULYDO�LQ�FRQVXPSWLRQ�³�WKDW�LV��RQH�SDUW\·V�FRQVXPSWLRQ�GRHV�QRW
LQIOXHQFH�WKH�DELOLW\�RI�DQRWKHU�WR�FRQVXPH�WKH�JRRG�RU�VHUYLFH��DQG

•  QRQ�H[FOXGDEOH��LQ�WKDW�SDUWLHV�DUH�XQDEOH�WR�H[FOXGH�WKHPVHOYHV�IURP�EHQHILWV
RI�WKH�JRRGV�RU�VHUYLFH�

,W�LV�WKH�UHFRJQLVHG��KRZHYHU��WKDW�WKHUH�DUH�ERWK�SXEOLF�DQG�SULYDWH�EHQHILWV�DFFUXHG
IURP�*RYHUQPHQW�VHUYLFHV�RU�DFWLYLWLHV�ZKLFK�SURYLGH�WKH�EDVLV�IRU�LPSRVLQJ�QR��RU
OHVV�WKDQ������FRVW�UHFRYHU\�

7KH�$)*&�FRQVLGHUV�WKHUH�DUH�VRPH�JRYHUQPHQW�VHUYLFHV�IRU�ZKLFK�LW�PD\�EH
DSSURSULDWH�WR�FRQVLGHU�IXQGLQJ�RU�SDUW�IXQGLQJ�WKRVH�VHUYLFHV�GLUHFWO\�IURP�WKHLU
EHQHILFLDULHV���7KH�FULWHULD�WR�GHWHUPLQH�ZKHWKHU�D�FRVW�UHFRYHU\�PHFKDQLVP�LV
DSSURSULDWH�DUH�

•  WKHUH�LV�DQ�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW�WR�WKH�EHQHILFLDU\�RI�WKH
UHJXODWRU\�IXQFWLRQ�RU�JRYHUQPHQW�VHUYLFH��DQG

•  WKH�FRVW�UHFRYHU\�FKDUJHG�LV�SURSRUWLRQDO�WR�WKH�YDOXH�RI�WKH�VHUYLFH�WR�WKH
EHQHILFLDU\�DQG�LV�EDVHG�RQ�WKH�PDUJLQDO�FRVW�RI�SURYLGLQJ�WKDW�VHUYLFH�
FRJQL]DQW�WKDW�PRVW�JRYHUQPHQW�VHUYLFHV�DUH�DW�EHVW�RQO\�SDUWLDOO\�QRQ�ULYDO�DQG
QRQ�H[FOXGDEOH�

7KH�$)*&�FRQVLGHUV�LW�FULWLFDOO\�LPSRUWDQW�WKDW�*RYHUQPHQW�SROLF\�UHJDUGLQJ�FRVW
UHFRYHU\�VKRXOG�QRW�EH�XVHG�VLPSO\�DV�D�PHDQV�RI�JHQHUDWLQJ�IXQGV�WR�PHHW�WKH
UHVRXUFH�UHTXLUHPHQWV�RI�D�GHSDUWPHQW�RU�DJHQF\��7KH�RQO\�EDVLV�IRU�LPSRVLQJ�XVHU
FKDUJHV�LV�WKH�H[LVWHQFH�DQG��WR�VRPH�H[WHQW��HVWLPDWH�RI�SULYDWH�EHQHILWV�DVVRFLDWHG
ZLWK��RU�EHVWRZHG�E\��WKH�DFWLYLWLHV�RI�WKH�*RYHUQPHQW�GHSDUWPHQW��7KLV�DOORZV�WKH
FKDUJLQJ�RI�FOLHQWV�RU�SDUWLHV�ZKR�EHQHILW�IURP�WKH�VHUYLFHV�RU�DFWLYLWLHV�EH\RQG�WKRVH
EHQHILWV�DFFUXHG�E\�WKH�FRPPXQLW\�LQ�JHQHUDO�

%DODQFHG�DJDLQVW�WKLV�DUH�VLWXDWLRQV�XQGHU�ZKLFK�SDUWLHV�DUH�REOLJHG�WR�DFFHSW�VHUYLFHV
DV�D�FRQGLWLRQ�RI�HQWU\�LQWR�D�PDUNHW��&RVW�UHFRYHU\�LQ�WKHVH�VLWXDWLRQV�EHFRPHV
GLIILFXOW�DV�SDUWLHV�GR�QRW�KDYH�WKH�RSWLRQ�RI�H[FOXGLQJ�WKHPVHOYHV�IURP�WKH�VHUYLFH
EXW�*RYHUQPHQWV�PD\�ZHOO�VHHN�WR�UHFRYHU�WKH�FRVWV�WKURXJK�FKDUJHV��IRU�H[DPSOH�
IRRG�LQVSHFWLRQ�E\�WKH�$XVWUDOLDQ�4XDUDQWLQH�DQG�,QVSHFWLRQ�6HUYLFH��

7KH�IXQGDPHQWDO�EDVLV�IRU�LPSRVLQJ�FRVW�UHFRYHU\�PXVW�EH�WKDW�LW�FRQWULEXWHV
WR�WKH�HIILFLHQW�DQG�HIIHFWLYH�UHVRXUFH�DOORFDWLRQ�RI�ERWK�SXEOLF�LQVWLWXWLRQV�DQG
WKH�SULYDWH�VHFWRU�

&RVW�UHFRYHU\�VHHNV�WR�WUDQVIHU�FRVWV�IURP�RQH�VHFWRU�WR�DQRWKHU�RQ�WKH�EDVLV�WKDW�WKLV
LV�QRW�RQO\�IDLU�EXW�DOVR�OHDGV�WR�HIILFLHQFLHV�LQ�WKH�DOORFDWLRQ�RI�UHVRXUFHV��,W�LV
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FULWLFDOO\�LPSRUWDQW�WKDW�HIILFLHQF\�JDLQV�LQ�WKH�SXEOLF�VHFWRU�WKURXJK�WKH�LPSRVLWLRQ
RI�FRVW�UHFRYHU\�DUH�QRW�RIIVHW�E\�RQHURXV�EXUGHQV�DQG�LQHIILFLHQFLHV�EHLQJ�LPSRVHG
XSRQ�WKH�SULYDWH�VHFWRU�WR�WKH�H[WHQW�WKDW�WKH�HIIHFW�LV�D�OHVV�HIILFLHQW�LQGXVWU\�DQG
VXSSRUWLQJ�UHJXODWRU\�V\VWHP��WR�WKH�QHW�GLVDGYDQWDJH�RI�WKH�FRPPXQLW\�

7R�HQVXUH�WKH�HIILFLHQW�DSSOLFDWLRQ�RI�FRVW�UHFRYHU\��FOHDU�DQG�XQHTXLYRFDO�LGHQWL�
ILFDWLRQ�RI�XVHUV�DQG�EHQHILFLDULHV�PXVW�EH�SRVVLEOH��FRXSOHG�ZLWK�D�UREXVW�DQG
VXSSRUWDEOH�HVWLPDWLRQ�RI�WKH�FRVWV�DQG�EHQHILWV��SUHIHUDEO\�LQ�GROODU�WHUPV��:LWKRXW
VXFK�HVWLPDWLRQV��WKH�MXVWLILFDWLRQ�IRU�LPSRVLQJ�FRVWV�EHFRPHV�PRUH�GLIILFXOW�DQG�
DOPRVW�FHUWDLQO\��DQ\�FRVW�UHFRYHU\�V\VWHP�ZLOO�EH�LQHIILFLHQW�

COST RECOVERY — AFGC POLICY PRINCIPLES

9LUWXDOO\��VLQFH�LWV�LQFHSWLRQ��WKH�$)*&�KDV�SURYLGHG�WKH�IRRG�DQG�JURFHU\�LQGXVWULHV·
SHUVSHFWLYH�RQ�FRVW�UHFRYHU\�DUUDQJHPHQWV�WR�WKH�&RPPRQZHDOWK�*RYHUQPHQW
DFURVV�D�UDQJH�RI�DUHDV��,Q�SDUWLFXODU��WKH�$)*&�

•  VXFFHVVIXOO\�QHJRWLDWHG�DSSURSULDWH�DUUDQJHPHQWV�IRU�FRVW�UHFRYHU\�IRU�WKH
IRRG�LQGXVWU\�WR�SDUWLDOO\�IXQG�WKH�UHJXODWRU\�DFWLYLWLHV�RI�WKH�$XVWUDOLD�1HZ
=HDODQG�)RRG�$XWKRULW\��$1=)$��

•  SURYLGHG�LWV�YLHZV�RQ�IHH�FKDUJLQJ�IRU�WKH�IRRG�LQVSHFWLRQ�VHUYLFHV�RI�WKH
$XVWUDOLDQ�4XDUDQWLQH�DQG�,QVSHFWLRQ�6HUYLFH��$4,6���DQG

•  UDLVHG�FRQFHUQV�DERXW�WKH������FRVW�UHFRYHU\�SURSRVDOV�IRU�WKH�DFWLYLWLHV�RI
WKH�2IILFH�RI�WKH�*HQH�7HFKQRORJ\�5HJXODWRU��2*75��

7KH�$)*&·V�XQGHUO\LQJ�SROLF\�SULQFLSOHV�UHODWLQJ�WR�FRVW�UHFRYHU\�DUH�

•  FRVW�UHFRYHU\�VKRXOG�QRW�EH�D�YHKLFOH�IRU�JRYHUQPHQW�WR�WUDQVIHU�WR�LQGXVWU\
WKH�FRQWLQJHQW�OLDELOLW\�IRU�SURYLGLQJ�DGHTXDWH�UHVRXUFHV�WR�XQGHUWDNH
UHJXODWRU\�IXQFWLRQV�RU�RWKHU�DFWLYLWLHV�WKDW�DUH�LQ�WKH�SXEOLF�LQWHUHVW�

•  WKH�XVHU�SD\V�FRQFHSW�VKRXOG�EH�LPSRVHG�RQO\�ZKHUH�WKHUH�LV�DQ�H[FOXVLYH�
FDSWXUDEOH��FRPPHUFLDO�EHQHILW�WR�WKH�EHQHILFLDU\�RI�WKH�UHJXODWRU\�IXQFWLRQ�RU
JRYHUQPHQW�VHUYLFH��LI�WKHUH�DUH�QRW�WR�EH�H[WHUQDOLW\�HIIHFWV�FUHDWLQJ�D
GLVLQFHQWLYH�WR�EXVLQHVV�DQG�D�GLVWRUWLRQ�WR�UHVRXUFH�DOORFDWLRQ�

•  FRVW�UHFRYHU\�VKRXOG�EH�LPSRVHG�MXGLFLRXVO\�WR�DGGUHVV�LVVXHV�RI�VLJQLILFDQW
FRQFHUQ�ZKHUH�FRPPXQLW\�FRQILGHQFH�LQ�WKH�HIIHFWLYHQHVV�RI�FRQWURO�PHDVXUHV
LV�GHSHQGHQW�RQ�WKHP�EHLQJ�ILUPO\�XQGHU�WKH�DXVSLFHV�RI�JRYHUQPHQW�

•  JRYHUQPHQWV�VKRXOG�FOHDUO\�GLIIHUHQWLDWH�EHWZHHQ�FRPPXQLW\�VHUYLFH�REOL�
JDWLRQV��SXEOLF�JRRG�RXWFRPHV�DQG�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW�DV�WKH
EDVLV�IRU�´GLVFRXQWLQJµ�WKH�H[WHQW�WR�ZKLFK�FRVW�UHFRYHU\�LV�LPSRVHG�XSRQ
LQGXVWU\�DQG�UHFRJQLVLQJ�WKH�EHQHILW�IORZV�WR�WKH�ZLGHU�FRPPXQLW\�

•  FRVW�UHFRYHU\�FKDUJHV�QHHG�WR�EH�GHWHUPLQHG�RQ�HLWKHU�D�IXOO\�GLVWULEXWHG�FRVW�
PDUJLQDO�FRVW�RU�LQFUHPHQWDO�DYRLGDEOH�FRVWV�GHSHQGLQJ�XSRQ�WKH�W\SH�RI�JRRG
RU�VHUYLFH�SURYLGHG�DQG�WKH�DQWL�FRPSHWLWLYH�HIIHFWV�RQ�RWKHU�FRPPHUFLDO
SURYLGHUV�RI�HTXLYDOHQW�VHUYLFHV�³�IRU�H[DPSOH��5	'�LQVWLWXWLRQV��DQDO\WLFDO
VHUYLFHV��HWF��

•  ZKHUH�DSSURSULDWH��FRVW�UHFRYHU\�DUUDQJHPHQWV�VKRXOG�SURYLGH�IRU�DGGLWLRQDO
UHVRXUFHV�ZLWKLQ�UHJXODWRU\�RU�RWKHU�DJHQFLHV�RYHU�DQG�DERYH�WKRVH�UHTXLUHG�WR
SHUIRUP�FRUH�FRPPXQLW\�VHUYLFH�REOLJDWLRQV��DQG�QRW�EH�DOORZHG�WR�GLYHUW
UHVRXUFHV�IURP�WKLV�REOLJDWLRQ�
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•  FRVW�UHFRYHU\�DUUDQJHPHQWV�IRU�SXEOLF�VHFWRU�LQVWLWXWLRQV�VKRXOG�EH�IXOO\
DFFRXQWDEOH�WR�WKH�3DUOLDPHQW�DQG�WKHLU�FKDUJLQJ�EDVLV�IXOO\�WUDQVSDUHQW�WR�WKH
SXEOLF�DQG��PRUH�SDUWLFXODUO\��XVHUV�RI�WKHLU�VHUYLFHV�

•  FRVW�UHFRYHU\�DUUDQJHPHQWV�VKRXOG�EH�VWUXFWXUHG�DQG�LPSOHPHQWHG�LQ�VXFK�D
ZD\�WKDW�WKH\�SURYLGH�XQIHWWHUHG�DFFHVV�WR�DOO�LQWHUHVWHG�SDUWLHV�HTXLWDEO\��DQG
DUH�VHHQ�WR�EH�VR��7KLV�LV�FULWLFDO�WR�HQVXULQJ�WKDW�DOO�VWDNHKROGHUV�KDYH�DFFHVV�WR
DQG�FDQ�REVHUYH�IUDPHZRUN�DUUDQJHPHQWV��GLVSHOOLQJ�DQ\�QRWLRQ�RI�FRPPHUFLDO
HQJLQHHULQJ�RI�UHJXODWRU\�RXWFRPHV�RU�SURYLGLQJ�DQ\�IRXQGDWLRQ�WR�¶FRQVSLUDF\
WKHRULHV·�

•  FRVW�UHFRYHU\�DUUDQJHPHQWV�VKRXOG�SURYLGH�IRU�SURWHFWLRQ�RI�FRPPHUFLDOO\
VHQVLWLYH�LQIRUPDWLRQ�DQG�RU�RWKHU�LQWHOOHFWXDO�SURSHUW\�WR�DYRLG�GLVLQFHQWLYHV
WR�EXVLQHVV�DQG�GLVWRUWLRQV�WR�UHVRXUFH�DOORFDWLRQ��DQG

•  FRVW�UHFRYHU\�DUUDQJHPHQWV�VKRXOG�EH�HIILFLHQW�³�WKH�EXUHDXFUDWLF�FRVW�RI
DGPLQLVWHULQJ�FKDUJLQJ�VKRXOG�QRW�EH�ODUJH�LQ�UHODWLRQ�WR�WKH�FRVW�UHFRYHUHG�

7KH�$)*&�DOVR�FRQVLGHUV�WKDW�DQ\�DSSOLFDWLRQ�RI�FRVW�UHFRYHU\�IRU�SXEOLF
DGPLQLVWUDWLYH�RU�UHJXODWRU\�DFWLYLWLHV�VKRXOG�EH�WHPSHUHG�E\�WKH�QHFHVVLW\�WR�SURWHFW
WKH�SXEOLF�FRQILGHQFH�LQ�WKH�RSHUDWLRQV�RI�WKRVH�*RYHUQPHQW�GHSDUWPHQWV�DQG
DJHQFLHV��3DUWLFXODUO\��ZLWK�UHJDUG�WR�UHJXODWRU\�DJHQFLHV��LW�LV�LPSRUWDQW�WR�SURWHFW
WKHLU�

•  LQGHSHQGHQFH�³�DVVXUHG�E\�DSSURSULDWH�JRYHUQDQFH�DUUDQJHPHQWV�HVWDEOLVKHG
WKURXJK�OHJLVODWLYH�IUDPHZRUNV�DQG�SXUVXDQW�WR�UHJXODWLRQV��FRXSOHG�ZLWK
DGHTXDWH�IXQGLQJ�IURP�JRYHUQPHQWV��&RPPRQZHDOWK��6WDWH�DQG�7HUULWRU\�DQG
UHVRXUFH�PDQDJHPHQW�FDSDELOLWLHV�

•  FUHGLELOLW\�³�EDVLQJ�WKH�RSHUDWLRQV�IRU�SXEOLF�JRRG�IXQFWLRQV�RQ�VRXQG
SULQFLSOHV��WKDW�LV��VRXQG�VFLHQFH�LQ�WKH�FDVH�RI�IRRG�UHJXODWLRQ��DQG�ZHOO
HVWDEOLVKHG�UHJXODWRU\�SROLF\�IUDPHZRUNV��DQG

•  LQWHJULW\�³�DGRSWLQJ�SURFHVVHV�ZKLFK�DUH�IXOO\�WUDQVSDUHQW��DFFRXQWDEOH�DQG
DFFHVVLEOH�WR�DOO�LQWHUHVWHG�SDUWLHV�LUUHVSHFWLYH�RI�DELOLW\�WR�PHHW�FRVW�UHFRYHU\
UHTXLUHPHQWV�

7KH�$)*&�GLVFXVVHV�FRVW�UHFRYHU\�IRU�UHJXODWRU\�DJHQFLHV�LQ�JUHDWHU�GHWDLO�EHORZ�
ZKHUH�WKH�RSHUDWLRQV�RI�WKH�UHJXODWRU\�ERGLHV�RI�PRVW�UHOHYDQFH�WR�WKH�IRRG�DQG
JURFHU\�LQGXVWULHV�DUH�DGGUHVVHG�

5HFRPPHQGDWLRQ

7KH�$)*&�UHFRPPHQGV�WKDW�NH\�HOHPHQWV�RI�D�FRPSUHKHQVLYH�SROLF\�RQ�FRVW
UHFRYHU\�IRU�JRYHUQPHQW�VHUYLFHV�DQG�IXQFWLRQV�LQFOXGH�

•  WKH�FRQFHSW�RI�´H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILWµ�DV�D�FULWLFDO
FULWHULRQ�IRU�LPSRVLQJ�FKDUJHV�IRU�JRYHUQPHQW�DFWLYLWLHV�

•  UHFRJQLWLRQ�RI�SXEOLF�DQG�SULYDWH�EHQHILW�IRU�JRYHUQPHQW�DFWLYLWLHV�DV�D
PHDQV�RI�HTXLWDEO\�DSSRUWLRQLQJ�DQG�UHFRYHULQJ�FRVWV��DQG

•  DGPLQLVWUDWLYH�FRVWV�RI�LPSRVLQJ�FKDQJHV�EHLQJ�PLQLPDO�FRPSDUHG�WR
WKH�UHYHQXH�JHQHUDWHG�
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ANZFA — BASIS FOR COST RECOVERY

&RVW�UHFRYHU\�IRU�WKH�DFWLYLWLHV�RI�$1=)$�KDV�EHHQ�D�ORQJVWDQGLQJ�LVVXH��)URP
$1=)$·V�SHUVSHFWLYH�WKH�LPSHUDWLYH�IRU�VHHNLQJ�FRVW�UHFRYHU\�SURYLVLRQV�GHULYHG
IURP�$1=)$·V�LQFRPH�EHLQJ�UHVWULFWHG�WR�UHODWLYHO\�LQIOH[LEOH�)HGHUDO�%XGJHW
DOORFDWLRQV��ZKLOH�WKH�$XWKRULW\�KDG�D�VWDWXWRU\�REOLJDWLRQ�WR�SURFHVV�DSSOLFDWLRQV�IRU
DPHQGPHQW�RI�WKH�)RRG�6WDQGDUGV�&RGH�ZLWKLQ�D�JLYHQ�WLPH�SHULRG��7KLV�LPSRVHG
FRQVLGHUDEOH�UHVRXUFH�PDQDJHPHQW�SUREOHPV�RQ�$1=)$�

'HFHPEHU������VDZ�SDVVDJH�WKURXJK�3DUOLDPHQW�RI�WKH�$1=)$�$PHQGPHQW�%LOO�����
ZKLFK�HVWDEOLVKHG�D�IUDPHZRUN�IRU�FRVW�UHFRYHU\�E\�$1=)$��7KH�$)*&�ZDV�KHDYLO\
LQYROYHG�LQ�QHJRWLDWLQJ�DQ�RXWFRPH�WKDW�ZDV�HTXLWDEOH�IRU�WKH�IRRG�LQGXVWU\�DQG
PDLQWDLQHG�WKH�LQGHSHQGHQFH�DQG�LQWHJULW\�RI�$1=)$�DV�WKH�SULPDU\�IRRG�UHJXODWRU\
DJHQF\�

6LQFH�WKH�EHJLQQLQJV�RI�$1=)$��DV�WKH�1DWLRQDO�)RRG�$XWKRULW\��WKH�$XVWUDOLD�1HZ
=HDODQG�)RRG�$XWKRULW\�$FW������KDV�DOORZHG�WKH�$XWKRULW\�WR�FKDUJH�IRU�´VHUYLFHVµ
ZLWK�DQ\�UHFRXSHG�FRVWV�UHWXUQLQJ�WR�&RPPRQZHDOWK�FRQVROLGDWHG�UHYHQXH��DQG�QRW
$1=)$��7KH�QDWXUH�RI�WKH�VHUYLFHV�ZDV�QRW�VSHFLILHG�

3UHYLRXVO\��KRZHYHU��$1=)$�KDG�QRW�DWWHPSWHG�WR�FKDUJH�IRU�SURFHVVLQJ
DSSOLFDWLRQV�WR�DPHQG�WKH�)RRG�6WDQGDUGV�&RGH�GXH�WR�WKH�FOHDU�LQHTXLWLHV�RI�LPSRVLQJ
FRVWV�IRU�VSHFLILF�DSSOLFDWLRQV�E\�LQGLYLGXDO�IRRG�FRPSDQLHV�ZKHQ�

•  EHQHILWV�IORZ�WKURXJK�WR�WKH�ZLGHU�FRPPXQLW\�IURP�WKH�DPHQGPHQWV�WR�WKH
)RRG�6WDQGDUGV�&RGH�

•  RWKHU�FRPSDQLHV�PD\�H[SHULHQFH�´IUHH�ULGHUµ�EHQHILWV�ZLWKRXW�LQFXUULQJ�FRVWV�

•  RWKHU�SDUWLHV�PDNLQJ�DSSOLFDWLRQV�³�WKDW�LV��6WDWHV�DQG�7HUULWRULHV�³�ZRXOG
QRW�EH�FKDUJHG��DQG

•  WKH�´SXEOLF�JRRGµ�IXQFWLRQ�RI�WKH�)RRG�6WDQGDUGV�&RGH�LV�LQFRQWURYHUWLEOH�

,Q�DGGLWLRQ��DV�WKH�$1=)$�$FW�UHTXLUHG�$1=)$�WR�SURFHVV�DOO�DSSOLFDWLRQV�ZLWKLQ
���PRQWKV��VXEMHFW�WR�DGHTXDWH�LQIRUPDWLRQ�EHLQJ�VXSSOLHG��LUUHVSHFWLYH�RI�ZKHWKHU�D
IHH�LV�SDLG��WKHUH�ZDV�QR�PDUNHW�IRUFH�DYDLODEOH�WR�$1=)$�WR�LPSRVH�IHHV��DQG�QR
LQFHQWLYH�IRU�FRPSDQLHV�WR�SD\�

7KH�SUHYLRXV�/DERU�*RYHUQPHQW�LQ���������UHYLHZHG�FRVW�UHFRYHU\�RSSRUWXQLWLHV
IURP�WKH�IRRG�LQGXVWU\�E\�ZD\�RI�IHHV�IRU�DSSOLFDWLRQV�VHHNLQJ�DPHQGPHQWV�WR�WKH
)RRG�6WDQGDUGV�&RGH�DQG�ZDV�IRUFHG�WR�UHMHFW�WKH�SURSRVDOV�DV�LQHIILFLHQW�DQG
LPSUDFWLFDO�

,Q������WKH�*RYHUQPHQW�LQWURGXFHG�LQWR�WKH�3DUOLDPHQW�WKH�$1=)$�$PHQGPHQW
%LOO������ZKLFK��LI�LW�KDG�EHFRPH�ODZ��ZRXOG�KDYH�DOORZHG�´IHHV�IRU�DSSOLFDWLRQVµ�IRU
$1=)$�RXWVLGH�DQ�DJUHHG�´ZRUN�SURJUDPµ��7KLV�ZDV�UHMHFWHG�E\�WKH�IRRG�LQGXVWU\�
OHG�E\�WKH�$)*&��WKHQ�WKH�$XVWUDOLDQ�)RRG�&RXQFLO���EDVHG�RQ�D�QXPEHU�RI
DUJXPHQWV�IRFXVLQJ�RQ�WKH�DGHTXDWH�DQG�HTXLWDEOH�UHVRXUFLQJ�RI�WKH�SXEOLF�JRRG
IXQFWLRQV�RI�$1=)$�

,Q�DGGLWLRQ��KRZHYHU��FKDUJLQJ�ZDV�FRQVLGHUHG�LQDSSURSULDWH�ZKLOH�WKH
LQGXVWU\�ZDV�UHJXODWHG�E\�DQ�LQHIILFLHQW�DQG�XQZLHOG\�V\VWHP�LPSRVLQJ
VXEVWDQWLDO�FRVWV�
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5HVSRQGLQJ�WR�$)*&�DVVHUWLRQV�WKDW�$XVWUDOLD·V�UHJXODWRU\�V\VWHPV�ZHUH�LQHIILFLHQW
DQG�LPSRVHG�VLJQLILFDQW�FRVWV�RQ�WKH�LQGXVWU\�DQG�*RYHUQPHQW��WKH�*RYHUQPHQW�
WKURXJK�WKH�3ULPH�0LQLVWHU·V�6XSHUPDUNHW�WR�$VLD�&RXQFLO��FRPPLVVLRQHG�WKH�%ODLU
5HYLHZ�RI�)RRG�5HJXODWLRQ�ZLWK�WKH�SULPDU\�REMHFWLYH�RI�UHGXFLQJ�´WKH�UHJXODWRU\
EXUGHQ�RQ�WKH�IRRG�VHFWRUµ��7KH�*RYHUQPHQW�GHIHUUHG�DQ\�GHFLVLRQ�RQ�FRVW�UHFRYHU\
SHQGLQJ�WKH�UHYLHZ·V�RXWFRPHV�

)ROORZLQJ�WKH�UHYLHZ��)RRG��$�*URZWK�,QGXVWU\��������'U�%ODLU�FRQFOXGHG�´«WKDW�DQ\
IXUWKHU�FRVW�UHFRYHU\�IURP�LQGXVWU\�LV�LQWURGXFHG�RQO\�DIWHU�IXOO�HYDOXDWLRQ�RI�WKH�EHQHILWV�DQG�FRVWV
UHVXOWLQJ�IURP�WKH�QHZ�DQG�LPSURYHG�UHJXODWRU\�DUUDQJHPHQWµ�

'U�%ODLU�SURSRVHG�WKDW�´«DQ\�QHZ�FRVW�DUUDQJHPHQWV�VKRXOG�EH�JXLGHG�E\�WKH�IROORZLQJ
SULQFLSOHV�

•  WKHUH�DUH�QR�SXEOLF�LQWHUHVW�RU�HTXLW\�UHDVRQV�QRW�WR�DWWDFK�FKDUJHV�WR�WKH�JRRGV�RU�VHUYLFHV�EHLQJ
SURGXFHG�

•  WKH�GLUHFW�EHQHILFLDULHV�RI�WKH�JRRGV�RU�VHUYLFHV�FDQ�EH�LGHQWLILHG�

•  FKDUJLQJ�IRU�WKH�JRRGV�RU�VHUYLFHV�LV�IHDVLEOH�DQG�FRVW�HIIHFWLYH��DQG

•  XVHUV�DUH�DEOH�WR�LQIOXHQFH�WKHLU�OHYHO�RI�FRQVXPSWLRQ�

7KHVH�ILQGLQJV�PLUURUHG�WKRVH�RI�D�SUHYLRXV�UHYLHZ�RI�UHYHQXH�UDLVLQJ�RSWLRQV�IRU
$1=)$��´$1=)$��3RVVLELOLWLHV�IRU�5HYHQXH�5DLVLQJµ�0��&RGG�������ZKLFK�UHMHFWHG
FKDUJLQJ�IHHV�IRU�DSSOLFDWLRQV�GXH�WR�´«LVVXHV�RI�HTXLW\�DQG�SUDFWLFDOLW\�RI�VLJQLILFDQFHµ�

The ANZFA Amendment Bill 1999 — Critical Issues

7KH�$XVWUDOLD�1HZ�=HDODQG�)RRG�$XWKRULW\�$PHQGPHQW�%LOO������ZDV�LQWURGXFHG�WR
3DUOLDPHQW�LQ�-XQH�������7KH�%LOO�DGGUHVVHG�D�ZLGH�UDQJH�RI�LVVXHV�SHUWLQHQW�WR
$1=)$·V�IXQFWLRQ�DQG�RSHUDWLRQDO�SURFHVVHV�LQFOXGLQJ�

•  LPSOHPHQWLQJ�UHFRPPHQGDWLRQV�UHJDUGLQJ�$1=)$�REMHFWLYHV��IXQFWLRQV�DQG
UHJXODWRU\�LPSDFW�DULVLQJ�IURP�WKH�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�UHYLHZ�

•  KDUPRQLVDWLRQ�RI�&RPPRQZHDOWK��6WDWH�DQG�7HUULWRU\�IRRG�ODZV�

•  LPSOHPHQWLQJ�UHFRPPHQGDWLRQ����RI�WKH�)RRG�5HJXODWLRQ�5HYLHZ�UHODWLQJ�WR
PDNLQJ�PLQRU�DPHQGPHQWV�WR�WKH�)RRG�6WDQGDUGV�&RGH��IDVW�WUDFNLQJ�DPHQG�
PHQWV��DQG�SURYLGLQJ�IOH[LELOLW\�LQ�WKH�FRQVXOWDWLRQ�SURFHVV��DQG

•  FDVH�E\�FDVH�DVVHVVPHQW�RI�IRRG�SURGXFWV�IRU�VDIHW\�DQG�ODEHOOLQJ��VXFK�DV
KHDOWK�FODLPV��JHQH�WHFKQRORJ\�IRRGV��LUUDGLDWHG�IRRGV��

)XUWKHU��SURSRVHG�DPHQGPHQWV�VSHFLILF�WR�FRVW�UHFRYHU\��DFFRUGLQJ�WR�WKH�6HFRQG
5HDGLQJ�6SHHFK��ZRXOG�KDYH�HQDEOHG�$1=)$�WR�´«FKDUJH�IRU�WKRVH�DSSOLFDWLRQV�ZKLFK�DUH
RXWVLGH�WKH�ZRUN�SURJUDP�ZKHUH�WKHUH�LV�D�FRPPHUFLDO�EHQHILW�WR�WKH�SDUWLFXODU�DSSOLFDQW�LQKHUHQW�LQ
WKH�DSSOLFDWLRQµ�

7KH�$)*&�KDG�JUDYH�FRQFHUQV�ZLWK�WKH�PDQQHU�LQ�ZKLFK�WKH�RULJLQDO�GUDIW�RI
%LOO�SURYLGHG�IRU�FKDUJHV�EHLQJ�OHYLHG�DJDLQVW�WKH�IRRG�LQGXVWU\�RU�RWKHUV
VHHNLQJ�DSSOLFDWLRQV�WR�FKDQJH�WKH�)RRG�6WDQGDUGV�&RGH��$V�´HQDEOLQJ�OHJLVODWLRQµ�WKH
%LOO�ZRXOG�KDYH�DOORZHG�FKDUJHV�SRVVLEO\�EHLQJ�VRXJKW�IRU�D�ZLGH�UDQJH�RI�´VHUYLFHVµ
IURP�$1=)$��GHIHUULQJ�WR�UHJXODWLRQ�IRU�VSHFLILF�GHWDLO��7KLV�ZRXOG�KDYH�JLYHQ
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EURDG�VFRSH�WR�$1=)$�LQ�WKH�DSSURDFK�LW�XVHG�IRU�VHHNLQJ�WR�UHFRYHU�FRVWV�IRU
LWV�DFWLYLWLHV�IURP�LQGXVWU\�

7KH�$)*&·V�SUHIHUUHG�SRVLWLRQ�ZDV�IRU�WKH�%LOO��DQG�VXEVHTXHQWO\�WKH�$FW��WR�UHVWULFW
WKH�FRQGLWLRQV�XQGHU�ZKLFK�$1=)$�FRXOG�FKDUJH�IRU�LWV�VHUYLFHV�DJDLQVW�FDUHIXOO\
GHILQHG�FULWHULD��7KH�$)*&�YLHZHG�WKLV�DV�FULWLFDO��QRW�RQO\�LQ�PDLQWDLQLQJ�HTXLW\�IRU
VWDNHKROGHUV�LQ�$1=)$�DFWLYLWLHV��EXW�DOVR�WR�UHVWULFW�FKDUJLQJ�WR�VLWXDWLRQV�ZKHUH
FKDQJHV�WR�WKH�)RRG�6WDQGDUGV�&RGH�FRQIHU�DQ�LGHQWLILDEOH�H[FOXVLYH�
FDSWXUDEOH��FRPPHUFLDO�EHQHILW�WR�D�VLQJOH�SDUW\�

7KH�$)*&�VXSSRUWHG�$1=)$·V�SURSRVDOV�WR�HVWDEOLVK�D�ZRUN�SURJUDP�DV�D
PHFKDQLVP�IRU�UHVRXUFH�PDQDJHPHQW��7KH�$)*&�UHFRJQLVHG�WKDW�GHYHORSPHQW�RI
WKH�ZRUN�SURJUDP�ZRXOG�GLUHFWO\�LPSDFW�RQ�WKH�EXVLQHVV�SODQV�RI�IRRG�FRPSDQLHV�LQ
WKH�IXWXUH��ZKHUH�DSSOLFDWLRQV�DUH�UHTXLUHG�WR�DPHQG�WKH�)RRG�6WDQGDUGV�&RGH���$
FULWLFDO�LVVXH�LGHQWLILHG�ZDV�WKH�QHHG�WR�HQVXUH�VWDNHKROGHUV�DUH�FRQILGHQW�WKDW�WKH
ZRUN�SURJUDP�GHYHORSPHQW�LV�FOHDUO\�GHILQHG��SURWHFWLQJ�$1=)$·V�LQGHSHQGHQFH
DQG�FUHGLELOLW\�

&RQVHTXHQWO\��WKH�$)*&�DUJXHG�WKDW�WKH�$1=)$�$PHQGPHQW�%LOO�VKRXOG�DOVR
UHTXLUH�$1=)$�WR�HVWDEOLVK�WKH�ZRUN�SURJUDP�DQG�GHVFULEH�WKH�EDVLF�RSHUDWLRQ�RI
WKH�ZRUN�SURJUDP�LQ�WKH�%LOO��DQG�VXEVHTXHQWO\�WKH�$FW��WR�SURYLGH�FHUWDLQW\�WR�DOO
VWDNHKROGHUV��LQFOXGLQJ�WKH�IRRG�LQGXVWU\��RI�WKH�SULQFLSOHV�WR�ZKLFK�$1=)$�ZRXOG
DGKHUH�LQ�FDUU\LQJ�RXW�LWV�IXQFWLRQV�

The Public Good Role of ANZFA

7KH�SULPDU\�REMHFWLYH�RI�WKH�$1=)$�DFWLYLWLHV�LQ�GHYHORSLQJ�WKH�)RRG�6WDQGDUGV�&RGH
LV�WR�SURWHFW�SXEOLF�KHDOWK�DQG�VDIHW\��$V�VXFK��FRQVXPHUV�DUH�WKH�SULPDU\�EHQH�
ILFLDULHV�RI�$1=)$·V�HIIHFWLYH�RSHUDWLRQ�DQG�WKXV�LW�LV�QRW�RQO\�FULWLFDO��EXW�SURSHU�
IRU�LW�WR�EH�IXQGHG�ODUJHO\�IURP�WKH�SXEOLF�SXUVH�

$1=)$·V�SXEOLF�JRRG�IXQFWLRQV�UHTXLUH�HVWDEOLVKLQJ�DQ�HTXLWDEOH�EDODQFH�EHWZHHQ
SXEOLF�IXQGLQJ�DQG�UHVRXUFHV�REWDLQHG�WKURXJK�FRVW�UHFRYHU\�PHDVXUHV��+LVWRULFDOO\��D
JUHDW�PDMRULW\�RI�$1=)$·V�DFWLYLW\��LQFOXGLQJ�DV�WKH�1DWLRQDO�)RRG�$XWKRULW\��ZDV
IRFXVHG�RQ�WKH�GHYHORSPHQW�RI�D�)RRG�6WDQGDUGV�&RGH�ZKLFK�SODFHG�FRQVWUDLQWV�RQ
LQGXVWU\�FRQVLGHUHG�HVVHQWLDO�IRU�WKH�SURWHFWLRQ�RI�SXEOLF�KHDOWK�DQG�VDIHW\�DQG�WR
SURYLGH�IRU�´IDLU�WUDGLQJµ�LQ�WKH�PDUNHW�SODFH��SULPDULO\�E\�HVWDEOLVKLQJ�6WDQGDUGV�RI
SURGXFW�LGHQWLW\��GHILQLWLRQ�DQG�LQIRUPDWLRQ�UHTXLUHPHQWV�

7KH�6WDQGDUGV�DSSO\�HTXDOO\�WR�DOO�IRRG�PDQXIDFWXUHUV��FRQIHUULQJ�QR�SDUWLFXODU
EHQHILW�WR�DQ\��7KH�FDVH�RI�SXEOLF�IXQGLQJ�RI�WKLV�SXEOLF�JRRG�IXQFWLRQ�LV�WKHUHIRUH
LQGLVSXWDEOH��)XUWKHUPRUH��WKHUH�LV�QR�MXVWLILFDWLRQ�IRU�LPSRVLWLRQ�RI�OHYLHV��IHHV
RU�FKDUJHV�IRU�$1=)$�DFWLYLWLHV�WKDW�SURYLGH�IRU�WKH�SXEOLF�JRRG�WKURXJK�WKH
GHYHORSPHQW�RI�6WDQGDUGV�WKDW�DSSO\�DFURVV�WKH�ZKROH��RU�EURDG�VHFWRUV��RI�WKH
IRRG�LQGXVWU\�

$OVR��LPSRVLQJ�FKDUJHV�RQ�IRRG�FRPSDQLHV�VHHNLQJ�DPHQGPHQWV�WR�WKH�)RRG�6WDQGDUGV
&RGH�ZLWK�EURDG�DSSOLFDWLRQ�SURYLGHV�´IUHH�ULGHUµ�DGYDQWDJHV�WR�RWKHU�IRRG�FRP�
SDQLHV��7KLV�LV�FOHDUO\�LQHTXLWDEOH�DQG�PD\�DFW�DV�D�´GLVLQFHQWLYHµ�WR�FRPSDQLHV
VHHNLQJ�FKDQJHV�WR�WKH�)RRG�6WDQGDUGV�&RGH��&KDUJLQJ�IDLOV�WR�WDNH�LQWR�DFFRXQW�WKH
VXEVWDQWLDO�FRQWULEXWLRQV�IRRG�FRPSDQLHV�PDNH�LQ�GHYHORSLQJ�DSSOLFDWLRQV�WR
$1=)$�WR�FKDQJH�WKH�)RRG�6WDQGDUGV�&RGH�³�D�IDFWRU�LQFUHDVLQJ�WKH�SRWHQWLDO�IRU
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LQHTXLWDEOH�WUHDWPHQW�RI�IRRG�FRPSDQLHV�LI�FRQGLWLRQV�IRU�FKDUJLQJ�DUH�QRW�WLJKWO\
GHILQHG�

ANZFA Independence and Integrity

0DLQWHQDQFH�RI�$1=)$·V�LQGHSHQGHQFH�DQG�LQWHJULW\�DV�WKH�SULPDU\�IRRG�UHJXODWRU\
DJHQF\�LV�FULWLFDO��7KH�$)*&�FRQVLVWHQWO\�DGYRFDWHG�IRU�FRVW�UHFRYHU\�SURYLVLRQV�WKDW
GR�QRW�XQGHUPLQH��RU�DUH�SHUFHLYHG�WR�XQGHUPLQH��WKH�LPSDUWLDOLW\�RI�$1=)$�DV�LW
GHYHORSV�IRRG�VWDQGDUGV��0RVW�LPSRUWDQWO\��FRVW�UHFRYHU\�IURP�LQGLYLGXDO
FRPSDQLHV��RU�RWKHU�SDUWLHV��PXVW�QRW�UHVXOW�LQ�$1=)$�UHSULRULWLVLQJ�LWV
DFWLYLWLHV��SDUWLFXODUO\�WKRVH�FRQVLGHUHG�RI�SXEOLF�KHDOWK�LPSRUW��7KLV�LV�HVVHQWLDO
WR�PDLQWDLQLQJ�VWDNHKROGHU��6WDWHV�7HUULWRULHV��FRQVXPHUV��IRRG�LQGXVWU\��FRQILGHQFH
LQ�WKH�UHJXODWRU\�V\VWHP�³�WKH�DFFXVDWLRQ�WKDW�WKH�´UHJXODWRUV�FDQ�EH�ERXJKWµ�PXVW
EH�DYRLGHG�DW�DOO�FRVW�

,W�LV�WKHUHIRUH�RI�SDUDPRXQW�LPSRUWDQFH�WKDW�$1=)$�PDQDJHPHQW�V\VWHPV�DUH
UREXVW��RSHUDWLQJ�WR�FOHDU�DQG�DJUHHG�SULQFLSOHV�IRU�WKH�SULRULWLVDWLRQ�RI�DFWLYLWLHV�DQG
VXEVHTXHQW�LPSOHPHQWDWLRQ�WR�HVWDEOLVKHG�WLPHIUDPHV��0RUHRYHU��WKH�SURFHVVHV�PXVW
EH�WUDQVSDUHQW�DQG�DFFRXQWDEOH�ZLWK�H[WHQVLYH�VWDNHKROGHU�FRQVXOWDWLRQ��SDUWLFXODUO\
ZKHQ�DFWLYLWLHV�RI�SXEOLF�KHDOWK�LPSRUWDQFH�DUH�SULRULWLVHG�

8QGHU�WKH�DPHQGHG�$FW��$1=)$�LV�QRZ�HVWDEOLVKLQJ�D�UROOLQJ�WKUHH�\HDU�ZRUN
SURJUDP��ZLWK�SULRULWLHV�HVWDEOLVKHG�WKURXJK�VWDNHKROGHU�FRQVXOWDWLRQV��7KH�$)*&
VXSSRUWV�WKLV�DSSURDFK�LQ�SULQFLSOH��VXEMHFW�WR�WKH�GHWDLO�RI�WKH�ZRUN�SURJUDP
�SURFHVV�DQG�RSHUDWLRQ��EHLQJ�HVWDEOLVKHG�WR�WKH�VDWLVIDFWLRQ�RI�DOO�VWDNHKROGHUV�
SDUWLFXODUO\�LQ�UHJDUG�WR�SURWHFWLQJ�$1=)$·V�LQGHSHQGHQFH�DQG�LQWHJULW\�

Conditions for Charging

'XULQJ�GHYHORSPHQW�RI�DPHQGPHQWV�WR�WKH�$1=)$�$FW�WKH�$)*&�FRQVLGHUHG�WKHUH
ZLOO�EH�WZR�FRQGLWLRQV�XQGHU�ZKLFK�IRRG�FRPSDQLHV�PLJKW�SD\�IRU�$1=)$�VHUYLFHV�
7KH�ILUVW�LV�ZKHQ�$1=)$�PLJKW�GHPDQG�D�IHH�IRU�WKH�´VHUYLFHµ�RI�SURFHVVLQJ�DQ
DSSOLFDWLRQ�IRU�DQ�DPHQGPHQW�WR�WKH�)RRG�6WDQGDUGV�&RGH��7KH�$)*&�FRQVLGHUV�WKDW
$1=)$�FDQ�RQO\�UHDVRQDEO\�PDNH�WKHVH�FKDUJHV�ZKHQ�WKH�VHUYLFH��WKDW�LV��DPHQG�
PHQW�RI�WKH�)RRG�6WDQGDUGV�&RGH��FRQIHUV�DQ�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW
�GHILQHG�EHORZ��RQ�WKH�IRRG�FRPSDQ\�DQG�FDQQRW�EH�LQFOXGHG�LQ�WKH�WKUHH�\HDU�ZRUN
SURJUDP�

7KH�VHFRQG�FRQGLWLRQ�IRU�FKDUJLQJ�LV�ZKHQ�IRRG�FRPSDQLHV�YROXQWDULO\�HQWHU�LQWR
FRQWUDFWXDO�DUUDQJHPHQWV�ZLWK�$1=)$�WR�HLWKHU�H[SHGLWH�DSSOLFDWLRQV�IRU�DPHQG�
PHQWV�WR�WKH�)RRG�6WDQGDUGV�&RGH�RU�WR�SD\�IRU�RWKHU�$1=)$�VHUYLFHV��,Q�WKHVH�FDVHV�
WKH�IRRG�FRPSDQ\�LV�LQ�WKH�EHVW�SRVLWLRQ�WR�GHWHUPLQH�ZKHWKHU�LW�ZLOO�EH�UHFHLYLQJ
VXIILFLHQW�EHQHILW�IURP�FRQWUDFWLQJ�$1=)$�VHUYLFHV�DQG�VKRXOG�EH�IUHH�WR�HQWHU�VXFK
DUUDQJHPHQWV�

Exclusive, Capturable, Commercial Benefit

'XULQJ�FRQVLGHUDWLRQ�RI�WKH�FRVW�UHFRYHU\�LVVXH�LW�ZDV�DJUHHG�WKDW�D�OHJLWLPDWH�FDVH
FRXOG�EH�PDGH�IRU�$1=)$�FKDUJLQJ�IRU�SURYLGLQJ�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW
DV�D�XQLTXH�DGYDQWDJH�LQ�WKH�PDUNHW�DYDLODEOH�RQO\�WR�DQ�LQWHUHVWHG�SDUW\�³�WKDW�LV�
WKH�SDUW\�PDNLQJ�DSSOLFDWLRQ�WR�$1=)$�VHHNLQJ�DPHQGPHQW�WR�WKH�)RRG�6WDQGDUGV
&RGH�
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6SHFLILFDOO\�$1=)$�PD\�EHVWRZ�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW�E\�UHJXODWLRQ
WKURXJK�SHUPLWWLQJ�

•  D�QRYHO�SURGXFW��WKDW�LV��IRRG��IRRG�LQJUHGLHQW��IRRG�DGGLWLYH��WR�EH�XVHG�LQ
IRRGV�

•  D�QRYHO�SURFHVV��WKDW�LV��LUUDGLDWLRQ��JHQH�WHFKQRORJ\��WR�EH�XVHG�LQ�IRRG�SUR�
GXFWLRQ�RU�PDQXIDFWXUH��RU

•  D�SDUWLFXODU�FODLP��WKDW�LV��D�KHDOWK�FODLP��WR�EH�PDGH�DERXW�D�IRRG�SURGXFW�

$1=)$�PLJKW�DOVR�FKDUJH�IRU�SURYLGLQJ�LQIRUPDWLRQ�RU�DGYLFH�WKURXJK�GLHWDU\
PRGHOOLQJ��PRQLWRULQJ�DQG�VXUYHLOODQFH�GDWD��RU�DFFHVV�WR�H[SHUWLVH�RI�$1=)$�VWDII�

$Q�´LQWHUHVWHGµ�SDUW\�EHQHILWLQJ�IURP�$1=)$�DFWLYLWLHV�PLJKW�EH�D�IRRG�FRPSDQ\��D
FRQVRUWLXP�RI�FRPSDQLHV��RU�D�IRRG�VHFWRU��7KH�PRVW�OLNHO\�WHVW�IRU�HVWDEOLVKLQJ
H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW�LV�ZKHWKHU�DPHQGPHQW�WR�UHJXODWLRQ�FRQIHUV
EHQHILW�WR�WKH�PDUNHWLQJ�RI�SURGXFWV�SURWHFWHG�E\�SURSULHWDU\�ULJKWV�

Additional Resources, not Diversion of Resources

,Q�RUGHU�WR�SURYLGH�HTXLW\�LQ�WKH�IRRG�UHJXODWRU\�V\VWHP�WKH�$)*&�SURSRVHG�
DQG�LW�ZDV�DFFHSWHG��WKDW�LQ�FDVHV�ZKHUH�IRRG�FRPSDQLHV�FRQWUDFW�ZLWK
$1=)$�IRU�WKH�SURYLVLRQ�RI�VHUYLFHV�$1=)$�VKRXOG�HQJDJH�DGGLWLRQDO
UHVRXUFHV�WR�PHHW�LWV�REOLJDWLRQV��7KLV�HQVXUHV�WKDW�WKH�DFWLYLWLHV�LGHQWLILHG�DQG
SULRULWLVHG�LQ�WKH�ZRUN�SURJUDP�RQ�WKH�EDVLV�RI�SXEOLF�KHDOWK�DQG�VDIHW\�DUH�QRW
GHOD\HG�WKURXJK�$1=)$�GLYHUWLQJ�UHVRXUFHV�WR�PHHW�LWV�FRPPHUFLDO�FRQWUDFWXDO
DUUDQJHPHQWV��7KXV��ZKHQ�$1=)$�LPSRVHV�IHHV�IRU�VHUYLFHV�RU�ZKHQ
FRPSDQLHV�YROXQWDULO\�SURYLGH�IHHV�IRU�VHUYLFHV��DGGLWLRQDO�UHVRXUFHV�PXVW�EH
HQJDJHG�

%\�SURYLGLQJ�DGGLWLRQDO�UHVRXUFHV�GHOD\�WR�SUHYLRXVO\�HVWDEOLVKHG�SULRULWLHV�LV�DYRLGHG
WKXV�PDLQWDLQLQJ�WKH�LQGHSHQGHQFH�RI�$1=)$�FRUH�EXVLQHVV�DFWLYLWLHV�IURP�ILQDQFLDO
LQIOXHQFH�RU�FRQVLGHUDWLRQV��7KLV�LV�FULWLFDO�WR�VWDNHKROGHUV·�FRQILGHQFH�LQ�WKH
UHJXODWRU\�SURFHVVHV��XQGHUSLQQHG�E\�$1=)$·V�FUHGLELOLW\�

3URYLVLRQ�ZDV�DOVR�PDGH�IRU�$1=)$�WR�UHWDLQ�FRVWV�UHFRYHUHG�UDWKHU�WKDQ�UHTXLULQJ
WKHP�WR�IORZ�WKURXJK�WR�WKH�JRYHUQPHQW·V�JHQHUDO�UHYHQXH��WKHUHE\�SURYLGLQJ�DQ
LQFHQWLYH�WR�$1=)$�IRU�HIILFLHQW�LPSOHPHQWDWLRQ�RI�FRVW�UHFRYHU\�

ANZFA’s charging systems

6WDQGDUG�IHHV�IRU�DSSOLFDWLRQV�DUH��W\SLFDOO\��IRU�VXFK�WKLQJV�DV�

•  H[WHQGLQJ�WKH�XVH�RI�D�SHUPLWWHG�IRRG�DGGLWLYH�RU�SURFHVVLQJ�DLG�

•  LQWURGXFLQJ��RU�YDU\LQJ��D�ODEHOOLQJ�UHTXLUHPHQW�

•  SHUPLWWLQJ�D�QHZ�LQJUHGLHQW�WR�EH�DGGHG�WR�D�VWDQGDUGLVHG�IRRG�

•  YDU\LQJ��RU�HVWDEOLVKLQJ��D�PD[LPXP�UHVLGXH�OLPLW��05/��IRU�DQ�DJULFXOWXUDO�RU
YHWHULQDU\�FKHPLFDO�

•  DOORZLQJ�IRRG�LUUDGLDWLRQ�IRU�D�IRRG�

•  UHFRJQLVLQJ�D�QHZ�SURFHVVLQJ�WHFKQRORJ\�

•  DOORZLQJ�D�QRYHO�IRRG�
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•  DSSURYLQJ�WKH�XVH�RI�D�VWDWHPHQW�IRU�D�SDUWLFXODU�IRRG�RU�FODVV�RI�IRRGV�ZKLFK
PDNHV�FODLPV�DERXW�WKH�KHDOWK�EHQHILWV�RI�WKDW�IRRG��RU

•  DSSURYLQJ�D�IRRG�ZKLFK�LV��RU�FRQWDLQV��D�IRRG�GHULYHG�XVLQJ�JHQH�WHFKQRORJ\�

7KH�ILYH�OHYHOV�RI�IHHV��XQGHU�V����DQG�V����RI�WKH�$1=)$�$FW��DUH�

•  9HU\�6LPSOH��7KHVH�DUH�IRU�VLPSOH�SURFHGXUDO�PDWWHUV�QRW�UHTXLULQJ�SXEOLF
FRQVXOWDWLRQ�RU�ZKHUH�D�VDIHW\�DVVHVVPHQW�LV�XQGHUWDNHQ�E\�DQRWKHU�DJHQF\�³
IHH� ����������*67�

•  6LPSOH��7KHVH�DUH�IRU�6WDQGDUGV�YDULDWLRQV�RU�XSGDWHV�QRW�UHTXLULQJ�ULVN�DVVHVV�
PHQWV��RU�IRU�VWUDLJKWIRUZDUG�SURFHGXUDO�PDWWHUV�³�IHH� �����������*67�

•  $YHUDJH��7KHVH�DUH�IRU�YDULDWLRQV�RU�XSGDWHV�WR�6WDQGDUGV��RU�SURFHGXUDO�PDWWHUV
ZKLFK�DUH�PRUH�FRPSOH[�WKDQ�WKH�¶6LPSOH·�DVVHVVPHQWV�³�IHH� ����������
*67�

•  &RPSOH[��7KHVH�DUH�IRU�DSSOLFDWLRQV�ZKHUH�WKHUH�DUH�QHZ�ULVNV�WR�EH�DVVHVVHG�
LQWURGXFLQJ�D�QHZ�)RRG�6WDQGDUG�RU�ZKHUH�FRPSOH[�DQG�RU�H[WHQVLYH�ZRUN�LV
UHTXLUHG�³�IHH� �����������*67��DQG

•  9HU\�&RPSOH[��7KHVH�DUH�IRU�DSSOLFDWLRQV�ZKHUH�D�KLJK�GHJUHH�RI�VFLHQWLILF
DQDO\VLV�DQG�HYDOXDWLRQ�LV�UHTXLUHG�LQFOXGLQJ�VXFK�WKLQJV�DV�IXOO�WR[LFRORJ\
DVVHVVPHQWV��H[SRVXUH�HVWLPDWHV�DQG�SURWUDFWHG�QHJRWLDWLRQ�ZLWK�VWDNHKROGHUV
³�IHH� �����������*67�

ANZFA’s Cost Recovery Framework

)URP�WKLV�GHVFULSWLRQ�RI�WKH�PDQQHU�LQ�ZKLFK�FRVW�UHFRYHU\�ZDV�UHFHQWO\�LQWURGXFHG
IRU�$1=)$�DFWLYLWLHV�LW�FDQ�EH�VHHQ�WKDW�D�IUDPHZRUN�RI�VDIHJXDUGV�ZDV�FRQVWUXFWHG
ZKLFK�QRW�RQO\�SURYLGHG�IRU�WKH�HTXLWDEOH�LPSRVLWLRQ�RI�FKDUJHV�EXW�DOVR�SURWHFWHG
$1=)$·V�FRUH�SXEOLF�JRRG�IXQFWLRQV�IURP�GLVWRUWLRQV�WKDW�PD\�KDYH�UHVXOWHG�IURP
WKH�RUJDQLVDWLRQ�SXUVXLQJ�WRR�YLJRURXVO\�´FRPPHUFLDO�RSSRUWXQLWLHVµ��6SHFLILFDOO\�
WKDW�IUDPHZRUN�FRPSULVHG�

•  UHVWULFWLQJ�WKH�LPSRVLWLRQ�RI�FKDUJHV�LPSRVLQJ�´H[FOXVLYH��FDSWXUDEOH�
FRPPHUFLDO�EHQHILWµ�

•  UHTXLULQJ�$1=)$�WR�GHYHORS�D�WKUHH�\HDU�UROOLQJ�ZRUN�SURJUDP�EDVHG�RQ
SXEOLF�KHDOWK�DQG�VDIHW\�SULRULWLHV�

•  HQVXULQJ�FRVW�UHFRYHU\�IXQGV�DGGLWLRQDO�UHVRXUFHV�UDWKHU�WKDQ�GLYHUWLQJ
UHVRXUFHV�IURP�SXEOLF�JRRG�DFWLYLWLHV��DQG

•  DOORZLQJ�FRVWV�UHFRYHUHG�WR�EH�UHWDLQHG�E\�$1=)$�UDWKHU�WKDQ�IORZLQJ
WKURXJK�WR�WKH�JRYHUQPHQW·V�JHQHUDO�UHYHQXH�

7KH�UROH�RI�FRVW�UHFRYHU\�IRU�WKH�DFWLYLWLHV�RI�$1=)$�ZDV�ERUQ�RXW�RI�VHULRXV
FRQFHUQV�DERXW�WKH�DELOLW\�RI�WKH�DJHQF\�WR�PDQDJH�LWV�RZQ�UHVRXUFHV��7KHVH�FRQFHUQV
KDYH�EHHQ�DGGUHVVHG�WKURXJK�WKH�UHFHQW�DPHQGPHQWV�WR�WKH�$1=)$�$FW��GHWDLOHG
DERYH��DQG��DW�OHDVH�IRU�WKH�VKRUW�WR�PHGLXP�WHUP��FRVW�UHFRYHU\�IRU�$1=)$�VKRXOG
QRW�EHFRPH�D�SXEOLF�SROLF\�LVVXH��1RWZLWKVWDQGLQJ�WKDW��WKH�$)*&�UHFRJQLVHV�WKDW
WKHUH�LV�D�QHHG�IRU�FRQVLVWHQF\�LQ�WKH�DSSOLFDWLRQ�RI�*RYHUQPHQW�SROLF\�DFURVV�LWV
DJHQFLHV�DQG�GHSDUWPHQWV��7KH�$)*&�ZRXOG�H[SHFW�WKDW�FKDQJHV�LQ�WKH�FRVW
UHFRYHU\�DUUDQJHPHQWV�IRU�$1=)$�VKRXOG�RQO\�EH�PDGH�WR�DFKLHYH�WKDW�HQG�
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5HFRPPHQGDWLRQ

7KH�$)*&�UHFRPPHQGV�WKDW�IRU�JRYHUQPHQW�DJHQFLHV�UHJXODWLQJ�LQGXVWU\�
FRVW�UHFRYHU\�DUUDQJHPHQWV�SURYLGH�D�IUDPHZRUN�RI�VDIHJXDUGV�SURWHFWLQJ�WKH
SXEOLF�JRRG�IXQFWLRQV�E\�

•  LPSRVLQJ�FKDUJHV�RQ�SDUWLHV�RQO\�ZKHQ�DQ�H[FOXVLYH��FDSWXUDEOH�
FRPPHUFLDO�EHQHILW�LV�LGHQWLILHG�DQG�EHVWRZHG�

•  OHJLVODWLYH�DUUDQJHPHQWV�UHTXLUH�WKH�DJHQF\�WR�DGHTXDWHO\�SODQ�DQG�FDUU\
RXW�LWV�SXEOLF�JRRG�IXQFWLRQ�

•  FRVW�UHFRYHU\�IXQGV�SURYLGH�DGGLWLRQDO�UHVRXUFHV�UDWKHU�WKDQ�GLYHUWLQJ
UHVRXUFHV�IURP�SXEOLF�JRRG�DFWLYLWLHV��DQG

•  IXQGV�JHQHUDWHG�DUH�UHWDLQHG�E\�WKH�DJHQF\��UDWKHU�WKDQ�IORZLQJ�WKURXJK

WR�JRYHUQPHQW·V�JHQHUDO�UHYHQXH��DV�DQ�LQFHQWLYH�WR�WKH�HIILFLHQW
LPSOHPHQWDWLRQ�RI�FRVW�UHFRYHU\�

THE OFFICE OF THE GENE TECHNOLOGY REGULATOR

7KH�$)*&�QRWHV�WKDW�WKH�3URGXFWLYLW\�&RPPLVVLRQ�LV�SDUWLFXODUO\�LQWHUHVWHG�LQ
UHFHLYLQJ�FRPPHQW�RQ�FRVW�UHFRYHU\�SURSRVDOV�IRU�WKH�RSHUDWLRQ�RI�WKH�2IILFH�RI�WKH
*HQH�7HFKQRORJ\�5HJXODWRU��2*75��

7KH�$)*&�KDV�EHHQ�D�FRQVLVWHQW�DGYRFDWH�IRU�D�FRPSUHKHQVLYH��VFLHQWLILFDOO\�EDVHG�
VWURQJ��LQGHSHQGHQW��WUDQVSDUHQW��FRQVXOWDWLYH�OHJLVODWLYH�V\VWHP�JRYHUQLQJ�WKH
UHVHDUFK�LQWR��H[SHULPHQWDWLRQ�ZLWK�DQG�UHOHDVH�LQWR�WKH�HQYLURQPHQW�RI��JHQHWLFDOO\
PRGLILHG�RUJDQLVPV��*02V��

6SHFLILFDOO\��LQ�UHODWLRQ�WR�IRRG��WKH�$)*&�KDV�FDOOHG�IRU�

•  WKH�HVWDEOLVKPHQW�RI�D�´*HQH�7HFKQRORJ\�$XWKRULW\µ��RSHUDWLQJ�DV�D�6WDWXWRU\
$XWKRULW\�DQG�EDVHG�RQ�WKH�RSHUDWLRQ�RI�WKH�*HQHWLF�0DQLSXODWLRQ�$GYLVRU\
&RPPLWWHH��SURYLGLQJ�WKH�UHJXODWRU\�RYHUVLJKW�RI�WKH�H[SHULPHQWDWLRQ�RQ��DQG
JHQHUDO�UHOHDVH�RI��JHQHWLFDOO\�PRGLILHG�RUJDQLVPV�

•  D�FDVH�E\�FDVH�SUH�FOHDUDQFH�VDIHW\�DVVHVVPHQW�IRU�DOO�JHQH�WHFKQRORJ\�GHULYHG
IRRGV�ZLWK�WUDQVSDUHQF\�DQG�IXOO�SXEOLF�FRQVXOWDWLRQ�DV�FXUUHQWO\�SURYLGHG�IRU
LQ�WKH�)RRG�6WDQGDUGV�&RGH�E\�6WDQGDUG�$���²�)RRG�SURGXFHG�XVLQJ�JHQH�WHFKQRORJ\�
DQG

•  PDQGDWRU\�ODEHOOLQJ�RI�IRRG�SURGXFWV�ZKHUH�WKLV�DVVLVWV�LQ�SURWHFWLQJ�SXEOLF
KHDOWK��IRU�H[DPSOH��LGHQWLILFDWLRQ�RI�DOOHUJHQV��DQG�ZKHUH�WKH�IRRG��RU
LQJUHGLHQW��LV�QR�ORQJHU�´VXEVWDQWLDOO\�HTXLYDOHQWµ�WR�LWV�FRQYHQWLRQDOO\�SURGXFHG
FRXQWHUSDUW��DOVR�DV�FXUUHQWO\�SURYLGHG�E\�6WDQGDUG�$���²�)RRG�SURGXFHG�XVLQJ
JHQH�WHFKQRORJ\��1RWZLWKVWDQGLQJ�WKLV��6WDQGDUG�$���LV�DERXW�WR�EH�DPHQGHG
IROORZLQJ�WKH�-XO\������GHFLVLRQ�RI�WKH�$XVWUDOLD�1HZ�=HDODQG�)RRG�6WDQGDUGV
&RXQFLO��ZLWK�SURSRVDOV�WR�H[WHQG�ODEHOOLQJ�EXW�DJDLQVW�D�SUDFWLFDO�IUDPHZRUN
ZKLFK�KDV�EHHQ�VXSSRUWHG�E\�WKH�$)*&�

7KH�$)*&�FRQVLGHUV�WKDW�WKH�HVWDEOLVKPHQW�RI�WKH�2*75�DQG�WKH�DVVRFLDWHG
OHJLVODWLRQ�LV�DQ�HVVHQWLDO�SDUW�RI�VXFK�D�FRPSUHKHQVLYH�V\VWHP�IRU�UHJXODWLQJ�*02V�



Australian Food and Grocery Council
Submission to the Productivity Commission Inquiry into Cost Recovery November 2000

00/262, H:\costrecovery\isys\Submissions\sub019 aust food and grocery council.doc ��

7KH�*HQH�7HFKQRORJ\�%LOO������ZLOO�

•  HVWDEOLVK�WKH�2*75�DQG�FUHDWH�WKH�SRVLWLRQ�RI�WKH�*HQH�7HFKQRORJ\
5HJXODWRU��7KLV�LV�DQ�DFFHSWDEOH�DOWHUQDWLYH�WR�D�6WDWXWRU\�$XWKRULW\��DV
SURSRVHG�E\�WKH�$)*&�

•  HQVXUH�WKH�LQGHSHQGHQFH�RI�WKH�*HQH�7HFKQRORJ\�5HJXODWRU�E\�SURYLGLQJ�IRU
KLV�KHU�DSSRLQWPHQW�E\�WKH�*RYHUQRU�*HQHUDO��UHSRUWLQJ�GLUHFWO\�WR�3DUOLDPHQW
DQG�IUHHGRP�IURP�GLUHFWLRQ�´IURP�DQ\RQHµ�LQ�FRQVLGHULQJ�OLFHQFH�DSSOLFDWLRQV�
7KLV�LV�HVVHQWLDO��WR�HQVXUH�WKH�DSROLWLFDO�QDWXUH�RI�WKH�SRVLWLRQ�DQG�FRQVXPHU
FRQILGHQFH�LQ�LW�

•  PDNH�SURYLVLRQ�IRU�D�0LQLVWHULDO�&RXQFLO�WR�SURYLGH�RYHUDOO�SROLF\�JXLGDQFH��EXW
QRW�WR�PDNH�GHFLVLRQV�LQ�UHVSHFW�WR�LQGLYLGXDO�OLFHQFH�DSSOLFDWLRQV�

•  SURYLGH�IRU�D�VFLHQWLILFDOO\�EDVHG��WUDQVSDUHQW��FRQVXOWDWLYH�V\VWHP�IRU�WKH
DSSURYDO�RI�OLFHQFHV��YDU\LQJ�LQ�FRPSOH[LW\�LQ�SURSRUWLRQ�WR�WKH�SRWHQWLDO�ULVN
RI�WKH�*02�´GHDOLQJµ�EHLQJ�OLFHQVHG��7KLV�ZLOO�HQVXUH�DQ�DSSURSULDWH�
HFRQRPLF�XVH�RI�UHVRXUFHV�DQG�DSSURSULDWH�OHYHO�RI�FRQVXOWDWLRQ��DQG

•  DOORZ�WKH�DSSRLQWPHQW�RI�LQVSHFWRUV�ZLWK�DSSURSULDWH�SRZHUV�WR�PRQLWRU�DQG
HQIRUFH�FRPSOLDQFH��7KLV�LV�HVVHQWLDO�WR�HQVXUH�FRPSOLDQFH�ZLWK�FRQGLWLRQV
LPSRVHG�RQ�OLFHQFHV�WR�SURWHFW�WKH�KHDOWK�DQG�VDIHW\�RI�SHRSOH�DQG�WR�SURWHFW
WKH�HQYLURQPHQW�

,W�LV�FOHDU�WKDW�XQGHU�WKH�SURSRVHG�IUDPHZRUN�WKH�DFWLYLWLHV�RI�WKH�2*75�DUH�GLUHFWHG
SULPDULO\�DW�SXEOLF�JRRG�IXQFWLRQV��SURYLGLQJ�VDIHJXDUGV�UDWKHU�WKDQ�D�IDFLOLWDWRU\
IUDPHZRUN�WR�WKH�PDUNHWLQJ�RI�JRRGV�DQG�VHUYLFHV��$V�VXFK��WKH�LPSRVLWLRQ�RI�FRVW
UHFRYHU\�ZLOO�EH�SUREOHPDWLF�LI�LW�LV�WR�EH�HTXLWDEOH��HIIHFWLYH�DQG�HIILFLHQW�

7KH�$)*&�FRQFHUQV�UHJDUGLQJ�WKH�LPSRVLWLRQ�RI�FRVW�UHFRYHU\�DUH�

•  WKH�SXEOLF�JRRG�REMHFWV�RI�WKH�%LOO�³�WKDW�LV��SURWHFWLRQ�RI�KHDOWK�DQG�VDIHW\
DQG�SURWHFWLRQ�RI�WKH�HQYLURQPHQW��DUH�VXFK�WKDW�WKH�RSHUDWLRQ�RI�WKH�2*75
VKRXOG�EH�SXEOLFO\�IXQGHG�

•  WKH�LQGHSHQGHQFH�RI�WKH�2*75�PXVW�QRW�RQO\�H[LVW��EXW�PXVW�EH�VHHQ�WR�H[LVW�
SD\PHQW�RI�IHHV�E\�WKRVH�WKH�2*75�LV�UHJXODWLQJ�FRXOG�EH�SHUFHLYHG�DV
FRPSURPLVLQJ�WKH�LQWHJULW\�RI�WKH�2IILFH�

•  DSSOLFDQWV�IRU�OLFHQFHV�ZLOO�DOUHDG\�EH�IXQGLQJ�WKH�UHVHDUFK�DQG�GHYHORSPHQW
DQG�JHQHUDWLRQ�DQG�SURYLVLRQ�RI�LQIRUPDWLRQ�WR�WKH�2*75�

•  WKH�H[WHUQDO�EHQHILWV�RI�WKH�UHVHDUFK�PD\�QRW�EH�FRQVLGHUHG�

•  GHSHQGLQJ�RQ�KRZ�OLFHQFH�IHHV�DUH�VWUXFWXUHG��WKH\�KDYH�WKH�SRWHQWLDO�WR
XQIDLUO\�GLVDGYDQWDJH�VPDOO�FRPSDQLHV�ZKR�DUH�OHVV�DEOH�WR�DIIRUG�WKHP��RU�LQ
HIIHFW�DFW�DV�D�FURVV�VXEVLG\�IURP�WKH�ODUJH�FRPSDQLHV�WR�WKH�VPDOO��DQG

•  LPSRVLWLRQ�RI�OLFHQFH�IHHV�LV�HTXLYDOHQW�WR�LPSRVLQJ�D�WD[�RQ�UHVHDUFK�DQG
GHYHORSPHQW�DQG�FRXOG�IRUFH�LW�´RIIVKRUHµ�

7KH�OLFHQVLQJ��FHUWLILFDWLRQ�DQG�DFFUHGLWDWLRQ�SURYLVLRQV�SURYLGHG�E\�WKH�SURSRVHG
UHJXODWRU\�IUDPHZRUN�RI�WKH�*HQH�7HFKQRORJ\�%LOO������ZLOO�EH�VHHQ�E\�FRQVXPHUV�DV
H[HUFLVLQJ�DQ�DSSURSULDWH�GHJUHH�RI�UHJXODWRU\�RYHUVLJKW�RI�WKH�UHVHDUFK�LQWR��H[SHUL�
PHQWDWLRQ�ZLWK�DQG�UHOHDVH�LQWR�WKH�HQYLURQPHQW�RI��*02V��:KLOH�VXSSRUWLQJ�WKHVH
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FRQWUROV�WKH�$)*&�KDV�FDXWLRQHG�DJDLQVW�WKHLU�EHLQJ�WRR�RQHURXV��WKHUHE\�LQKLELWLQJ
UHVHDUFK��GHYHORSPHQW�DQG�LQQRYDWLRQ�LQ�WKLV�WHFKQRORJ\�

2I�JUHDW�FRQFHUQ�LV�WKDW�DSSOLFDWLRQV�IRU�OLFHQFHV�DQG�FHUWLILFDWLRQ�PXVW�EH�DFFRP�
SDQLHG�E\�WKH�SUHVFULEHG�IHH�DQG�WKDW�DQ�DQQXDO�FKDUJH�PD\�EH�SD\DEOH�LQ�UHVSHFW�RI
OLFHQFHV��7KH�FRQFHUQ�LV�QRW�VR�PXFK�WKDW�D�QRPLQDO�IHH�PD\�EH�FKDUJHG�EXW�WKDW�WKLV
KDV�DOUHDG\�EHHQ�GHFLGHG�RQ�WKH�EDVLV�RI�WKH�FXUUHQW�)HGHUDO�*RYHUQPHQW�ILVFDO
SROLF\�WKDW�WKH�UHJXODWRU\�VFKHPH�VKDOO�EH�����SHU�FHQW�FRVW�UHFRYHUHG�

7KH�LPSRVLWLRQ�RI������FRVW�UHFRYHU\�IRU�WKH�2*75�RSHUDWLRQ�LV�FOHDUO\�DLPHG�DW
VKLIWLQJ�WKH�FRQWLQJHQW�OLDELOLW\�RI�UHVRXUFLQJ�WKH�2*75�RQWR�LQGXVWU\�IRU�´SXEOLF
JRRGµ�IXQFWLRQV�RI�

•  SURWHFWLQJ�WKH�KHDOWK�DQG�VDIHW\�RI�SHRSOH��DQG

•  SURWHFWLQJ�WKH�HQYLURQPHQW�

7KHVH�´SXEOLF�JRRGµ�REMHFWLYHV�VKRXOG�EH�SDLG�IRU�RXW�RI�WKH�SXEOLF�SXUVH�

7KH�$)*&�DOVR�FRQVLGHUV�WKHUH�DUH�DGGLWLRQDO��OHVV�REYLRXV��EXW�HTXDOO\�YDOLG�UHDVRQV
PLWLJDWLQJ�WKH�QHHG�IRU������FRVW�UHFRYHU\�

•  LQKLELWLRQ�RI�´EOXH�VNLHVµ�UHVHDUFK�³�WKH�FKDUJHV�ZRXOG�HIIHFWLYHO\�EH�D�WD[�RQ
UHVHDUFK�DW�WKH�YHU\�EHJLQQLQJ�RI�WKH�LQQRYDWLRQ�FKDLQ�

•  KLJK�FRVWV�ZRXOG�GLVDGYDQWDJH�VPDOO�FRPSDQLHV�

•  KLJK�IHHV�SDLG�E\�ODUJH�FRPSDQLHV�PD\�EH�XVHG�WR�VXEVLGLVH�VPDOO�FRPSDQLHV�
DQG

•  SD\PHQW�RI�IHHV�PD\�XQGXO\�LQIOXHQFH�WKH�*75�

(DFK�RI�WKHVH�LV�D�JHQXLQH�FRQFHUQ�DQG�PXVW�EH�FRQVLGHUHG�DQG�KDV�EHHQ�UDLVHG�E\
WKH�$)*&�LQ�LWV�VXEPLVVLRQV�WR�WKH�*RYHUQPHQW�SURYLGLQJ�LWV�SHUVSHFWLYHV�RQ�WKH
*HQH�7HFKQRORJ\�%LOO������

7KH�GLIILFXOW\�LQ�LPSRVLQJ�FRVW�UHFRYHU\�LV�WKDW��XQOLNH�WKH�RSHUDWLRQ�RI
$1=)$��LW�LV�GLIILFXOW�WR�FRQFHLYH�RI�KRZ�´H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO
EHQHILWµ�ZLOO�DFFUXH�WR�SDUWLHV�XQGHUWDNLQJ�WKH�DFWLYLWLHV�ZKLFK�WKH�2*75�ZLOO
EH�UHJXODWLQJ��7KH�H[FHSWLRQ�PD\�EH�WKH�ILQDO�OLFHQVLQJ�RI�D�*02�IRU
FRPPHUFLDO�UHOHDVH��7KLV�SURYLGHV�VWURQJ�DUJXPHQW�IRU�QRW�VHHNLQJ������FRVW
UHFRYHU\�IRU�WKH�RSHUDWLRQ�RI�WKH�2*75�

7KHUH�DUH�IXUWKHU�VWURQJ�DUJXPHQWV�IRU�WKH�27*5�EHLQJ�IXQGHG��DW�OHDVW�SDUWO\��E\
WKH�SXEOLF�VHFWRU�UDWKHU�WKDQ�VHHNLQJ������FRVW�UHFRYHU\�IRU�LWV�RSHUDWLRQ��YL]�

•  LPSRVLQJ�FRVW�UHFRYHU\�IRU�UHJXODWRU\�OLFHQVLQJ�RU�DSSURYLQJ�RI�5	'�IDLOV�WR
DFFRXQW�IRU�WKH�IDFW�WKDW�WKH�DSSOLFDQW�IRU�D�OLFHQFH�ZLOO�DOUHDG\�EH�IXQGLQJ�WKH
JHQH�WHFKQRORJ\�5	'�IRU�ZKLFK�D�OLFHQFH�DSSOLFDWLRQ�LV�PDGH��,W�LV�ZHOO
DFFHSWHG�WKDW�RQH�RI�WKH�´VSLOO�RYHUµ�EHQHILWV�RI�DQ\�5	'��ZKHWKHU�VXFFHVVIXO
RU�QRW��LV�NQRZOHGJH��7KLV�NQRZOHGJH�LV�UHWDLQHG�LQ�WKH�LQVWLWXWLRQ�WKDW�FDUULHG
RXW�WKH�5	'�DQG�FDQ�RIWHQ�EH�XVHG�LQ�RWKHU�UHVHDUFK�DW�WKDW�LQVWLWXWLRQ��7KLV
H[WHUQDOLW\�IDFWRU�LV�DQRWKHU�DVSHFW�RI�´SXEOLF�JRRGµ�WKDW�VKRXOG�EH�IXQGHG
IURP�WKH�SXEOLF�SXUVH�QRW�SDLG�IRU�WZLFH�E\�WKH�DSSOLFDQW��RQFH�LQ�GLUHFW
IXQGLQJ�RI�WKH�5	'�DQG�VHFRQGO\�E\�SD\PHQW�RI�DSSOLFDWLRQ�IHHV�WR�WKH
2*75�
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•  RSHUDWLRQ�RI�JHQH�WHFKQRORJ\�UHVHDUFK�IDFLOLWLHV�ZLOO�EH�VXEMHFW�WR�WKH
HVWDEOLVKPHQW�RI�,QVWLWXWLRQDO�%LRVDIHW\�&RPPLWWHHV��,%&V��WR�RYHUVHH�WKH�VDIH
DQG�DSSURSULDWH�RSHUDWLRQ�RI�WKH�IDFLOLW\�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV
RI�WKH�2*75��$OWKRXJK�VXFK�RSHUDWLRQV�ZLOO�EH�VXEMHFW�WR�DXGLW�E\�LQVSHFWRUV�
LW�LV�WKH�,%&�WKDW�FDUULHV�WKH�GD\�WR�GD\�UHVSRQVLELOLW\�RI�UHJXODWRU\�RYHUVLJKW
DQG�FRPSOLDQFH��7KXV�WKH�,%&�LV�LQ�SDUW�XQGHUZULWLQJ�WKH�HIIHFWLYH�HQIRUFH�
PHQW�RI�WKH�UHTXLUHPHQWV�RI�WKH�*75�DQG�ZLOO�EH�VXEVLGLVLQJ�WKH�LPSOHPHQ�
WDWLRQ�RI�HIIHFWLYH�JHQH�WHFKQRORJ\�UHJXODWLRQ�

•  RWKHU�DUHDV�RI�ZRUN�RI�WKH�2*75�VXFK�DV�RSHUDWLRQ�RI�WKH�&RPPXQLW\
&RQVXOWDWLYH�*URXS�DUH�FOHDU�DUHDV�RI�SXEOLF�JRRG�DQG�WKHUHIRUH�VKRXOG�EH
SXEOLFO\�IXQGHG��3URYLGLQJ�WKH�SXEOLF�ZLWK�LQIRUPDWLRQ�DQG�DQ�RSSRUWXQLW\�WR
FRPPHQW�VKRXOG�EH�D�QRQ�H[FOXVLYH�SURFHVV��&RVW�UHFRYHU\�PD\�GLVFRXUDJH
IXOO�SXEOLF�SDUWLFLSDWLRQ��DQG

•  D�NH\�HOHPHQW�RI�FRPPXQLW\�FRQILGHQFH�LQ�WKH�RSHUDWLRQ�RI�WKH�2*75�LV
LQGHSHQGHQFH�IURP�FRPPHUFLDO�LQWHUHVWV��,W�LV�QRW�HDV\�WR�UHWDLQ�WKLV
LQGHSHQGHQFH��DQG�SHUKDSV�PRUH�LPSRUWDQWO\�WKH�SXEOLF�SHUFHSWLRQ�RI
LQGHSHQGHQFH��ZKLOH�UHO\LQJ�IRU�IXQGLQJ�RQ�UHYHQXH�JHQHUDWHG�IURP�WKRVH
EHLQJ�UHJXODWHG�

7KH�FXUUHQW�)HGHUDO�JRYHUQPHQW�ILVFDO�SROLF\��´WKDW�WKH�UHJXODWRU\�VFKHPH�VKDOO�EH
����SHU�FHQW�FRVW�UHFRYHUHGµ�LV��WKHUHIRUH��WRWDOO\�LQDSSURSULDWH�WR�WKH�RSHUDWLRQ�RI
WKH�2*75�

7KH�LVVXH�RI�FRVW�UHFRYHU\�IRU�WKH�2*75�LV�VWLOO�WR�EH�UHVROYHG��7KH�FXUUHQW�,QTXLU\
LQWR�FRVW�UHFRYHU\�E\�WKH�3URGXFWLYLW\�&RPPLVVLRQ�SURYLGHV�D�WLPHO\�RSSRUWXQLW\�IRU
WKH�*RYHUQPHQW�WR�GHOD\�DSSO\LQJ�FRVW�UHFRYHU\�SURYLVLRQV�WR�WKH�RSHUDWLRQ�RI�WKH
2*75��SHQGLQJ�WKH�RXWFRPH�RI�WKH�,QTXLU\�

5HFRPPHQGDWLRQ

7KH�$)*&�UHFRPPHQGV�WKDW�

•  ILQDOLVDWLRQ�RI�DUUDQJHPHQWV�IRU�FRVW�UHFRYHU\�IRU�WKH�RSHUDWLRQ�RI�WKH
2IILFH�RI�WKH�*HQH�7HFKQRORJ\�5HJXODWRU�EH�GHIHUUHG�XQWLO�WKH�ILQDO
UHSRUW�RI�WKH�3URGXFWLYLW\�&RPPLVVLRQ·V�,QTXLU\�LQWR�&RVW�5HFRYHU\�WR
HQVXUH�FRQVLVWHQF\�ZLWK�RYHUDOO�*RYHUQPHQW�SROLF\��DQG

