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DR BYRON: Good morning, ladies and gentlemen. Welcome to the public
hearings for the Productivity Commission’s national inquiry into the impacts of
native vegetation and biodiversity conservation legislation. My nameis Neil Byron
and I’'m the presiding commissioner for thisinquiry. My fellow commissioner is
Prof Warren Musgrave on my |eft.

Theinquiry started with a reference from the Commonwealth Treasurer to us,
and I'm sure that al of you here are familiar with the background that led up to the
commission being asked to undertake thisinquiry. Over the last few months we've
talked to awide range of organisations and individuals with an interest in the issues.
We've now received about 160 submissions following the release of our issues paper
in April, I think it was. The people we've met with have been land-holders,
representative organisations, environmental NGOs and individual conservation
people, state and Commonwealth agencies, shire councils and basically anybody else
who wanted to talk to us about anything relevant to the terms of reference.

The purpose of these hearingsisto provide an opportunity for interested parties
such as you to elaborate on the submissions that you've sent in and put further views
on the public record. Following these hearings, tomorrow we'll be having hearings
in Sydney and on Wednesday in Moree in north-western New South Wales. We're
working towards completing a draft report for public comment at the end of
November, early December, and then we'll invite people to read and digest that and
to come back to us with clarifications or corrections or comments after they've had
time to think about it.

The commission likes to conduct our hearings in a reasonably informal manner
but | do need to remind everybody that we do take afull transcript, and for this
reason comments from the floor are not helpful because we don’t necessarily know
who the speaker is. At the end of each day’s public hearings, | aways ask if there's
anybody else who would like to make any further comment, people who might think
of something they meant to say but had forgotten or people who want to come back
to us on something they have heard someone else say during the day, so there will be
opportunities for anyone present to make further comments this afternoon before we
close. Participants are no longer required to take an oath but they are required under
the Productivity Commission Act to be truthful in their remarks.

The transcript should be available probably within aweek or as soon as we can
have it ready. The segmentswill be checked, sent back to individuals to make sure
that there are no transcription errors, but then as soon as possible the transcript will
be available on our web site and copies will also be available on request.

I’d now like to welcome our first evidence for the day from the Tasmanian
Farmers and Graziers Association. Gentlemen, if you could each introduce yoursel f
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so that the transcript makes clear whose voice is which, and then if you could maybe
take five or 10 minutes to summarise the points that are in your submission - which
Warren and | have both read - and then we can have a question and answer
discussion about the issues you've raised. Thank you very much.

MR THOMPSON: Thank you, Neil. I'd like to introduce myself first. Brendan
Thompson is my name. I'm president of the Tasmanian Farmers and Graziers
Association. I’'m apractising farmer, adairy farmer, and a mixed farming operation
in the north-east of the state.

MR WHYTE: My nameislan Whyte. I'm the natural resource management
consultant on the staff of the TFGA. | livein Hobart.

MR DOWNIE: My nameisRobert Downie. I'm afarmer managing native forest
east of Hobart. I’'m also the landowner representative on the private forest reserve
program and | also work part-time for Greening Australia, managing farm forestry.

MR THOMPSON: Firstly, just to Nell and to Matt, thanks for alittle bit of
shuffling, and some other people | think that did cooperate to change the hearing date
in Hobart to today. Personally, | appreciate that greatly. Thank you for that. TFGA
has had some previous contact with Neil and Matt, just alittle bit of informal
discussion about how the hearing process would take place when they were in
Launceston afew weeks ago, and so we appreciate that aswell. We have acase
study here which is some supplementary information which we'd like to present, if
you'd be prepared to accept that.

DR BYRON: Thank you.

MR THOMPSON: [I'll ask lan to hand that to you. At this point | don't intend to
say alot more. I'd like to invite lan Whyte to walk you through our submission
document and give you an outline of the main points that TFGA sees asimportant in
approaching the issue, so, lan, if you would like to take over.

MR WHYTE: Thesubmission has, as you're aware, several sections. I’'m not
going to dwell on the introduction and the second section, which was a statement, a
characterisation of farmer needs, afarmer’s perspective, acommercial farmer’s
business perspective on the management of his property; go through to the TFGA
position statements, where we've put down anumber of points. Briefly they attempt
to go through logically the needs for government to justify measures relating to
conservation of natural values before they are applied on private property. For
example, without dwelling unduly, the fact that public land has been used to capacity
to reserve values before demands are put on what are effectively small businesses to
pick up the slack.
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The impact of conservation measures on farm businesses must be a
fundamental consideration when those decisions are being taken so that decisions
need to be taken in full cognisance of the impact that they are likely to have on those
farm enterprises. If you're looking to reserve 1000 hectares on a 2000-hectare
property, that has an impact; the same 1000 hectares on a 50,000-hectare property,
somewhat less. So that element of impact needs to be considered.

Conservation measures must have clear and specific conservation outcomes, an
extension of the justification argument, so they need to be linked, there needsto be a
discipline on government before it implements something on private property that it
islinked to specific outcomes. Conservation measures must deliver outcomes
effectively. It's not enough simply to say that we've got that there and we're going to
put in this range of measuresif that range of measures is demonstrably not going to
guarantee the protection of that value - for whatever reason, scientific reasons,
whatever. Then there has to be a question mark over them, so it’s a further element
of discipline.

Conservation measures need to deliver outcomes, maximum economic
efficiency, and that’s full economic efficiency, regardiess of who picks up the tab,
community or landowner or anyone else. If we can, as a society, achieve the same
ends, the same outcomes, at |ess economic cost, that’s what we should be doing - an
equitable distribution of the cost of measures between landowners and the
community. At the end of the day we're talking about a public good. Landowners
are part of the public but they’re only one part and there needs to be afair distribution
of that load between the individual enterprise concerned and the community in
general.

That summarises TFGA's position, characterisesit. I've then put a brief section
in on the current regulatory framework and basically that’s comes down to two pieces
of legislation within the state and the EPBC Act at a Commonwealth level.

The next section is perhaps the most important, from our point of view, and we
have five pointsin there. These are key points of comment and we'll come back to
these constantly through the hearing. Firstly, the point that current conservation
measures have areal financial impact, acommercia impact on farmers. it may be
small, it may be large, but the fact is that it doesn’t matter how minor they are, they
have an impact.

The impact comesin various ways. | think there tendsto be alack of
appreciation of these points in much of government and certainly the community, so
the additional impact, the additional costs, can come as operational cash outlays. If
you protect a piece of native vegetation alongside a pasture or an otherwise cropped
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area and you have wallabies that live in the vegetation, they’re not going to pass up
the opportunity of afreelunch. You build in an ongoing operation cost of protection
of the crop or pasture asaresult. You can effectively prevent productivity
improvements to the extent that clearing of a piece of vegetation is forbidden, the
establishment of a piece of pastureisforbidden aswell. Thisisnot to say whether or
not that vegetation is to be cleared but the fact is, if it belongsto afarmer and it
potentially can carry crop or pasture, to maintain it as vegetation prevents that
development.

Finally, astraight reduction in the asset value of afarm which is areflection of
both of those things plus others: to the extent that afarm is not developed to its
agricultural capacity, its value is reduced on the balance sheets, and that has
consequential impacts in terms of collateral value for borrowings, for awhole range
of things, so that thereisareal cost and it is current. What we are talking about then
isscale, not kind - degree, not kind.

The second point: government cannot rely on a duty of care approach to
securing conservation goals. There's an automatic tendency to do this because it
saves state treasuries and it prevents the handout of cash from governments. Cashis
never something that they have in excess. On the other hand, duty of careisvery
much by its nature, for a public benefit, an approach to getting an individual
enterprise or individual to pick up the cost of that.

To the extent that the margins of duty of care are shifted outwards and more of
the protection measures are included under that heading, the community picks up less
of that economic burden and the enterprise picks up more. From the point of view of
natural justice, there needsto be a great deal of discipline applied to that. That is|
guess really central in our proposition at the end of the paper in the recommendation.
It's not an easy one to deal with but it's not impossible.

The third point, the formulafor compensation: having decided where duty of
care stops and community uptake of the cost starts, we are now into the realm of
compensation calculations or financial assistance calculations. One way or another,
where community starts to pick it up, that has to be an actual pick-up and that hasto
be on acommercia basis, not on government valuation bases which are inevitably
conservative.

Again it's not necessarily going to be an easy thing to calculate but it's done
elsewhere.. Commercia agreements - there are al sorts of standard ways of
arranging fairness, reasonableness, in the distribution of costs. There need to be
process disciplines on governmentsin resolving issues. One of the easiest ways -
and infact it isused at the moment in Tasmania - is for governments to keep an issue
in limbo, effectively stopping landowners doing what they seek to do by postponing
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adecision, and we know from various examples - pieces of legislation, both
Commonwealth and state and elsewhere - that the principle of time limits on
government decision is established and the principle that if government does not
abide by those time limits the decision automatically goes the way of the proponents.
There are precedents, in other words, involved in putting process disciplines on
government.

Finally, opportunities to streamline process and reduce costs. A lot of the
frustration to landowners comes in point of process rather than in point of actual
outcomes, or restrictions on property management. That’s not to reduce the need for
duty of care and limitations and the other points, but the fact is that process can be
streamlined at no loss of effectiveness and with a substantial pick-up in efficiencies,
economic efficiencies. | give two examplesin there; both of them relate to the
forestry sector in Tasmania and both are patently working. I'll expand on that word
"patently” in a moment.

Thefirst of those is the forest practices system as awhole. Basically that
system camein 15 or 18 years ago and it has been embraced by the forest industry.
My background isin that industry. It's been embraced because, in a contentious area,
it's an approach to applying disciplines to industry which have been designed in a
way which still allows industry to work efficiently. Forest practices officersare, in
many cases, employees of industry but in that capacity they're warranted officers of
the crown; they're disciplined and they’re held under that discipline; they are audited
and they can loose that privilege. Patently that system is working.

| am well aware that within elements, for example, of the Tasmanian
Conservation Trugt, thereis ahigh regard for the effectiveness of the forest practice
system, whether or not that would be said publicly, because the proof of the pudding
isthat individuals have sought to have that system expand its brief to pick up
non-forestry monitoring and protection systems.

The second example is the private timber reserve system, distinct from the
forest practices system - linked but distinct. As the submission says, that’s a situation
where alandowner is awarded the privilege of freedom from day-to-day constraint
on how he manages land subject to his managing it in accordance with state
conservation requirements. Thereisawin-winin it and that’'s why it works. The
landowner isfreed of detailed frustrations, the state picks up an undertaking which it
isin the interests of the landowner to honour in terms of how that land is managed
and then there is a conclusion and a recommendation.

MR THOMPSON: Thanks, lan. | would liketo just reinforce the essential points

of the TFGA submission to thisinquiry. The prospect of changes to non-forest
native vegetation, particularly, are extremely daunting to farmersin this state. There
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issuspicion, thereisfear, thereis nervousness. Thisis something new and farmers
feel that they possibly could be subjected to some pressures for no real benefit. They
asked the question: what are we doing wrong? Why suddenly is it possible that we
could see land that we've used productively and responsibly for along period of time
either restricted or completely taken away from the farm enterprise, which it has
been part of for along time?

| think, in starting my comments, that is the background; that many farmers
feel they are coming from. They're not sure what this means and movesto
implement legislation which could affect their properties is something they are very
fearful of. So any move to protect natural and cultural values on private land which
will constrain the use of that land by the owner, must be fully justified. It’s not
acceptable to the farm communities to say, "Well, there is some legislation here. We
intend to implement it and you, unfortunately, will be the person or persons who feel
the effect of it."

In terms of getting farmer acceptance of the need for any change to the use of
their land or the vegetation that’s on it, there needs to be a carefully constructed and
managed process, so that they understand there are some benefitsin what is proposed
to be done, if anything. Standing behind the statutory processes of land acquisition,
just because it’s there, will meet with very, very strong resistance from the farm
community. Thereisabank of knowledge there in the farming community that
should be drawn on as part of that process, to bring them into any of the proposed
changes. For example, in the midlandsin this state and in other areas, farmers have
used the native pasture for 150 years.

They would believe they have used it quite successfully and responsibly and
that there is no need for any change, so they would want to see some justification
which they could support, rather than have rules imposed on them, because the
community believesthat it isin their benefit. So | think that’s the starting point for
al of thisin afarmer'smind in this state.

lan mentioned the effect of change and areally important point that he made,
and | want to reinforce, isthat if you've got asmaller property and alarge slice of
your areais either restricted or taken out of use then that has an enormous effect. If
you've got alarge property and the percentage is smaller, the effect is not so great. |
think there needs to be alot of attention paid to the concept of duty of care because
it's quite easy for the community to say, "Well, farmers have all of the responsibility
and they should bear all the cost.”

Farming is not, in many instances, alucrative business. Thereisalot of capital

tiedupinit. They areall small businesses. It needsto be clearly determined that the
duty of care has alimited extent and beyond that point the community must assist if
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there are to be changes. That’s not just in terms of compensation, because farmers
are not in my view, looking for compensation. It can't be seen asafix-all. The
implications of change on farm are far reaching and are not restricted to the farm
itself; they flow on into the community manyfold and for the word "compensation”
to be used asasimplefix - "Let's take the land out, or let’s restrict its use, pay you
some money and that will be fine" - no, that won't be accepted. The implications for
the communitiesin this state, in which farmers live, and the state economy, are far
reaching.

Compensation, if it's necessary, must be at acommercial rate. The community
must share the cost. They must relate to alifetime of property ownership. In other
words, the income stream that would have been generated from the use of land asiit
stands at the present time needs to be capitalised, so that there is arealistic payment
to the landowner if there are to be changes. The community must share that. The
public good issue is something that we must make sure is shared amongst all of the
community and not just the farm sector.

TFGA hasamajor concern with the prospect of local government involvement
in the management of non-forest native vegetation. We are concerned because we
don't believe that local government is resourced well enough to handle this. We
believe there are major prospects of conflict of interest in loca communitiesin
dealing with this. The expertise that is needed to manage changesin away that - as
I've outlined - where farmers are involved, have ownership and the support is
enlisted - will take amajor effort. It's not acceptableto TFGA, in our view, to have
that burden placed on local government. There needs to be a mechanism where that
can be managed. I'll leave it there. Raob, you would like to make some comments, |
think.

MR DOWNIE: Yes, I'd like to provide an example of my own property which has
been caught up in some of these sort of conservation issues. The property was
passed down to me through the family. It's predominantly native forest with some
plantation that has already been established and some sheep and cattle operations. In
particular I'd like to talk about a coupe or 200-hectare part of the property that was
cleared extensively about five or six years ago with the view to establishing
plantation.

This areawas assessed by the Private Forest Reserve Program as being not
suitable for their requirements at all. Since it was cleared it’'s been alowed to
naturally regenerate, because | wasn't in a position to push ahead and establish the
plantation - financially | was constrained - and now that | want to establish a
plantation, it’s classed as clearing, even though there is only regrowth about
two metres tall.

18/8/03 V egetation 729 B. THOMPSON and OTHERS



It has been caught up in a moratorium put on by the Forest Practices Board,
that says significant parts of it have got priority vegetation that needs protection. It
didn’t need protection when there was money available through the Private Forest
Reserve Program, so it’s not of a high enough level that they're prepared to
compensate me for, but they want to bring in regulation to control my use of it. To
my mind, that’sin direct conflict or contradiction with the regional forest agreement,
which was not that long ago, that said there would be no non-voluntary mechanisms
brought into play that would restrict landowner’s use without compensation being
payable.

So I've made decisions about how I’'m going to develop and operate my farm
which are now constrained by a process that is unaccountable. It's not a high priority
areafor reservation, it's very marginal; it's been cleared; trees were pushed over so
that there is no remaining stumps or anything like that. It was basically ready to
establish a plantation. Of this 200 hectares, there's already 30 to 40 per cent of it
which was not going to be established to plantation - it was riparian areas, it was
landscape values or it was too steep and stony.

So there my duty of care was very significant already on this block - 35 to
40 per cent of the block was not going to be touched. But now I’'m being told that
another 30 per cent of it islocked up by this moratorium. Thereisno clear
indication as to when that moratorium - the moratorium is an interim measure and
what isthe outcomefor it? Thislevel of uncertainty doesn't allow me to plan and
develop my property in the manner in which | expected to.

Another issue that I'm a party to isthat in my role on the advisory committee
for the Private Forest Reserve Program I’'m aware of a continuing conflict between
the science and what the bureaucrats want to get from the process. As an example,
there is a scientific advisory committee advising that program, which clearly said that
production and conservation values can be compatible and that it would be cheaper
to get land if you allowed farmersto get some productivity fromit. I'm talking about
grazing productivity, but also about harvesting timber from these areas. Going back
to my own property, it was totally ringbarked in the 1890s. There'snot asingletree
on the property more than 110 yearsold. Y et we've now got productive forest and
some other areas on the property are classed as having significant conservation
values.

So selective logging and processes like that can be very compatible with
protecting the environment and allowing the landowner some production. To my
mind, that's awin-win situation, but in the midlands the grazing of the grassy forest
typesisareal problem for Environment Australiato cometo grips with - farmers
actualy making aliving from it and yet, as Brendan said, the farming systems have
been operating there for over 150 years and these are classed as icon properties for
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biodiversity. So what’s gone on in the past has been very successful at maintaining
that balance - in some situationsit hasn't - but the rush to lock up areas and throw
away the key and not have any ongoing management of them isarea concern to me.

The lack of commitment, once areas have been protected, to any long-term
maintenance of those, it appears to me that it's going to continually come back to
being the farmer’s duty of care. That’s unacceptable, | believe, for future generations
to be expected to maintain and protect those values single-handedly when they’re not
getting any productivity from those areas. | recognise that the cost of doing that is
very significant, and we seem not to have enough public funds to even manage our
national parks the way everyone would like, but why should we be going out there
and creating more private parks on properties that are going to be under-resourced as
well? So | believe that if we can combine production and conservations, it's very
much awin-win situation. That’s probably where we need to go.

DR BYRON: Thank you very much, gentlemen. I've got a number of questions,
and no doubt Warren has afew, too, but if | can start with a question that we put to
other farmers and graziers organisations. Y ou say you've got about 5 and a half
thousand members. Have you any idea approximately how many, or what per cent,
are affected by the native vegetation and biodiversity controls and how they’re
affected, or how much they're affected? | don’t expect great precision, but isit

1 per cent of farmers, or 20 per cent, or 50 per cent or 90 per cent? Arethey
typically affected in arelatively small way in the sense that they make 5 per cent less
income each year, or are they affected in a catastrophic way, that 80 per cent of their
property is now of zero commercial value and they have become bankrupt? I'm just
making that up, but can you give us a bit more feel about the extent to which this
legislation is affecting your membership.

MR THOMPSON: Perhapsif | can have ago at that one, | think there'sawide
spread of effect across Tasmania, and it would vary from district to district.
Immediately, in the restrictions of the use of non-forest native vegetation you go to
the Midlands area, where graziers are fairly heavily reliant on those areas for grazing
sheep for the production of fine wool; you go to the islands, where restrictions on
land clearing, development of properties - and that’s been illustrated in our case study
that we have put to you today - have amajor impact. In the more highly devel oped
areas of the state, across the north-western area, the effect would not be so great, but
| think that farmers are unsure of exactly what this means. So to be ableto say to
you, Neil, you've got half the farmersin the state affected to 50 per cent - no, | can’t
give you the answer.

DR BYRON: | didn't expect that.

MR THOMPSON: But in grouping them, the graziersin the Midlands would face
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quite asignificant impact in the use of property, the effect on the viability of their
enterprises, then the effect on the rest of their enterprise by damage from vermin and
so on, if land was locked up, and the islands. So | think it's best for usto say, if we
group them like that to give you afeel -the Midlands, the most likely the greatest
effect - that’s my judgment; then the islands and the north-eastern and the
north-western tip; and the northern belt, which is the most productive per hectarein
the state, | would judge isleast likely to be affected on what we understand this to
mean at the present time.

MR DOWNIE: Just aquick point. Due to the geography of Tasmania, almost
every property - except for that productive northern belt on the north-west coast - has
a bush block, or runs off into native vegetation of some sort. So almost every farmis
going to be affected; it's the degree of threat that's the problem.

DR BYRON: Last week, there was a newspaper report where the Western
Australian minister for agriculture was quoted as saying that he acknowledged that
the current land clearing controls were in a bit of amess and that some land-holders
had been denied due process and natural justice, et cetera. But then he went on and
asked | imagine a question that some of his colleagues had asked him: why should
taxpayers pay farmers for not damaging the environment? Now, | think that's a
guestion that we're grappling with in thisinquiry, too. Any thoughts on that?

MR THOMPSON: | certainly do have some thoughts on that.
DR BYRON: | thought you might.

MR THOMPSON: A long-held view that | haveisthat farmers are probably the
best environmental managers, and they’ve got more at stake than anybody else. The
community has an overview of what they should do, but their living and income is
not determined by what farmersdo. A farmer’sliving and afarmer’'sincomeis
determined by what they do personally with the land that they own and use. So | see,
firstly, that there’'s no good reason for afarmer - in this state, at least - to be
damaging the environment, because it will come back to bite him or her, or the next
generation. | have a strong objection to the view that any farmers damage the
environment intentionally, because it comes back and hurts them. | want to reinforce
the view that | expressed in my comments that the community must share in the cost
of changes to the environmental management on the farm, because farmers are not
able to, nor should they be subjected to, the need to cover the cost of change for
public good solely on their own.

| believe that they are managing their properties in this state sustainably, in the

main and, if the community believes that there are things that should be done that are
not normal farming practices, or are to improve what the community sees as farming
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practices, the community must contribute, but it must be justified that that changeis
necessary.

MR WHYTE: Canl just add acomment there. Coming back to that question, it
occurs to me that akey point in responding is the level of justice in expecting a
landowner to pick up the entire cost of something like that, particularly where the
rules have been put in place relatively recently and where an enterprise has been
kicked off and developed with perfectly legal, legitimate and socially acceptable
goalsaslittle as 10 or 20 years ago - and 10 or 20 yearsisnot ahell of along timein
the development horizons of an enterprise - where someone goesin to purchase a
block knowing the restrictions on clearing and the rest, | have some sympathy with
the view that it shouldn’t be a cost on the community.

But I'd suggest that’s quite a small minority of properties. Most properties are
where people have bought, or have inherited or invested in a plan which envisages
clearing in that case and, all of a sudden, they're cut off at the knees - that transitional
element, that element of respecting investments and property rights of people that
have done so in absolutely good faith, legitimate processes, and then finding the rules
changed.

