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Industry characteristics and performance
Manufacturing and the distributive trades — wholesale trade and retail trade — make an important contribution to the Australian economy. Manufacturing accounts for 10 per cent of Australian output and employment and is a significant exporting industry. The distributive trades contribute roughly the same level of output as manufacturing but are much more labour intensive – employing almost two million people or nearly 20 per cent of total employment in Australia.
Structural change has been an ongoing feature of Australia’s economic development. Until the late 1950s, the manufacturing sector grew faster than the rest of the economy and its shares of employment and output increased. In recent decades, manufacturing output has continued to increase but output in the services sector has grown at a faster rate. As a result, manufacturing now accounts for smaller shares of GDP and employment in the Australian economy. In Australia, this trend has been given extra impetus by the sustained improvement in the terms of trade in recent years. The associated mining boom has sharply increased the demand for scarce skilled labour and capital.

Within the manufacturing sector, trends have been mixed. For example, output and employment in the textiles clothing and footwear sector have been declining, while economic activity in the non-metallic mineral products, metal products and machinery and equipment sectors has been increasing.

In the distributive trades sector, over the last decade, output and employment have been growing in line with the economy as a whole. The most significant growth sectors have been basic material wholesaling and personal household goods. 

This chapter presents a statistical overview of the manufacturing and the distributive trades sectors, including their contribution to economic activity, structural characteristics and performance over time. It then presents value chains to illustrate the extent of government regulatory requirements placed on businesses in these parts of the economy.
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Industry size and characteristics

Manufacturing involves the transformation of materials or components into new products through a broad range of production techniques ranging from computer assisted robots to hand crafting. Industries within the sector are highly diverse, with activities including the manufacture of fibres, clothes, shoes, paper, books, computer disks, toys, petroleum, plastics, chemicals, pharmaceuticals, structural and sheet metal products, motor vehicles, prefabricated buildings and furniture. The complete list of manufacturing products by Australia New Zealand Standard Industrial Classification (ANZSIC) are detailed in chapter 1, box 1.1.
The distributive trades make up the bridge between producers and consumers, forming part of the services sector. Wholesalers collate, store and disburse new or used products to businesses for resale and to institutions including government. Retailers specialise in providing new or used goods to final consumers for personal or household consumption. Businesses in retail trade include department stores and other shops, motor vehicle retailers and service outlets, stalls, mail order houses (including internet shops), door-to-door sellers, milk vendors, vending machine operators and consumer cooperatives.

Throughout Australia, over 105 000 businesses operate in the manufacturing sector and almost 305 000 businesses are in the distributive trades. However, in recent decades there has been an increasing trend towards an integration of the production, wholesaling and retailing functions and as a result, the distinction between manufacturing, wholesaling and retailing businesses can often be blurred (box
 2.1).
Output and exports
In 2006-07, the manufacturing sector contributed 10 per cent of GDP or $107 billion in gross value added to the Australian economy. The distributive trades sector added a similar value – 10 per cent of GDP or $105 billion in gross value added. Within the distributive trades sector, retail trade (5.5 per cent) contributed a little more to GDP than wholesale trade (4.5 per cent). 

Estimates on the value of manufacturing exports vary considerably because of differences in the methodology used to classify exports by sector. In 2006-07, the ABS valued exports of manufactured goods at $85 billion, half the total value of Australia’s merchandise exports. In the same year, more conservative estimates produced by the Department of Foreign Affairs and Trade (which include only goods that have undergone a significant amount of manufacturing processing such as sheet metal products and motor vehicles) placed a value of $44 billion on Australia’s manufacturing exports, or 26 per cent of Australia’s total merchandise exports
 (table 
2.1). Despite differences in measurement, all estimates demonstrate that manufacturing is a significant contributor to Australia’s export earnings. 
Do not delete this return as it gives space between the box and what precedes it.
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The integration of production, wholesale and retail trades

	Traditionally, wholesalers and retailers have provided an intermediation role between producers and consumers. For example, a manufacturer may produce, say, packets of biscuits, which are delivered to wholesalers. The product is then distributed to retailers, such as supermarkets, and sold to final consumers. This is known as sequential distribution. Backward movements in this distribution chain occur if, for instance, wholesalers supply inputs for producers (such as the ‘trade sale’ of tools and timber).