•  FRVW�UHFRYHU\�EH�VRXJKW�RQ�WKH�EDVLV�RI�EHLQJ�DEOH�WR�LGHQWLI\�´H[FOXVLYH�
FDSWXUDEOH��FRPPHUFLDO�EHQHILWµ�EHVWRZHG�RQ�D�SDUWLFXODU�SDUW\
�DSSOLFDQW�RU�OLFHQVHH��
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THE AUSTRALIAN QUARANTINE AND INSPECTION
SERVICE (AQIS)

$4,6�SURYLGHV�LQVSHFWLRQ�VHUYLFHV�IRU�

•  FRPSDQLHV�ZLVKLQJ�WR�LPSRUW�IRRG�SURGXFWV�LQWR�$XVWUDOLD��DQG

•  FRPSDQLHV�ZLVKLQJ�WR�H[SRUW�IRRG�SURGXFWV�IURP�$XVWUDOLD�

7KHUH�LV�D�JHQHUDO�SXEOLF�JRRG�DVVRFLDWHG�ZLWK�WKHVH�DFWLYLWLHV�LQ�WKDW�WKH\�SURWHFW
SXEOLF�KHDOWK�DQG�VDIHW\��HQVXUH�DGHTXDWH�LQIRUPDWLRQ�LV�SURYLGHG�IRU�LQIRUPHG
FKRLFH��DQG�SUHYHQW�IUDXG�DQG�GHFHSWLRQ�

)XUWKHUPRUH��LQ�H[SRUW�PDUNHWV�WKH\�SURWHFW�WKH�JRRG�UHSXWDWLRQ�RI�$XVWUDOLDQ
SURGXFWV��FRQWULEXWLQJ�WR�WKH�SHUFHSWLRQ�RI�$XVWUDOLD�EHLQJ�D�SURYLGHU�RI�VDIH��TXDOLW\
IRRG�SURGXFWV�XSRQ�ZKLFK�WKH�ZKROH�QDWLRQ�KDV�WKH�SRWHQWLDO�FDSLWDOLVH�

1RWZLWKVWDQGLQJ�WKLV��$4,6�JHQHUDOO\�SXUVXHV�IXOO�FRVW�UHFRYHU\�WKURXJK�OHY\LQJ
FKDUJHV�IRU�LWV�LQVSHFWLRQ�VHUYLFHV�ZKLFK�GR�QRW�UHFRJQLVH��RU�DWWHPSW�WR�DFFRXQW�IRU�
WKH�SXEOLF�EHQHILW�

7KH�$4,6�V\VWHP�FRXOG�EH�FRQVLGHUHG�HTXLWDEOH�LQ�WKDW�IRU�

•  DOO�LPSRUWLQJ�FRPSDQLHV��FRPSOLDQFH�DQG�LQVSHFWLRQ�LV�D�FRQGLWLRQ�RI�HQWU\�LQWR
WKH�GRPHVWLF�PDUNHW��DQG

•  DOO�H[SRUWLQJ�FRPSDQLHV��FRPSOLDQFH�DQG�LQVSHFWLRQ�LV�D�FRQGLWLRQ�RI�HQWU\�LQWR
H[SRUW�PDUNHWV�

1RWZLWKVWDQGLQJ�WKLV��LW�FRXOG�DOVR�EH�DUJXHG�WKDW�LPSRUWLQJ�IRRG�SURGXFWV�DUH�SODFHG
DW�D�FRPSHWLWLYH�GLVDGYDQWDJH�DJDLQVW�VLPLODU�GRPHVWLFDOO\�PDQXIDFWXUHG�IRRG
SURGXFWV�WKDW�PD\�QRW�EH�VXEMHFW�WR�LQVSHFWLRQ�DQG�FKDUJLQJ��7KLV�PD\�EH�FRQVLGHUHG
LQHTXLWDEOH�

/LNHZLVH��IRRG�FRPSDQLHV�VHOOLQJ�LQWR�H[SRUW�PDUNHWV�PD\�EH�FRPSHWLQJ�DJDLQVW
FRPSDQLHV�ZKLFK�GR�QRW�PDQXIDFWXUH�DQG�WUDGH�XQGHU�VLPLODU�UHJXODWRU\�UHJLPHV�LQ
WKHLU�KRPH�FRXQWULHV��$JDLQ��WKLV�PD\�EH�FRQVLGHUHG�LQHTXLWDEOH�

7KH�$)*&�FRQVLGHUV�WKDW�WKH�FOHDU�SXEOLF�JRRG�UROH�RI�$4,6�LQVSHFWLRQV�DQG�WKH
SRWHQWLDO�IRU�FRPSHWLWLYH�GLVDGYDQWDJH�EHLQJ�SODFHG�RQ�GRPHVWLF�PDQXIDFWXUHUV
VKRXOG�SURYLGH�WKH�EDVLV�IRU�GLVFRXQWLQJ�FRVW�UHFRYHU\�DSSOLHG�IRU�$4,6�DFWLYLWLHV�

7KH�FXUUHQW�,QTXLU\�LQWR�&RVW�5HFRYHU\�ZLOO�SURYLGH�WKH�EDVLV�IRU�WKH�FRVW�UHFRYHU\
SROLFLHV�UHODWLQJ�WR�$4,6�DFWLYLWLHV�WR�EH�UH�H[DPLQHG�

Legislative Basis for Cost Recovery by AQIS

$4,6�VXSSRUWV�LWV�FRVW�UHFRYHU\�DQG�FKDUJLQJ�UHJLPHV�E\�WKH�IROORZLQJ�OHJLVODWLRQ�

•  4XDUDQWLQH�$FW���������7KLV�$FW�FRYHUV�LPSRUWV�DQG�DOORZV�WKH�UHVSRQVLEOH
0LQLVWHU�WR�PDNH�GHWHUPLQDWLRQV�RI�IHHV��7KLV�$FW�FRYHUV�FKDUJHV�IRU�$LUSRUWV�
6HDSRUWV��$QLPDO�4XDUDQWLQH��,QWHUQDWLRQDO�0DLO�DQG�SRVW�HQWU\�3ODQW
4XDUDQWLQH�FKDUJHV�

•  ,PSRUWHG�)RRG�&RQWURO�$FW���������3URYLGHV�IRU�FKDUJHV�WR�EH�PDGH�IRU�WKH
PDQDJHPHQW�DQG�FHUWLILFDWLRQ�RI�IRRG�LPSRUWV�
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•  ([SRUW�&RQWURO�$FW���������3URYLGHV�IRU�FKDUJHV�WR�EH�PDGH�IRU�WKH�PDQDJHPHQW
DQG�FHUWLILFDWLRQ�RI�H[SRUWV�IRU�VXFK�WKLQJV�DV�0HDW��'DLU\��*UDLQV�
+RUWLFXOWXUDO�RUJDQLVPV��)LVK��3URFHVVHG�)RRG��DQG�/LYH�$QLPDOV�

•  ([SRUW�,QVSHFWLRQ��6HUYLFH�&KDUJH��$FW���������7KLV�FRYHUV�FKDUJHV�UHODWHG�WR
H[SRUWV�RI�ILVK�DQG�RWKHU�SURFHVVHG�IRRGV��DQG

•  ([SRUW�,QVSHFWLRQ��(VWDEOLVKPHQW�5HJLVWUDWLRQ�&KDUJHV��$FW���������7KLV�FRYHUV
FKDUJHV�UHODWHG�WR�H[SRUWV�RI�ILVK�DQG�RWKHU�SURFHVVHG�IRRGV��+RUWLFXOWXUDO
RUJDQLVPV��*UDLQV��0HDW�DQG�'DLU\�

,Q�DGGLWLRQ�WKHUH�DUH�WZR�$FWV�UHODWLQJ�WR�WKH�FROOHFWLRQ�RI�JHQHUDO��WD[DWLRQ�W\SH�
FKDUJHV�

•  WKH�([SRUW�,QVSHFWLRQ��&KDUJHV�&ROOHFWLRQ��$FW���������DQG

•  WKH�([SRUW�,QVSHFWLRQ��4XDQWLW\�&KDUJH��$FW��������

7KLV�PXOWLSOLFLW\�RI�OHJLVODWLRQ�PLUURUV�WKH�FRPSOH[LW\�RI�FRVW�UHFRYHU\�DQG�FKDUJLQJ
UHJLPHV�DFURVV�WKH�$4,6�SURJUDPV�

NATIONAL REGISTRATION AUTHORITY (NRA)

15$�DFWLYLWLHV�SURYLGH�UHJXODWRU\�DSSURYDO�IRU�WKH�PDUNHWLQJ�RI�SURSULHWDU\�SURGXFWV
WR�WKH�DJULFXOWXUDO�LQGXVWULHV��$V�VXFK�WKH\�SURYLGH�H[FOXVLYH��FDSWXUDEOH��FRPPHUFLDO�EHQHILW
WR�WKH�DSSOLFDQW�FRPSDQLHV�

8QGHU�WKHVH�FLUFXPVWDQFHV�IXOO�FRVW�UHFRYHU\�LV�DSSURSULDWH�IRU�WKH�SURGXFW
DVVHVVPHQW�DQG�DSSURYDO�DFWLYLWLHV�RI�WKH�15$�

Legislative Basis for Cost Recovery by the NRA

7KH�$JULFXOWXUDO�DQG�YHWHULQDU\�&KHPLFDOV�&RGH�$FW�������WKH�$JYHW�&RGH��DQG�LWV
DVVRFLDWHG�5HJXODWLRQV��WRJHWKHU�ZLWK�WKH�YDULRXV�$FWV�UHODWHG�WR�OHY\�FROOHFWLRQ��IRU
H[DPSOH��$FWV�OLNH�WKH�$JULFXOWXUDO�DQG�9HWHULQDU\�&KHPLFDO�3URGXFWV��&ROOHFWLRQ�RI�/HY\��$FW
������IRUP�WKH�EDVLV�RI�WKH�FKDUJLQJ�UHJLPH�RI�WKH�15$�

7KH�¶$JYHW·�&RGH�DV�D�&RPPRQZHDOWK�ODZ�DSSOLHV�RQO\�LQ�WKH�$&7��(DFK�RI�WKH
6WDWHV�DQG�WKH�1RUWKHUQ�7HUULWRU\�KDV�HQDFWHG�FRPSOHPHQWDU\�OHJLVODWLRQ�WKDW�KDV�WKH
HIIHFW�WKH�&RPPRQZHDOWK�UHJLVWUDWLRQ�SURYLVLRQV�DUH�DSSOLHG�DV�D�ODZ�RI�HDFK�6WDWH
DQG�WKH�1RUWKHUQ�7HUULWRU\�

COST RECOVERY FOR NON-REGULATORY ACTIVITIES

7KH�$)*&�UHFRJQLVHV�WKDW�WKH�PDMRU�REMHFWLYHV�RI�WKH�FXUUHQW�LQTXLU\�DUH�WR�DGGUHVV
WKH�UDWLRQDOH�IRU�LPSRVLQJ�FRVW�UHFRYHU\�IRU�&RPPRQZHDOWK�UHJXODWRU\��DGPLQLV�
WUDWLYH�DQG�LQIRUPDWLRQ�DJHQFLHV��3UHYLRXVO\�LQ�WKLV�VXEPLVVLRQ�WKH�$)*&�KDV
LGHQWLILHG�WKRVH�DJHQFLHV�RI�PRVW�GLUHFW�UHOHYDQFH�WR�WKH�IRRG�DQG�JURFHU\�LQGXVWULHV�

1RWZLWKVWDQGLQJ�WKDW��WKH�$)*&�SODFHV�RQ�UHFRUG�LWV�FRQFHUQV�ZLWK�WKH�EURDGHU
DVSHFWV�RI�FRVW�UHFRYHU\�DQG�XVHU�SD\V�SULQFLSOHV�

:KLOH�WKH�$)*&�VWURQJO\�VXSSRUWV�WKH�FRQFHSW�RI�DOORZLQJ�PDUNHWV��ZKHUH�SRVVLEOH�
WR�RSHUDWH�ZLWKRXW�*RYHUQPHQW�LQWHUYHQWLRQ�³�WKLV�EHLQJ�WKH�PRVW�HIILFLHQW�PHDQV
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RI�GHOLYHULQJ�PRVW�RXWFRPHV�³�LW�LV�QRW�QHFHVVDULO\�D�FRUROODU\�WKDW�LPSRVLQJ�PDUNHW�
OLNH�SURYLVLRQV�XSRQ�*RYHUQPHQW�DFWLYLWLHV�ZLOO�UHVXOW�LQ�WKH�PRVW�HIILFLHQW�DQG
HIIHFWLYH�GHOLYHU\�RI�RXWFRPHV�

7KH�PDUNHW�IDLOXUH�DUJXPHQW�IRU�WKH�LQWHUYHQWLRQ�RI�*RYHUQPHQWV�LQ�PDUNHWSODFHV�LV
ZHOO�HVWDEOLVKHG��,Q�WKH�SDVW��DUHDV�RI�VWURQJ�*RYHUQPHQW�LQWHUYHQWLRQ�RQ�WKLV�EDVLV
KDYH�EHHQ�

•  UHVHDUFK�DQG�GHYHORSPHQW�³�JRYHUQPHQWV�KDYH�FRPPLWWHG�FRQVLGHUDEOH
UHVRXUFHV�WR�VXSSRUWLQJ�EDVLF�UHVHDUFK�DQG�GHYHORSPHQW�DQG�SURYLGLQJ
LQFHQWLYHV�WR�LQGXVWU\�VSRQVRUHG�UHVHDUFK�DQG�GHYHORSPHQW��UHFRJQLVLQJ�WKH
EHQHILW�DFFUXHV�EH\RQG�WKH�RZQHU�RI�WKH�QHZ�WHFKQRORJLHV��DQG

•  HGXFDWLRQ�DQG�WUDLQLQJ�³�WKH�SXEOLF�EHQHILWV�IURP�KDYLQJ�DQ�HGXFDWHG�\RXWK
DQG�ZHOO�WUDLQHG�ZRUNIRUFH�DUH�XQHTXLYRFDO�DQG�KDYH�UHVXOWHG�KLVWRULFDOO\�LQ
*RYHUQPHQWV�DURXQG�WKH�ZRUOG�VXSSRUWLQJ�WKHVH�DFWLYLWLHV�

1RWZLWKVWDQGLQJ�WKLV��LQ�$XVWUDOLD��SDUWLFXODUO\�LQ�UHFHQW�\HDUV��WKHUH�KDYH�EHHQ�PRYHV
WR�LPSRVH�PRUH�PDUNHW�RULHQWHG�IUDPHZRUNV�DURXQG�UHVHDUFK�DQG�GHYHORSPHQW��DQG
HGXFDWLRQ�DQG�WUDLQLQJ��:KLOH�WKH�$)*&�UHFRJQLVHV�WKH�EHQHILWV�WKDW�VXFK�SURJUDPV
PD\�EULQJ��LW�LV�LPSRUWDQW�WKDW�VXFK�SURJUDPV�DUH�LQLWLDWHG�ZLWK�IXOO�UHJDUG�WR�ERWK�WKH
EHQHILWV�DQG�WKH�FRVWV�WR�WKH�FRPPXQLW\�RI�DWWHPSWLQJ�WR�DSSRUWLRQ�DQG�UHFRYHU
IXQGV�IURP�GLIIHUHQW�VHFWRUV�RI�WKH�FRPPXQLW\�IRU�*RYHUQPHQW�VXSSRUW�RI�UHVHDUFK
DQG�GHYHORSPHQW�DQG�SXEOLF�HGXFDWLRQ�DQG�WUDLQLQJ�

5HFRPPHQGDWLRQ

7KH�$)*&�UHFRPPHQGV�WKH�3URGXFWLYLW\�&RPPLVVLRQ�JLYH�VRPH
FRQVLGHUDWLRQ�WR�WKH�FRQVHTXHQFHV�RI�´FRVW�UHFRYHU\µ�RU�´XVHU�SD\Vµ�SROLF\
SULQFLSOHV�EHLQJ�DSSOLHG�LQ�ZLGHU�DUHDV�RI�JRYHUQPHQW�DFWLYLW\��LQFOXGLQJ
UHVHDUFK�DQG�GHYHORSPHQW�DQG�HGXFDWLRQ�DQG�WUDLQLQJ�

CONCLUSIONS

7KH�$)*&�KDV�GHYHORSHG�DQG�SUHVHQWV�LQ�WKLV�6XEPLVVLRQ�D�GHWDLOHG��EXW�QRW
H[KDXVWLYH��IUDPHZRUN�IRU�WKH�LPSRVLWLRQ�RI�FRVW�UHFRYHU\�DV�UHOHYDQW�WR�WKH�IRRG�DQG
JURFHU\�LQGXVWULHV�

7KH�$)*&�ZLOO�EH�VHHNLQJ�IXUWKHU�RSSRUWXQLW\�WR�SURYLGH�LQSXW�LQWR�WKH�,QTXLU\�LQWR
&RVW�5HFRYHU\�DQG�ZLOO�EH�VHHNLQJ�DQ�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKH�SXEOLF�KHDULQJV
DQG�PDNLQJ�IXUWKHU�VXEPLVVLRQV�WR�WKH�,QTXLU\�ZKHQ�DSSURSULDWH�
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$EERWW�$XVWUDODVLD�3W\�/WG
$UGPRQD�)RRGV�/WG
$UQRWW
V�%LVFXLWV�/WG
7KH�.HWWOH�&KLS�&RPSDQ\�3W\�/WG

$VLD�3DFLILF�%OHQGLQJ�&RUSRUDWLRQ�3W\�/WG
$XVWUDOLD�0HDW�+ROGLQJV�3W\�/WG
$XVWUDOLDQ�)RRG�,QJUHGLHQW�6XSSOLHUV�3W\�/WG
%HDN�	�-RKQVWRQ�3W\�/WG
%HUUL�/LPLWHG
%2&�*DVHV�$XVWUDOLD�/WG
%RRWV�+HDOWKFDUH�$XVWUDOLD�3W\�/WG
%ULVWRO�0\HUV�6TXLEE�$XVWUDOLD�3W\�/WG
%URQWH�,QGXVWULHV�3W\�/WG
%XGHULP�*LQJHU�/WG
%XQGDEHUJ�6XJDU�/WG
%XQJH�0HDW�,QGXVWULHV
'RQ�6PDOOJRRGV�&R�3W\�/WG

&DPSEHOO�$XVWUDODVLD�3W\�/WG
&DPSEHOO�%URWKHUV�/WG
&DQWDUHOOD�%URV�3W\�/WG
&DUWHU�+ROW�+DUYH\�7LVVXH�$XVW�3W\�/WG
&DVFDGH�%HYHUDJH�&R
&HUHERV��$XVWUDOLD��/WG
&KLVKROP�0DQXIDFWXULQJ
&KU�+DQVHQ�3W\�/WG
&RFD�&ROD�$PDWLO�/WG
&ROJDWH�3DOPROLYH�3W\�/WG
&RQVROLGDWHG�)RRGV�$XVWUDOLD�/WG
&RRSHUV�%UHZHU\�/WG
&XOWRU�)RRG�6FLHQFH�,QF��&XOWRU�'DQLVFR�
&XVVRQV�3W\�/WG
'DLU\�)DUPHUV
'DUOLQJ�'RZQV�%DFRQ�&R�RSHUDWLYH
$VVRFLDWLRQ�/WG

'HPLFRPEH�3W\�/WG
'HUE\�,QGXVWULHV�3W\�/WG
'HYUR�7HHSDN�3W\�/WG
'RXZH�(JEHUWV
'UDJRFR�$XVWUDOLD�3W\�/WG
'60�)RRG�6SHFLDOWLHV�$XVWUDOLD�3W\�/WG
(IIHP�)RRGV�3W\�/WG
0DUV�&RQIHFWLRQHU\�RI�$XVWUDOLD
0DVWHU�)RRGV�RI�$XVWUDOLD
8QFOH�%HQ·V�RI�$XVWUDOLD

)DUP�3ULGH�3URGXFWV
)DXOGLQJ�+HDOWKFDUH�3W\�/WG
)LEULVRO�6HUYLFHV�$XVWUDOLD�3W\�/WG
)LUPHQLFK�/LPLWHG
)OHWFKHUV�)RRGV�3W\�/WG
*HRUJH�:HVWRQ�)RRGV�/WG
$OOLHG�)RRGV�&R�/WG
%LVFXLW�	�&DNH�'LYLVLRQ
7LS�7RS�%DNHULHV
:DWVRQV�)RRGV
:HVWRQ�%LRSURGXFWV
:HVWRQ�&HUHDO�,QGXVWULHV

*LOOHWWH�$XVWUDOLD�3W\�/WG
*ROGHQ�&LUFOH�/WG
*RRGPDQ�)LHOGHU�/WG
*HUPDQWRZQ�,QWHUQDWLRQDO
*)�)RRG�6HUYLFHV
*)�,QJUHGLHQWV�*URXS

*)�,QWHUQDWLRQDO
*RRGPDQ�)LHOGHU�0LOOLQJ�	�%DNLQJ�*URXS
%XQJH�'HILDQFH�3W\�/WG

*RRGPDQ�)LHOGHU�0LOOV�/WG
/HLQHU�'DYLV�*HODWLQ��,QWHUQDWLRQDO�
0HDGRZ�/HD�)RRGV
4XDOLW\�%DNHUV�$XVWUDOLD�/WG
6HUURO�,QJUHGLHQWV
6WDUFK�$XVWUDODVLD�/WG
7KH�8QFOH�7RE\·V�&R�/WG

*UHHQ·V�)RRGV�/WG
+�-�/DQJGRQ�	�&R�3W\�/WG
+DQV�&RQWLQHQWDO�6PDOOJRRGV�3W\�/WG
+DUYHVW�)UHVK&XWV�3W\�/WG
+HLQ]�:DWWLH·V�$XVWUDODVLD

6RXWKHUQ�&RXQWU\�)RRGV�3W\�/WG

+HQU\�-RQHV�)RRGV�3W\�/WG
+HUURQ�3KDUPDFHXWLFDOV�3W\�/WG
+R\W�)RRG�0DQXIDFWXULQJ�,QGXVWULHV�3W\�/WG
,QWHUQDWLRQDO�)ODYRXUV�	��)UDJUDQFHV
�$XVWUDOLD��3W\�/WG

-RKQVRQ�	�-RKQVRQ�3DFLILF�3W\�/WG
.HOORJJ��$XVWUDOLD��3W\�/WG

'60�*URXS

.LPEHUO\�&ODUN�$XVWUDOLD�3W\�/WG

.UDIW�)RRGV�/WG
/D�)DPLJOLD�)LQH�)RRGV�3W\�/WG
0DGXUD�7HD�(VWDWHV
0DLQODQG�'DLULHV�3W\�/WG
0F&RUPLFN�)RRGV�$XVWUDOLD�3W\�/WG
0RWKHU�(DUWK�)LQH�)RRGV�3W\�/WG
1DWLRQDO�)RRGV�/WG
1DWLRQDO3DN�3W\�/WG
1HUDGD�7HD�3W\�/WG
1HVWOp�$XVWUDOLD�/WG

1HVWOp�%HYHUDJHV�'LYLVLRQ
1HVWOp�&RQIHFWLRQHU\�'LYLVLRQ
1HVWOp�'DLU\�3URGXFWV�'LYLVLRQ
1HVWOp�)RRGV�'LYLVLRQ
)ULVNLHV�3HW�&DUH�'LYLVLRQ
)RRGVHUYLFH�	�,QGXVWULDO�'LYLVLRQ

1RYDUWLV�&RQVXPHU�+HDOWK�$XVWUDODVLD�3W\�/WG
1XWULFLD�$XVWUDOLD�3W\�/WG
1XWULQRYD��$XVWUDODVLD��3W\�/WG
2FHDQ�6SUD\�,QWHUQDWLRQDO��,QF
3�%�)RRGV�/WG
3DSHU�&RQYHUWLQJ�&R�3W\�/WG
3HDQXW�&RPSDQ\�RI�$XVWUDOLD�/WG
3IL]HU�:DUQHU�/DPEHUW�&RQVXPHU�*URXS
3LOOVEXU\�$XVWUDOLD�3W\�/WG
3URFWHU�	�*DPEOH�$XVWUDOLD�3W\�/WG
4XHVW�,QWHUQDWLRQDO�$XVWUDODVLD�/WG
5HFNLWW�%HQFNLVHU
5HJDO�&UHDP�3URGXFWV�3W\�/WG
5LGOH\�&RUSRUDWLRQ�/WG

&KHHWKDP�6DOW�/LPLWHG

5RFKH�9LWDPLQV�$XVWUDOLD�3W\�/WG
6�&�-RKQVRQ�	�6RQ�3W\�/WG
6DQLWDULXP�+HDOWK�)RRG�&RPSDQ\

/RQJD�/LIH�9HJHWDULDQ�3URGXFWV�3W\�/WG

6DUD�/HH�%DNHU\��$XVWUDOLD��3W\�/WG
6FKZDU]NRSI�DQG�+HQNHO
6KDUSH�/DERUDWRULHV�3W\�/WG
6LPSORW�$XVWUDOLD�3W\�/WG
6PLWK.OLQH�%HHFKDP�,QWHUQDWLRQDO
6QDFN�%UDQGV�$XVWUDOLD
6SHFLDOW\�&HUHDOV�3W\�/WG
6WDIIRUG�0LOOHU�/WG
6XJDU�$XVWUDOLD�3W\�/WG
6XQEHDP�)RRGV
7D\ORU·V�)RRGV�3W\�/WG
7HWOH\�$XVWUDOLD�3W\�/WG
7KH�6PLWK·V�6QDFNIRRG�&RPSDQ\�/WG
8QLOHYHU�$XVWUDOLD�/LPLWHG

/HYHU�5H[RQD
8QLOHYHU�)RRGV
&DQQHG�)LVK�	�3URGXFH�8QLOHYHU�$XVW
([SRUW
&XOLQDU\�)RRGV
,FH�&UHDP
6SUHDGV�	�%DNHU\
7HD

8QLYHUVDO�)RRGV�&RUSRUDWLRQ��$XVW��3W\�/WG
:HOOD�$XVWUDOLD
:\HWK�$XVWUDOLD�3W\�/WG
<DNXOW�$XVWUDOLD�3W\�/WG

Associate Members

$PFRU�)LEUH�3DFNDJLQJ
$:%�/LPLWHG
&KHS�$XVWUDOLD
&OD\WRQ�8W]
$XVWUDOLDQ�'DLU\�&RUSRUDWLRQ
'LYHUVH\/HYHU�&RQVXOWLQJ
(UQVW�	�<RXQJ
)RFXV�,QIRUPDWLRQ�/RJLVWLFV�3W\�/WG
)RRG�/LDLVRQ�3W\�/WG
)RRGVHQVH
)RUVWDII�$XVWUDOLD�3W\�/WG
+XKWDPDNL�9DQ�/HHU��2FHDQLD��/WG
,%0�$XVWUDOLD�/WG
.RUQ�)HUU\�,QWHUQDWLRQDO
.30*�&KDUWHUHG�$FFRXQWDQWV
0DGGRFN�/RQLH�	�&KLVKROP
0DQDVVHQ�)RRGV�$XVWUDOLD�3W\�/WG
0HDW�DQG�/LYHVWRFN�$XVWUDOLD�/WG
0LFKHOV�:DUUHQ
0RQVDQWR�$XVWUDOLD�/WG
03*�/RJLVWLFV�3W\�/WG
1DWLRQZLGH�)RRG�%URNHUV�3W\�/WG
1RYR�1RUGLVN�%LRLQGXVWULDO�3W\�/WG
3HWHU�$UHQW]�	�$VVRFLDWHV
3ULFHZDWHUKRXVH&RRSHUV
3URWHLQ�7HFKQRORJLHV�,QWHUQDWLRQDO�$XVW�3W\

/WG
4XHHQVODQG�6XJDU
5RQDOG�/�&RVVHQ�	�$VVRFLDWHV�3W\�/WG
6*6�$XVWUDOLD�3W\�/WG
6WUDWHJLF�+RUL]RQV�3W\�/WG
9LV\�%RDUG�3W\�/WG
:HHNHV�3UHVWRQ