DR BYRON: My third question: the private conservation reservesthat | think all
three of you have mentioned, | was wondering to what extent you think this could be
amodel for how conservation on private land might be done in other states. Would
you recommend it to your colleagues interstate? | can't help thinking, having had a
quick look at the King Island case study, if the private conservation reserve system
applied to that, what sort of outcome would it have thrown up there? Isit away of
sorting out areas that are of high conservation value and coming to mutually
acceptable management plans?

MR WHYTE: | think it hasquite alot of applicability interstate. Without knowing
the detail or the circumstances, | say that because what we've got within Tasmaniais
areasonably sophisticated range of things. My reference to the private timber
reserves was, in fact, to the legitimisation - making secure - of a process which
allowstimber harvesting and management for timber - in fact, that’s a precondition
for the status - but it has to be done in a particular way, and that particular way takes
explicit account of threatened species within the block of stream, bank erosion and
101 things which come in under the forest practices code. So, if you like, it'sa
working reserve. That’s at one end.

We'relooking - and | think the state has accepted, and the commonwealth for
that matter - at the same sort of principle of aworking reserve being applied in future
to non-forest native vegetation. Grazing in a customary way is seen as consistent
with the maintenance of conservation values as that’s developed. Towards the other
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extreme is a system of quite voluntary reserves, which are now occurring in
somewhat exponential numbers, under a program called the Protected Areas on
Private Land, the PAPL project, with which we are one of three partners; the state
government is one and a conservation organisation isathird. What that effectively
does is give landowners the opportunity to have part of their land, or as much as they
want, given the protection of legal covenant on title for maintenance according to a
particular management plan - generally, that means with minimal, if any,
disturbance. There might be alittle bit of firewood removed but, if that happens, it
has to be done in accordance with an agreed plan which islinked to the covenant.

Beyond that, you've got the private forest reserve program, which Rob referred
to earlier, where for particularly valuable pieces of vegetation there are funds
available. The difference between the two programs is that the latter is predicated on
funding availability; the former isnot. What | think that illustrates - and | think it'sa
very healthy set of developments - is a spectrum looking to protect the focus on
values rather than brick walls round areas. It's asuite of options which go from
working reserves, where you're looking to protect particular values but otherwise
allow more or lessincome to be derived, to the other end where, for alarger
community input - the private forest reserve - you can purchase entirely a block,
make it crown land under that protection system.

Its relevance interstate depends a little on circumstances, but | am aware that
Dr Mike Y oung who is still active in the area, 10, 15 years ago in forums where |
knew him and had to deal with him there, was |ooking at exactly the same thing for
leasehold range lands in the western parts of New South Wales, for example, with
essentially the same thing: looking to arrange packages where land leases in that
case or owners picked up something they valued and wanted in return for delivering
something which government wanted and which, without strong landowner
motivation, could be destroyed with the drop of a match on a hot summer’s day.

DR BYRON: Good. Yes.

MR DOWNIE: CouldI just make afew pointsthere? The private forest reserve
program has been quite limited for afew reasons. Oneisit hasn't appealed to the big
influential landowners because the dollars haven't been significant enough, | would
suggest, but it has tended to appeal mainly to those already - the converted, or those
who had avery strong environmental bent to start with. lan has mentioned a range of
products available, and that is what's needed. There's another very good product.
Greening Australia has been running a fencing incentive scheme in Tasmania, which
has been very cheap to run, but enters 10-year management agreements.

One of the biggest costs for the private forest reserve program has been the cost
of convincing farmers to put on a covenant in perpetuity. If you can givethem a
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range of options of different sort of management systems, your dollars will go alot
further, iswhat 1’d suggest.

MR THOMPSON: | would liketojust add to that. The observation from TFGA'’s
point of view is that where landowners have participated in these projects to put
aside land on private property, it illustrates the point that we made earlier that there's
some ownership, and those landowners are quite proud of what they’ve achieved.
That'safar cry from what many farmers believe is likely to be a process which they
don't understand, which they won't have any ownership or involvement or input into;
that somebody from the government is likely to come along and tell them that this
area of land needsto be locked up, restricted and so on, and that will be done under a
legidlative process rather than some form of ownership. There'saclear difference
between the two, and | think the importance of what's happened so far isthat people
have been willing to get involved; decide what they would like to do and they’re
quite proud of it, rather than the other.

PROF MUSGRAVE: Thanks, Neil. Thanksfor your submission and presentation.
We could | think go on all day just having a discussion with you, but unfortunately
we have others that we could probably equally spend alot of time with.. Just getting
to PAPL, what you described implies afairly high degree of negotiation between the
administering authority and the landowner. That takes money. How isit funded?

MR WHYTE: The program very broadly has a budget, and please take these as
indicative. Let meexplain: firstly, the program was set up about three and a half
years ago. It wasfunded asan NHT1 project, but because it has worked as well asit
has, the three partners together have put in a proposal for an extension, and that has
been funded, initially for a year, but with an in-principle agreement for three years, to
takeit to a stage where it conceptually reaches a steady state. What we've said to the
Commonwealth is, "Thisisworking well now. In future we want it to be continuing
and we want it to be free of Commonwealth handouts. We may go along for project
funding but we don't want it dependent on that funding. Help us jump the quantum
levels, givenit'sgoing aswell asit is, and in three years’ time we expect to be off
that lifeline and running it independently.”

The budget, asit has been - we're just in the transition from PAPLL, if you like,
into PAPL2, the transition stage - is of the order of about half amillion dollars a
year. Of that, around 50 per cent or two-thirds has been Commonwealth direct cash
funds. The balance has been largely in terms of staffing and the rest state
government in-kind contribution - alittle bit of cash here and there, but basically in
kind, and in-kind contribution from the TFGA. We house and support one of the two
field officers and the bush heritage fund, which does the same in the other part of the
state, in the south of the state. So it has been very much cash from the
Commonwealth; in kind from the three partners, with the state government picking
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up the lump of that.

What we're looking for is developing it to a point where it generates its own
funds by one of the so-called revolving door mechanisms through probably the
conservation, possibly with assistance from state or TFGA, but likely the
conservation group involved, to have a system of working funds with ongoing
in-kind contribution largely from state but otherwise from the others.

DR BYRON: Thank you.

MR WHYTE: | might just make the point: it depends very much on the quality of
the negotiators, but the thing that encourages usisthat it has gonein thefirst year or
two from largely lifestylers, who you would expect to want to put their bush block
into this sort of thing to, if you like, mainstream farmers, including a previous
president of the TFGA, not for entire properties but because they have an interest in
doing it for pieces of their land.

PROF MUSGRAVE: Thank you. Would it be reasonable to observe, as| do on
the basis of your presentation, that reform of processis up there with the issue of
cost-sharing?

MR THOMPSON: That’strue, yes.

PROF MUSGRAVE: That's pretty consistent with what we're hearing across
the- - -

MR WHYTE: That'sright and the cost of process obviously is alarge part of the
cost of the exercise.

PROF MUSGRAVE: Also thefear and loathing that you referred to, Brendan.

MR THOMPSON: Yes. It'sanatural thing when there's change and you're not
sure what it means, and particularly if that change may mean an effect on your
business.

PROF MUSGRAVE: Yes. Couldwe go back to two of the really fundamental
issues you raise? Oneisthe duty of care and the other one was the precautionary
principle. Let’s start off with the duty of care and welll get to the precautionary
principlesif time permits. It's afairly nebulous concept, isn't it, | think that there'sa
high degree of acceptance across the stakeholders as to the concept as an abstract
idea that |landowners have some duty of care. It'sdefining it and describing it that is
the difficulty and how we might go about such a definition is not even clear. So
you've got the definition and the process of getting the definition. Two problems
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there.

In your submission you refer to the duty of care being "no greater than some
absolute minimum of the impact of conservation”. That’s on page5, | think. Could
you enlarge on that alittle, because that in itself isfairly abstract?

MR WHYTE: | totaly agree with you. Having said that it needs to be strictly
limited, it’s not going to be easy to formularise in any way, but | guessin
approaching that nebulous aspect, it is alittle like sustainable devel opment, isn't it?
The same one sentence which is all thingsto all people. In approaching that, it
seemsto us that there are ways of guiding the thinking. Two principles which occur
to us are firstly what you might call the principle of prior knowledge | was using in
responding to the last point of Neil.

To the extent where landowners have owned and have planned a devel opment
and use a program - management program - before measures, legislation and
regulation is brought into place, they have, | would say, a much more reasonable
claim to compensation than if they had bought that property or developed their
investment plans after the new rules werein place. If aproperty issold let’'ssay in
Tasmaniain the last year when legislation regulations have been in place well and
truly for clearing, it's a case of caveat emptor. The buyer knows or should know
what he can legitimately expect.

PROF MUSGRAVE: Lineinthesand.

MR WHYTE: Exactly. That'saprinciple. That’s not going to resolve the issue
totally, but if you build that in, you can stratify some of the cases which are going to
occur. The second principleistheissue of relative significance, and thisisan
example | used earlier on and Brendan referred to also. Where a measure has a
drastic effect on an enterprise which otherwise has reasonabl e prospects, there should
be much more of a case for compensation than where it’s going to have amargina
effect.

Each of those comes in with its own dliding scale of where do you draw aline.
Whenis prior knowledge not that and where, in terms of relative significance, isthe
divider? But at the end of the day, nothing ssmple in any area of socia law, and
there's no reason not to approach it that way. The third point perhaps, and thisis
used in contract law, as you will be aware, and various other situations, is the
concept of some form of ombudsman, some form of arm’s length directed arbiter on
what is reasonable and what’s not reasonable. None of those by themselves - and his
brief or her brief would be to come up really to define natural justice in respect of
particular instances.
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That answers the question in terms of providing some of what we think might
be guidelines, but there’s no arguing that it's going to be difficult to pin down exactly
aprotocol for deciding reasonable duty of care. | guess one of the thingsthat is
going to have to be fundamentally as important is that you don't have one definition
for one person and something else for someone else, so the definition itself hasto be
carefully thought out.

PROF MUSGRAVE: | would wonder about that. | wonder if | could just push
you alittle further on that. The last two of the principles you outlined; judicial

de quas - judicial in concept - and indeed they’re consistent with some of the
American rulings on nuisance and compensation nuisance with government takings
of rights and so on, and that is one way of going. There's no doubt about it, but one
could think of a more organic process involving the actual people who are involved
in the situation.

L et me describe a hypothetical, once again abstract situation, where you might
have say a catchment which has a catchment-managing entity which is
community-based, and it enters into a commitment with the state environmental
authority asto what the environmental biodiversity outcomes might be that are
delivered by that catchment. Then it’s left to that body to deliver those outcomes
through negotiation with the landowners within the catchment, and that negotiation
leads to a definition of duty of care for the individual landowners in the catchment,
which could produce the situation which you said we should avoid where you have a
differing - well, perhaps not a concept of duty of care, but differing dimensions,
characteristics of the duty of care for each landowner.

MR WHYTE: It'san approach which bears analysis and thought. Two things
occur to me. Firstly, to go to that sort of approach presumes alevel of, if you like,
sophistication within agroup of that sort. My initial responseis careful, cautious and
to a degree with trepidation, because | see the word "kangaroo court" coming up in
my mind. | think that just as the whole jury system you'll be aware, is being
questioned in respect of particular kinds of court issues around the Anglo-Saxon
world because juries are 12 ordinary people, and where you're dealing with highly
sensitive issues, they may or may not provide the best protection to what is often
going to be aminority of the stakeholder groupsin an area.

| think there are risks associated with having negotiated outcomes because it
presumes a degree of fairness, protection for aminority, and alevel of resourcing;
sophistication within the group. So it’s not automatically attractive. Having said
that, in some other areas it may work well. Let me give you an example. There'sa
strong feeling on King Island that two particular vegetation types, which are
restricted by definition in Tasmania as a whole but which are quite widespread on
King Island, shouldn’t warrant that much. There should be more flexibility in their
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management on King Island. What we are seeing there is the terms of reference
which might be applied to particular regional groups, the sort you're talking about.
At what point do state or Commonwesalth needs restrain that? | think it's worth
looking at. | think it hasto be looked at very carefully, for those reasons, before it’'s
implemented.

PROF MUSGRAVE: Indeed; so that the constitution of such a community entity,
if it was created, would be of paramount importance.

MR WHYTE: Paramount, and the protocols within which they work. There have
to be those protections against lynch mobs, at the extreme; kangaroo courts.

MR THOMPSON: Conflict of interest. If | canjust give aquick example. In
dedling, in the early stages - which we're a in this state - with water issues, it's been
my observation that the most successful group to deal with issuesin a catchment is
those who live in the catchment, and provided that group is balanced and has some
basic guidelines to follow - and "balanced" isreally important in the group - then |
think there is some merit in that approach.

Beyond the point of agreeing what's needed at thistime, | think we also need to
grapple with what happens after the initial, "Y es, we establish the group. We work
out what is agreeable and needed in a catchment,” for example. What happens after
that? If alandowner finds that some of his grazing, for example, isrestricted and he
has to stand by and watch the wallabies and so on eat the grass, and the weeds take
over what was supposedly going to be protected, that’s not a pretty sight for afarmer
to observe. So, aswell asjust what we need now in how to manage it district by
district, for example, or catchment by catchment, what happens needs to include how
things follow.

We can have aquick fix and it might work initialy, but beyond that, unless we
map out what steps are required, how it’s going to work, you're going to get some
very angry people in the future as they watch things, in my view, not improve but
degenerate. | think we need to be mindful of that.

PROF MUSGRAVE: That'savery consistent comment that we have also
encountered, so thank you for that. Last one: if we can turn to the precautionary
principle, | think we will have to be a bit brief, but in your submission on page 5 you
say that there's a need to control the precautionary principle. | waswondering if |
could push you to be alittle more precise.

MR THOMPSON: You can certainly push me. Asalandowner | have observed

this happen, again in water, where in terms of environmental flows for streams, this
was the only measure put forward. Science, precautionary principle - overkill.
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That's my view; not backed up by anything else. And there'sareal risk, in managing
non-forest native vegetation and grazing and so on, that this approach could be the
priority. 1 will say to you that farmers will reject that, because there’'s a much more
practical and balanced approach needed, which includes precautionary principle but
isnot solely based on it.

MR WHYTE: Canl add asecond concrete example? My backgroundisin
forestry. Inthelate 80s, early 90s, | was quite strongly involved in the
implementation of national estate protection areas and arguing the toss within
Tasmania, and almost the worst examples of precautionary principle that | have
witnessed in this sort of area came with that. Examples are that alot of the national
estate areas then - and thisisthe late 80s - in Tasmania related to threatened species
of one sort or another, and the nature of threatened species and rare and threatened
speciesin particular is that you don't know where they are, and | know that alot of
the nominating process there was on a small-scale map with a pencil on quite alarge
area- "Weknow it'sthere. We need to look after it. Thiswill do." What you get,
depending on who the specialists are, is arguments over where you put the pencil line
and nothing much about disciplining the process. It’s quite understandable, as a
tendency, to overprotect, particularly where you're not picking up the tab, so it needs
adiscipline on that. That needsto be, | guess, scientific and interpretive.

PROF MUSGRAVE: Soonce again you see the precautionary principle as being
relevant, but its application - once again it’'s a question of process?

MR WHYTE: Process, justification, yes. By its nature, precautionary principle
assumes you don't know. That’s why you're taking precautions. On the other hand,
you can overplay that. You haveto be ableto justify values at the least, yes.

PROF MUSGRAVE: It does say you don't know, after very considerable
investigation, and also assessment of the implications of its activation.

MR WHYTE: Exactly, and assessment of the implications of likely management
impact.

PROF MUSGRAVE: Indeed.

MR WHYTE: That wasamajor weakness, for example, in national estates. If you
look at the appeal provisions, such asthey were, in the national estate system, you
could argue the presence or absence but you couldn’t argue likely impacts. That was
thrown out, and yet likely impact has a massive bearing on the whole concept of
threat.

PROF MUSGRAVE: Indeed.
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DR BYRON: Tofollow up onthat, | can't think of any formulations of the
precautionary principle that say, in effect, "Well, we're not sure, therefore we'll lock
it up and forget about it." Every precautionary principle formulation that | am aware
of talks about this being a provisional decision while more research is done to
remove that scientific uncertainty.

MR WHYTE: And then you come straight back to processissues. Some of the
nominations for the national estate - coming back to concrete examples which
illustrate a point - those nominations were in that form, nomination form, for

10 years. Thefact that it's simply a case of resources relative to task - and, by their
nature, getting the additional information is not going to be easy because you're
dealing often with nebulous issues there.

DR BYRON: But given al that, can you suggest how governments and landowners
deal with that uncertainty? If we al agree that the protection and conservation of
rare and endangered speciesis very important, we are trying to think of some
process, given that if they’re rare and endangered, by definition there are very few
individuals out there and we're not sure where they come and how often.

MR WHYTE: Yes. A concrete example which | think has worked very well isthe
forest practices system. What happens there is that governments - and thisisin
respect of a particular sector and suite of potential threats - have resourced, with
some very good specialists - which is funded by contribution but managed by
government - specialistsin respect of threatened species; plants, animals and so on.
In other words, the approach that’s been taken is to cast the net and paint in pink
those areas where a particular threatened species is known to occur, such that if you
want to do anything in there you can’'t necessarily not do it but you haveto bringin
an expert system of one sort or another and do afar more detailed - so it's a stage, it's
agraduated response, which comes halfway between. It'samodification of or it'sa
lesser-impact form of precautionary principle. You've got aresponse for which a
prerequisite is the resourcing, and sign on and auditing, and all the normal systems
that you have.

MR THOMPSON: Nell, if | can just add something to that. From afarmer’s point
of view I think that the precautionary principle again frightens people. What are you
trying to achieve? Are you trying to take things back to pre-white settlement? Are
you trying to take things to a point where agriculture, productivity and the
environment works together? | think that’s really where we're going. So the
precautionary principle has a place but it needs to be measured against what you're
trying to achieve. If you say we want to go back to pre-white settlement, well, you
will have a precautionary principle which isout of all reason. If you say we're going
to achieve abalance here, then you will have a precautionary principle which is not
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nearly so onerous, and | think that those things landowners can live with, aslong as
they understand it and so on. So how you apply a precautionary principle, what
you'retrying to achieve, isimportant, and in the issue that | have mentioned about
water, it was way out of whack. It was almost back to pre-white settlement. It was
seen as the environmental flow that was required in the stream compared to what was
reasonabl e to achieve over time.

DR BYRON: | guesswhat many people have said to us in our other public hearings
isthat there is concern about the science underlying the imposition of land use
controls and that people are not perhaps convinced that there really is a problem or
that the controls that are proposed would actually solve the problem, which comes
back to one of the first points that you made: that the measures should actually be
effective and cost-effective.

MR THOMPSON: And justified.

DR BYRON: And minimise the cost and then argue about how to bear those costs.
But I think one of the most upsetting things for alot of other peopleisthat areas are
classified as potential habitat for arare and endangered bird, and landowners will
say, "Our family has been here for 120 years and they’'ve never seen one" - that sort
of argument. So, very briefly, it seems that the science underpinning the decisions
has to be as good as we can get it, and that’s why your forest practices example, lan,
seems to provide a mechanism for progressively finetuning the science as we home
in on that.

MR WHYTE: | think that's correct. A further point isthat science almost certainly
by practice - maybe not by definition - tends to focus on the risks, the threats. You
very rarely get PhDs on how you can log or farm so that you protect the particular
orchid concerned. What you tend to get is more and more PhDs and postdocs and
everything else on the needs of that orchid and where it actually occurs and what
other species are there, rather than how you can deal with it. The parallel which
occursto meis greenhouse, leaving aside issues of the scale and the redlity of it; that
doesn't matter. The fact isthat 90 per cent of the money going in to greenhouse
research is how to stop it rather than how to accommodate it. It seemsto methereis
adegree of imbalance.

One of the strengths, | think, of the forest practices system - and I've been
concerned with it for along time - was a program of research which wasn't
publicised necessarily widely but which was genuine high-quality research, done by
arange of entities outside the forest practices system, looking at the specific
dimensions of particular valuesin the context of particular threats. how could you
do things to minimise impact, keep it to some sort of adequate level, rather than
simply finding the values themselves. 1'd add that on to that. Good science has to be
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the fundamental prerequisite for this. Always there’s going to be an element of
precautionary. It hasto be disciplined, and the resources have to be put into both
grading the response and doing the extrawork in addressing particularly how you
can do things and whether you can do them, rather than what breakables there are in
there.

DR BYRON: | think we're going to have to conclude, gentlemen. Any final
comments that you'd like to make, to wrap up?

MR THOMPSON: lanisjust suggesting that we go through the final page of our
submission, our conclusion and recommendations. Our recommendations are that:

The Tasmanian and Commonwealth governments, together with those of
other states, should initiate a review of the way in which conservation
measures relating to native vegetation and biodiversity values are
implemented, with special reference to establishing how the economic
cost of conservation measures can be reduced, fair limitsto the
application of duty of care obligations on landowners, afair approach to
calculation of compensation where obligations are imposed on
landowners beyond duty of care levels, and strict obligations on
government to provide clear and timely response to landowner queries,
with the default situation being that the landowner is able to undertake
the proposed action.

MR WHYTE: | guessyou might say that that addresses the issues raised by the
other commissioner there: that we don't know the answers but it does need an
in-depth - that's not to belittle in any way thisinquiry, but thisinquiry would
logically be exploring a priori alot of the sorts of issues which would go into that.
But it's not something that’s going to be generated quickly. It needs analysis along
the lines of the issues that you raised earlier on. How do you set effective limits
around precautionary principle and duty of care without removing the values which
those support?

MR THOMPSON: I'dliketo add to that by saying that, as always, the detail is
difficult. Y ou can agree on the principles, but getting the detail and making it work
in practiceis the challenge, and that | think is the next step - the detail, how it’s going
to work - so that there can be ownership and sharing in the decisions that are made
rather than alegislative approach.

DR BYRON: Thank you very much, gentlemen.
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DR BYRON: | now welcome our next participant. Could you introduce yourself
and your affiliation for the transcript and then summarise the submission, which we
have both read, and then we can discussit. Thanks for coming.

MR GRAHAM: Thank you, Chairman. My nameisAlistair Graham. | work for
the Tasmanian Conservation Trust which isthe premier statewide conservation group
in Tasmania and performs here in Tasmaniathe same kind of function that is
performed by the rather larger conservation councilsin the larger states. | am also on
the National Biodiversity Advisory Committee set up under the Environment
Protection and Biodiversity Conservation Act to advise the minister on biodiversity
matters relevant to the act and, like Rob Downie, I’'m also representing the
Tasmanian Conservation Trust on the advisory committee for overseeing the
implementation of the private forest reserve program here in Tasmania as part of the
implementation of the regional forest agreement on private land.

| also have some - more than a quarter of a century of experience in dealing
with nature conservation issues at al levels from local to international, and was
significantly involved in the creation of the Convention on Biological Diversity
which was the basis for the Commonwealth’s articul ation of its responsibilities under
that convention in the Environment Protection and Biodiversity Conservation Act.

