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7KDQN� \RX� IRU� WKH�RSSRUWXQLW\� WR� FRPPHQW�RQ� WKH� GUDIW� UHSRUW�RI� WKH�&RPPLVVLRQ�RQ
&RVW�5HFRYHU\�

7KH�GUDIW�UHSRUW� LV�DQ�LQWHUHVWLQJ�DQG�ZLGH�UDQJLQJ�VWXG\�RI�DQ�DUHD�RI�VRPH�FRPSOH[LW\�
DQG�WKH�3URGXFWLYLW\�&RPPLVVLRQ�KDV�FRYHUHG�WKH�ILHOG�LQ�VRPH�GHSWK�� �:H�ZRXOG�DJUHH
ZLWK�\RXU�DVVHVVPHQW�WKDW�VLJQLILFDQW�IXUWKHU�ZRUN�LV�UHTXLUHG��JLYHQ�WKH�GLIILFXOW\��RI�WKH
FRQFHSWV�DQG�DGPLQLVWUDWLYH�DUUDQJHPHQWV�LQFOXGHG�LQ�VXFK�D�WRSLF�

7R�DVVLVW� WKH�&RPPLVVLRQ��$6,&�KDV�VRPH�VSHFLILF�FRPPHQWV�WR�PDNH� DERXW� WKH� UHSRUW
DQG�DERXW�WKH�WUHDWPHQW�JLYHQ�WR�WKH�&RUSRUDWLRQV�/DZ�VFKHPH�LQ�WKH�UHSRUW��DQG�PDNHV
VRPH�REVHUYDWLRQV�RQ�WKH�LVVXH�RI�FRVW�UHFRYHU\�DV�DSSOLHG�WR�UHJXODWLRQ�LQ�D�PRUH�JHQHUDO
VHQVH�

7KH�&KDUDFWHULVDWLRQ�RI�$6,&�DQG�$6,&�5HYHQXHV

$6,&� LV�FRQFHUQHG�WKDW� WKH�UHSRUW�FKDUDFWHULVHV�$6,&�DV�D� FRVW� UHFRYHU\� IXQGHG� DJHQF\�
DQG�UHIHUV�WR�WKH�&RUSRUDWLRQV�/DZ�IHHV�ZKLFK�$6,&�DGPLQLVWHUV�IRU�WKH�&RPPRQZHDOWK
DV�
$6,&�UHYHQXHV
�

7KLV� WUHDWPHQW� OHG� WR� D� VHULHV� RI� LQDFFXUDWH� DWWDFNV� RQ� $6,&� E\� PHGLD� FRPPHQWDWRUV
IROORZLQJ�WKH�UHOHDVH�RI�WKH�GUDIW�UHSRUW��DQG�KDV�FRQWLQXHG�WR�VKDSH�VRPH�FRPPHQWDU\�E\
RUJDQLVDWLRQV�PDNLQJ�ODWHU�VXEPLVVLRQV�WR�WKLV�LQTXLU\�

'HILQLQJ�WKH�FKDUDFWHULVWLFV�RI�D� 
FRVW�UHFRYHU\
�DJHQF\�RU�DFWLYLW\� LV�REYLRXVO\�RQH�RI�WKH
IXQGDPHQWDO� FRQFHSWXDO� GLIILFXOWLHV� LQ� WKH� FRVW� UHFRYHU\� DUHD�� � <RXU� 'UDIW
5HFRPPHQGDWLRQ����

�$OO�FRVW�UHFRYHU\�DUUDQJHPHQWV�VKRXOG�KDYH�DSSURSULDWH�DQG�FOHDU�OHJDO�DXWKRULW\���$JHQFLHV��ZLWK
DGYLFH� IURP�WKHLU� OHJDO�FRXQVHOV��VKRXOG� LGHQWLI\�WKH�PRVW�DSSURSULDWH�DXWKRULW\� IRU� WKHLU� FKDUJHV�
DQG�HQVXUH�WKDW�IHHV�IRU�VHUYLFH�DUH�QRW�YXOQHUDEOH�WR�FKDOOHQJH�DV�DPRXQWLQJ�WR�WD[DWLRQ�

DQG�'UDIW�5HFRPPHQGDWLRQ����

�$V�D�JHQHUDO�UXOH��WKH�IXQGLQJ�RI�FRVW�UHFRYHUHG�UHJXODWRU\�DFWLYLWLHV�VKRXOG�EH�VXEMHFW�WR�WKH�VDPH
EXGJHWDU\�DQG�SDUOLDPHQWDU\�RYHUVLJKW�DV�EXGJHW�IXQGHG�JRYHUQPHQW�DFWLYLWLHV�

DUH� LQVWUXFWLYH� DV� WR� WKH� DUUDQJHPHQWV� WKDW� DUH� JHQHUDOO\� FRQVLGHUHG� FRVW� UHFRYHU\
DUUDQJHPHQWV�
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,Q�$6,&
V�FDVH�WKHUH�DUH�VRPH�LQGLFDWRUV�WKURXJKRXW�WKH�UHSRUW�DV�WR�RXU�VWDWXV��

� $6,&�LV�EXGJHW�IXQGHG�

� LW� UHFHLYHV� LWV�PRQLHV� WKURXJK�3DUOLDPHQWDU\� DSSURSULDWLRQ�� DV� D�SDUW�RI� WKH�7UHDVXU\
3RUWIROLR�DSSURSULDWLRQV�

� WKHUH�LV�QR�UHIHUHQFH�LQ�WKH�$6,&�$FW�WR�DQ\�IHH�LQFRPH�RU�FRVW�UHFRYHU\�DUUDQJHPHQW�

� LW�LV�VXEMHFW�WR�WKH�VFUXWLQ\�RI�SDUOLDPHQW�DQG�LWV�FRPPLWWHHV��DQG

� LW� LV�VXEMHFW�WR�'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�3ULFLQJ�5HYLHZ�SURFHVVHV�
DQG�LV�FXUUHQWO\�XQGHUJRLQJ�MXVW�VXFK�D�IXOO�VFDOH�UHYLHZ�

7KXV�� $6,&� GLVSOD\V� DOO� RI� WKH� EXGJHW� FKDUDFWHULVWLFV� RI� D� W\SLFDO� EXGJHW�IXQGHG
JRYHUQPHQW�DJHQF\�²�SURGXFLQJ�RXWFRPHV�DFFRUGLQJ�WR�VSHFLILF�JRYHUQPHQW�SROLFLHV�DQG
ODZV�DW�D�FRVW�WR�JRYHUQPHQW�ZKLFK�LV�FRQVLGHUHG��IXQGHG��DQG�UHYLHZHG�

