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The Productivity Commission, is the Australian Government’s independent research and advisory body on a range of economic, social and environmental issues affecting the welfare of Australians. Its role, expressed most simply, is to help governments make better policies, in the long term interest of the Australian community.

The Commission’s independence is underpinned by an Act of Parliament. Its processes and outputs are open to public scrutiny and are driven by consideration for the wellbeing of the community as a whole.

Information on the Productivity Commission, its publications and its current work program can be found on the World Wide Web at www.pc.gov.au or by contacting Media and Publications on (03) 9653 2244.

Terms of reference

Text of letter from the Treasurer dated 3 September 2007 requesting the Commission to commence stage two

3 September 2007
[received 5 September 2007]

Mr Gary Banks AO
Chairman
Productivity Commission
PO Box 80
BELCONNEN  ACT  2616

Dear Mr Banks

On 11 August 2006 I requested that the Productivity Commission conduct a two stage study on performance benchmarking of Australian business regulation. The Commission’s stage one report, released on 6 March 2007, concluded that benchmarking of regulatory burdens across jurisdictions is feasible and would complement other initiatives to monitor and reform regulation.

Accordingly, and consistent with the decision of 13 April 2007 by the Council of Australian Governments, I request that the Commission commence stage two of the study extending over the next three years. In keeping with the terms of reference [of 11 August 2006], stage two of the study is to examine the regulatory compliance costs associated with becoming and being a business, the delays and uncertainties of gaining approvals in doing business, and the regulatory duplication and inconsistencies in doing business interstate.

The Commission is requested to begin stage two of the study by providing a draft and final report on the quantity and quality of regulation, and results of benchmarking the administrative compliance costs for business registrations within 12 months.

In undertaking stage two of the study, the Commission is requested to convene an advisory panel, comprising representatives from all governments, to be consulted on the approach taken in the first year. The panel should be reconvened at strategic points, providing advice on the scope of the benchmarking exercise and facilitating and coordinating data provision. It must also be given the opportunity to scrutinise and comment on the preliminary results.

The Commission is requested to review the benchmarking exercise at the conclusion of year three and report on options for the forward programme of the benchmarking exercise.
Yours sincerely

TREASURER
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Assistant Treasurer
Minister for Competition Policy and Consumer Affairs

B8 0CT 2003
Mr Gary Banks AO
Chairman
Productivity Commission
GPO Box 1428
Cabnerra City ACT 2601

@»7

Dea%ks,

Thank you for your letter of 2 September 2008 seeking an extension of the reporting date
for stage 2 of the Productivity Commission’s Business Regulation Benchmarking study.

I agree to the extension requested. The Commission should now report to the
Government by 28 November 2008.

I look forward to receiving a copy of the Commission’s final report.

Yours 7erely

CHRIS B EN
PO Box 6022 Telephone: 02 6277 7360
Parliament House Facsimile: 02 6273 4125

CANBERRA ACT 2600 http://assistant.treasurer.gov.au
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Abbreviations

COAG
Council of Australian Governments

GDP
Gross Domestic Product 

GSP
Gross State Product 

MRA
Mutual Recognition Agreement

OBPR
Office of Best Practice Regulation
OECD
Organisation for Economic Co-operation and Development

RIS
Regulatory Impact Statement

TTMRA
Trans-Tasman Mutual Recognition Agreement

VCEC
Victorian Competition and Efficiency Commission
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