Mr Chairman, | noticed in your introductory remarks you said we could have an
opportunity at the end of the day to comment on some of the matters raised by other
submitters. Does that opportunity also exist as we go along?

DR BYRON: Yes. Youdon't haveto wait till then.
MR GRAHAM: Thank you.
DR BYRON: But the clock isticking.

MR GRAHAM: 1 think the most important point | wanted to make is that we've
been banging on for along time about what ought to be done on private land for
biodiversity conservation purposesin Australia, and in our submission we refer to
what we regard as some of the more seminal and important documentation. | think
one of the major points we wanted to communicate to the Productivity Commission
a thistime is that we think thisis the time when the commission needs to get
seriously focused on some really concrete suggestions to the Treasurer and the
Commonwealth government about how to move on, how to actually get some
programs together which are really going to deliver on the ground what we want to
see happen.

As | know, it isno newsto you, but one of the most exciting things which |
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think has happened in this respect in recent timesis the development of the
Wentworth Group. | think it's a matter of public record that a group of Australia’s
foremost scientists and experts in the area of natural resource management were
moved to act by yet another articulation of inappropriate strategies for development
articulated by radio shock jocks and others who had opinions about which they knew
nothing, and | think the resultant climate is remarkably different - that isto say, |
think there is a climate of acceptance that there are some real problems out there that
really do need addressing and here’s a good framework for doing it. | think one of
the most remarkabl e things about the Wentworth Group’s proposalsis that they do
clearly recognise that the burden of making change needs to be shared throughout the
community, and that is one thing that the Tasmanian Conservation Trust would like
put on the record.

We believe there are two reasons for this. Oneisthat it isonly natural justice.
It's the right and proper thing to do. But aso, politicaly, if that’s the price that hasto
be paid for action, then let’s pay it, and | think we want to be profoundly pragmatic
about this - that isto say, we need to do whatever it takes to move things on to get
the measuresin place that we can get general agreement on what needsto bein place
in order to deliver sustainable outcomes. One of the points | want to make, having
listened to the TFGA just now: while many land-holders | think are of good intent
with respect to proper management of their land, | think it would be inappropriate to
assume that that's where adequate knowledge rests with respect to what to do.

A wonderful local example of thisisthat when Landcare wasfirst being rolled
out in Tasmania there was a wonderful model in the foyer of the Primary Industry
officesin Launceston about what a good property looked like and what a bad
property looked like if you ran Landcare acrossit. Unfortunately, almost every
measure that one would take to tidy up your land in order for it to be neat and tidy
and good would have been counterproductive for biodiversity conservation. In other
words, within the farming community, with all the will in the world, the conventional
norms about what is the good and best thing to do is not necessarily the right thing to
do for biodiversity conservation and in many cases can actually be profoundly
antagonistic.

Another good case in point is that when it comes to removing snags from
streams - many farmers have great difficulty resisting the urge to tidy up their
streams but forget that thisis prime, necessary, essential habitat for crustacea,
including some of our most endangered freshwater speciesin Tasmania. In other
words, thereisarea need to put together what we know with what we care about in
order to deliver a culture that not only cares but is adequately informed and
adequately focused on doing the right job.

We noticed with some nervousness in the Productivity Commission’s earlier
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report on afull riparian lease that the Productivity Commission expressed a view that
self-regulation was a good way to go. The trust would like to put on record its
strong, informed dissent from that view, and I'd like to expand on that alittle. It's
very much our view that we need to have a good regulatory system underpinning
whatever the operational norms are - that isto say that ultimately, asthe TFGA were
saying before, the caveat emptor needs to be redl - that is, when you're doing due
diligence on a proposal to buy a property or to change your management regime, it’s
necessary that you can go through the formalities of working out what those
obligations are. 1I'd like to come back to how we can improve that system, but
ultimately compliance with the law of the land should be regarded as a necessary
prerequisite for getting the basic bottom-line framework for doing the right thing. At
the moment that’s not possible to be done.

The other oneisthat, in our experience, self-regulation doesn't really work too
well, and | notice that the trust’s name was used in vain by lan, who is traditionally
rather mischievous in these things. The Tasmanian Conservation Trust does not
think the forest practices system isgood. Thefact that | don't have privilege from
defamations prevents me from expressing my views on this matter, but let it suffice
to say that it would be top of our list to fix to get proper decision-making in this state
if we could remove the series of exemptions from the planning and environment laws
of this state that put the forest industry in particular, but also the mining industry and
the aguaculture industry, in the most amazingly privileged position in our society,
which we regard as totally unacceptable and, for aslong as that regime exists, it's
unreasonabl e to expect sensible, sustainable resource management strategies to play
out in Tasmania, and we refer to that in our submission with respect to Tasmanian
iSsues.

Our experience with the forest practices system isthat it's notional persiflage
and doesn't actually deliver the outcomes that the wider community wants, and thisis
formalised by exemptions. Asyou will probably have noted, section 38 of the
Environment Protection and Biodiversity Conservation Act formally exempts those
activities carried out in accordance with the Tasmanian RFA from coverage of that
legislation. What could be clearer to the wider community that the forest industry
doesn't have an interest in complying with the sustainability norms that the rest of the
community faces and, as| say, thisis something that needs to be fixed and we very
much urge the Productivity Commission to give serious attention to this.

One of the most important areas where | think the room to move forward exists
isin the area of environmental management systems. We've all talked about duty of
care and best practicetill we're blue in the face, in countlessfora. It isour view that
there are some significant principles that we can sort out to help us take things
forward. The most important one is that an appropriate environmental management
system is one that gives assurances with respect to outcomes rather than processes.
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EMSs were principally designed to certify the coherence and deliverability of
internal management systems in order to satisfy people that organisations were
coherent.

That’s very nice but it doesn’t actually say anything about outcomes. It only
says that the organisation has a reasonable chance of delivering the outcomesit says
it's going to deliver. For natural resource management we need to go beyond process
certification to outcome certification, and this can deliver very different things,
depending on who's asking what questions. | think, aswe've all come across, there
are countless entities out there in the marketplace who are seeking assurances of
deliverability, to one extent or another, of producers, and | think it's very much the
view of the trust that this offers enormous scope on how to move things forward.

For better or for worse, it remains our view that the pressure to comply with
market expectationsis actually far more effective at grabbing the attention of
land-holders than government regulation or government policy. Thiswe regard as
unfortunate but observably true, in our experience. In other words, land-holders are
far more attuned to adverse market reaction to their doing something that markets
don't like than they are to adverse reaction from the wider community. That'sa
reality that we live with, regrettable as it might be, and | think the potential to use
that redlity, that is the sensitivity of land-holders to their markets to develop areal
environmental management system, that can deliver what we want.

The political framework for doing this we think relates to being alittle more
gentle with land-holders with respect to duty of care. Classicaly, duty of care has
meant, well, if we've got alaw or something, then you have to comply with it at your
own expense, and that is classically true and it has some logic to it, but we don't
think it'sfair or prudent in terms of trying to bring the land-holding community with
us to where we want to be. In other words, where we want to be is best practice -
that isto say, we can say hereis alandscape where, if we don't get out management
right, we're going to get salinity to be aproblem. The only problem isthat it's
land-holders at one end of the catchment whose behaviour stuffsit up for
land-holders at the other end of the catchment.

The same thing applies for many biodiversity issues. What one land-holder
doesin one place can actually interfere with the capacity of another land-holder to do
the right thing in another place. In other words, under many circumstances it's not
possible for individual land-holders to meet their biodiversity duty of care on their
own property. In other words, we need to breed a culture of collective responsibility,
and to do that | think we need to be very gentle on the land-holding community with
respect to what we expect them to do without support, help and assistance from the
wider community, and the political deal to do that | think isto seek to get agreement
on what best practiceis: what isit that our own local communities want, that our
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own governments want through regulation, that our markets want through their own
retail customer pressure? What isit that they want and how do we déliver it, and that
| think isthe challenge that faces us.

Certainly on behalf of the trust and our peers, | can say that we are prepared to
go to whatever lengths it takes to marshal the resources to make that broad political
contract so. In other words, if we can get the land-holding community to commit to
delivery of best practice, marshalling the resources to make that happen is something
that we think, if we can work together, we can deliver.

With respect to delivery, the issue of how were going to fund thisislive
around the country and we are conscious of not wanting to prejudice, while
encouraging, that debate and, hopefully, resolution. In our view, we need an
outcome whereby the community through its governments provides two kinds of
support for land-holders. Asthe TFGA has been saying, the same responsibility will
play out differently on different properties, and taking a thousand hectares away from
asmall property is amuch greater thing than constraining the use of a couple of
thousand hectares on a bigger property. That's a predictable redlity.

What we would like to see is aframework whereby we could have a structural
adjustment find, where if we can get community agreement including the
land-holding community that these kinds of changes are necessary in order to
maintain and manage landscapes of biodiversity conservation, then some properties
are going to go submargina and uneconomic, and the right thing to do isto
compensate them - sorry, "compensate” is not the right word, but help them out of
theindustry. Thisis something that's happened with the textile industry, the car
industry; it's happened with other sectors of the rural sector; it's about to happen with
the sugar industry.

Thisisaperfectly normal and ordinary thing for the Australia community, and
it's our submission that it's an appropriate approach for the enormously important
thing of ensuring sustainable landscapes and biodiversity conservation across
Australia. If the community at large thinks this isimportant, then governments have
an obligation to make it so, and we all have an obligation to make it fair in doing so.

Additionally, we think there is a need for what we call, for want of a better
word, "land-holder support funds" - that isto say, whatever the land-holding
community is on the land at any particular point in time, the wider community has a
very significant responsibility to assist them in maintaining the viability of their
operations while meeting biodiversity and landscape conservation outcomes that the
wider community has set, and we're talking about setting these in very concrete terms
asthe TFGA referred to.
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There is a scattering of these programs around already, and many many more
have been referred to in different councils, different regions and different states
across Australia through the various reports, which we referred to in the introduction
to our submission. We're not short of ideas about what to do, what we're short of is
packages where we have real political contracts that actually do something.

In terms of funding these funds, we want to suggest that we do need an
environmental levy; just what should be levied, we would like to see remain an open
guestion for some time to come because, as | said before, we accept absolutely that
the responsibility for martialling the resources to do the job that the wider
community expects is something that all elements of the community have to take
some responsibility for. Aswe have suggested, we thought it might actually be a
really good subject for a future inquiry for the Productivity Commission - to actually
come up with some concrete measures to put to government about how that balance
should be set. Because of the nature of the current live debate, the Conservation
Trust, along with our peers, isinevitably in a position advocating that. The
land-holding community and the producer community should bear their fair share of
the task but, as we said before, we accept that somewhere along the line the rest of
us, as citizens and as consumers, bear some of that responsibility.

One of the key issues we wanted to bring to you as an emerging and, in our
view, largely ill-considered issueis climate change. Asyou heard from the TFGA
just now, there is a significant dearth of attention being given to what to do with the
inevitable and inescapable impacts of the past behaviour of our industrial society that
we currently enjoy the benefits of. | would disagree with lan in terms of what the
money has been spent on. In our view, far too much time has been spent by CSIRO
scientists trying to overly prove that the greenhouse effect is with us in defence of
various sceptics argumentsthat it's all just abit of agreenie plot. In our view, there
has been a very significant skewing of public research resources to proving that the
effect isreal to amuch higher standard of proof than is warranted to justify action by
the community. Thisisawonderful example of the precautionary principle at work.

We are way past the point of action and, in our view, the priority now isto
redirect those research resources to what kind of impacts we can predict on the basis
of what we have donein the past. It’s got nothing to do what might or might not
happen if we sign the Kyoto Protocol, or get into technology improvement strategies,
which we dearly hope might happen. But irrespective of that, we can now reliably
predict, with alevel of uncertainty - these are not things that are sure, like if you kick
abrick it will hurt, these are things that can be predicted with sufficient certainty to
justify collective action, because the impacts are going to very significant.

To take but one example, for instance, the likely warming effects in terms of
increases in mean minimum monthly temperatures in the gulf country in outback
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Queensland are going to be several fold more severe than impacts in other regions
only athousand kilometres away. In other words, there are some parts of Australia
which are going to become unfarmable with existing strategiesin our lifetime.

Places like Tasmania are probably going to escape, luckily, serious early impacts, but
other areaswon't. We know these things with enough certainty to act. Asl saidin
my submission, through my work with the Biodiversity Advisory Committee | have
been involved in trying to bring these issues to the attention of government alittle
more rapidly than otherwise would be the case, and we would commend to the
Productivity Commission that it should give some consideration to thisissue.

As| referred to earlier with respect to the situation in Tasmania, the removal of
exemptions and getting everybody to play by the same rulesisthe critical issue for
us. With respect to the forest practices system, | have indeed had conversations with
senior management of the Forest Practices Board about how the system should be
improved, but what we regard as constructive attempts to move things along
collaboratively should not be construed as support for the status quo. One of the
significant issues that bothers usis that indeed - as lan pointed out just now - many
of those involved in compliance and enforcement within the forest practices system
are actually working for organisations which are actually being regulated by the
system. No-one should expect good results from a system like that.

Our views about compliance and enforcement are just as gloomy, negative and
antagonistic as one would expect from such a self-regulatory system, and we urge
you to do a bit of areality check on the nice notion of self-regulation.
Self-regulation only works well when the operators are actually committed to the
outcomes. We don't have operators committed to outcomesin Tasmania, as you can
see from their propensity to maintain exemptions from rules, regulations, standards
and objectives that other people live by. Thiswe regard as an open and shut case. If
they really wanted to run a self-regulatory system, where they were committed to
outcomes, then they would be comfortable to operate within the same rules as the
rest of us.

When | was discussing this with the Forest Practices Board, the issue the trust
explored - and, in articulating this, any kind of commitment or support from the
Forest Practices Board should not be inferred - was harmonising what we want to do
with local government planning schemes, and it isavery difficult issue. At the
moment, with respect to forestry, which in Tasmaniais most of terrestrial land use -
and we're dealing with land that either is forest, woodland, or would be under natural
circumstances - what we proposed doing was trying to get the information base that
is aready held within government, within the land-holding community and within
industry, into coverages - that is to say, articulations of information in maps and
information bases that can be delivered through local government to private
land-holders.

18/8/03 V egetation 750 A. GRAHAM



We have an enormous amount of information held in such away which at the
moment we are simply not readily able to communicate in an admissible and useable
form. Therearethingsin trainin Tasmaniathat will improve that, but things move
awful slow herein Tasmania. We got a promise out of the state government before
the election before last that threatened species habitat information would be provided
to local government for their use in advising developers putting in devel opment
applications. That information is still not available for that use. It's hard to explain
to outsidersjust how hard it isto get systemsin place to make information work in
Tasmania.

Conceptually, if we can get that information made readily available to potential
developersin afacilitatory way - that isto say, existing land-holders, or potential
purchasers or property having ready access to information, where they can see what
the potential biodiversity conservation load is on their property, or the property
they’re interested in - we've gone along way to starting to sort out theissues. So
many times the trust comes across well-meaning land-holders, who genuinely believe
that they are doing the right thing by the environment on their properties but who
simply don't have access to the information, whom we think on mature reflection
would come up with a different conclusion from those farmers. If they had that
information, they took their attitude through that information, they would come up
with some very significant notions about how they might change what they’re doing
on their properties. If we can put that information base together with an EM S system
that reflects marked expectations and the expectations of local communities, we
think we'd have the framework for actually moving along here. That's all | wanted to
say by way of preliminary remarks.

DR BYRON: Thank you very much, Alistair. Warren, would you like to go first
thistime?

PROF MUSGRAVE: Sorry, Alistair, | thought that was just a pause to take breath
before you went on to your - - -

MR GRAHAM: It was, but I'm hoping for some good questions.
DR BYRON: Otherwise, you'll just haveto bring it up at the end.

PROF MUSGRAVE: Thanksvery much, Alistair, for your thoughtful and
thought-provoking submission. Y ou make a number of suggestions on issues that the
commission could address. We're very grateful for that, but | wonder if the Trust
would be able to go a bit beyond that in relation to a number of them. For example,
you suggest that the commission devote attention to the organisation and delivery of
geographical and social scales greater than the individual property - that’s the
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organisation and delivery of the management of environmental services, | think |
recall. That relatesto some of the discussion we had with the previous witnesses,
and | wonder if the trust has any thoughts on the track down which the commission
might go in thinking about this.

MR GRAHAM: Yes. Thebigissue herefor usiswhat the Environment Protection
and Biodiversity Conservation Act doesin all this. In our view, the Environment
Protection and Biodiversity Conservation Act is areally important opportunity to set
some national benchmarks and bottom lines about what the wider community
expects, and this should drive developing a very substantial information base. With a
bit of luck, heritage will go on as an initial trigger under the Environment Protection
and Biodiversity Conservation Act, which will be the last of the seven issues of
environmental responsibility where all governments agree that the commonwealth
has primary responsibility.

The 1997 COAG agreement identifies 30 issues of environmental
responsibility that are shared between state and commonwealth governments; getting
some articulation of those issues nationally isreally important. Asl say, six are
already reflected as matters of national environmental significance under the EPBC
Act; there should be seven by the end of the week, and there are anumber that are
coming aong. Greenhouse will, sooner or later, become another one. Genetically
modified organisms, there is a national approach for this which is somewhat less than
atrigger under the EPBC Act. Land clearing is coming through as an issue, and
water isan issue. We all know these issues are coming forward.

| think the commonwealth has an enormous responsibility to ensure that the
way these issues need to be played out on the ground as they get further up the list of
commitments by the commonwealth is avery important issue. In other words, we
can see the land clearing issue coming up the agenda, but we can't see a coherent
commonwealth approach to how the commonwealth would expect that agendato be
played out across the country, and it's |eft to anecdotal processesto do that. But right
now we have enormous breakthroughs in Queensland, an enormous breakthrough in
New South Wales and hopes of a breakthrough here.

If we take Queensland and New South Wales as examples, both those
processes, which are serioudly stakeholder buy-in, collective exercises, are
effectively run from an information base that had to be cobbled together at the time.
Even right now, those processes cannot be adequately informed by information about
what the commonwealth thinks are the obligations of land-holders under the EPBC
Act. Wethink that's a most unfortunate situation. In other words, we ought to be
able to articulate now what implementation of the EPBC Act means and to be able to
forecast what it's likely to mean.
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For instance, the recent national land and water resources audit of biodiversity
in Australiaidentified some 2800 threatened ecological communities and
assemblagesin Australia. In other words, the messages are coming through very
clearly, from our conventional audit and assessment processes, that we have abig
problem out there, but there is no coherent process from articulating that problem to
trandating it into what it means for people on the ground. In our view that needs to
be sorted oui.

It'safairly routine information management exercise but no-oneisreally
focusing on it because it obviously does have political and financial implications -
like, it'satouchy area. Butin our view it'stime to actually get serious about this and
accept some of those political sensitivities and get on with the job, because from our
point of view nothing can be worse than the status quo where you have land-holders
who think they are doing the right thing, who simply don't have the information to do
theright thing. That situation has to be fixed as a matter of dire urgency.

Another issue is the conventional issue of Commonwealth-state conflict on
these things. While the Commonwealth is asserting significant interest in
environmental matters, the states quite rightly assert responsibility for land use, as
the constitution provides for. Thisisreflected in all kinds of entrenched jealousies
and ways of doing things between agencies which can best be described as somewhat
unhelpful. In our view one of the things which the Productivity Commission could
well give some time to is how the national obligations that one can see coming
through from the development and implementation of the EPBC Act can best be
harmonised with the obligations that exist through the devel opment of comparable
state legislation.

Those of uswho are involved in the development of the EPBC Act very much
hoped that that would be the case. In other words the EPBC Act would set
benchmark norms across the country and would help state governments in meeting
their obligations on the same issues. We're along way short of having achieved that.

DR BYRON: Do you therefore anticipate that state |egislation will emulate, if not
duplicate what the EPBC Act does?

MR GRAHAM: Inmost casesthe duplication is aready there. It's not the
legidlation; it's the function. For instance, there is no functional point in having a
different set of rules for what constitutes a threatened species or athreatened
community. But, for instance, in Tasmania our domestic threatened species
legislation doesn't recognise the notions of threatened community, whereas at the
national level we do. In other words, we risk the very real prospect that over the next
year or so it will be an offence under Commonwealth law to clear some threatened
community that is recognised under Commonwealth law, but is not recognised under
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state law and may actually even be exempted from - those posing the threat may
actually be exempted from state laws.

AsI’'m sure your are aware, foresters are also exempted from the provisions of
the Environment Protection and Biodiversity Conservation Act. But that aside,
discontinuities can be predicted for the foreseeable future and, to some extent, with
different administrations that we have in Australia. Thisisareality we haveto live
with. Lifewill always belike that. Clashes between administrations will not go
away, but we think there is a very significant responsibility on the part of the
Productivity Commission, given its wide-ranging brief in these matters, to actually
articulate how best these things should be taken for Australiaasawhole. In our
view, harmonising isrealy important. That isto say, what ison thelist for specia
consideration at the state level should also be on alist for special consideration at a
Commonwealth level, so the Commonwealth is supporting what the state tries to do.
If there is a hole someone needs to say, "Thisis a problem that needs to get fixed."

PROF MUSGRAVE: Couldwe push you alittle bit in relation to that. Actually,
my next question was going to be whether you felt that the objectives of legidation,
asthey currently stand, are adequate. | think | know what your answer to that would
be; that there could be some improvement.

MR GRAHAM: No, the objectives of the legislation are fine. Isthat your
question?

PROF MUSGRAVE: That would have been my question.

MR GRAHAM: No, the objectives we think are okay. But thelegislationis
designed to be aliveanimal. That isto say, new matters of national environmental
significance can be added at any time. In other words, it foreshadows the reality we
live with, which is from time to time different issues will pop up that need addressing
by governments. The vehicleto addressit isthere.

PROF MUSGRAVE: Okay, sothey're fine and they are fine for operationality; it's
the operationalising that is where you are concerned.

MR GRAHAM: Very much so. | think there’'s no doubt whatsoever that the
Commonwealth remains a bit aghast at the scale of the task involved in getting this
information out to land-holders, and at taking on the responsibility of ensuring
compliance with the legidlation. We have an enormous way to go before there is any
reasonabl e prospect of saying that the Commonwealth expects full compliance with
this legislation and can ensure such compliance.