$6,&�DGPLQLVWHUV�OHJLVODWLRQ�ZKLFK�LV�IRXQGHG�LQ�ERWK�6WDWH�DQG�&RPPRQZHDOWK�SRZHUV�
$6,&� GRHV� QRW� GHYHORS� WKDW� OHJLVODWLRQ�� WKDW� LV� WKH� SURYLQFH� RI� WKH� 7UHDVXU\� DV� SROLF\
DGYLVHU�WR�WKH�UHOHYDQW�0LQLVWHUV��WKH�7UHDVXUHU�DQG�WKH�0LQLVWHU�IRU�)LQDQFLDO�6HUYLFHV�DQG
5HJXODWLRQ�

7KDW� OHJLVODWLRQ� UHTXLUHV� WKH� SD\PHQW� RI� VRPH� IHHV� E\� HQWLWLHV� DQG� LQGLYLGXDOV� WR� DOORZ
SDUWLFLSDWLRQ�LQ�WKH�YDULRXV�V\VWHPV��YHKLFOHV�DQG�VFKHPHV�HQFRPSDVVHG�E\�WKH�OHJLVODWLRQ�

7KRVH�IHHV�DUH�SURFHVVHG�E\�$6,&�DQG�SDLG�GLUHFWO\�LQWR�WKH�&RQVROLGDWHG�5HYHQXH�)XQG�
7KH\�DUH�QRW�$6,&�UHYHQXHV��DUH�QRW�XVHG�E\�$6,&��DUH�QRW�WUDQVIHUUHG�WR�DQ\�RWKHU�HQWLW\�
DQG�WKH�DFWXDO�TXDQWXP�RI�DQ\�IHH�LV�QRW�VHW�E\�$6,&�EXW�E\�WKH�3DUOLDPHQW�

7KXV��WKH�UHYHQXHV�DGPLQLVWHUHG�E\�$6,&�DUH�LQ�IDFW�D�SURGXFW�RI�WKH�FRUSRUDWLRQV�VFKHPH
DQG�E\�\RXU�GHILQLWLRQV�PLJKW�HYHQ�IDOO�LQWR�\RXU�FDWHJRULHV�RI�WD[HV�RU�OHYLHV�

,PSRUWDQWO\�� \RX� KDYH� VRXJKW� DQG� UHFHLYHG� OHJDO� DGYLFH� WKDW� VXFK� SD\PHQWV� DUH� OHJDO�
KRZHYHU�\RX�PLJKW�GHILQH�WKHP�

0RVW�LPSRUWDQWO\��WKH\�DUH�QRW�$6,&�UHYHQXHV�DQG�VKRXOG�QRW�EH�UHSUHVHQWHG�DV�VXFK�

,Q�RXU�YLHZ��WKH�FRUUHFW�UHSUHVHQWDWLRQ�RI�WKHVH�UHYHQXHV�LV�WKDW�WKH\�DUH�&RUSRUDWLRQV�/DZ
UHYHQXHV�SDLG�WR�WKH�&RPPRQZHDOWK�

)XUWKHU� HYLGHQFH� RI� WKLV� VHSDUDWLRQ� RI� $6,&� DQG� WKH� &RPPRQZHDOWK� UHYHQXHV� WKDW� LW
DGPLQLVWHUV�FDQ�EH�WDNHQ�IURP�WKH�&/(53���ODZ�UHIRUP�SURFHVV�FXUUHQWO\�XQGHUZD\���7KH
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GHYHORSPHQW�RI� WKH�&/(53��� UHIRUPV� LV�EHLQJ�PDQDJHG�E\� WKH�7UHDVXU\�� LQFOXGLQJ� WKH
UHYLVHG� IHH� VHWWLQJ� GHFLVLRQ�PDNLQJ�� � 7UHDVXU\� KDYH� UXQ� LQGXVWU\� FRQVXOWDWLRQ�PHHWLQJV�
VRPH�RI�ZKLFK�KDYH�LQFOXGHG�$6,&�UHSUHVHQWDWLYHV�WR�VSHDN�RQ�KRZ�ZH�ZLOO�DGPLQLVWHU�WKH
FKDQJHV�SURSRVHG�

$6,&�LV�WUHDWHG�DV�D�VWDNHKROGHU�LQ�WKLV�GHYHORSPHQW�ZRUN�E\�WKH�7UHDVXU\��UDWKHU�WKDQ�DV�D
SURFHVV�RZQHU���7KLV�LV�HQWLUHO\�DSSURSULDWH�JLYHQ�WKH�OHJLVODWLYH�EDVH�IRU�WKH�&RUSRUDWLRQV
/DZ�UHJLPH��WKRXJK�LW�GRHV�QRW�ILW�QHDWO\�ZLWK�D�SXUH�FRVW�UHFRYHU\�PRGHO�

,Q� VXPPDU\��$6,&� LV� D� EXGJHW� IXQGHG� DJHQF\�ZLWK�� DV�RQH� RI� LWV� IXQFWLRQV�� WKH� UROH�RI
DGPLQLVWHULQJ�WKH�FROOHFWLRQ�RI�&RUSRUDWLRQV�/DZ�UHYHQXHV�IRU�WKH�&RPPRQZHDOWK���$6,&
GRHV�QRW�UHFHLYH�WKLV�UHYHQXH��DQG�$6,&
V�EXGJHW� LV�EXW�RQH�RI�WKH�FRVWV�RI� WKH�QDWLRQDO
&RUSRUDWLRQV�/DZ�DUUDQJHPHQWV�

7KH�&RVW�5HFRYHU\�'LOHPPD�²�7LG\�DFFRXQWLQJ�RU�HIIHFWLYH�HFRQRPLF�SROLF\

$�VLJQDO�LVVXH�IRU�DQ\�FRVW�UHFRYHU\�VFKHPH�LV�WR�LGHQWLI\�WKH�EHQHILFLDULHV�RI�DQ\�DFWLRQ�VR
DV�WR�FRUUHFWO\�DSSRUWLRQ�FRVWV���,Q�WKH�DUHDV�RI�HFRQRPLF�UHJXODWLRQ�DQG�ODZ�HQIRUFHPHQW
WKHVH�DUH�QRW�VLPSOH�DWWULEXWLRQ�H[HUFLVHV���,W� LV�UHDVRQDEOH�WR�DUJXH� WKDW�PXFK�RI�$6,&
V
ZRUN� SURGXFHV� JHQHUDO� HFRQRPLF� DQG� FRPPXQLW\� EHQHILWV� UDWKHU� WKDQ� PHUHO\� VSHFLILF
RXWFRPHV�

5HJXODWLRQ�DV�D�WRRO�RI�HFRQRPLF�SROLF\

<RX�ZLOO� EH� DZDUH� WKDW� $6,&� ZDV�PRYHG� IURP� WKH� $WWRUQH\�*HQHUDO
V� 3RUWIROLR� WR� WKH
7UHDVXU\� 3RUWIROLR� VHYHUDO� \HDUV� DJR� LQ� UHFRJQLWLRQ� RI� WKH� VLJQLILFDQW� HFRQRPLF� LPSDFW
IORZLQJ� IURP� WKH� DSSOLFDWLRQ� RI� UHJXODWLRQ� DQG� HQIRUFHPHQW�� � $6,&
V� SUHGHFHVVRU� WKH
$XVWUDOLDQ�6HFXULWLHV�&RPPLVVLRQ�FRPPHQFHG�RSHUDWLRQ�LQ������DW�D�WLPH�ZKHQ�$XVWUDOLDQ
FRPSDQLHV�ERUURZLQJ�RU�UDLVLQJ�IXQGV�RYHUVHDV�ZHUH�EHLQJ�FKDUJHG�KLJKHU�ULVN�SUHPLXPV
RQ� WKHLU� ERUURZLQJV� LQ� IRUHLJQ� FDSLWDO� PDUNHWV� LQ� UHFRJQLWLRQ� RI� WKH� WKHQ� ILQDQFLDO� DQG
UHJXODWRU\�VWDWH�RI�WKH�$XVWUDOLDQ�FRUSRUDWH�VHFWRU���&RQYHUVHO\��HFRQRPLF�FRPPHQWDWRUV�
LQWHUQDWLRQDO� H[SHUWV�� DQG� $XVWUDOLD
V� 7UHDVXUHU� KDYH� DOO� DWWULEXWHG� $XVWUDOLD
V� SRVLWLYH
HFRQRPLF�FLUFXPVWDQFHV�WKURXJKRXW�WKH������$VLDQ�&ULVLV�DV�EHLQJ�LQ�SDUW�WKH�UHVXOW�RI�WKH
VWURQJ�UHJXODWRU\�VWUXFWXUHV�LQ�SODFH�LQ�WKH�$XVWUDOLDQ�FRUSRUDWH�VSKHUH�

7KHVH�DUH�EXW�WZR�H[DPSOHV�RI�WKH�PDFUR�LPSDFW�RI�UHJXODWLRQ�DQG�HQIRUFHPHQW�DFWLYLW\�
7KH�EHQHILWV�WR�$XVWUDOLD
V�FRUSRUDWHV�LQFOXGH�ORZHU�ILQDQFLQJ�DQG�KHGJLQJ�FRVWV��UHGXFHG
ORVVHV� WKURXJK� GHDOLQJ� ZLWK� LQVROYHQW� FRPSDQLHV�� UHGXFHG� OHYHOV� RI� FRUSRUDWH� FROODSVH�
JUHDWHU� FHUWDLQW\�� DQG� DQ� HQYLURQPHQW� PRUH� FRQGXFLYH� WR� WKH� HQWHULQJ� RI� ORQJ�WHUP
FRQWUDFWV�²�DUJXDEO\��WKH�LQYHUVH�RI�WKH�FKDUDFWHULVWLFV�RI�VRPH�LQWHUQDWLRQDO�PDUNHWV�ZKHUH
LQVWLWXWLRQV�DQG�UHJXODWLRQ�DUH�OHVV�VWURQJ���7KXV��LQGLYLGXDO�UHJXODWRU\�DFWLYLWLHV�FDQ�DQG�GR
KDYH�D�VLJQLILFDQW�HIIHFW�EH\RQG�WKH�SDUWLHV�GLUHFWO\�LQYROYHG�
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6LPLODUO\��FRVW�UHFRYHU\�LV�D�GLIILFXOW�FKDOOHQJH�IRU�UHJXODWRUV�DW�WKH�PLFUR�OHYHO���5HJXODWLRQ
LV�XVXDOO\�QRW�VHHQ�DV�D�
VHUYLFH
�RU�D�
SURGXFW
�E\�WKRVH�FRPSDQLHV�DQG�LQGLYLGXDOV�UHFHLYLQJ
LW���7KH�ZRUN�RI�WKH�.HQQHG\�6FKRRO�DW�+DUYDUG�8QLYHUVLW\�LV�LQVWUXFWLYH�WR�WKLV�GHEDWH���,Q
FRPPRQ� ZLWK� RWKHU� UHJXODWRUV�� $6,&� LV� DQ� RUJDQLVDWLRQ� ZKRVH� EXVLQHVV�� LQ� SDUW�� LV� WR

LPSRVH� REOLJDWLRQV
� RQ� LQGLYLGXDOV� DQG� HQWLWLHV�� � 7KHVH� REOLJDWLRQV� UHIOHFW� FRPPXQLW\
H[SHFWDWLRQV�DV�H[SUHVVHG� WKURXJK� WKH�3DUOLDPHQW�� �8QOLNH� DQ�RUJDQLVDWLRQ�ZKRVH� UROH� LV
HVVHQWLDOO\� SUXGHQWLDO� ZKHUH� WKH� EHQHILW� LPSRVHG� RQ� D� UHJXODWHG� HQWLW\� KDV� PHDVXUDEOH
FRPPHUFLDO� EHQHILW� WR� WKDW� VSHFLILF� HQWLW\�� VRPH� RI� $6,&
V� IXQFWLRQV� DV� D� FRQGXFW� DQG
GLVFORVXUH� UHJXODWRU� DUH�RIWHQ� FRPPXQLW\�UHWULEXWLYH�� SURGXFLQJ� D� JHQHUDO� JRRG�� DQG� WKH
FRPSDQLHV� DQG� LQGLYLGXDOV� ZKR� UHFHLYH� WKH� PRVW� LQWHQVH� UHJXODWRU\� DQG� HQIRUFHPHQW
DWWHQWLRQ� DUH� RIWHQ� LQVROYHQW� RU� LPSHFXQLRXV� ²� D� V\VWHPLF� ZHDNQHVV� LQ� DQ\� VFKHPH� IRU
SDUWLFXODULVLQJ�DQG�LPSRVLQJ�FRVWV�

,W� LV� DUJXDEOH� WKDW� HYHQ� LQ� VSHFLILF� IXQFWLRQV�ZKHUH�$6,&�PLJKW� EH� DEOH� WR� LGHQWLI\� DQG
DWWULEXWH�IXOO�FRVWV�WKHUH�PD\�VWLOO�EH�D�JUHDWHU�HFRQRPLF�EHQHILW�RU�SROLF\�DW� ULVN� WKURXJK
WKDW�DWWULEXWLRQ�DQG�UHFRYHU\�

([DPSOHV�LQFOXGH�WKH�DWWULEXWLRQ�RI�IXOO�FRVW�UHFRYHU\�WR�WKH�SURFHVVLQJ��VXUYHLOODQFH��DQG
HQIRUFHPHQW�DFWLRQ�DURXQG�PHUJHUV�DQG�DFTXLVLWLRQV��DQG�IXQGUDLVLQJ���7KH�IHHV�FKDUJHG�LQ
WKHVH� DUHDV�GR�QRW�PHHW� FRVW� UHFRYHU\� SULQFLSOHV�� \HW� WKH� FRPPXQLW\� HFRQRPLF�EHQHILWV
IORZLQJ�IURP�VXFK�DFWLYLW\�DUH�KLJK�DQG�WKLV�PLJKW�ZHOO�EH�WKH�JUHDWHU�SROLF\�LPSHUDWLYH�²
WKH� HQFRXUDJHPHQW� RI� QHZ� HQWHUSULVH� DQG� FDSLWDO� FUHDWLRQ� WKURXJK� D� ORZHULQJ� RI� HQWU\
FRVWV�� � $QRWKHU� H[DPSOH� PLJKW� EH� WKH� FRVW� RI� REWDLQLQJ� D� OLFHQVH� XQGHU� WKH� ODZV
DGPLQLVWHUHG�E\�$6,&���$�SROLF\�LPSHUDWLYH�KHUH�PD\�EH�WKDW�DOO� LQGXVWU\�SDUWLFLSDQWV�DUH
OLFHQVHG�� DQG� WKH� OLFHQVH� FRVW�GHFLVLRQ�PD\�EH�PRUH� LQIOXHQFHG� E\� QRW�ZDQWLQJ� WR� GULYH
LQGXVWU\� SDUWLFLSDQWV� RXWVLGH� RI� WKH� UHJXODWHG� V\VWHP� WKURXJK� WKH� LPSRVLWLRQ� RI� KLJKHU
OLFHQVLQJ�FRVWV��ZLWK�WKH�WUDGH�RII�EHLQJ�WKH�UHGXFWLRQ�LQ�ULVN�RI�FDSLWDO� ORVV�RU� LQHIILFLHQW
FDSLWDO�DSSOLFDWLRQ�E\�LQYHVWRUV�GHDOLQJ�WKURXJK�XQUHJXODWHG�SOD\HUV�

7KHVH�PDFUR� DQG�PLFUR� SROLF\� DSSOLFDWLRQ� H[DPSOHV� SURYLGH� DQ� DOWHUQDWLYH� YLHZ� RI� WKH
LVVXHV�LQYROYHG�LQ�IXQGLQJ�UHJXODWLRQ�DQG�HQIRUFHPHQW���,Q�WKH�DUHD�RI�FRUSRUDWH�UHJXODWLRQ
LW� LV� $6,&
V� YLHZ� WKDW� WKHUH� H[LVWV� D� FRPSHOOLQJ� FDVH� IRU� DJHQF\� IXQGLQJ� WR� PHHW
JRYHUQPHQW�SROLF\�REMHFWLYHV��DQG�D�OHVVHU�FDVH�IRU�LQGLYLGXDO�DFWLYLW\�FRVW�DWWULEXWLRQ�DQG
UHFRYHU\�� � 7KLV� SROLF\�GULYHQ� SXUSRVH� DSSURDFK� UHIOHFWV� WKH� FXUUHQW� UHDOLW\� RI� $6,&
V
IXQGLQJ�PRGHO�DQG�LV�D�FRQVLGHUHG��PDWXUH�DQG�SUDJPDWLF�DSSURDFK�WR�WKH�FRPSOH[LWLHV�RI
WKLV�ILHOG�

&RVW�UHFRYHU\�ULVNV�IRU�UHJXODWRUV

<RXU� UHSRUW� LGHQWLILHV� VHYHUDO� ULVNV� DVVRFLDWHG� ZLWK� FRVW� UHFRYHU\� EDVHG� IXQGLQJ
DUUDQJHPHQWV�� � 5HJXODWRU\� DQG� LQIRUPDWLRQ� DJHQFLHV� ZLWK� D� SULPDULO\� VHUYLFH� SURYLVLRQ
FKDUDFWHU� FDQ� IRUP� YHU\� GLIIHUHQW� UHODWLRQVKLSV� ZLWK� WKHLU� 
IXQGHUV
�� WKDQ� FDQ� DQ
HQIRUFHPHQW�IRFXVHG� UHJXODWRU�� � <RX� ULJKWO\� SRLQW� WR� UHJXODWRU\� 
FDSWXUH
� DQG� WR� 
JROG
SODWLQJ
�DV�WKH�H[WUHPHV�RI�DQ\�
UHJXODWRU�IHH�SD\HU
�UHODWLRQVKLS�
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$6,&� RSHUDWHV� GDLO\� LQ� KLJKO\� FKDUJHG� DQG� DJJUHVVLYH� FLUFXPVWDQFHV� ²� FRQWHVWHG� FRXUW
KHDULQJV��FULPLQDO�SURFHHGLQJV��WDNHRYHU�EDWWOHV��PDMRU�IXQGUDLVLQJV��IRUHLJQ�FRPSDQ\�DQG
DGYLVHU�DFWLRQV��WKH�ORVV�RI�OLIH�VDYLQJV��IRUFLQJ�GLVFORVXUH�RQ�GLUHFWRUV��SXWWLQJ�FRPSDQLHV
LQWR�OLTXLGDWLRQ�

7KLV� HQYLURQPHQW� LV� RQH� ZKHUH� WRGD\
V� VWDNHKROGHUV� DUH� WRPRUURZ
V� WDUJHWV�� DQG� ZKHUH
$6,&� GHFLVLRQV� FDQ� SURGXFH� PDMRU� FRPPHUFLDO� DGYDQWDJH� RU� GLVDGYDQWDJH�� � ,W� LV� DQ
HQYLURQPHQW�ZKHUH�WKHUH�ZRXOG�EH�JUHDW�PRUDO�KD]DUG�DWWDFKHG�WR�WKH�UHJXODWRU�LI�ZH�ZHUH
DOVR�LQ�D�GLUHFW�ILQDQFLDO�UHODWLRQVKLS�ZLWK�RQH�VLGH�RU�RWKHU�RI�WKH�WUDQVDFWLRQV�ZKLFK�ZH
UHJXODWH�RU�SURVHFXWH�


&DSWXUH
� LV�DQ�HDVLO\�GHILQHG�FRQFHSW�EXW��DV�\RXU�UHSRUW�DGGUHVVHV��D�GLIILFXOW�FRQFHSW�WR
TXDQWLI\�DQG�TXDUDQWLQH���(YHQ�WKH�DSSHDUDQFH�RI�FDSWXUH�FRXOG�VHYHUHO\�DIIHFW�D�FRQGXFW
DQG�GLVFORVXUH�UHJXODWRU
V�HIIHFWLYHQHVV��DQG�SDUWLFXODUO\�LWV�FRXUW�DFWLRQV�

,W�LV�RI�FRXUVH�IRU�DOO�RI�WKHVH�UHDVRQV�WKDW�$6,&�LV�D�EXGJHW�IXQGHG�DJHQF\�VXEMHFW�WR�WKH
QRUPDO�3DUOLDPHQWDU\�DQG�'2)$�EXGJHW�SURFHVVHV�

&RUSRUDWLRQV�/DZ�UHYHQXHV�DQG�WKHLU�DVVRFLDWHG�FRVWV

7KURXJKRXW� WKH� GUDIW� UHSRUW� YDULRXV� UHIHUHQFHV� DUH� PDGH� WR� WKH� TXDQWXP� RI� $6,&
UHYHQXHV�� WKH� ORZHU� TXDQWXP� RI� FRVWV�� DQG� WKH� 
VXUSOXV
� ZKLFK� WKLV� JHQHUDWHV�� � 0HGLD
FRPPHQWDWRUV�SDUWLFXODUO\�KLJKOLJKWHG�WKLV�LVVXH���,Q�\RXU�'UDIW�5HFRPPHQGDWLRQ�����\RX
DVVHUW� WKDW� FRVW� UHFRYHU\� DUUDQJHPHQWV� VKRXOG� QRW� LQFOXGH� DFWLYLWLHV� VXFK� DV� SROLF\
GHYHORSPHQW��PLQLVWHULDO�RU�SDUOLDPHQWDU\�VHUYLFHV�DQG�LQWHUQDWLRQDO�REOLJDWLRQV��DQG�\RXU
DUJXPHQW�LV�WKDW�WKHVH�DFWLYLWLHV�VKRXOG�EH�IXQGHG�IURP�JHQHUDO�WD[DWLRQ�

$6,&�WDNHV�LVVXH�ZLWK�\RXU�UHSUHVHQWDWLRQ�RI�WKH�UHYHQXHV�FRVWV�QXPEHUV�LQYROYHG�LQ�WKH
&RUSRUDWLRQV�/DZ�IHHV�DUUDQJHPHQWV�

7KH�&RUSRUDWLRQV�/DZ� IHHV� UHYHQXHV�KDYH� EHHQ� JURZLQJ� LQ� OLQH�ZLWK� WKH� JURZWK� LQ� WKH
QXPEHU�RI�FRPSDQLHV�DQG�RWKHU� UHJXODWHG�HQWLWLHV� LQ�$XVWUDOLD�� �7KHVH� IHHV� IRUP�SDUW�RI
WRWDO�&RPPRQZHDOWK�UHYHQXHV�� �7KH�RQO\� FRVW� LWHP� DWWULEXWHG� DJDLQVW� WKHVH� UHYHQXHV� LQ
\RXU� UHSRUW
V� WDEOHV� LV� $6,&
V� EXGJHW� ²� WKRXJK� \RX� GR� VHSDUDWHO\� GHWDLO� WKH� WUDQVIHU
SD\PHQW�WR�WKH�6WDWHV��ZKLFK�KDV�DOVR�UHFHLYHG�VRPH�XQIDYRXUDEOH�DWWHQWLRQ�

$6,&
V� YLHZ� LV� WKDW� WKH� RYHUDOO� &RUSRUDWLRQV� /DZ� VFKHPH� ILQDQFHV� DUH� D� PDWWHU� IRU
*RYHUQPHQW��EXW�PDNHV�WKH�IROORZLQJ�REVHUYDWLRQV��

� 7KH�VFKHPH�ILQDQFHV�DV�UHSUHVHQWHG�LQ�\RXU�GUDIW�UHSRUW�VKRZ�D�ZLGHQLQJ�JDS�EHWZHHQ
JRYHUQPHQW�UHYHQXH�DQG�VFKHPH�FRVWV���(VVHQWLDOO\�WKH�VFKHPH�RSHUDWHG�LQ�GHILFLW�IRU
PDQ\�\HDUV��DQG�LV�QRZ�LQ�VXUSOXV�

� 7KH� FRVWV� WR� JRYHUQPHQW� RI� FRUSRUDWH� UHJXODWLRQ� DQG� HQIRUFHPHQW� DUH� PRUH� IDU�
UHDFKLQJ� WKDQ� LV� JHQHUDOO\� XQGHUVWRRG� RU� UHSUHVHQWHG� LQ� \RXU� UHSRUW�� � 7KLV� LV� QRW� D
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VLPSOH� $6,&�IHHV� UHODWLRQVKLS� ²� PDQ\� RWKHU� ERGLHV� DUH� LQVWLWXWLRQDOO\� �DQG
FRQVWLWXWLRQDOO\��LQYROYHG���7KHVH�FRVWV�LQFOXGH�HOHPHQWV�RI�WKH�EXGJHW�IXQGLQJ�RI��

� $6,&

� 7UHDVXU\

� &RPPRQZHDOWK�'LUHFWRU�RI�3XEOLF�3URVHFXWLRQV

� $XVWUDOLDQ�)HGHUDO�3ROLFH�DQG�WKH�1DWLRQDO�&ULPH�$XWKRULW\

� )HGHUDO�&RXUWV

� &RPPRQZHDOWK� DJHQFLHV� HJ�� $WWRUQH\�*HQHUDO
V�� ,PPLJUDWLRQ�� &XVWRPV�� $XVWUDF�
$XVWUDOLDQ�7D[DWLRQ�2IILFH��3DUOLDPHQWDU\�GHSDUWPHQWV�DQG�FRPPLWWHHV