PROF MUSGRAVE: Okay. Your colleaguesin the Australian Conservation
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Foundation have raised with us their thoughts of a process for negotiation of
outcomes between the Commonwealth and the states, which builds on the structures
that were pioneered by the National Competition Policy. | presume you're familiar
with that.

MR GRAHAM: Onlyin passing. The documentswere too thick for me.
PROF MUSGRAVE: | wasgoingto ask if you had any thoughts on that.

MR GRAHAM: Certainly from the point of view of the Trust and our colleagues,
we have been delightfully taken aback at the way in which the national competition
policy has made the proper use of water resourcesin Australiaareal issue. Thereis
no doubt whatsoever that the application of strong policy, strong law and serious
principles- - -

PROF MUSGRAVE: And money.

MR GRAHAM: And money - serious principles has had abig impact. | think that
isone of the reasons why we feel that law is really important. In order to precipitate
real debate about how we are going to fix these things, the land-holding community
needs to be able to seein concrete real terms what the government expects of it. It
can't do that on biodiversity conservation at the moment. We would dearly love to
See a Situation where those factors of stick and carrot are similarly clarified for
biodiversity conservation.

PROF MUSGRAVE: The ACF people, though, seem to have in mind a process
separate from the National Competition Policy, but borrowing fromit. Do you
understand that?

MR GRAHAM: Yes, dthough | think, to be fair, water isalot easier when you're
talking about a resource which iswell known and understood from a commercial
utilisation point of view. Dealing with biodiversity conservation is profoundly more
complicated and | think we need to be gentle on ourselves about how we take this
forward - that isto say, you are not going to fix thiswith abig inquiry. What we
need is some strong bounds and some good processes and some genuine buy-on by
al stakeholders for a process which is going to take along time. For instance, the
first issue of fixing land clearing - that is to say, stopping doing the things which
everybody knows are calculated to do as much damage to natural biodiversity as you
possibly can, asin that’s why you do it, to get out of the way so you can convert it to
commercial use - even getting those primary no-no things sorted, taxing us to the
limits of our political resources in Australia, the task should not be underestimated.

PROF MUSGRAVE: Youseem to be laying considerable emphasis on the
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Commonwealth providing landowners with adequate information and advice in
relation to the pursuit of environmental goals. That must be terribly important, but
some people suggest that the problem lies not so much at the level of the
Commonwealth or relations between the Commonwealth and the states, so much as
our failure to create robust institutions at the lower levels, still below the states, at the
levels of communities, regions, catchments, institutions which would enable the
effective delivery of desired outcomes. In other words, I’'m suggesting that your
emphasis while appropriate is inadequate.

MR GRAHAM: Yes, sorry. Aswe said in our submission we rather warily will
support and - - -

PROF MUSGRAVE: That's one of the jobs you gave usto do, | think, to pay
attention to that, yes.

MR GRAHAM: Yes, and asthe Trust will - like the business of trying to develop
regional delivery mechanisms for natural resource management is something the
Commonwealth is keen on and, as you say, follow the money - it isreally important.
But the problem is there hasto be clear articulation of what it isthat is supposed to
be delivered. Speaking alittle bit out of turn, as a member of the Biodiversity
Advisory Committee, we've expressed extreme concern to Environment Australia,
who service the committee, that the Commonwealth is not ready to support regional
delivery. It'ssimply not capable of articulating to regional communities what it
wants.

We got the chairs of a bunch of regional committees from around Australiato
come and talk to us about thisissue, about how we can actually get delivery of
biodiversity conservation outcomesin regional strategies. These guys are
punch-drunk with documents. They are smply not fit - and there is no reason why
we should expect them to be fit - to deliver biodiversity conservation outcomes. The
amount of support that the nation should be properly expected to provide is much
larger than that which is currently being provided.

For instance, the messages which have come from the Commonwealth to these
committees doesn't yet say, "In your region, these are the listed matters that are
covered by environmental laws." Even the basic, bottom line compliance with the
laws of the nation - that information is not provided. It's not right. It's not fair to set
up abunch of well-meaning people from the community who really want to get in
there and really want to do the right thing, and really want to come up with a
reasonabl e strategy that is going to take their region forward, and they just don't
know what it is - where "forward" is. Someone has to help them work that out.

The reason why we keep coming back to the Commonwealth is again, on our
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experience, it's the Commonwealth which takes the environmental responsibilities
more serioudly than the states. That's just an observable redlity. | went off and spent
the best part of the last 20 years of my life organising the biodiversity convention,
merely so that we could use - not "merely" but one of the artefacts that we predicted
and expected, was that we could use the foreign affairs power under the Australian
Constitution to get the Commonwealth committed to implementing that convention
and that was the Environment Protection and Biodiversity Conservation Act.

| would have loved it if | had gone along to my government here in Hobart and
said, "Please do these things." | still get laughed out of the house today. That isto
say, the level of profound reluctance on the part of state government - or certainly in
my experience in Tasmania, but that’s largely reflected elsewhere - to do what the
rest of the world, the rest of Australia and the rest of its own community wantsis
huge, and the gap is huge. We have an enormous problem between what people
expect to happen and what state governments are prepared to help facilitate.

PROF MUSGRAVE: Justin conclusion, | wonder would the Trust contemplate
anything less than the achievement of best practice but above duty of care asbeing
acceptable as an outcome?

MR GRAHAM: Compliance with the law would make us very happy. It'svery
hard to communicate to people who are not involved daily in this the extent to which
noncompliance with the law, with strategies and with policies, isnormal. If there's
ever, ever any problem in Tasmania, the law gets changed. The Tasmanian
Conservation Trust has an informal performance criterion which is we precipitate at
least one change to the law every year in order to prevent someone having to comply
with abiodiversity conservation obligation. It's very easy to do, and that’s the normal
climate down here. | cannot communicate to you too strongly that, if it were not for
the interests of the commonwealth, there would be nothing going on down here.

PROF MUSGRAVE: Canl takeit from that that your answer to my questionis
yes?

MR GRAHAM: Yes. Asl said before, in the bigger picture, to take the duty of
care as being compliance with the law and no obligations on the state or the wider
community to help land-holders do that, we don't think that's fair.. We understand
that you can logically argue that, but we don't think it’s right and we don't think it's
politically prudent to do so. That isto say, if we want to bring the land-holding
community with us, which we do, then we're going to have to be much more flexible
and imaginative about the positive signals we sent to the land-holding community to
make them want to come down that path.

DR BYRON: That sort of leads into one of the things that | was wondering about
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in your submission. Most of the submissions and presentations, if not all, from
environmental organisations seem to characterise land-holders as ecological vandals
just waiting to bulldoze the last piece of biodiversity unless they’ re vigorously
stopped by strong regulation, stringent enforcement and heavy penalties. Yet it
seems to me - and your submission indirectly confirms this - that there are very
different underlying paradigms or world views between people who favour
production as opposed to biodiversity, if | could put it that crudely: in awater sense,
people who think that if adrop of water gets to the mouth of theriver, thenit'san
irrigation opportunity wasted, that sort of thing.

So we've got people like yourselves who are very highly motivated towards
conservation outcomes, and we've got other people who are very strongly motivated
towards making aliving out of their farm, shall | put it that way. Ultimately, it
seems to me, to move towards this more sustainable agriculture, sustainable
landscapes and sustainable natural resource management, land-holders, governments
and environmental groups are going to have to form some sort of common language
and common picture and be able to work together very pragmatically on the ground.
| think you are also suggesting that in your submission - that the path forward needs
to be amicable rather than trench warfare. Any suggestions on how we start building
that amicable long-term partnership that |eads to sustainable devel opment-type
outcomes that are economically, environmentally and socially preferred?

MR GRAHAM: | think aswe said in our submission first off, yes, we unreservedly
accept that that's the kind of framework we need to move forward, but we do need to
get some of the parametersright. That isto say, if we don't have good laws and a
commitment to respect the law, then we're having alend of ourselves. | think it's
really important that we understand some basic fundamentals of getting together

here.

DR BYRON: Coming back to your opening comments about self-regulation, I'm
not suggesting for a moment that there should be no regulation, or that we should not
have good laws, but the question is whether legislation, even good legislation
vigorously enforced, is the right, the only or the sufficient answer. Sometimes, even
if the state has the power to compel, coopt or demand, it might actually be
pragmatically wiser not to exercise that power but to work towards something that's
voluntary and cooperative - having volunteersinstead of conscripts.

MR GRAHAM: Wewould be enormously supportive of that, yes. Asisagenerd
rule in any decent democratic society, with anyone who has big stick there's an
obligation to talk softly.

DR BYRON: I'm suggesting that sometimes the big stick is best |eft in the closet
downstairsif we've got other policy instruments, such as bush tender, or
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environmental management systems, or any of the other things - voluntary,
persuasive, land care, bush care and all the other cares. The question istherefore the
right mix of policy instruments rather than just relying on abig stick. | think one of
the problems with the big stick, when it comes to biodiversity and native vegetation,
isthat the people who have the most biodiversity on their private land at the moment
don't feel that they should be bearing the brunt of the big stick. If aneighbour has
got rid of all the native vegetation 20 or 30 years ago, and probably got a subsidy or a
tax concession to do it, he or she no longer is impinged on native vegetation and
biodiversity controls. So there's that element that people are putting to us of
inequity, that the regulatory big stick is particularly hurting those who have been
most successful in trying to do the right thing over the years.

MR GRAHAM: Yes, sorry. Inthat case, | think you misunderstand the position
we'retrying to put acrossin two respects. Firstly, the purpose of having good lawsis
not just to have ajustification for a policeman to come and kick your door in at night.
The purpose of having good laws isto clearly articulate what governments want, and
that’s an important point, that through the democratic process the expectations of the
wider community can be reflected in something concrete that the people who are
being addressed can get hold of - for instance, alist of threatened species under the
Threatened Species Act.

Thefact that it'sin law gives you the right, expectation and opportunity to
mobilise public resources to do something about it; if it's not in law, your
justification for doing so is pretty flimsy and your capacity to project any kind of
long-term commitment is pretty imaginative. In other words, you need to be able to
use the law to project biodiversity conservation laws, in this case, to project to the
land-holding community what the community expects by way of outcomes. We
would completely agree with you that how you deliver those outcomes is something
that needs to be given a bit of thought, and more carrot and less stick is always likely
to deliver a better outcome. But the point of the law isto be ableto say, "We are
here to deliver that outcome, and we're not going to go away until that outcomeis
delivered. Now, how are we going to do it?" That's the important point.

If you don't have the law there, you don't have the basis for the start of the
conversation. The important point is that you can ook to the law as al'so the way in
which the scientific community contributes to the debate. It not only gives
on-the-spot, professional contributions to whatever process you set up, but evolving
information will change views about what is important and what needs to be done.

In other words, things will go on and off lists, new issues will pop up, and that’s how
you articulate that they’re important - by sticking them in alaw. With the EPBC Act,
that was very much what we hoped we've served up to the Australian nation - a
framework whereby we can do those things.
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There’'s now an enormous exercise going on to articulate which threatened
communities should be taken seriously across the country and, in our view, that'sa
really good thing to do. When that work has been done, anyone can say, "Okay, |
accept that dealing with threatened communitiesisimportant. Here's the articulation
of what I've got to work on and what I've got to deliver. Now, how are we going to
doit?

DR BYRON: | think part of the resistance to legislation, particularly on threatened
species and threatened communities, is aong the lines of being modelled on the
American legidation. Once a species or acommunity is declared to be threatened or
endangered, the law says that everything and anything that is required must be done.
Thereis no defence that that would be prohibitively expensive, or that the social and
economic costs and dislocations caused by doing that would be too high. It's been
said to usthat it’'s not consistent with principles of ESD because it doesn't ook at
social, economic and environmental issues simultaneously. It solely looks at
environmental or biodiversity conservation outcomes and to hell with the economic
and social implications.

MR GRAHAM: Yes, but | think, to be fair, the US Endangered Species Act, when
it was first enacted in the 1960s, was indeed of that ilk. It's been reconfirmed twice
since then, and it's not quite the same beast it used to be. With respect to the EPBC
Act, the way that issue is dealt with isthat the federal minister, in deciding whether
or not to approve a controlled action, has to take economic and social mattersinto
account. For instance, avery live and real issue for most of us here right now isthe
fate of the proposal to dam the Meander River, and that’s being considered on
exactly that balance. That isto say, the information on threatened species triggered
the balance of Commonweslth concern, but the resolution will be on the basis of
other matters. | think it would be fair to say that at least haf or more of all the work
that has gone into trying to resolve that issue rel ates to economic cost-benefit
matters. In other words, precisely the concern you raise was one of the concerns that
went into the formulation of the EPBC Act to deal with exactly those sort of issues.

PROF MUSGRAVE: To be abit more provocative than Neil perhaps, you were
talking about the big stick, and you talk about it in the sense of trying to avoid using
the big stick: let'stry and have incentives; let's try to temper the win if we can; and
the importance of information and presenting information which puts the
land-holders in a position where they understand the reason why they're asked by
good law to do things. But | wonder if some of the issues here aren't more
fundamental than that, in the sense that a strong, tops-down, regulatory approach is
threatening to stimulate a reaction which is drawing on some people's fundamental
rightsin relation to property, natural justice and the like, which could mean that
efforts from a commonwealth level to inform and persuade won't be sufficient,
because they're not addressing this other very fundamental issue relating to the
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foundation of our democracy which you've called upon. Many of the people who
have spoken to us on our travels around the nation have touched upon thisto a point
which means that it can't be ignored.

MR GRAHAM: Yes, | think two things. As| said before, that’s precisely and
exactly why we think you should go easy with the concept of duty of care. Thatisto
say, if we get too theoretically hairy-chested about interpreting duty of care to mean
you have to comply with the law without any reasonable expectation of support or
assistance from the state or the wider community, we'll go nowhere. | think that’'s a
situation which we simply want to avoid. As | wastrying to say before, the purpose
of the law isto mobilise resources and to focus information. It’s a backstop, but it's
only a backstop; no-one wants to use the law unless you have to.

Unless we clearly articulate what we want, land-holders have every right to be
confused and pissed off when something surprises them. It seemsto usthat it'sreally
important that we are clear about articulating what we want. From our point of view,
one of the bottom lines of that is that you can go to alaw and say, "Okay, yes, here
are the things that people think are sufficiently important to be the subject of
legislation, and these are the things that ought to be on the table for any discussion.”
But in saying we shouldn't get too hairy-chested about duty of care, the thing we
wanted to communicate was that we shouldn't trand ate the fact that it islaw into an
automatic requirement to use regulation to get an effect. We very much wanted to
say, "Well, look, thisisthe law. This outcomeisgoing to be delivered. Now, how is
the best way of doing that?'

Certainly in my experience most land-holders are of good mind - that isto say,
they clearly think, "Okay, the community wants this. Let’swork out how we're going
to work to deliver that." In some cases they spit the dummy and say no but in many
cases they go, "Okay, well seeif we can work thisout." There are always going to
be afew land-holders who go, "I don't care,” and for whom the big stick will be a
realistic option for delivering outcomes. But for instance with the way the EPBC Act
isrolling out now: someoneis clearing a bit of heath land up in the north-west of the
state, which is known habitat for awhole bunch of specieslisted on the
Commonwealth Act, and the information came to us. We passed it on to
Environment Australia.

The proposition is not that he gets a bailiff round to lock up the bulldozer and
close down the operation. The proposition is he gets sent a letter saying, "Hey, did
you know that you're not supposed to be doing these kinds of things? Thisiswhy we
want this heath land protected. Y ou're not responding to that. What's the story?' So
that the land-holder gets plenty of opportunity to make decisions themselves about
how they want to relate to the community expectations, which is along way short of
actually using the big stick.

18/8/03 V egetation 761 A. GRAHAM



PROF MUSGRAVE: Thank you.

DR BYRON: Can | just come back to under the structural adjustment funds which
you have mentioned before, which might hypothetically relate to an example like that
one you were just mentioning if it turns out there’s an area of high-conservation value
and the answer seems to be that somebody should acquire the freehold land, what do
you envisage happening to that after it's acquired from the landowner who it is being
adjusted out of hisindustry? Would it become part of anational park? | guess what
I’'m wondering is, who's going to look after it? Having hundreds or perhaps
thousands of little pocket handkerchief reserves scattered all through an agricultural
landscape would probably be an absolute pain in the neck for somebody to have to
look after.

MR GRAHAM: Musicto my ears. I've been saying thisto the department for
years.

DR BYRON: Sorry.

MR GRAHAM: Oh that was widely accepted. | think the reason why we talked
about two kinds of fundsisthat | think there's a credible decision that we made up
front. If we'retalking about adairy farmer who's just marginally clearing a bit of
bush, just like they’ve been doing for yonks. It’sjust what you do. When it'sdry
enough to use a bulldozer, you whack in there with a bulldozer, and when it's too
wet, you just let the cattle run in there. That’s sort of life. That’s how they manage
the place. We're sort of trying to say to them, "Hang on. Thisisthetime to just back
off this sort of way of treating the landscape.”

If backing off means that they’ve got no realistic prospect of running aviable
enterprise - like, for instance, if they've bought adairy farm and they basically need
to clear 20 hectares a year in order to maintain - that’s their farm plan to do that - and
they say, "Well, look, if we're going to change our farm plan like this, it's just not
going to be viable. We're going to have to go,” then to my mind the question is,
either you say, "Get on with it and do it" or "Well buy the property and dispose of it
on the market" - that is to say, you've got neighbours who are looking for more land
anyway, because that's what everybody islooking for, and that’s the normal way in
which structural adjustment funds work. We're not talking about doing anything
unusual or abnormal.

In terms of what happens to the bush that remains, our deeply-held wish is that
the resident land-holding committee takes on those responsibilities. In other words,
the land-holding community internalises the responsibility for managing biodiversity
conservation on their property in the same way as they internalise managing
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potatoes. Many of them, have been coming to terms with internalising the
responsibility of managing their native forest resources, rather than just ringing up on
the phone and saying, "Y ou do this," were saying, "You do it." That’s part of the
support framework that we'd like to work with governments to set up; to support
land-holders to make them informed and skilled and comfortable with doing that.

So that when they’re adairy farmer, they're not just adairy farmer, but they're
actualy an orchard manager aswell. They actually know where the orchards are on
their property; they have some interest in the orchards on their property and they
actually manage their property to conserve those orchards.

DR BYRON: Could I come back to my earlier question with the farmers and
graziers? The private forest reserves, not the conservation reserves, that | think at the
moment are unique to Tasmania, would you see them as a possible prototype to be
emulated elsewherein Australia as away of strategically picking out areas of
high-conservation value and then going and negotiating an agreement with the
land-holder to make sure those values are protected without necessarily legally
acquiring the title outright?

MR GRAHAM: 1thinkitsagoodidea. | wouldn't liketo seeit totally trandated.
In my view, the way it's run tends to make acquisition rather more expensive than it
needs to be, but that’s probably going alittle close to my role within the advisory
committee. It'sagood idea, but | think the important point to remember is that the
money was made available to extend the national reserve system to private landsin
Tasmania. In other words, we're talking about the core reserved areas in the
Australian landscape.

In other words, it’'s not the intent of government that this has to pioneer any
collaborative relationship between production and conservation or whatever. It'sto
do the bare minimum: get that 15 per cent of vegetation typesin a state where you
can say in the longer term these areas are going to be as close to their natural state as
you should expect. We're talking about just the core 15 per cent of your basic bottom
line. Thisiswhat these areas will be like under natural circumstances. That’s what
that program isfor.

We would be the first to acknowledge that that program is not sufficient for
articulating the relationship between community and government and land-holders
with respect to biodiversity conservation. It's what you might call the extreme end of
the agenda. Thisisareserve that we can put up in lights internationally and say,
"Thisis areserve that has got the same status and the same expectations of long-term
management as your most prestigious national parksin theworld." That's what the
national reserve system is designed to deliver, and that's what the 30 million bucksin
the RFA was designed to deliver.
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The broader issue of how we articulate the relationship between the wider
community and land-holders with respect to biodiversity conservation needs to be
done elsewhere, and in my view the private forest reserve program should be
regarded as a bit of peripheral exception. It doesn't go to the core of the job we have
before us.

DR BYRON: Or isthat the gold-plated end of the spectrum for your very high
priority, strategically important, conservation areas that happen to be on freehold
land, and do you have, as | think maybe you may have suggested before, a
succession of different types of models going down to the voluntary Greening
Australiafencing assistance type one for perhaps areas of less significance in terms
of their conservation values? If it's extremely important, then would you put the full
Rolls Royce gold-plated reserve model on that one, which is expensive, but
guarantees lots of things and then you've got all the way down to the tin-plated one?

MR GRAHAM: | think I would have to start with taking you up on your
gold-plated Rolls Royce metaphors. It'sall really important - that is to say, we want
a best-practice system for conserving biodiversity within productive land-holding
systems. That deserves gold-plating as much as anything else. It'sreally important.
One of the reasons why | raised climate change in this context, but not just, is that
biodiversity conservation as a concept is far more pervasive across the landscape
than many other nature conservation notions that have come out of the community
over the last few generations.

Success can only be achieved by involving all land-holdersin the overall
effort, and we have to be clear about that: that isto say, no-oneisimmune from the
responsibility and no-one should be left out of the support system that should be in
place to help them meet that responsibility, and in an era of climate change, that’s
going to be inescapably so.

DR BYRON: Thedifference, | guessis, people have said to usin public hearings
elsewhere that in terms of management on an individual farm - freehold property -
they haveto prioritise areas of importance, because much as they would like to
preserve everything of conservation value, of every tree on the property, they have a
constraint in that they have to earn enough to make aliving, and therefore they have
to prioritise, because they said to uslast Friday, "We simply cannot save everything."
It seemsto me that you're saying that you would like to save everything everywhere
all the time, and my proposition to you is that that's likely to be extremely expensive,
perhaps unaffordable.

MR GRAHAM: Sorry, inthat case |l said it wrong. Thereisaconservation role
and responsibility everywhere for everyone. That’s not the same thing. Conservation
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responsibility is not the same as saying there is no productive opportunity. Asthe
TFG was saying just now, the reality of the matter isthat most of the native grassland
areas of high conservation value in Tasmania have been under customary productive
use for generations. Wanting to secure that biodiversity conservation outcome
doesn't involve significant intrusion on the status quo. It does potentially involve
significant intrusion on exercising change of use options.

In other words, if you want to build atourist resort or you want to plough it up,
there are some obvious traumatic things one can do to a native grassland, which we
would want to take issue with aland-holder with, but trying to set a system in place
to maintain the status quo, we would like to think is not fundamentally too
chalenging. Although it has to be said, the pressures for change within a
land-holding community are ubiquitous and perennia - that isto say, any political
approach that says, "Okay, let'skeepit likeitis" islikely to put pressure on
land-holders by foreclosing options and opportunities, and that is something | think
we need to be abit mindful of. But | think asthe TFG said, "Here we have our best
examples of native grasslands. Those who haven't ploughed are the ones we most
want to embrace." Embraceistheright word. We actually want to say, "Hey, you're
doing the right thing here. How can we help you make sure that thisis herein two
generations' time?"

DR BYRON: Yes, but working against that is arguments that are coming from
others - perhaps here, perhaps in Sydney, perhaps in Canberra - who start from the
premise that grazing on native vegetation is a bad thing; it must be stopped, even if
the scientific evidence says that light grazing - controlled grazing of sheep on this
particular type of ecosystem is actually demonstrated to not only be not harmful but
may actually be beneficia to the target-endangered flora. That suggests to me that
the need to have, not blanket national templates, but to be able to come down to
specific cases.

MR GRAHAM: Very much so, but again | think the blanket national template till
needs to be played out on asmall scale. The national law provides for the listing of a
particular species as threatened or a particular community, and the production of a
recovery plan, and that's the key thing. It'sjust aprocessthing. It'sthe recovery
plan, which is unique to the circumstances which defines those kind of things. With
respect to biodiversity conservation, the requirement to be science-based is much
stronger than many other issues, and certainly that’s why | think the Wentworth
Group initiative is so important and why we wanted to make such athing of it in this
submission.

When you can build a general consensus within the scientific community that

thisisthe way to go, we're saying that al playersin the community should give that
some respect, and | think as we've said before, with respect to land-clearing controls,
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we've got advice on the table with the Forest Practices system saying, "Thisiswhat
the land-clearing control target should be in Tasmania." It has been stuck in the
system for two years and it won't see the light of day unless we get a decent
government policy somewhere that says, "Let’s do the right thing."

Doing the right thing means making the most of the scientific expertise that
you have available to you, and that’s a discipline that impinges upon us and our
colleagues as much as we think it should impinge upon the land-holding community
and the industrial community. If we don’t cherish scientific knowledge,
understanding and advice, we do not have the capacity to conserve biodiversity.

DR BYRON: [I'm afraid the time has got away with us. Have you got something
really urgent you need to say?

PROF MUSGRAVE: No, | think lunch beckons.
DR BYRON: Alistair, any urgent final parting comments to wrap up?

MR GRAHAM: No. Agan, wereally appreciate the opportunity. The only thing |
would say in conclusion: we had great difficulty with the terms of reference,
working out which part of the planning we should confine ourselvesto. We forwent
talking about Antarctica and the southern oceans, despite the fact there were many
issues that we might like to bring up in this context and | suppose we would like
some reassurance that we're sort of on track in terms of where the commission wants
to put its efforts.

DR BYRON: Your submission was very relevant. Thank you very much. | now
propose that we break and resume at 2.15. Thank you very much.

(Luncheon adjournment)
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DR BYRON: Thank you very much, ladies and gentlemen. We now resume the
public hearing. Next, we have the Southern Midlands Council. Gentlemen, if you'd
just like to introduce yourselves for the transcript and then summarise the
submission, which we have and which we've read, we can discuss it.

MR HOWLETT: Mr Commissioner, my nameis Colin Howlett. I’'m currently
mayor of Southern Midlands Council and I'd like to now ask my colleague to
introduce himself.

MR MACKEY: My nameisDamien Mackey. | am manager, development and
environmental services at Southern Midlands Council. | also have an economic
development role as well as a community liaison-type role.

MR HOWLETT: Mr Commissioner, may | from the outset thank the commission
and the commission’s support administration group for alowing us to put this
submission in. It has been fairly difficult for us because - for reasons better known to
ourselves - we didn't realise about the possibility of putting in a submission until a
very late stage.. On behalf of my shareholders and staff, I'd certainly like to thank
the commission for their help in alowing us to put the submission in on the deadline,
and we do appreciate that. Thank you very much for that.

Mr Commissioner, before | start, I'd like to ask your indulgence. We do have
two supplements in addition to the principal submission. One supplement is
certainly the one which I’'m going to present to you and Damien has another
supplement which illustrates a case study of the subject matter. We do have spare
copies, if you wish, and you allow these additional supplements to be accepted.

DR BYRON: Certainly. Thank you very much.

MR HOWLETT: Thank you. My comments are made as the elected mayor of the
Southern Midlands Council in Tasmania. Our municipal areais approximately

2500 sguare kilometres, of which a significant areais utilised for wool production,
beef production, intensive agriculture - including various varieties of grapes, stone
and berry fruits, vegetables and essential oils - and many other rural pursuits.

The above farming activities are generally situated on privately owned land,
which has varying degrees of importance in farm management and commercial
value. Historically, privately owned land has been traded and purchased in
democratic societies for many years. Where a public interest existed and acquisition
of land was necessary, the process would ensure that a fair market price would be
paid.

Traditionally, our culture and the law have evolved to allow private title
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land-holdersto use land as aright or be paid appropriate compensation where, for the
benefit of the common good, land or rights applying to land are removed by the
government of the day. In recent decades the federal government has increasingly
sought to achieve biodiversity-related goals through mechanisms that have
incrementally impinged on private title rights, without proper compensation. Such
mechanisms often involve the provision of environmental cash payments to the
states, conditional upon the states introducing certain legislation and regulations.
Usualy, thereis no - or woefully inadequate - level of compensation accompanying
such mechanisms, which are therefore viewed as being unjust and devious.

Native vegetation and biodiversity regulations generally have significantly
more impact on private landowners in country areas than on their city counterparts,
yet it isusually from city dwellers that the political push comes to introduce such
regulations. In public workshops and meetings in which Southern Midlands Council
has been involved, it is clearly evident that country people are becoming increasingly
frustrated and angry at having to bear the entire cost of preserving values for the
common good.

Moreover, biodiversity regulations are usually implemented without adequate
consultation with those directly affected and through a heavy-handed regulatory
approach. We submit that it is un-Australian to expect rura private property owners
to bow to pressures and intimidation for the common good. Where governments find
it necessary to interfere with privatetitle rights for biodiversity reasons, the
government must legislate to provide market value compensation for that benefit.

Mr Commissioner, | would submit that, through a couple of workshops with
private landowners over the last few days, it has been put to usin the most forceful
way that private title rights under the common law are sacrosanct and we should not
be allowing private titleholders to have any disadvantage placed upon their private
title rights and their commercia pursuits. It's also been submitted to usthat, if that
sort of situation occurred in urban Australia, there would be an outcry. Having said
that, sir, I'll conclude at this point of time and | would ask my colleague Damien to
continue with our submission. Sir, we do have a copy of this particular presentation
that I've made, if you so desire.

DR BYRON: Thank you, Mr Mayor.

MR MACKEY: Thank you, Mr Mayor. Commissioners, | won't go through the
submission that we have previously submitted word for word - | know that you've
had timeto read it - but | would like to go through and make some additional points,

if 1 may.

Thefirst point I'd like to make is that our council areais a predominantly rural
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and agricultural area. Itiswhat | call agenuine rura municipality. We don't have
large sections of our population that are urban based. There are afew bits of
residential land down the southern end, but largely we are a genuine rural
municipality and there is generally an homogenous view on the matters that myself
and the mayor are talking about today. | wouldn't say that we have a split council,
although the mayor and | disagree on someissues. It seemsto me that, as opposed to
some other municipalitiesin our state, there is generally unanimous support for alot
of the positions that council come up with, particularly in regard to thisissue
involving rural property rights.

We do acknowledge the desire of the broader community for certain natural
values on private land to be protected. The main point we'd like to make is that the
voluntary approach should always be tried first. By the voluntary approach, | mean a
voluntary/partnership approach such as that that’s been employed by Landcare; the
fencing off of significant areas of bushland in our municipality and the RFA Private
Land Reserve Program, where it is a completely voluntary system and up to the
landowners to be engaged with that and enter into agreementsiif they so wish.

The other thrust of our submission is that, where the voluntary approach has
been tried and it is still decided by the el ected representatives of the people that we
do need to have regulations and legislation, there should be compensation paid where
demonstrable adverse economic impacts exist for private landowners. We point out
that each property isacommercial enterprise competing in a global marketplace and
the impacts of new regulations on economic viability of farmsistoo often not
accounted for.

Council does believe that the mgjority of Tasmanian landowners endeavour to
responsibly manage their land, looking for the best outcome for both the land, their
families and the broader community. If thereisa problem that landowners would
like to do the best thing but do not know how to do the best thing, then that's a
problem that can be solved through information dissemination programs and
education programs, not through a regulatory approach, as may have been suggested
earlier inthe day. Many of our landowners have demonstrated a willingness to be
involved in voluntary programs aimed at preserving natural and cultural values on
their land. Jumping straight to regulatory goals often achieves adverse outcomes,
through sparking off panic clearing and so on in the case of protection of the forest
values.

As| said, Landcare - the Natural Heritage Trust program - to date and RFA
private land conservation programs are good examples, in our view, of successful
voluntary programs. We do note the unfortunate recent agreement between the state
and federal governments regarding future NHT funding, where the state government
has committed to the introduction of regulatory mechanisms, through planning
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schemes, to control the clearing of non-forest native vegetation. This, we submit, is
going to significantly taint the good name that NHT programs have had in the past,
where in the future we're going to move forward with the big stick approach attached
toit.

We note that, by the state government agreeing to regulate this issue through
changing local government planning schemes, it also conveniently places that on
local government to do that rather than through some state government regulation
system, such asforestry. I'm certain it will be the case that we will see regulationsin
local government planning schemes forced upon local councils, so you'll have the
situation where the el ected representative body at the local level is not in favour of
regulationsthat it is being charged with enforcing. This creates significant problems,
of course.

Just a quick point on landowners rights. The right to farm is one that was very
strong a couple of decades ago and has been gradually eroded. Thereisaline put by
certain members in the community that there are no automatic development rights for
any property owners anywhere and that to develop your property is aprivilege, not a
right, and it's a privilege that you must seek approval for. That’s aline put by certain
elements of the community, but it isaline that | know alot of solicitors would
strongly disagree with. If on Monday | have the right to build a house on my
property and on Tuesday | wake up and the planning system has been changed and |
cannot build a house on my property, then someone has taken away aright that | had.
The same goes for clearing forests and so on. These are rights which are real and
exist on private land and which the planning system, particularly - and other systems
- has gradually moved to take away.

The point of democratic accountability, which isthe third heading in our
submission - it is the basic fundamental principle of living in a democracy that the
only people who can take away my rights are the elected representatives. Elected
bodies, whether it's alocal government or a state government, make decisions and
then it’s the bureaucracy and certain statutory bodies below that that implement those
decisions. We submit that, particularly where decisions implemented on the ground
remove the rights of citizens, there must be a clearly traceable link back to adecision
by the elected representatives.

In relation to Tasmania’s planning system, which has been lauded as a great
model system - the RMPS or the Resource Management and Planning System - it is
our submission that thereis afundamental lack of democratic accountability that is
creeping into the system. Thisis fundamentally because a key component of this
system, being state policies, islargely missing. It's 10 years since this system came
into effect. When this new system came in, which involved turfing out awhole lot of
previous legislation and bringing in awhole suite of new legislation, it was touted
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that there was atwo-tiered planning system now in effect in Tasmania. There were
state policies at the top and there were planning schemes at the second level.

10 years down the track, we only have three state policies and the state government
seems committed to not creating any further state policies.

I’d like to quote from the Edwards report, which was a committee for the
review of the state planning system, done by Edwardsin Tasmaniain April 1997.
That said, in regard to state policies:

State policies originally promoted as the cornerstones of the system have
failed to appear - that is, except for one, the state coastal policy -

which was the only one existing at that time -

and the state coastal policy has been criticised as being a poor example of
what a state policy should be. What isrequired are documents that are a
clear, concise statement of the future direction of the state. Thislack of
state direction has been interpreted as an unwillingness by the
government to support a system which it was instrumental in introducing.

One of the key aspects of state policies which we must remember when | say
that it is absolutely important that we get more of these, is because they must pass
through both houses of parliament. They are approved by the elected representatives
of the people at state level and therefore they are an appropriate mechanism through
which the private rights of individuals can be atered.

The second reason why we need state policies is because there needs to be that
direction from the el ected representatives of the people to the system. The RMPS
has as its objectives sustainable development.. That’sin al the Acts and that sits up
thetop. But what sustainable development actually means is anyone's guess. What
does it mean when it's applied on the ground, when planning schemes are being
formulated? When the actual regulations that control land use and development in
this state are being worked out and drafted, what does sustainable development
actualy mean?

Well, we know what it means in regard to prime agricultural land and water
quality and state coastal systems, because we have state policies that tell us what they
mean and we have state policies - that have been through state parliament - that tell
us which rights of citizens have been determined by the elected representatives as
important enough that they have to be changed or removed for the common good.
But there is a huge sweep of other issues that need to be addressed by state policies.
In this policy vacuum, we have non-elected, unaccountable bodies who are forced to
become policy-making bodies.
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Particularly I'm talking about the Resource Planning and Devel opment
Commission, which is charged with - it was meant to be simply a body of review, to
make sure that the state policies are implemented properly when local governments
are drafting their planning schemes; but in the absence of direction from the elected
members at state level, it has been forced to become a policy-making body on the
run. It hasto do that because planning schemes are always coming up and being
formulated and the RPDC has to get on with approving them and assessing them.

We have recently had a planning scheme approved from the RPDC and there
were a great number of things which the elected representatives of the people at local
level did not want in it. We can understand that, where there's clear direction from
the elected representatives of the people at state level, those things have to be
changed and the council couldn't have itsway. But where we could see no clear link
back to a decision by the elected representatives at state level to a decision by the
RPDC to change the planning scheme that we had drafted, then we find that to be a
non-democratic system.

One issue was the clearing of non-forest native vegetation. Council got a letter
from the minister a couple of months ago saying that state government was now
going to look at the issue of non-forest native vegetation and wanted to work with
councils, in partnership, to address thisissue. Someone forgot to tell the minister
that, about a year before, the RPDC had decided on its own bat that there would be a
state position on this and that it would be controlled by planning schemes, and our
planning scheme was changed against the wishes of our elected representatives to
include that. Now, whether it’s right or wrong to include that or not is another
argument, but the fact is that there was no clear decision by the elected
representatives at state level to make that decision.

With the current state of a policy vacuum at state government level in regard to
these issues, the RMPS is now particularly vulnerable to pressures from active
minority groups to actively engage in the system and take full advantage of the
opportunities provided in the system to enforce change on the system. We submit
that there’'s no better way to find the view of the people than to ask their elected
representatives. That's a basic principle that seems to be forgotten time and time
again, short of taking a referendum on every issue that comes up.

So basically we would submit, and we acknowledge, that there are certain
industry sectors which are outside the RMPS and they’ve already been mentioned:
there's forestry, mineral exploration and marine farming, aquaculture. Council has
no problem with that. The state government, the elected representatives of the
people at that level, have indicated that they do not want those issues to be under the
control of the RMPS and council has no problem at all with that. But if there wasa
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push for those issues to be brought into the RMPS we would say at the moment the
RMPSisin no fit state to have such issues, of great importance to the state economy,
brought within them with this policy vacuum existing and its vulnerability to
pressures from minority groups.

Just a point, too: the importance of the elected representatives making al the
big planning decisionsis abasic tenet of planning - that is, that all big planning
decisions are political decisions because they do involve changing people’s rights.

So the long and the short of all of that is, we would like to see more democratic
accountability brought back into the system and clear, traceable links going from
actions on the ground by regulators to decisions by elected representatives; not
saying that every action on the ground has to be specifically ticked off by elected
representatives but certainly the general direction and the policy has to be there.

Another point that we'd like to make is the uneven distribution of adverse
impacts when regulations are brought in. It issimply amatter of luck as to whether a
property owner is hurt by new regulations when they comein. One property owner
may have extensive areas of rare forest type which the community has determined
must be protected and another farmer next door might have none. These farmers are
competing against each other in the marketplace and one has a significant
disadvantage that has been brought in. Thisin itself is another reason why adequate
compensation should be paid where it can be demonstrated that there is an adverse
economic impact on property owners.

We would also submit that most decisions within the RMPS certainly and
generaly in Tasmania do not adequately take into account economic and social
values aswell as natural values. They certainly take into account natural values and
in fact most of the decision-making in this sphere seems to be centred on assessing
the natural values and the economic and social values are add-ons, if you like, if
they’re considered at all, or are not considered.

In regard to the issue of compensation, as we've said we certainly support the
view that there must be a culture of compensation coming back into the Australian
community. If Australia had adopted a culture of compensation and general
community support for landowners preserving natural values for the common good,
like the Europeans do, then we would have an inbuilt mechanism to test which values
are really important to the community. The community has to sit up and think, "We
are going to have to pay some compensation if we want this particular value
protected.” Then that makes for some very hard thinking. With this culture of
non-compensation that seems to be creeping in, it's very easy for sections of the
community to jump up and say, "We want this protected and we want that protected,"”
and it's easy for regulatorsto say, "Yes, well do that." But if we had a culture of
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compensation, then that would change, we would submit.

If we look to the Europeans and we see how the community in Europe
sufficiently values people on the land to the extent that they compensate those
farmers - subsidisation is another word but, if welook at it holistically, there's alot
of money going from the community to people on the land to keep those people on
the land and Australian farmers have to compete with them. If Tasmaniawas
colonised by the French, which it could have been, and we had a French culture here,
| would say that under the current circumstances you might see extensive blockades
of the airports and the ports by farmers who are upset about their rights being taken
away.

But Australian farmers don't do that. It'snot in their culture. But that's an
interesting comparison, | think, that we can think about how competing farmersin
other parts of the world and how well the community values them and ensures that
they are looked after. I’'m not saying that our farmers are looking for handouts, but
just that they are treated fairly. This, | guess, goes to that issue of the relationship
between the broader community and landowners. We are in danger, if we listen to
some segments of the community, of villainising landowners as people who want to
extract every last cent and wreck the land for profit.

But aswe've aready said, we consider most Tasmanian landownersto be
excellent custodians of the land and they’re willing to do the right thing. Asl said, if
there's a problem that they’re not doing the right thing because of ignorance, then
that's an educational issue, not aregulatory issue. We've got some recommendations
there in our submission. I'll just quickly go through those.

DR BYRON: | don't think you need to read them out.
MR MACKEY: Don't need to go through those?
DR BYRON: We've read them.

MR MACKEY: That'sfine. We do have some case studies that | would like to
provide as our second supplement to our submission, Mr Commissioner. In the short
time we had available to us, we asked some farmers whether they could provide us
with some details of casesthat have affected them. We have two case studies here.
These areredly in the words of the farmers themselves, haven't been dressed-up in
any sort of way to paraphrase their wording or whatever. Thisis pretty much what
they’'re saying. | won't go through them in detail right now. Y ou can take them away
and look at them.

Basically, the first one relates to an area, a property which has atotal area of
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1690 hectares. The land already developed for agriculture is 800 hectares and there’'s
890 hectares of native forest and grasslands. The landowner would like to clear

45 hectares of forest located on potentially productive farmland and is willing to
preserve the remaining 845 hectares of native forest and grassland, but thisis subject
to amoratorium under the Forest Practices Code, this forest type; and he has been
advised that it's ssmply not worth his while putting in an application to do this.

Down the bottom there, if you go through those figures, you can determine that
there's approximate loss of capital value of $64,000 and approximate loss of yearly
income of $29,000.

Example number 2, on the other page, relates to a particular farmer’s
experience in trying to get approval for adam. It's gone on and on and on for along
time and during the process he has had to submit several new lots of additional
information. The goalposts have been changed, the rules have been changed whilst
the application was in the process of assessment. It has still not been resolved.
Basically now, in order to get this dam approved, the onusis on him to pretty much
do an entire catchment management study to look at the effects on the entire
catchment. It'sjust aworthwhile example to see the sorts of regulations and imposts
that are thrown up on farmers simply wanting to build a dam to extend the
productivity of their land and being thwarted by increasing regulations which are
changing through the process. That'sal | have.

DR BYRON: Thank you very much for that, particularly for the supplement of the
case studies. | must say that many of the points you've made, other people all round
the country have been making similar pointsto us, so it's very interesting. |1 would
have thought that maybe in Tassie al this was under control and that there weren't
any issues here, but what you've highlighted to usis the fact that the same sorts of
problems, issues and complications arise here. The two case studies likewise; we've
had some similar onesin other jurisdictions, too. | just wanted to follow up on the
related question of the right to farm and planning controls.

People in some other states have said to usthat if an areais zoned agricultural,
it's zoned for farming under the planning controls, can you just say, "Well, you
know, farmers are professionalsin growing things. They grow flora and fauna, some
native some exotic; some for commercial, some non-commercially.” But basically
farmers grow things. Now, if he wantsto stop growing A, B and C and start growing
X,Y and Z, aslong as it’s not causing any harm to anybody else, why isit a planning
issue? If he's till practising agriculture but with sheep instead of cattle or cattle
instead of sheep, isit actually a planning matter at all? Is agriculture an existing use,
and within agriculture you can rearrange it whatever way you like.

MR MACKEY: Generaly we believethat it'sthe same use. For example, with our
planning scheme we were developing, initially we had agriculture as a permitted as
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of right use, but were directed to change that to a permitted use for most types of
agriculture. Certain types of agriculture became a discretionary use, as directed by
the commission, so that means that we've been directed to adopt the principle that,
yes, you do have to put, in theory, an application in to council to do agriculture on
your land but, as | said, that’s something that was imposed on us. Generaly we
consider that agricultureis agriculture.

DR BYRON: No, | guessthe reason for the question is that there’'s a suggestion that
government agencies and planners and so on are sort of attempting to micro-manage
what happens within afarm enterprise, that if the farmer wants to grow exotic trees
instead of native trees, or if he wantsto grow sheep instead of cattle or corn instead
of potatoes, aslong asit’s not causing nuisance or harm to neighbours or, very
broadly defined, to the region, to the district, why should the rest of us attempt to
interfere.

MR HOWLETT: Mr Commissioner, that won't satisfy the anti-devel opment
groups who feel that there’'s far too much land now under cultivation for farming
pursuits. Obvioudly it's the minority groups that want to change the culture and there
are some minority groups out there that feel that there’s far too much land under
agricultural pursuits and they wish it to go back to native vegetation, so that's the
worry we face, that we have these people who are complaining about too much land
under agricultural use.