� 6WDWH�'LUHFWRUV�RI�3XEOLF�3URVHFXWLRQ

� 6WDWH�&RXUWV

� 6WDWH�3ROLFH�)RUFHV�LQFOXGLQJ�&,%�DQG�)UDXG�6TXDGV

� 2WKHU� 6WDWH� DJHQFLHV� HJ�� $WWRUQH\�*HQHUDO�� 6WDWH� 5HYHQXH� 2IILFH�� )DLU� 7UDGLQJ
2IILFHV�

� 7KH�QHJRWLDWLRQV�OHDGLQJ�WR�WKH�1DWLRQDO�DSSURDFK�WR�FRUSRUDWH�UHJXODWLRQ�UHVXOWHG�LQ
WKH� &RPPRQZHDOWK� PDNLQJ� DQ� DQQXDO� SD\PHQW� WR� WKH� 6WDWHV� WKURXJK� WKH� )HGHUDO
%XGJHW���$6,&�LV�QRW�LQYROYHG�LQ�WKDW�WUDQVIHU�SD\PHQW�

� 7R�VLPSO\�LGHQWLI\�WKH�$6,&�EXGJHW�DV�WKH�RQO\�UHOHYDQW�FRVW�LQ�WKHVH�DUUDQJHPHQWV�LV
SRWHQWLDOO\�D�PLVUHSUHVHQWDWLRQ���<RXU�WDEOHV�WKURXJKRXW�WKH�5HSRUW�PLJKW�UHIOHFW�WKDW�
DW�D�PLQLPXP�� WKH�DFWXDO�FRVW�WR�JRYHUQPHQW�RI�WKLV� VFKHPH� LQ����������� LV�������
PLOOLRQ� �$6,&� H[SHQVHV�� SOXV� ������� PLOOLRQ� �6WDWH� WUDQVIHU� SD\PHQW�� ²� D� WRWDO� RI
�������PLOOLRQ�²�D�FRVW�UHFRYHU\���WRWDO�H[SHQVHV�SHUFHQWDJH�RI�������QRW�WKH������
TXRWHG���7UHDVXU\�FRXOG�SURYLGH�WR�\RX�WKH�UHOHYDQW�ILJXUHV�IRU�RWKHU�&RPPRQZHDOWK
DJHQFLHV�� WKH� LQFOXVLRQ� RI� ZKLFK� ZRXOG� OLNHO\� UHGXFH� WKLV� SHUFHQWDJH� WR� WKH� ����� �
�����UDQJH�

� $6,&
V�EXGJHW� IXQGLQJ� DV� FRPSDUHG� WR�PHDVXUDEOH� EHQFKPDUNV� VXFK� DV� QXPEHU� RI
UHJXODWHG� HQWLWLHV� �SRSXODWLRQ��� WRWDO� IXQGV� LQYHVWHG� �VHFWRU� VSHFLILF��� QXPEHU� RI
FRPSODLQWV� WR�$6,&�DERXW�FRUSRUDWH�EHKDYLRXU� �SXEOLF�GHPDQG���KDV�EHHQ�GHFOLQLQJ�
:H�VHHN� WR� DGGUHVV� WKLV� WKURXJK� WKH�FXUUHQW�$6,&�SULFLQJ�UHYLHZ�� DQG�$6,&�ZLOO� EH
VHHNLQJ� WR�EHWWHU� WLH� LWV� IXQGLQJ� OHYHOV� WR�UHOLDEOH�ZRUNORDG� LQGLFDWRUV� OLNH�SRSXODWLRQ
DQG�GHPDQG�

5HVSRQVH�WR�&DVH�6WXG\

$6,&
V� VLWXDWLRQ� LV� H[DPLQHG� LQ� VRPH� GHWDLO� LQ� \RXU� FDVH� VWXG\�ILQDQFLDO� UHJXODWRU\
DJHQFLHV���6RPH�FRPPHQWV�RQ�\RXU�DQDO\VLV�IROORZV�

�� <RXU� YLHZ� WKDW� WKH� EHQHILFLDULHV� RI� $6,&� UHJXODWLRQ� DUH� OLPLWHG� WR� FRPSDQ\
VKDUHKROGHUV� DQG� FRQVXPHUV� RI� VSHFLDOLVHG� ILQDQFLDO� VHUYLFHV� ZRXOG� VHHP� WR
GHPRQVWUDWH�D� OLPLWHG�XQGHUVWDQGLQJ�RI�WKH�UDQJH�DQG�VFRSH�RI�$6,&�DFWLYLWLHV�� �7KH
DFWXDO�EHQHILFLDULHV�DUH�DOO�SHUVRQV�RU�HQWLWLHV�ZKR�LQWHUDFW�ZLWK�FRPSDQLHV��DQG�DOO�ZKR
DUH� LQYROYHG� ZLWK� DQ\� ILQDQFLDO� SURGXFW�� � 7KH� EHQHILFLDULHV� RI� $6,&� UHJXODWLRQ� DUH
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WKHUHIRUH� DOO� EXVLQHVVHV� DQG� FRPSDQLHV�� DQG� DOPRVW� DOO� FLWL]HQV�� � $V� DUJXHG� HDUOLHU�
$6,&� LV� DQ�RUJDQLVDWLRQ�ZKRVH�RXWSXWV� DUH� XVXDOO\� LQ� WKH�QDWXUH�RI� D�EHQHILW� IRU� DOO
FRUSRUDWHV�DQG�D�JHQHUDO�SXEOLF�JRRG�� �$6,&
V� IXQGLQJ�PRGHO� DFFXUDWHO\� UHIOHFWV� WKLV
UHDOLW\�

�� <RXU� FRPPHQWV� �)����RQ� VHUYLFH�SURYLVLRQ� WKURXJK� WKH� LQWHUQHW� DUH�SDUWO\� DFFXUDWH�
$6,&
V�$QQXDO�5HSRUWV�GHWDLO�WKH�H[SRQHQWLDO�JURZWK� LQ�WKH�QXPEHU�RI� IUHH�VHDUFKHV
QRZ�FRQGXFWHG�RYHU�WKH� LQWHUQHW�� �$6,&
V�ZRUNIRUFH� LQ� WKLV� DUHD�KDV�EHHQ� UHGXFLQJ�
WKRXJK�DV�ZLWK�PXFK�WHFKQRORJ\� WKH�DFWXDO�ZRUNORDG�H[SHULHQFH� LV� WKDW�ZKLOH�SDSHU�
EDVHG�SURFHVVLQJ�ZRUN�GHFOLQHV�WKHUH�LV�D�VXEVWLWXWH�GHPDQG�IURP�FRQVXPHUV�IRU�RWKHU
LQIRUPDWLRQ��IRU�HOHFWURQLF�SURGXFWV��IRU�WHOHSKRQH�EDVHG�FODULILFDWLRQ�DQG�VXSSRUW�

�� <RXU� DFNQRZOHGJHPHQW� RI� WKH� ODFN� RI� D� GLUHFW� UHODWLRQVKLS� EHWZHHQ� $6,&
V
DSSURSULDWLRQV� DQG� WKH� IHHV� LW� FROOHFWV� LV� DSSUHFLDWHG�� DQG� VKRXOG� EH� LQFOXGHG� LQ� WKH
5HSRUW�2YHUYLHZ�

�� 7KH�UHIHUHQFH�WR�LQGXVWU\�FRPSODLQWV�DERXW�$6,&�FRPSHWLWLRQ��)����VKRXOG�EH�ZKROO\
ZLWKGUDZQ���<RXU�DXWKRU�KDV�REYLRXVO\�SLFNHG�XS�RQ�DQ�LQDFFXUDWH�SUHVV�VWRU\�SODFHG
E\� D� FRPSHWLWRU�� � 7KDW� FRPSHWLWRU� KDG� ORGJHG� D� FRPSODLQW� ZLWK� WKH� &RPSHWLWLYH
1HXWUDOLW\� &RPSODLQWV� 2IILFH�� ZKLFK� KDV� LQYHVWLJDWHG� WKH� FRPSODLQW� DQG� $6,&� LV
FRQILGHQW�WKDW� WKH�&1&2�ZLOO� ILQG� WKDW�RXU�SULFLQJ�PHHWV� WKH� FRPSHWLWLYH�QHXWUDOLW\
SULQFLSOHV�� � $V� \RX� VD\�� \RX� KDYH� QRW� UHFHLYHG� DQ\� HYLGHQFH� ²� WKH� HQWLUH� UHIHUHQFH
VKRXOG�EH�ZLWKGUDZQ�

�� <RXU�UHIHUHQFH�WR�$6,&�IHHV�JHQHUDOO\�QRW�YDU\LQJ�ZLWK�UHVSHFW�WR�WKH�LGHQWLW\�DQG�VL]H
RI� WKH� DSSOLFDQW� �)���� PD\� EH� PLVOHDGLQJ�� � )HHV� IRU� WKH� GLIIHUHQW� FDWHJRULHV� RI
FRPSDQLHV��DQG�IRU�WKH�VL]H�RI�OLFHQVHG�HQWLWLHV�GR�LQ�IDFW�YDU\�

�� 7KH� TXRWHG� FRPPHQWV� IURP� $6)$� DQG� \RXU� SRLQW� DERXW� UHVRXUFH� DOORFDWLRQ

LQHIILFLHQF\
� �)��� DQG� HOVHZKHUH�� UHTXLUH� D� UHVSRQVH�� � $6,&
V� DFWLYLW\� LQ� WKH
VXSHUDQQXDWLRQ�DUHD�LQFOXGHV�UHVSRQGLQJ�WR�FRPSODLQWV�UHFHLYHG�IURP�VXSHUDQQXDWLRQ
IXQG�PHPEHUV�DERXW�FRQGXFW�DQG�GLVFORVXUH�SUREOHPV�� VXUYHLOOLQJ�VXVSHFW� IXQGV�DQG
FRQGXFWLQJ�LQYHVWLJDWLRQV�LQWR� LOOHJDO�EHKDYLRXU�DQG�VXSHU� IXQG�FROODSVHV���7KH�ZLGHU
EHQHILWV� RI� UHJXODWLRQ� DV� D� EHKDYLRXU�VKDSHU� IRU� VXSHUDQQXDWLRQ� IXQGV� DQG� WKHLU
H[HFXWLYHV�DUH�REYLRXVO\�QRW�DFNQRZOHGJHG�E\�WKH�$6)$�FRPPHQWV��� ,�QRWH�$6)$
V
FKRVHQ�VWDWLVWLFDO�SHULRG�LV�
WR�����
�

$6,&�DVVXPHG�UHJXODWRU\�UHVSRQVLELOLW\� LQ� WKLV� DUHD� LQ�-XO\� ������ � 6XIILFH� WR� VD\� WKDW
ORVVHV�LQ�PRUH�UHFHQW�WLPHV�GR�QRW�VXSSRUW�$6)$
V�FRQWHQWLRQ��DQG�$6,&�LV�FXUUHQWO\
LQYROYHG�LQ�LQYHVWLJDWLQJ�VRPH�KLJK�SURILOH�DQG�KLJK�YDOXH�VXSHUDQQXDWLRQ�FROODSVHV�

7KLV�SDUDJUDSK�VKRXOG�EH�GHOHWHG�RU�VXEVWDQWLDOO\�PRGLILHG�
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�� <RXU� FRQWHQWLRQ� WKDW� FRQVXPHUV� VKRXOG� EHDU� WKH� FRVW� RI� VXSHUYLVLRQ� RI� WKHLU
LQYHVWPHQW�DGYLVHU��)����LV�QRYHO���7KH�SXUH�RXWFRPH�RI�WKLV�DSSURDFK�ZRXOG�EH�WKDW
DQ\� FRQVXPHU� ZKR� ORVHV� WKHLU� LQYHVWPHQW� WKURXJK� FULPLQDO� PLVEHKDYLRXU� E\� WKHLU
DGYLVRU�ZLOO� DOVR�EH�FKDUJHG�IRU�WKH� FRVW�RI� WKH� DFWLRQ�EURXJKW�E\�$6,&�� �7KLV� LV�RI
FRXUVH� D�QRQVHQVH�� � 7KH� FXUUHQW� DSSURDFK�ZKHUHE\� DQ� DGYLVHU� SD\V� D� OLFHQVH� IHH� WR
DOORZ�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�LQGXVWU\�LV�VRXQG�LQ�SXEOLF�SROLF\�WHUPV�

6LPLODUO\�� \RXU� YLHZ� WKDW� WKH� EHQHILFLDULHV� RI� UHJXODWLRQ� JRYHUQLQJ� FRQGXFW� DQG
GLVFORVXUH� DUH� OLPLWHG� WR� D� ILUP
V� FRQVXPHUV� DQG� LWV� VKDUHKROGHUV� �)���� LV� GLVSXWHG�
<RX�PLJKW� OLNH� WR� DGG� WKH� ILUP
V� FUHGLWRUV� �HJ�� ILQDQFLHUV� DQG� VXSSOLHUV�� GRZQVWUHDP
SURGXFHUV� UHOLDQW�RQ� WKH� ILUP
V�RXWSXW�DQG�RWKHU�FRQWUDFWXDO�SDUWQHUV�� LWV� LQVXUHUV�� LWV
DXGLWRUV� DQG� DGYLVRUV� DQG� WKHLU� LQVXUHUV�� LWV� VWDII� DQG� GLUHFWRUV�� WKH� FRPPXQLWLHV� LQ
ZKLFK�LW�RSHUDWHV�HWF�

�� ,W� LV� VXJJHVWHG� WKDW� \RXU� H[DPSOH� �«� 0UV�� %ORJJV� DSSOHV�� TXRWH� �)���� LV� HQWLUHO\
LUUHOHYDQW� DQG� PLVOHDGLQJ�� � $6,&� GRHV� QRW� UHJXODWH� IRRG� VWDQGDUGV�� DQG� WKH� PRUH
JHQHUDO� SRLQW� LV� REVFXUH�� � ,Q� IDFW�� WKH� HQVXLQJ� EHQHILFLDU\� SD\V� GLVFXVVLRQ� LQ� HIIHFW
VXSSRUWV�WKH�FXUUHQW�V\VWHP�RI�WKH�SD\PHQW�RI�FRPSDQ\�DQQXDO�IHHV�WR�SDUWLFLSDWH� LQ
WKH�UHJXODWHG�PDUNHWV�

�� )LQDOO\�� WKH� SRLQW� WKDW� KLJK� OHYLHV� PD\� GLVFRXUDJH� RYHUVHDV� LQYHVWPHQW� LQ� $XVWUDOLD
�)����VKRXOG�HLWKHU�EH�VXSSRUWHG�ZLWK�HYLGHQFH�RU�UHPRYHG���$6,&�LV�XQDZDUH�RI�DQ\
FRPSDQ\� ZKLFK� UHJDUGHG� WKH� LQFRUSRUDWLRQ� IHH� RU� DQQXDO� UHWXUQ� IHH� DV� ILQDQFLDOO\
VLJQLILFDQW�LQ�LWV�LQWHUQDWLRQDO�GHFLVLRQ�PDNLQJ�

&RPPHQW�RQ�WKH�*XLGHOLQHV�IRU�FRVW�UHFRYHU\

$6,&�QRWHV�WKH�JXLGHOLQHV�SURSRVHG���$V�DOO�$6,&�IHHV�DUH�LQFOXGHG�LQ�OHJLVODWLRQ��DQG�WKLV
DOUHDG\�XQGHUJRHV�GHWDLOHG�VFUXWLQ\��DQG�$6,&
V�EXGJHW�LV�QRW�OLQNHG�WR�WKH�IHHV�SDLG�WR�WKH
&RPPRQZHDOWK��ZH�GR�QRW�VHH�WKLV�SURFHVV�DV�KDYLQJ�DSSOLFDELOLW\�WR�$6,&�

$Q�$6,&�UHSUHVHQWDWLYH�DWWHQGHG�D�ZRUNVKRS�FRQGXFWHG�E\�WKH�3URGXFWLYLW\�&RPPLVVLRQ
RQ�WKH�GUDIW�JXLGHOLQHV�DQG�UHFRUGHG�WKH�IROORZLQJ�YLHZV��

� WKH�*XLGHOLQHV�DUH�UHDVRQDEOH�DW�D�KLJK�OHYHO�EXW�XQGHUHVWLPDWH�WKH�GHJUHH�RI�GLIILFXOW\
LQ�JHWWLQJ�WR�WKH�QHFHVVDU\�GHWDLO�

� WKH�*XLGHOLQHV�RIIHU�QR�VFRSH�IRU�FRQVLGHUDWLRQ�RI�SROLWLFDO�DQG�RU�LQGXVWU\�UHDOLWLHV�

� WKH� *XLGHOLQHV� �DQG� RIWHQ� LQGXVWULHV� WKHPVHOYHV�� XQGHUHVWLPDWH� WKH� EHQHILWV� RI
UHJXODWLRQ�WR�FRQVXPHUV�

� WKH� *XLGHOLQHV� UDLVH� FRQFHUQV� DERXW� DGGLWLRQDO� RYHUKHDGV� LQ� \HW� PRUH� DXGLW
FRPPLWWHHV��UHYLHZ�ERDUGV�HWF�
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� D�EHWWHU�XQGHUVWDQGLQJ�RI�ZKR�DUH�UHDOO\�WKH�EHQHILFLDULHV�ZRXOG�DVVLVW� LQ�DQ\�GHFLVLRQ
DV�WR�ZKR�SD\V���7KH�IORZFKDUWV�LQ�WKH�*XLGHOLQHV�DUH�WRR�VLPSOLVWLF��DQG

� RYHUDOO��VRPH�IRUP�RI�LPSURYHG�*XLGHOLQHV�PD\�EH�ZRUWKZKLOH�

7KDQN� \RX� IRU� WKH�RSSRUWXQLW\� WR� FRPPHQW�RQ� WKH�'UDIW� 5HSRUW�� � $V� GHWDLOHG�� $6,&
V
SULQFLSOH�FRQFHUQV�ZLWK�WKH�UHSRUW�OLH�LQ�WKH�DUHDV�RI��

� WKH�DSSOLFDWLRQ�RI�WKH�FRVW�UHFRYHU\�DUUDQJHPHQWV�SHU�VH�WR�$6,&�

� WKH�GLFKRWRPRXV�QDWXUH�RI�WKH�FRVW�UHFRYHU\���HFRQRPLF�SROLF\�GHEDWH�

� WKH� LQFRUUHFW� EDGJLQJ� RI� &RUSRUDWLRQV� /DZ� UHYHQXHV� DV� $6,&� UHYHQXHV�� DQG� WKH
LQFRUUHFW�DWWULEXWLRQ�RI�$6,&
V�EXGJHW�DV�WKH�RQO\�FRVW�RI�WKH�VFKHPH��DQG

� VRPH�VSHFLILF�FDVH�VWXG\�LVVXHV�ZKLFK�QHHG�FRUUHFWLRQ�

7KH�&RPPLVVLRQ
V�'UDIW�5HSRUW�PDNHV�D�WKRURXJK�DQDO\VLV�RI�D�GLIILFXOW�WRSLF��DQG�$6,&
FRQJUDWXODWHV�LWV�DXWKRUV�

0$5.�'5<6'$/(
([HFXWLYH�'LUHFWRU
3XEOLF�	�&RPPHUFLDO�6HUYLFHV