Now, it comes back to what Damien said a moment ago. Farmers say that they
are too busy out there working their farms and trying to pay their taxes and provide
an economic base for our state and for our nation, and they’re saying that they want
their elected members to make decisions for them. In our particular case, in the
Southern Midlands Council case, we've had regimes forced upon us by bureaucracy
that has not gone before the elected members of parliament, so they’re making the
decisions and we have little to no input into those decisions. We have a planning
scheme now which is not the Southern Midlands Council planning scheme. We have
a planning scheme which is a state bureaucracy planning scheme, in essence.

Our council was united on certain issues. We started off with approximately
20 issues and we wanted to negotiate those down. There were some that we were
quite prepared to negotiate on but the last four or five were very serious and had a
very significant impact on our municipal area, and at the end of the day we would not
sign off on those because we saw the productivity of our particular municipal area
being affected, we saw our towns becoming less vibrant and less competitivein
terms of the global aspect, and therefore we would not sign off on them, and in due
course the RMPS signed them off, and under the process we had no say in the matter,
so we're now faced with a planning scheme which is not the Southern Midlands
Council planning scheme. It’s a planning scheme which has been structured by the
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state bureaucracy.
DR BYRON: | think I understand that now.

PROF MUSGRAVE: | think you've provided us with a very interesting case study
of a bureaucracy being involved in local planning decisionsin ways which seem to
lack appropriate authorisation through the conventional democratic process.
Unfortunately that’s all it isfor us, as case study. We of course are not in aposition
to make recommendations to the Tasmanian government. But | was interested in
your references to voluntary action in relation to resource management and in
particular your references to Landcare and your concern that increasing regulation
might degrade the currency, so to speak, of Landcare and NHT-related activity. In
some areas we hear suggestions that the Landcare processis running out of steam. |
gather from what you say that that’s not the case in your area.

MR MACKEY: Weve got an award-winning Landcare program that's very
strongly supported by our council.

PROF MUSGRAVE: It'sstill going full steam?

MR MACKEY: Wadll, I think funding is going to be the big issue as we go into the
future. But certainly it's still going quite strongly.

PROF MUSGRAVE: It seemsto usthat the issues that confront us are potentially
extremely substantial and | think that some would say that current activities, such as
we see out of Landcare and so on, are just nibbling at the edges. I'm sure Alistair
would agree with that. If that’s the case, that implies that we need to go beyond
Landcare.

MR MACKEY: | think the voluntary partnership approach can be taken to another
level. Farmers keep on telling us - or me - that they are responsible. They do want
to do the right thing and they would love for someone to come out there and talk to
them, from the state government; to discuss the issues on their land and which bits
could be preserved and discuss what are these values that are existing on their land
that the community may think are important enough to warrant some sort of
protection. | think there's another level there where that approach can be taken and it
could be a systematic level that can be put in place, perhaps in partnership with state
and local government, private landowners.

One of the problems is that landowners are so confused about what they can
and can't do from aregulatory point of view that there needs to be some kind of
system where all thisis brought together and whether it's to be some sort of system
where whole-farm plans or environmental management systems for properties are
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brought together with all these things in avoluntary partnership sort of approach with
significant input from the statutory government, rather than just sitting back saying,
"WEell, if you want to get approval for this you've got to go and employ an expensive
consultant.”

If we can get all that into perhaps whole-farm plans that are really some sort of
mechanism where they're certified, then that provides clarity for the landowner as
they go into the future. They know what they can clear, what they can't clear. And it
clarifies or brings together all these various regulations that are out there and which
many landowners are quite confused about in terms of their rights and
responsibilities.

MR HOWLETT: On the same subject, | think there are opportunities there
because many farmers need bushland habitats, they need shelter belts for their farm
animals and | think there are opportunities there that are much easier than we
probably expect. The thing that they will want to negotiate is that they certainly
won't want those areas locked up simply and fenced off to prevent stock from
grazing on them, but essentially the habitat will be there and the bush will be there
for protection of their livestock. | think there are opportunities there - not al, but
there will be opportunities there to explore, to get some voluntary support in that
regard.

PROF MUSGRAVE: Yes.

MR MACKEY: If | might add to that, | think if we're looking at protecting natural
values on land, | think there’'s alot of easy fruit, so to speak, that’s out there to be
picked, aslong as somebody goes out there and starts talking to the landownersin a
meaningful way and enter into negotiations in a partnership-type approach, to look at
these issue on their land. And it'sreally got to be done on a property-by-property
basis.

MR HOWLETT: And negotiated in afair and equitable way. Alistair confused
me there in his presentation earlier today because of one situation he was talking
about, the carrot and the stick situation. | think first of all the first move should be
by negotiation and get the contract very clear in the mind of the landowner. Then |
think it's going to be much easier. However, if you go in with the stick in the first
instance they don’'t have ownership of it and it's going to be very, very hard to police.
As has been indicated earlier in discussions, it’s really the future and the
accountability of the maintenance of that particular area of land which needsto be
taken into account aswell. Soit's not only the acquisition of it. It's the future
maintenance of that area of land.

PROF MUSGRAVE: | think we're getting pressed for time, aren't we? There are
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many things that we could explore, but were in danger of losing our presiding
commissioner in the very near future and | think we should give other people the
opportunity to speak before he goes. So I'll draw my guestions to a close, now.

DR BYRON: But we might want to get back to you by email to follow up on some
of theseissuesthat you've raised. Thank you very much for coming and for the
effort you put into it.

MR HOWLETT: Thank you.
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DR BYRON: The next evidence is Forests and Forest Industry Council of
Tasmania, Mr Bird. Gentlemen, if you could each introduce yourselves for the
transcript. Again, we have received your submission. We'veread it and digested it,
so if you could briefly summarise afew main points and then we can talk about it a
little bit.

MR BIRD: My nameis Trevor Bird. I'm general manager of the Forests and
Forest Industry Council.

MR EDWARDS:. My nameis Terry Edwards. I'm the chief executive of the Forest
Industries Association of Tasmania and an executive committee member of the
Forests and Forest Industry Council.

MR DICKENSON: My nameislan Dickenson. I’'m afarmer and chairman of the
Private Forestry Board of Tasmania and an executive member of the Forests and
Forest Industry Council.

MR BIRD: [I'll make afew points about our submission and then would like to pass
over to lan, who will speak to you about some case histories he has concerning
conservation and alternatives, and then Terry Edwards will speak to you about the
conservation outcome of the RFA and some Forest Practices Code issues. We agree
that the primary focus for conservation must remain on public land, but when values
do not occur in that domain it's necessary to seek them on private land. We make the
point, as have many others before us, that that should not come at the full cost of the
landowner either for management or in opportunities forgone, and thisis a point that
lan will take up with you.

We find that Commonwealth regulation is targeting landowners increasingly,
and the implementation of these regulations is being forced upon the state in either
subtle or sometimes more ruthless ways. Strings are attached to grants, and one of
the compelling requirements to get states into RFAs was the fact that there would be
no possibility of exporting pulpwood in the future. Similarly, the strings attached to
NHT2 and the permanent forest estate argument are another case in point, where the
Commonwealth is using perhaps | ess than subtle means of bringing regulation to
bear.

The Commonwealth we think, too, has other requirements that should be
placed upon it. Having created reserves, it is the duty of the Commonwealth, we
think, to provide adequate resources to manage those reserves. If public land
management doesn’t protect the values on those reserves, we will soon see the
requirement for protection passing to landowners. We believe that we have a
flexible system herein Tasmania. We have a private land CAR reserve system,
which has been funded out of the RFA and NHT, and we believe that’s working well.
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We have a permanent forest estate system, where 95 per cent of forests will be
maintained on public land and, on private land, all rare, endangered and vulnerable
ecosystems will be 100 per cent protected through the forest practices system.

We also are of the view that thereisalot of doom and gloom about the
environment from people who make it their businessto practise in that way because
it brings them support in other arenas. We think that we should at some time be
accorded at least some praise for the good things that have been done. There have
been many conservation and reservation issues resolved in the last 20 or 30 years,
and thereisvery little record of those achievements and real understanding at a
public level of the good things that have occurred. We think that that needs to be
publicised better.

We are also of the view that the full impact of the reservation and conservation
thrust that we have had in the last generation needs to be properly assessed. Thisis
one such means of doing it, but we also think that there should be robust economic
analysis of the economic and social impact of reservations that have been made on
public land at least. So that quickly sums up the sorts of things that we dealt with in
our origina submission, and I'm now going to try to give maximum time to lan
Dickenson and Terry to lead with other information.

MR DICKENSON: Mr Commissioner, can | submit some additional information.
DR BYRON: Yes, we're aways after more information.

MR DICKENSON: We submit this additional evidence just as an example of the
sorts of decisions that farmers and private forest ownersin the state make on a
regular basis. You're probably already aware that the forest industry in Tasmaniais
extremely important to the economy, and the privately owned forest sector provides
about half that resource with, we believe, quite a substantial ability to increase over
time. What I've just put in front of you is areal-case scenario of ablock of forested
land that was on a property in the north-east of the state. The numbersarereal. The
forested block in this example was part of a much larger forested area on this
particular property. In 1995, the property developed what we now know as property
management plans, where it dealt with succession issues for passing the property to
the next generation, and it deals with the long-term financial viability of the property,
and then it comes down to the physical assets of the property and how that might be
managed in the future.

The decision on this particular 299 hectares was. do we conserve, or do we
harvest? This particular block was offered into the CAR reserve system. Itisan
amygdalinaviminalis block. It had been managed as traditionally private forest had
been managed up until the advent of the woodchip industry; in other words, the small
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sawmillers had consistently gone through this block and harvested the
sawmill-quality logs. So when the property changed hands 30-odd years ago, the
forest was deemed to have no value from a commercia point of view. No-one

30 years ago was talking about the biodiversity issues, but in 1972, when the
woodchip industry came to this state, many land-holders chose then to harvest these
fairly low quality blocks.

This block was not submitted into the CAR reserve system, obviously, until
after the RFA was signed, and then the letter that came back indicated that it was not
of high enough quality to meet the CAR reserve criteria, so the landowner then
proceeded to harvest it. Had this block been successful in meeting the CAR reserve
criteria, the landowner would have received about $61,500, and that's based on the
benchmark that the CAR reserve process is attempting to achieve - atarget price of
$300 a hectare. That didn’'t happen, so out of the 299 hectares, 205 hectares was
harvested. If you go to the next page, which is headed 2A, Harvest 205 Hectares,
this block yielded 53,104 tonnes of pulpwood and 2392 metres of sawlog. We just
take this opportunity to explode another myth in the woodchip debate about the
majority of our wood going for pulpwood. That is quite true, but you can't get
sawlogs out of pulpwood quality trees. All the sawlogs were harvested 50 to
80 years ago.

If you run across the total bottom line, this particular block yielded alittle over
$5 million worth of product, and that number was arrived at by applying the FOB
price of $78 atonne to woodchip exports, free on board, and the sawlog is to the
stage where it isaboard or a piece of timber ready to go into either the building
industry or the furniture industry. If you come along the percentage of the product
price along the bottom, you'll see that there was 7.7 per cent, $388,000 spent on
compliance costs, roading and management; 837-odd thousand dollars spent on
harvesting; $448,000 on transport; processing, 2.6 million; and the landowner
received 752,000 in stumpage to make up that total amount.

So that was the first harvest. The decision as to what to do with that
205 hectares in this particular property management plan was 102 hectares was to be
developed for plantations, and that’s on page 3 and headed 2B. On this block, we
ended up with 50 hectares of nitans, 42 hectares of radiata and 10 hectares of
macrocarpa. It'sintended to manage this plantation to 35 years before it’s harvested,
and it will bethinned in 12 years. The numbers that are generated in those boxes on
that page are from the computer program that Private Forest Tasmania uses called the
Farm Forestry Toolbox, and we know how fast our forests will grow on certain soil
types, et cetera.

At the end of the 35 years, we will have another gross value product of
something in excess of $8 million, if you take it to the same stage that we took our
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first cut to. By that time, we may have a pulp and paper mill, and so the numbers
would be quite abit larger than the 8 million at the bottom. The previous example of
harvesting the native forest created about 10 man years work. This exercise will
create, we think, about 10 man years work. Of the balance of this block that was not
put into plantations, 103 hectares were devel oped for pasture. This pasture would
either support a beef or alamb enterprise, and we've done some fairly crude numbers
onthat. If you go to the farmgate price, on current beef prices we would generate
about $60,000 per annum on the 103 hectares, but at current lamb prices on the sort
of production figures that this soil and rainfall will support we would be looking at
about $126,000 a year annual income off the 103 hectares.

Table 2D is simply the environmental services and values which are not
realisable. They are talked about, but you can't realise those values at the moment. |
think the conclusion we come to, of course - and Alistair raised it this morning and
you're obviously aware - is the huge cost involved in dealing with these values of
conservation on private land. The simplest way to deal with it is take people out of
the equation, but we're not going to do that. We all want to live here and we want to
stay in the businesses that most of us arein, but we are facing up to this issue of
making sure it’s sustainable.

The other numbers in table 9 give you the total, if you put the two together, for
the two cuts, but that’s just an example. | think that we need to demonstrate the
impact that it can have by taking some of these areas out of production. The
heartening thing about this exercise is that there are 71 hectares of that 299 that
stayed in native forest and that will stay in native forest for various reasons.
Obviously, the property management plan that’s in place there is recognising that
there are many other values on a property besides cutting and harvesting.

In summary, Mr Commissioner, these examples and these issues that have been
raised - I’'m sure all over Australia- with you are not going to be easy for us to deal
with, but nonetheless we have to.

Y ou will obviously be aware of the reports that were done for the Productivity
Commission in 2001 by Gerry Bates; the duty of care and the sister paper to that, the
cost sharing of biodiversity. Those two papers certainly raise al the issues; the
issues about finding what property rights are and whether or not it’s fair to change
them, either by legislation over time or letting the courts deal withit. That’s an issue,
| think, that will cause farmersto be extremely interested.

The issue of duty of care for farmersis one where we have signed onto that in
all sorts of ways since 1985. When the Forest Practices Act was first mooted in
Tasmania, private forest owners were given the choice as to whether they were going
to bein or out, and it made sense to many of us that we should bein. That wasn't
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without some difficult debates within the farming community, because these
environmental issues do frighten. We've demonstrated that we're not frightened to
step up to the plate when it comes to duty of care and good stewardship of our land.
That's been demonstrated, | think, during the development of the forest industry
strategy and the RFA.

If | could just raise the issue about whether the impactor pays or the beneficiary
pays, | guess my response to that would be that if the impactor is expected to pay -
and you look along the diagram that | gave you on the percentage of people that are
taking adiv out of the forest product that comes off private land - you would have to
guestion who isthe impactor. Isit the harvester, isit the landowner, isit the
processor or isit the pulp mill in Japan? The concept of having the impactor pay and
then passing the cost on through the product, | think, will certainly concern peoplein
agriculture, because we have no ability to pass on. We are residua price takers, in
most cases, so | think we would be |eft holding the baby, so to speak.

Whatever rules are put in place need to be transparent and they need to build
on the science, not the politics. We can give you lots of examples of where the
thinking - and | don’t want to get into a Canberra bashing exercise, but you'd have to
wonder sometimes what makes people think in that particular place. There'sa
program sponsored by Centrelink called Environmental Management Systems
Incentives Program. That will give the landowner three and a half thousand dollars
to develop aPMS, but you have to have a taxable income under $35,000. Why are
we linking someone’s income to the question of conservation? It doesn't make any
sense. | don't know how it got passed. | don't know how it ever came into existence.
Examples like that frighten us, because we know the thinking is not sensible.

In respect to the way forward, | think that the property management plans that
farmers have been doing do provide away forward. It can only be donein away that
keeps people on board, and it won't be any different to herding wild cattle. If you put
too much pressure on them, you won't get them where you want to go and you'll end
up losing a bit of skin in the process. We do need to back off, and | will support
what Alistair said this morning. We do need to take it as quietly as possible, but not
losing sight of the goals that we - thisissue that we talked about.

That isan example of aforest management plan that’s put together for farmers
in Tasmania. If people want to take the time to read that, all these colours down here
are not to do with production - not al of them are to do with production forestry.
This property has very seriously addressed the question of sustainability and the
question of biodiversity and conservation. We think that there are some ways
forward. It will require reasonable assistance from government to achieve that, but
nothing like the compensation that might be envisaged if we get into afight over it.
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We know from experience that governments run amileif they look like
looking down the barrel of a compensation claim. In fact, during the development of
the RFA, you weren't even allowed to mention the word. There were thingslike
"adjustment schemes" and "research” and "support mechanisms’, but never the word
"compensation”. That's not in the vocabulary of the bureaucrats that ook after
government. Two issues: (1) they couldn't afford to pay for it and (2) there wouldn't
be sufficient resources put into managing what areas were conserved. That relates to
the question to Alistair this morning about how you would manage all these areas.
Unless you have the farmer supporting the management of those issues as a part of
his property management plan, | don’t think we will achieveit. They were my
comments, thank you very much.

DR BYRON: Thank you very much.

MR EDWARDS: Thank you. | don't intend to take up very much time. 1'd prefer
to give the commission the opportunity to ask us some questions. | wanted to deal
briefly, however, with the Tasmanian regional forest agreement. | noted in passing
that the submission made by the Tasmanian Conservation Trust was alittle
disparaging towards the Tasmanian RFA outcomes, describing it - from memory - as
an opportunity to escape from federal legidlation or something similar.

| think those sorts of comments are probably less than useful in many respects,
because the Tasmanian RFA, whilst not perfect, is certainly based on atriple bottom
line approach to regulating the forest industry in Tasmania and, indeed, regulating
the use of land, both public and private. | think it's also fair to say that most people
will concede that the bulk of the concentration of the regional forest agreement to
date has been on conservation outcomes, with little attention paid to economic or
social outcomes. | think that’s borne out by the recent five-year review of the
regional forest agreement carried out by Tasmania's Resource Planning and
Development Commission.

The passage of the Tasmanian RFA has removed significant land and forest
areas from the forest industry in Tasmania and, as a consequence, has restricted that
industry’s opportunities to grow and, in fact, has caused some contraction. The RFA
has imposed extensive reservation systems, which encompass some 40 per cent of
Tasmanias land mass, which is some 2.7 million hectares, and 40 per cent of our
forested area of the state as well, which is some 1.3 million hectares.

Those levels of conservation outcomes do come at acost. In the context of my
members - the members of the Forest Industry Association of Tasmania - that cost is
largely in foregone opportunity and most of the forest communities that were locked
up as part of the regional forest agreement were the highest value forests. Not only
was it a quantum of forest taken away, it was the highest quality of forest as well,
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and that has been at some considerable cost. In fact, the RFA on its own added some
458,000 hectares to the reserve community in Tasmania.

In respect to private land, the regional forest agreement put in place the private
land CAR system, which had atarget of some 100,000 hectares of forest
communities being added to that reserve system. An amount of money was allocated
to assist in that process - some $30 million - which the RPDC, in fact, have described
in their five-year review as probably being inadequate to meet that target. By the
five-year review, that targeted community of 100,000 hectares had not been met and
the RPDC, in fact, found that there was only avery small addition to date to the
private CAR reserve system. By 2003, | understand that’s now 23 and a half
thousand hectares and there's some further 20,000 hectares under active negotiation
a thistime. They'refiguresthat have been obtained from Private Forest Tasmania.

In addition to those reserves, of course, there are anumber of other legislative
enactments that impact on forest communities and their being removed from access
by the forest industry. In particular, the Forest Practices Code in Tasmania- which |
note the commission has referred to in its background paper - does impose
limitations on alandowner’s capacity to harvest forest communities on their land.
Those reserves are of anumber of types, including wildlife corridors, streamside
reserves, et cetera. 1 won't go right through the list. I'm sure the commission isvery
familiar with them. | also wanted to refer briefly to the duty of care facility within
the Forest Practices Code, which imposes a5 per cent duty of care threshold on
private landowners. That risesto 10 per cent if some harvest of that land is available
through sel ective logging processes.

That range of reservation requirements has been accepted by Tasmania's forest
industry. | was going to say "readily”, but that’s probably overstating the fact. It's
been somewhat imposed, but nevertheless we have been prepared to live with the
outcome because we feel it’s appropriate to try and achieve the balance of that triple
bottom line that | referred to at the commencement. We have participated in al of
the processes that led to those legidlative enactments and, indeed, to the RFA itself.
Wefed, therefore, it's appropriate for us to accept the outcome, because the whole
debate must be about trying to achieve balance.

However, when we talk about private land - and I've been briefed on what
Alistair had to say this morning, but unfortunately | wasn't here to hear it - we say
very clearly that any further imposition on private landowners must come at the
expense of the community at large. It cannot be expected to be borne wholly and
solely by the landowner. The Forest Practices Code, under its duty of care
provisions, makes quite clear that any reservation above the 5 or 10 per cent
threshold should be at the expense of the community. It should come out of the
public purse, asit were. How that might be sourced I'll leave to others to find.
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Maybe some of lan’s friends from Canberra might like to do some more thinking
about how that can be resourced.

What we do say isit is entirely unreasonable for private landowners to be
asked to fund the community expectation of higher levels of conservation than those
that are already in place. We say what is there now is adequate. Infact, it isvery
extensive. In the case of Tasmania, as| said, we've got 2.7 million hectares of our
land massin reserves. We've got 1.3 million hectares of native forest in reserves.
1.8 million hectares of high conservation wilderness, or 95 per cent of that area, isin
reserves. We say that they are adequate levels of protection and further cost should
not be imposed on Tasmania through additional reservation levels.

Trevor mentioned in his submission that the permanent forest estate in
Tasmania has recently been revised through the bilateral agreement with the
Commonwealth relating to NHT2 funding, and we note that the commission has
referred to the permanent forest estate provisions in Tasmaniain the background

Paper.

The other issue that we ask the commission to bear in mind in its considering
of the issuesthat are part of the scope of thisinquiry isthat the locking up of land
comes at a considerable cost to the private land-holder. | do no more than just
simply refer to lan’s document that he tabled as a demonstration of the foregone
opportunity costs landowners are expected to bear as areas of land are removed from
their management. | heard the term "right to farm" when | first came into the room
this afternoon, and | think alandowner does have alegitimate right to expect to be
able to utilise their property, providing it fits within the appropriate planning scheme
and doesn't injure any other person. They do have that right to farm, and that should
not be lightly removed. | think that's really the comments | wanted to make at the
moment and give the commission an opportunity to, hopefully, question my
colleagues and not me.

DR BYRON: Ian, the case study that you put forward in the supplement, | think,
makes a pretty strong case that $300 a hectare isn't much compared to the
commercia potential of managing that area as a succession of longish-term saw log
rotation forest. | assume that was one of the main points you wanted to make - is
how small the $300 a hectare is compared to the option, if harvesting is permitted.

MR DICKENSON: We need to understand that the farmers that are signing these
covenants are doing it on avoluntary basis. They may well have other reasons and
other values besides the value of their income from their forest. | don't know the
specific examples of al those covenants, but they obviously have other reasons to do
it. Some are being quite philanthropic about it. The main point we wanted to make,
| think, was to demonstrate that it’s not just the landowner that loses the opportunity.
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If you look across that bottom line - and they are gross figures - there’s nothing to do
with profit in there. It'sjust gross numbers that were generated. There are varying
degrees of profit across all those sectors and employment opportunities.

The main message was to say, yes, maybe $300 isn't enough, but they’re
making the decision for some other reason. | guess, in respect of that, the
commission should be aware that people are signing permanent covenants in respect
of these conservation areas, but the obligation to pay management fees, as |
understand it, only lasts until the end of the RFA. Isthat right, Alistair? No? Sorry.

DR BYRON: We¢ell come back to that later.
MR DICKENSON: Okay.

DR BYRON: One of the properties we visited a few weeks ago in the central
midlands, | think, where the family who owned the property had quite happily signed
up for a perpetual covenant and we were trying to get out of them how much it had
cost in terms of what they might have produced on that land if they had been able to
clear it, or all sorts of other things, and | think his point was, "Well, thisfarm has
been here for 120 years and the reason that native veg is till there is because we're
quite happy to have it there and that land wouldn't have produced much anyway.”" So
| wouldn’t say he thought it was money for old boots, but he had negotiated a
package which he thought compensated him for the ongoing management
responsibilities that he was accepting and that would be a sort of permanent liability
against histitle - that there may be some capital lossesif the farm was ever sold - but
he had come to a commercial reconciliation that he was happy with.

MR DICKENSON: Yes.

DR BYRON: | guessthere are, as you say, avariety of reasons why people choose
to enter this, perhaps not all of which are financial.

MR DICKENSON: No, that’sright. Once you're faced with one of these
co-reserve options on your property, there is a reasonable amount of peer group
pressure, if you like, not to do the wrong thing. But, at the end of the day, itis
voluntary, so people can walk away from it if they require.

DR BYRON: Perhapsthisisamore genera question to the three of you, but one of
the messages - I'm trying not to put words into your mouth, but it seems to me that
what you're saying is that governments have set up - the state government, with the
support of the Commonwealth government have expanded the area of protected area
in the state. That's actually fairly expensive to maintain and in every state we've
been told that the national park services don't really have enough money to manage
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the crown estate as well asthey'd like to, but now we're also getting conservation
areas on freehold land as well, and the question is, do we have the money to manage
that if we don't really have enough money to manage the crown land that’s already
set aside for conservation purposes?

Does it become a competition where the money from state treasuries goes into
helping the crown agency manage the crown land for conservation, or goes into
paying freehold landowners to manage the native veg on their property for
conservation? Isthisanbit of atussle between the two, if there is not enough money
to go around?

MR EDWARDS: | think that’s probably fair comment. From our point of view,
the point that there is insufficient funding for the management of existing reserved
areasis, | think, just patently true. Extensive additional reserves are going to, of
course, exacerbate that situation. We saw the wildfires through Victoriaand New
South Wales and the ACT last summer and, whilst there are a number of inquiries
under way, most pundits seem to believe that the build-up of fuel reservesin those
forest communities contributed significantly to the spread of the fire in the way that
it did move so quickly and so intensely.

We believe that asimilar situation existsin Tasmania, where thereis
insufficient management currently of state reserves and, of course, that is
exacerbated a number of times over in the private reserved area if insufficient
management takes place. It'sacase, | think, of ensuring that if we are going to move
any further private land into reserves, it must be done in away that ensures that the
landowner is compensated in away that encourages him to manage the land, not just
for its multiple uses but also to ensure that it's kept clear of fire hazard as well.

DR BYRON: | guessthat’s one of the things I’'m wondering about. Y ou know,
sometimes it aimost looks like it’s a question of how much of the map we can colour
in green as having been set aside as some sort of protected area, and other people
would say, "’Look, hectaresis too coarse a measure. What we really want to know is
how effectively managed is that areathat we've set aside in terms of controlling feral
animals and weeds and achieving fire protection and making sure that the high
conservation value flora and fauna, for which the area was set aside - that those
values are actually being achieved.” We want to make sure that we're actually
delivering the outcomes on the ground before we go off to find new areas to colour
in green on the map.

MR EDWARDS: Just in asmall number of words, we would certainly punt for the
quality rather than the quantity approach, and that is that reservations need to be
effectively managed and we should be concentrating on that, rather than seeking to
extend the conservation.
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DR BYRON: Maybe we need both ideally, but with constraint - - -
MR EDWARDS: If we had achoice.

MR DICKENSON: From an agricultural and a private forest perspective, my
answer would be that if the community feel so strongly about these conservation
areas, and the conservation issues and the sustainability issues, then it would be nice
to think that we can pick it up through the markets eventually. Some of us within the
TFGA have been talking about property management plans that address all the
issues, including al the cares that were mentioned this morning, including flock care
and cattle care and accreditation systems for our crops. We've already got some of
our vegetable processorsin the state doing an audit on properties individually to see
if they are sustainable from their perspective.

Eventually it would be nice to think that the market will pick it up and help us
pay for it, but in reality those of us that have been working towards that over the last
decade know that about the best you can expect from accreditation schemesis that
they will keep you in the market. That isnot a premium; that will just keep you in
the market. So whether we like it or not, we're going to be fairly hard-nosed about it,
| think, and it won't be any different to achieving the conservation issues.

MR BIRD: We have been like adog chasing cars, in that we've put reserves away
and we don't have the resources to adequately care for them. Perhaps one of the
criteriathat we should adopt, when making decisions about reservation, is that there
be an adequately resourced management plan in place before we consider the size of
thereserve.

DR BYRON: Because every time we set up a new reserve we're incurring awhole
new set of contingent liabilities and recurrent expenditure. | don't want to talk
jargon, but you know, it's going to have to be paid for.

MR BIRD: Yes.

DR BYRON: And that suggeststhat if there was a strategic process we really
prioritise, what’s the most urgent stuff that really needs to be kept and well managed
to make sure it doesn't become extinct? Y ou know, we [ook at getting the maximum
bang for the buck for our conservation dollar.

MR DICKENSON: And we shouldn’t lose sight of the fact that attitudes are

changing. My father used to say to me, "Why are those trees still there? Isthat land
no good?' My children now say to me, "Why haven't we got more trees here, dad?"
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DR BYRON: Okay, thanks.

PROF MUSGRAVE: Thanks for your submission. Could we talk alittle bit about
the RFA process. | must admit | am not an expert on it, but | just would like the
benefit of your opinion on it asamodel for wider resource management processes
involving partnership arrangements between governments and communities and
industries. My understanding is that they were developed after extensive economic,
socia and environmental analysis, that quite significant sums of money were
involved, and that the processes were regional and involved regional consultation.
They all seem to be very nice things but | think everyone would nominate there are
satisfactory processes to follow - in the press - in resource management, but you've
experienced it. What are your comments?

MR EDWARDS: | think | might defer to Trevor on that, on the basis that | wasn't
here when the RFA was concluded. Maybe he's got better first-hand experience.

MR BIRD: Thanks, professor. We've been through a number of these exercises,
whether they were the forests and forests industry strategy, or the RFA, or various
smaller arrangements that came into being within regions and based on regional
input on theway. Y ou might say that even the local forest office, consulting with
peoplein that district about its management plans and harvesting plansis, in effect, a
small RFA, if you like.

We put alot of effort into it, asyou say. It was expensive. | think the salient
feature was that everybody was involved - everybody was consulted - and whether
they walked away because it didn’t suit their objectives or not, they had full
opportunity to participate in every way, and did so. So in that way it isagood
model. Welll never keep everybody in the boat. | think that’s part and parcel of
modern-day society - that there are groups with different motives that won't be
satisfied - but it was a very thoroughgoing study and there were afew hundred
scientists involved and we did everything we could to the best of our ability and with
the most modern means available to us at the time.

So we would think that similar sorts of study, whether they be on water or the
Murray or salinity or whatever else, it's probably a good way to go. We would
commend it to you. We weren't overly happy with the results but a compromiseisa
compromise and, having participated, we were happy to accept the outcomes because
we had had some part to play in developing the result.

PROF MUSGRAVE: Butthey werefairly expensive.

MR BIRD: Yes. | couldn't hazard a guess.
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PROF MUSGRAVE: Which would be a concern, because if we look at the
realities of the situation, as far as native vegetation and biodiversity is concerned,
there are governments which don't have enough money to manage the reserves they
have properly - that's what we'retold - and a perhaps resultant attempt to expand
preservation activity by imposing regulation on landowners without, as you say,
compensation for loss, implies a program which doesn't have enough funds to
achieve the objectives that the body politic desiresfor it. In such acase, doesthe
RFA process have a place?

MR BIRD: I'm not sure where you would be spending the money - on
compensation or on more inquiries.

PROF MUSGRAVE: If we have such abankrupt program - | say bankrupt
financially - isthere any point in even aspiring to an RFA-type process?

MR DICKENSON: When we set out to develop the forest industry strategy, it was
very inclusive. Everybody had their fingerprints on it, but in those very early days
we set out to put in place a mechanism that governments over time would feel
comfortable with - if you like, putting a solid foundation in place built on the
sciences so that it didn't matter what colour the government was, they would still
support it, and when you're dealing with the environment, that’s absolutely vital.

One of the difficulties | guess with the NHT program was that you have a
political timetable trying to deal with an environmental time frame and, even if the
funds are there, that’s not an efficient way to do it. We al aspire to things we can't
afford, and that’s really where we're at with thisissue, and we haveto look at the job
that needs to be done and then decide whether the community has got the dollarsto
doit. If we start looking at the budget line item first and trying to make the
conservation issuesfit it, we will fail. But we should do it honestly so that various
political parties don't feel frightened to stand on it and debate it robustly with
Canberra and Sydney and Melbourne populations that think when they've found a
milk bottle they've found a cow’s nest. If we don’t do it that way we're selling out on
the environment and those people who try and manage it.

MR BIRD: It's probably an appropriate time for me to give to you a short summary
of some studiesrelating to forestry in Tasmania. They have all been conducted in
my lifetime, which is probably giving away more information than | need to there,
and | have taken the liberty of adding your expected outcome in 2004 to the bottom
of thelist.

DR BYRON: | imagineit takes afew pages.

MR BIRD: Only three.
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PROF MUSGRAVE: It seemsto have been quite uncontroversial.

DR BYRON: Yes. It does make you wonder how much on-the-ground action
could have been achieved for the price of al that inquiring.

MR BIRD: Precisdly.

PROF MUSGRAVE: Could I just switch tack a bit and ask, in your experience, in
relation to regulatory regimes in relation to forestry, whether illegal clearingisa
problem; in other words, is monitoring effective or partially effective?

MR DICKENSON: There'svery little clearing going on in Tasmania at the
moment. Alistair quoted an example thismorning. | wasn't aware of that. I’'m not
aware that people are out with their bulldozers. I'm not sure that too many own them
any more. Thereis certainly conversion of native forest to plantations and, in the
example | gave you earlier, there is an area there going into pasture production, but
that isn't without some serious thought and it’s done legally.

PROF MUSGRAVE: Asfar asyou can say, monitoring isnot an issue.

MR BIRD: I'm not aware of it, and Tasmania being Tasmania, your neighbours
will know what you're up to so it's very likely that everything that has happened is
reported and the Forest Practices Board is there to make sure that plans are in place
beforehand.

PROF MUSGRAVE: Okay.

MR EDWARDS: I'm also not aware of any illegal harvesting going on, and |
would have thought my members would have made me aware of it given that they
arerequired to comply with the law in all respects. They're usualy fairly quick to let

me know if someone else is getting away with afreebie.

PROF MUSGRAVE: But there are monitoring procedures that are actually in
place. Arethey audited?

MR EDWARDS:. Yes.
PROF MUSGRAVE: Findly, in particular in your submission you referred to
development work on economic and social indicators, the work that seemsto bein

process. Could you tell us what has been done or what's going on there?

MR BIRD: Thework that | alluded to thereis some of the trial work that was done
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by ABARE on Montreal indicators as a means of assessing the implementation of the
RFA, and there were a couple of studies done through polling of industry by both
face to face and by telephone to try to determine exactly what employment and
investment was in various sectors of the forest industry. That was, because of its
very nature, not 100 per cent. There were some people who could have been
respondents who thought, "Here comes an arm of the Tax Department” or something
and so they didn’t want to talk to another Commonwealth official.

Others were missed because they weren't on the radar of the people who were
doing the work from Canberra. So it was an incomplete study, but it’s the best we've
had to date, and you will note that the Resource Planning and Devel opment
Commission did find it inadequate and thinks that this should be remedied so that
those who make decisions are fully informed of the impact of further reactionsin
relation to reservation of land and changesin land use.

PROF MUSGRAVE: Just talking about the Resource Planning and Devel opment
Commission, | know forestry is exempt from the planning protocols and procedures
in Tasmania, but | wondered if you had any comment on the Midlands Council
comments about the vacuum in relation to state policy development for planning and
the resultant pressure on the commission to fill that vacuum.

MR EDWARDS: | don't know that I'd subscribe to the view that there's a vacuum.
The forest industry operates under avery extensive code, which is the Forest
Practices Code, and operates also in conjunction with planning schemes. Land useis
determined by councils through their planning schemes.

PROF MUSGRAVE: Yes. You'reoutside that planning process.

MR EDWARDS:. We're outside the planning process but the councils still have the
responsibility and do give land various uses. If forestry is not an approved activity,
the forest practices plan or the Forest Practices Code can't authorise an activity on
that land. Thetwo do interact. Thereisa study going on between the local
government industry and the forest industry at the moment to try and work through
some of the clashes that occur at the edges of the two schemes where they tend to
overlap, because it is quite acomplex area and it’s not easy to get one side or the
other to give ground in that particular discussion. Itisadifficult area.

Just moving back if | can for half amoment to the response Trevor gave you on
the Resource Planning and Development Commission and the need to obtain better
socia and economic data, that was dealt with as recommendation 5.1 in the RPDC
review which actually recommended that the parties, being the two governments, as
apriority develop a process to obtain reliable data to inform social and economic
indicators for the community. That was because they were convinced that there was
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insufficient information available on those two types of indicator, whereas there was
an extensive range of data available for conservation-related outcomes.

DR BYRON: On that note, gentlemen, I'm afraid we're going to have to leave it
there for now but thank you very much for coming and for your submission and
supplements. It has been most helpful. Thank you very much.

MR BIRD: Thank you.
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PROF MUSGRAVE: You may have noticed we have lost our presiding
commissioner, but I'm sure we can cope. At 5 o’clock | and my colleague also go up
in a puff of smoke, so we must aim to finish by 5.00. Isthat right? Yes. Mr Blake,
could you identify yourself for the purpose of the transcript and then talk to us about
what you want to talk about.

MR BLAKE: My nameis Greg Blake and | run asmall consultancy whichis
called Reserve Design and Management. For five years we've worked in the area of
private land nature conservation across Australia. Previousto that | had personally a
long engagement in this sector being a foundation board member of the Australian
Bush Heritage Fund and, for five years, was a senior member of staff in that
organisation. In my capacity in this organisation we assisted with the development
of strategic plan development of the Australian Wildlife Conservancy and currently |
am on the management committee and board of the Private Area and Protected Land
Program in Tasmania, which is a cooperative agreement between the state, the
Australian Bush Heritage Fund and the Tasmania Farmers and Graziers Association,
to achieve private land nature conservation goals on private land. |1 am a board
member of the Tasmanian Land Conservancy, which is an organisation in Tasmania
which uses public moneys to achieve private land nature conservation outcomes.

Our business, Reserve Design and Management, does three things primarily:
the first thing we do is facilitate the purchase of land for nature conservation;
secondly, we do landscape scal e plans and we work with groups and communities to
produce strategies to overcome issues rel ated to nature conservation; the third thing
we do iswork with landowners, private landowners, to undertake whole of property
plans across Tasmania. Currently we are working on six properties which have a
total area of about 65,000 hectares.

What I'd like to talk about today is not so much the role that prohibitive
legidlation plays in the achievement of nature conservation goals - athough |
recognise the significance and importance of those processes in achieving those goal's
- but rather the impediments to achieving some of the processes that we've been
working with over the last four years. To give you some idea about the outcomes
we've achieved, since my original engagement with this process, I've participated in
the purchase of about 450,000 hectares of land, and currently we are working with
Austrade to develop a process to extend our interest in that regard to individuals
overseas.

We have an export development grant which is assisting us to look to Europe
and to the United States and to South-East Asiato facilitate the purchase of land for
purposes of achieving nature conservation outcomes. In that regard we have
succeeded in interesting five clients, who are interested in participating in our
processin Australia. We are very thankful about the participation of the federal
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government’s export enhancement program in that process, but there are a couple of
impediments to the development of our current agenda.

One of those is that we foresee in the future some difficulties with the Foreign
Investment Review Board in relation to the purchase of land by people of
non-Australian nationality. One of the criteria we have placed on the purchase of
such land isthat it is of sufficient quality to be transferred into the National Reserve
System. We have spoken to the National Reserve System Program about facilitating
that process. So we see what we're doing as fundamentally different to the
acquisition of land in Australiafor pure commercia gain. It may surprise you to find
that nature reserves have become the ultimate fashion accessory in some circles and
that around the world currently there are about 18 million hectares of land held by
private individuals as nature conservation reserves. In Australiaour clients are
interested in purchasing approximately 350,000 hectares of land in northern Australia
and in the Northern Territory.

The other significant impediment - which Neil is probably pleased not to be
here to hear me talking about again - to the development of that particular processis
the structure and nature of the legislation which surrounds leasehold land on the
Australian mainland. It's not relevant to Tasmania, but it’s a significant impediment
to organisations like the Australian Bush Heritage Fund, the Australian Wildlife
Conservancy, Birds Australia and the other groups that are participating in the
process of securing land without conflict - and also to the clients that | represent. In
most jurisdictions leasehold land, although it is sometimes of dubious value in terms
of agricultural production, the lease requires that the primary use is maintained as
pastoralism. If the landowner makes an economic decision and decides to transfer
that land to an organisation or individual who isinterested in nature conservation,
that requirement is a significant impediment to the achievement of those goals.

The NGO sector - Australian Bush Heritage Fund and the Australian Wildlife
Conservancy - asksindividuals to provide funds voluntarily to do this form of nature
conservation and they've succeeded in securing between them about 30 properties
around Australia over the last 10 years. A lot of those properties exist in atenuous
situation and there are some interesting internal ironiesin that the National Reserve
System Program has provided significant funds towards the purchase of those
properties, because it will provide two-thirds of the purchase price, and has done so
on leases which have, astheir primary use, pastoralism and which have limited
terms.

| suppose my point in relation to this particular part of the process that we're
engaged in isthat we in Australia have failed to recognise the significance of that
process in relation to the achievement of nature conservation grounds. lan spoke
previously at length about the cost of things and about how thereis an internal
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conflict between the person who is required to undertake the activity and the people
who wish him to do so - or her to do so. In other places, particularly in the United
States and Western Europe, that conflict is partly assuaged by the voluntary
commitment of funds by individuals to achieve those goals. There arein the United
States something like 280 land trusts and funds that do thiswork. In Western Europe
each of at least the western seaboard countries have an organisation that does this
work, and a particularly good example of that is the Nature Monument in the
Netherlands, which has a very intricate and well-evol ved relationship with
government.

My point in thisregard is not that there is a need to reduce regulation in terms
of nature conservation or increase it; my point hereisthat we are missing a
significant opportunity from this sector and an opportunity which has been realised
in other places, which would facilitate those outcomes. My observation of that
personally, having spent a significant amount of time talking to people in those
organisations and other places, isthat the relationships that exist between
government and organisations in other places are well polished, well refined and
have become very culturally accepted.. For instance, it's almost impossible, when
you visit the Nature Monument, to find out where the boundary is between the
Nature Monument and the Netherlands government. There are people who sit there
and you can't actually work out where they are in the scheme of things.

That’s an acceptance of acultura reality that the problem needs to be solved,
and that facilitating that process now - | can give examples of the fact that, despite
the fact that the land purchase sector - which was one of the thingswe do - is
stumbling forward currently in Australia and has actually achieved somereally
significant outcomes - I've been involved in it sinceits original inception, a short
period of a decade ago, and in that time that sector has received little active support
from government. It has received funding to purchase property, certainly, and it has
received the support of individuals in government organisations that recognise its
significance and the process of achieving these goals, but there is alimited amount of
coordinated association between government and the sector.

The Productivity Commission has written a report about the role of private land
nature conservation which | think is an excellent report, but | feel does not go far
enough to address the need to look at the strategic importance of this sector and do
things to actively support it. Anexample of that isthat in New South Wales the
Australian Bush Heritage Fund purchased a property which was of high conservation
significance and, at that time, the New South Wales government was running a
covenanting program. It took two and a half yearsfor us, the perfect client, to
achieve a nature conservation covenant on the land. It was not the fault of the
officers concerned; it was just because there was no recognised process or
recognition of the sector in that sphere.
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I've spoken enough about this, but | think probably I’'m asking something which
is extremely difficult, which is a cultural changein the broader population, a
recognition of this sector. When you say that to people in government, they will say,
"Well, you guys should get out there and push the ball a bit harder." But | think the
fact that we've actually created this thing out of nothing and raised its profile across
Australia and succeeded in putting some tens of millions of dollars into the sector
over the period of time indicates the fact that we're actually doing - or that that sector
isdoing avery good job in relation to raising its profile.

But the lack of coordination, which | believe underpins alot of issuesrelated to
private land nature conservation, between the state and federal governments and the
agencies within those governments and the way they relate to each other causes
confusion and alack of acknowledgment of therole. We'relucky in Tasmaniain
that we have a small community and we work closely together and we've been
successful in creating entities which approach this issue, one of which isthe private
areas Protected Land Program which is a cooperative venture between the TFGA and
the Australian Bush Heritage Fund and the state; atrue partnership. That program
provides something of a model to achieve those kinds of cooperation across the
nation, | believe.

One of the significant impediments to achieving aflow of resources from
private individuals or from non-government sources into private land nature
conservation is the inability of government to provide a surety that money which is
donated or is provided to those activities actually ends up where it's supposed to end
up. If you give money to government, then it can end up in afund and can be
disbursed, but there is a perception - real or otherwise - among donors, particularly
high-wealth individuals who want to give this money, that they want to be assured
that the organisation that they give the money to has one primary purpose.

One of the things we're doing with the Protected Areas on Private Land
Program is moving it away from government - in a strategic sense - towards a
situation where it's more easily recognised as asingle entity. Our model for that is
the Trust for Naturein Victoriawhich | believe has been relatively successful, which
hasn't actually made that separation to the point where it’s easily identified as being
outside of the sphere of government. This all draws attention to the previous groups
points which I’'m sure have been raised over and over again during the inquiry, about
the perpetuity of - thereis a standard bumper sticker amongst conservation
organisations that says, "Extinction isforever,” but | always say in counterpoint that
conservation isforever. You actualy have to be able to assure the ongoing
commitment of management and process, and the clarity that organisations which
have that as their primary objective brings to that - brings assurance to people who
wish to disburse funds in that direction.
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Now, as | said before, the federal government has been generous in its support
of those organisationsin terms of finances, in that the National Reserve System
Program will provide two-thirds of the purchase price of ablock of land, which fits
the criteria of the National Reserve System. That | see and we always - the
organisations | have worked for and with - saw as being something of great value to
us.. But if you count against that the responsibility that those organisations bring
upon themselves in terms of their structure and their financial commitment over time,
it doesn't take very long for that balance to shift back in favour of the organisation in
terms of the resources that are expended. | think that’s all I'd like to say about that
particular part of the work we've been engaged in and the things that I've been
involved in over the last 10 years.

But to summariseit, | would say that | think there is an enormous potential -
which has been demonstrated by what is effectively probably 30 or 40 individuals
across Australiaover a period of the last 10 years - to channel significant resources
into this area which could overcome alot of the concerns that people have in relation
to compensation and process.

Basically, there is absolutely no conflict in someone selling you that, your land
for nature conservation, and as a conservation manager it's a huge relief to be ableto
stand on your side of the fence and say to your neighbour that you're doing what you
want to do on your land, which is to achieve nature conservation outcomes. In my
experience of dealing with the purchase of | think 19 now of those reserves we talk
about in Australia, those reserves have been accepted into the local communitiesin
which they’re embedded with enormous enthusiasm not only from people who favour
nature conservation as communities but also by people who recognise the intrinsic
right of people to do what they like on their [and.

The second area we have been working in since we started to deal in this
sector, in the private sector, isto work with groups and organisations to achieve ways
of smoothing all the bumps that happen between the goal of undertaking nature
conservation and the achievement of it. We have worked with the King Island
Council to produce a vegetation management strategy which was donein
consultation with the community. The starting point of that agreement was that we
would achieve an outcome which had no net loss to the individuals or the
community. The King Island community was very sensitive about its survival asit is
asmall, isolated community with adistinct culture, and it did not want to risk the
loss of productivity or potential from its community, in that it feared that if it did
that, then it would disappear altogether.

We've also worked with groups of councils, the Sorell, Tasman and Clarence
councils in south-eastern Tasmania, to put forward strategies for achieving nature
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conservation goalsin their jurisdictions and also now with a group known as the
Tamar Natural Resources Management Group, who have a shared agreement
between the West Tamar, Launceston and Georgetown councils to achieve natural
resource management goals within their region. They are actualy now a
self-sustaining entity funded by the councils in recognition of the value that their
activities bring to the councils in resolving some of the obligations that the councils
have.

In al three of those cases, we have undertaken extensive public consultation
processes to find out what it was that people could agree on before we |ooked at
things that they would disagree on. One of the main issues we had come acrossin all
of those jurisdictions was that there was a very limited understanding and an
enormous amount of confusion in the community about the responsibilities of
individuals, the requirements that are placed on organisations by legislation
regulation and the opportunities that exist for them to achieve funding.

A classic example of thisis that when we first went to King Island, the King
Island Council was in the midst of aterrible internal ruction about whether they
would impose their own clearance legislation within their planning scheme. People
weren't talking to each other or were yelling at each other, and there was alot of
nastiness being exchanged. When we actually pulled the maps out and stretched
them on the desk and looked through the strategic process, we discovered that in
effect they were arguing about something which had been done for them. The Forest
Practices Act and the Environment Protection and Biodiversity Conservations Act
already had significant impactsin that regard. When we analysed the vegetation of
the island and the nature conservation resource, we discovered that the restrictions
that the council was wishing to place on clearance on the land were actually less
onerous than those that were already imposed by legislation from above.

The point | make hereisthat thisis avery dangerous situation. For a start, one
of the costs that | seein relation to the achievement of these goalsis this profound
and destructive acrimony that exists within communities about thisissue. In the case
of King Island, this acrimony was largely fuelled by this discussion about land
clearance. Intheend, the council imposed itsland clearance - it put its regulations in
place and no-one blinked an eyelid because they actually realised that the situation
hadn’'t changed. The second point was that no-one on the island knew anything about
the EPBC Act or the forest practices |legislation which was in place or the recent
changes to the forest practices legidation. There were people actively going about
doing things on the island which they believed they had every right to do but which
wereclearly illegal. We facilitated the process of increased understanding of that.

One of the comments I'd like to make about legislation is that while, as| said, |
support the need for there to be legislation to protect areas of significance and high
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conservation, unless you actually extend the reality of that legislation to people and
inform them about what their responsibilities are and support them in achieving their
responsibilities, you're causing a situation of extreme cultural tension for no net gain.
| would like to add to that that | don't believe that that process is a consequence of
the evil intentions or malice of the government agencies that impose them. It'sa
simple reality that most of the organisations that are vested with the responsibility to
enforce these sometimes extremely onerous regulations are intensely underfunded
and work in situations where they have very limited support, both in terms of their
personal institutional support and simple financial support for their existence.

So we have a situation where the EPBC Act, which can have extremely serious
impacts on individuals and communities, is unheard of. The vast magjority of the
clients we have, we had to run group seminars to bring them up to speed about, and if
we hadn't had the intention to do that and they hadn’'t stcumbled on us as people who
wanted to participate in this process - | mean, we get paid for this - they would have
remained in ignorance of it.

So | think the point I'm trying to make in relation to this area of activity we
have isthat certainly legislation has arole and the argument about whether we have
enough legiglation or not enough legislation | neither want to participate in nor buy
into; but | think that if we are going to have legislation, it really needs to be
effectively extended to the community and it needs to be supported in away that
enables people to make reasonabl e decisions about their level of compliance. We
have alot of experiencein thisregard.

| think on our database we have something like 6400 correspondents across
Australiawho we've corresponded with in terms of public consultation or who are
clients or are people we have had relationships with in relation to land we've
purchased. | think we have a reasonable understanding of the level of engagement
with those processes and | think | would say that it isabysmal. Thereisvery very
limited understanding across the broader community about the implications of those
legidations, on a state and federal level.

The other processes that are related to the development of these plans and the
mitigation of any conflict we can have is the extension of information. Now, once
again I’'m not criticising state authorities or the federal government in relation to their
intention or the intention of individuals, but we have very good mapping of
vegetation in Tasmania;, compared to the rest of the word, probably one of the best
systemsin theworld. But | understand the difficulty associated with that vegetation
mapping and the understanding of the implications of our various acts on peopleis
that that information is difficult to access and is not easily understood by lay people.

Now, Steve, who manages the TASVEG mapping project is working towards a

18/8/03 V egetation 802 G. BLAKE



process to get that to happen. We have worked from the other end and looked at a
client base which is basically the planners and people who make land management
decisions in councils and as landowners, and asked them what they need to be able to
access that information. We've created an interface now which allows you to get to
that stuff quickly and effectively. Once you actually look at it and you can look at it
on a property scale, on amunicipality scale, on aregional basis, discussion inside of
council, particularly the West Tamar Council I’'m thinking of now, actually has
seriously mitigated alot of the conflict that existed, because opportunities for
achieving conservation are clearer across the landscape.

Actually seeing those things on the ground and being able to interpret them
removes from people alot of the concern they have about this. Y ou may have
detected by now, | have area concern about the implications that this process of
dealing with nature conservation appropriately has for the community. | liveina
rural community. | grew up inarural community. | lived in acity for 18 months of
my life. | really likeliving in small, rural communities, and | think that this issue has
caused more distress and concern amongst the communities that | have lived in and
worked in than just about anything elsein the last 15 years.

Y our terms of reference talk about the impediment of infrastructure, but the
intrinsic cost associated with those disputes - and largely as a consequence of
misunderstandings and misinformation - has real economic and social impactsin
those small communities and | think those are the unmeasured impacts of those
processes and the lack of understanding that extends across the community in that
regard.

| think that’s enough about our planning processes. To summariseit, though,
I’d say that what we have identified as being the needs of peoplein that regard were
the provision of information to professional people and landownersin away that
they can easily understand it, interpret it and provide it to other people; the
recognition that planning for these things occurs on all different sorts of scales,
depending on your level of engagement. Y ou may be a property owner, you may be
amunicipality planning manager, you may be the manager of a natural resource
management group that takes that catchment into consideration, you may be a state
planner. Each of those levels of responsibility implies a different set of needsin
terms of how you provide information to them. If you can’t get that right, then the
legislation is pointless. It doesn't actualy fulfil itsgoals. Or if it does fulfil its goals,
it doesit in an atmosphere of acrimony and contestation which | find distasteful and
destructive.

The third thing that we do, we've been doing recently, isworking with a

number of landownersin Tasmania. These people are some of the largest
landowners in Tasmania and they come from the northern and southern midlands.
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They have areas of land of significance and we have been commissioned to write
whole-of -property plans for properties. The motivation that exists behind thisisvery
complex. We can provide tools to people to do better management on their property.
We have high levels of engagement with GIS and other things which just provide
useful tools.

The second thing is that lan said before that engagement with certification and
accreditation programs doesn't give you a price margin, but | would say in
counterpoint to that that in the near future - well, my understanding is that in the near
future, access to marketsis going to beif not dependent then at least strongly related
to the attainment of those standards and processes. So athough you may not get a
margin, maintaining your price and place in the market isinfinitely better than losing
it atogether.

Another dimension to that is that accreditation may not provide you with a
margin in the market, but it can actually provide you with new markets. Although
it's subject to some very tense negotiations at the present, and | can't go into detail,
one of the groups that | am working with has actually struck a deal with an
accreditation body to provide preferential access to marketsin Europe for their
product. That's a much more sophisticated way of dealing with accreditation than it
isto sit back, fill in the forms and mail them off somewhere - to actually extend your
market through that process and create the access that’s required.

Another motivation in relation to the devel opment of these property plansis
that thereis, as| said before, a need to comply with various legislation and
regulation. | know of two cases now in Queensland where financial institutions have
looked askance at the development of agricultural enterprises on the basis that the
person who was the proponent could not guarantee the continuation of that project in
the light of their lack of understanding of available legislation. A proposal that goes
to - and, once again, | can provide you with the details of that in private if you want,
but | can't really do it publicly. For instance, these properties are in the Brigalow
belt, which is high priority within the framework of the EPBC legislation, and one of
them was to develop an extensive horticultural enterprise. The financial institution
simply said, "Well, how do we know in two years’ time someone is not going to
come along and take half of your proposed development out of production?”

That reality hasfiltered down to the people that we're working with here and to
landowners we're working with in Queensland in relation to that, to the point where
we will identify and warrant the best case scenario, or the worst case scenario, when
it comes to nature conservation outcomes and see if we can detail people some
responsibilitiesin that regard. An example hereisthat one of the properties we're
dealing with is particularly related to forest management. There are a set of
requirementsin relation to that, and we've worked out away to analyse the nature

18/8/03 V egetation 804 G. BLAKE



conservation requirements and not compromise them at al. In fact, the outcomes
we're going to get are going to be much higher than those required by the RFA.

But we've actually located those responsibilities in away that minimises
impact on production. Assessments of the logging process in Tasmania- and correct
meif I’'m wrong - is on a coupe by coupe basis, which means you identify the area
you want to log, you do aforest practices plan and then you work out what your
obligations are. If you take snapshots out of the landscape like that, you miss the
opportunity to actually rationalise that process into away that minimises both the
impact on production and nature conservation.

Thefina driving imperative that these landowners feel they haveisthis
processed of integrated property management plans and negotiation in relation to
offsetting their conservation risk against the requirements of government and
achieving some sort of surety. Now, if | had any strong suggestion or
recommendation in relation to how we deal with private land nature conservation in a
lot of areas we've been talking about in Tasmania, it’s that the state government - and
| know that it is currently working on this - and those other people responsible for
making these decisions come together and create a process which satisfies their
requirements and which is acceptable to landownersin relation to the devel opment of
those plans, does it quickly and does it in aframework that assures people on both
sides of the argument that they will get the outcomes they want.

Now, that may be living in cloud-cuckoo-land and believing that people will
ever be completely happy with it, but we've just heard the virtues of the RFA
espoused, but | think my fundamental problem with the RFA was that it dealt with
the whole of the state. While it was a good process, the implications for individual
forest owners were not well considered in that process; in fact, it was very late in the
process that we discovered we had an issue on private land. So | think in relation to
our experience with dealing with landowners here in Queensland - and | hesitate to
speak for them, because | know there are some in the room - is what they really want
isnot so much to minimise their social responsibility but to achieve some sort of
security and surety about what their responsibility actually is and not get caught out
of the blue.

One of the other things we've been doing that relates to thisis for the Tamar
region. We have been working out a mapping system which works on the interface |
discussed before. If you click on a cadastral boundary, it not only gives you the
degree to which you are in conflict with your nature conservation values but it gives
you avery rough estimate of the lost opportunity costs in relation to that property. |
work for the regional forest agreement. I've done policy work for them and | also
work for them occasionally as a negotiator to do these deals on land, and | would
suggest that one of the major limiting factors on the success of the private forest
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reserve program is the fact that there is absolutely no relationship between the
resource provided and the economic cost, and that’s what lan was talking about
before.

Hidden amongst all that is alost opportunity, and alost opportunity is that
there are lots and lots of placesin Tasmaniathat have high conservation significance
that someone would be happy to give you for $300 a hectare. | think the clear
separation of that process, understanding of that and what it actually means has only
just started to dawn on people, despite the fact that landowners have been talking
about it from one side and people have been trying to implement the stuff they have
been talking about from the other. If you can actually see what that means across the
landscape, then you can make more rational decisions about you do those processes,
and | think that’s what we're trying to achieve in the Tamar region.

| think that’s all I've got to say really, except to say that we've managed to keep
ourselves fed and alive for four years doing this stuff and kept another six, eight or
10 people at times in employment, which suggests to me that, if someone iswilling
to pay usto service thisrather bizarre sector, it is actually something which has
reality to it. People arewilling to put their money where their mouth is, and
recognition of the role of those processes of mitigating conflict islargely overlooked
in the adversarial way we approach thisissue. It's perfectly understandabl e that
advocates of different groups and different positions maintain their positions and get
engaged in conflict over it. That's a process which I'm very comfortable with, and
it's been part of our political history.

But the reality of the situation, | believe, isif you actually hard at the problem
and do it in a concerted you, you can actually get alot of gains - maybe not solve the
majority of the problem - from that process of agreed outcomes. | don't know
whether that's ever going to happen outside the private sector, and | think it's going to
happen as a consequence of the fact that pressure is brought to bear on people to
actually come to the table and do it. | know that sounds like rose-coloured glasses,
but we have witnessed that happen in a number of cases and people are now talking
to each other in away that they have never talked before. So | think that'sall | have

to say.

PROF MUSGRAVE: Thanksvery much, Greg. Are you going to write some or
all of that down and giveit to us?

MR BLAKE: Yes, | will. I'msorry, | apologise for not providing it to you in
writing.

PROF MUSGRAVE: No, | understand you were in a situation where you realised
you could do thisrather late in the piece. That's well understood, but what you've
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said isvaluable and | think that, as well as having the transcript, if some of it was
written down. We do have sometime to talk to you, Greg, athough we might like to
reserve some time at the end, in case someone wants to make some further
presentations. One of the things that occurred to me was have you talked to Alistair
Graham?

MR BLAKE: Alistair isintimately entangled in the process of resolving some of
these things actually.

PROF MUSGRAVE: So youwould be aliving, walking, talking example of some
of the needs that he referred to for community education, information about the
nature of regulation and so on.

MR BLAKE: Alistair and | have various levels of agreement. | would support
what Alistair saysin relation to the need for the extension of thoseideas. What |
would be concerned about is that we avoid that process becoming the advocacy of a
particular point of view. The most important thing is that we clearly state and
identify the problem, put it up front and then work towards a solution of the problem.
We can do that because people don't come to us unless they have a problem, and they
don't pay us unless they have aproblem. | agree completely that you have to extend
that stuff to the community, | think you have got to be very careful about presenting
it in aunified manner as a solution to a problem.

PROF MUSGRAVE: Inrelation to your work with various local municipalities -
and I'm thinking of councils - you describe your activity as helping them develop
environmental plans and environmental management plans. When you first
mentioned that, | thought that this might have been purely an initiative coming from
the local body, where they volunteered their own objectives, but then it became
apparent that these did relate to the impact of state and federal legislation on the
council and its areas.

MR BLAKE: Yes, it'samixtureof both those things. In the case of the Tamar, the
three councils clearly recognised that they have an imperative that not only comes
from legidation but also from their constituency. In relation to the Tamar, we did a
public consultation process and interviewed 3000 people in the Tamar region, which
isasignificant proportion of the population. It was clear from that interview that

70 per cent of peoplein the region thought that the maintenance and management of
nature conservation issues, values and retention was very important. So that
imperative filtered down from the councils, too, in that they were feeling the heat of
their constituency.

PROF MUSGRAVE: Sowe're taking about planswhich require significant
contributions from the councils’ budgets?
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MR BLAKE: No. The mechanismsthat we proposed were largely related to
finding resources from elsewhere. Their commitment was in the form of the
employment of people to implement those processes, but they had found avery
efficient way of doing that in that they jointly funded this body, and there were
implications for their planning schemes in that they had actually placed restrictions
or changed process to address those things within their planning schemes.

PROF MUSGRAVE: Having had this experience, do you feel that local
government - at least in Tasmania - is an appropriate community group for managing
natural resource and environmental issues?

MR BLAKE: Absolutely. Thedifficulty | have with that is the same difficulty as |
would have with the states doing - that currently both the municipalities and the state
have chipped at alot of their responsibility for doing those things in terms of
financesinto federal funding.. The whole thing seemsto jump - and it obviously
does - from one funding cycle to the next. So | think if there’s some way of
committing long-term resources, then they have areally important rolein
maintaining natural resource management - that is, particularly native vegetation -
because they are the people who are signing off on building applications and
approvalson alocal scale, and they're very close to the community. They have been
in uptaking it. We've had alevel of successin getting the councils to accept some of
these.

PROF MUSGRAVE: That’s very interesting to hear, because | think someone
today was concerned about conflict of interest, that style of problem, inlocal
government in relation to such planning and management activity.

MR BLAKE: Ingeneral, inrelation to that in Australial’d say that in the last

10 years my experience of dealing with local government is that the role of
professional officersin councils hasincreased. About 10 or 15 years ago | would
have been reticent to say that because councils generally were smaller. They were
generally more directly managed by councillors. Now, I’'m not suggesting that
councillors are al corrupt or have vested interests, but the role of professional
officers who are engaged to undertake particular things has grown, and the
understanding of that relationship between appropriate governments has increased
and, with that, the way that process works has become alot more robust | suspect.

PROF MUSGRAVE: I'mlooking for phrases here. | was busily trying to take
notes as you spoke, but you said many things. The property purchase, acquisition for
conservation purposes, | was wondering if you engaged in the rollover-type
arrangement, where you acquire property, sell and use the proceeds to go onto
another one. | gather not.
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MR BLAKE: No, the Tasmanian land conservatives just purchased three properties
on King Island. Well, we purchased two of them - the third one is under negotiation
- thefirst of which we intend to "revolve". We have actually created a situation of
purchase, placing under a covenant and reselling for clients.

PROF MUSGRAVE: Yes, | see.

MR BLAKE: My reservation inrelation to that isthat | don't think - at a state,
federa or local government level or inside the NGO sector or anywhere - we've
actualy really addressed the issue of how we manage those processes into the future
in terms of the monitoring, in the terms of the maintenance and liability; al those
things. If the revolving fund processis going to work on alarger scale than it
currently does, then those issues really have to be addressed. It's really important.

PROF MUSGRAVE: Yes.

MR BLAKE: The Trust for Nature in Victoria has gone some way towards
addressing those issues, but | think still is now staring down the barrel of awhole lot
of inherited liabilitiesin the process that they are quite concerned about.

PROF MUSGRAVE: Okay. thanksfor that. | think | have to draw to aclose,
because | didn’'t have enough time to pick up more questions. | guess we can get
back to you if we have some more detailed questions, which perhaps we will after
the transcript is examined and we've received your written submission. | think that
that’s not an unusual thing for the commission to do.. Thanks very much, Greg.

MR BLAKE: Thank you for the opportunity to speak to you.

PROF MUSGRAVE: It was extremely interesting.
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PROF MUSGRAVE: At thisstage, an invitation is extended to anyone who would
like to make afurther comment or contribution before we close. |sthere anyone who
wantsto do such athing? Yes? Rob, isn'tit?

MR DOWNIE: Yes.

PROF MUSGRAVE: Would you come up, Rob, and identify yourself and speak
into the microphone?

MR DOWNIE: Thank you for this opportunity, commissioner. Robert Downie. |
just wanted to pick up on one point that was made earlier, which was about the
inequity of one property being previoudy cleared and another property now wanting
to do some clearing. | wanted to put it in the context of what happened with the RFA
process herein Tassie, where my understanding is - and my facts might not be totally
correct - forestry has received a structural adjustment package to proceed posthaste
with conversion of native forest to plantation.

Prior to 1988, private landowners had established practically no private
plantation - and that is now escalating fairly rapidly - but we're suddenly getting to a
point where the goal posts have been moved and big business or forestry and others
have gone ahead with what they wanted to do, but small private landowners haven't
been ableto. Now that small private owners are wanting to be able to do some
conversion, they are being stopped in their tracks by legislation, which the big end of
town was always able to plan towards. | just wanted to bring that in. | think that’s
quite inequitable, that some people knew what the game was and small private
owners seem to have missed out.

PROF MUSGRAVE: Thank you very much, Rob. If there’'s no-one else, | think
that we can draw thingsto aclose. Thank you very much for your attendance and
participation, both you and those who during the day have come and gone. Thanks
very much.

AT 4.52 PM THE INQUIRY WAS ADJOURNED ACCORDINGLY
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