Since the late 1980s, one of the competitive strategies developed by businesses has been to integrate the production, wholesaling and retailing functions. Integration or compression of the distribution chain has resulted in part from technological change such as the internet as well as the use of quality supply systems and their integration into value chains. Industry self regulation is also increasingly promoting best business practice. The distributive trades today form part of a value network rather than operating as sequential and independent links in a chain.

Integrated distribution can take a number of forms, including producers internalising the wholesale function by distributing their products directly to retailers (known as forward vertical integration) and retailers internalising the wholesale function (known as backward vertical integration). For example, Coles and Woolworths have their own distribution warehouses that are supplied directly by producers.

In other cases, the distribution function may be bypassed, for example by producers selling directly to consumers through factory door sales (such as wineries and clothing) and party plans (such as cosmetics and kitchenware); and franchises between manufacturer-suppliers and retailers, such as McDonalds, and suppliers and wholesalers, such as Shell and distributors. Developments such as tele-shopping and internet shopping, which are covering a burgeoning range of goods, are also providing greater scope for consumers to order goods directly from producers, thereby bypassing both wholesalers and retailers.

	Source: Johnston et. al. (2000).

	

	


Overall, Australia is a net importer of manufactured goods. In 2006-07, the ABS valued imports of manufactured goods at $164 billion, almost twice the value of manufactured exports in that year (table 
2.1). 
The distribution sector does not produce goods for export and therefore does not figure in industry of origin or commodity based or export statistics.

Labour market and average business size
Over one million people are employed in manufacturing, representing 10 per cent of the total number of people employed. Nearly twice as many (two million people) or 19 per cent of the total number of people employed are working in distributive trades. The majority employed in the distributive trades, almost 1.5 million workers, are employed in retail trade. More significantly, retail trade is the largest employer by industry in Australia, employing over 14 per cent of the working population (table 
2.1).
Table 2.
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Summary statistics, manufacturing and the distributive trades

2006-07

	
	Manufacturing
	Wholesale trade
	Retail trade
	Distributive trades (combined)

	Gross value added
	
	
	
	

	$ million
	107 497
	47 800
	57 313
	105 113

	Contribution to GDP (per cent)
	10.3
	4.5
	5.5
	10.1

	Exports by classification of good
	
	
	
	

	ABS estimate ($ million)
DFAT estimate ($ million)
	85 383
44 011
	-
	-
	-

	Imports by classification of good
	
	
	
	

	ABS estimate ($ million)
DFAT estimate ($ million)
	164 353
141 782
	-
	-
	-

	Employment
	
	
	
	

	Number of persons (‘000)
	1 087
	466
	1 485
	1 951

	Contribution to total (per cent)
	10.4
	4.5
	14.2
	18.7

	Businesses
	
	
	
	

	Number operating at end of financial year
	106 565
	85 398
	219 308
	304 706

	Contribution to total (per cent)
	5.3
	4.2
	10.9
	15.2


a Merchandise exports exclude service sector exports.

Sources: Gross value added data from ABS, Australian National Accounts, Cat. no. 5204.0. Export and import data from ABS, Manufacturing Indicators, Australia, Cat. no. 8229.0, ABS, International Trade in Goods and Services, Cat no. 5368.0 and DFAT, Composition of Trade Australia, 2006-07. Employment data from ABS, Australian Labour Market Statistics, Cat. no. 6105.0, June quarter values. Business data from ABS, Counts of Australian businesses including entries and exits, Cat. no. 8165.0.

There are marked differences in the predominant type of employment between manufacturing and the distributive trades. Retail trade has one of the lowest rates of full time employment. In 2006‑07, 53 per cent of employment in retail trade was on a full time basis. Food retailing in particular has a low rate of full time employment, with less than 40 per cent of workers employed full time. In contrast, manufacturing (87 per cent) and wholesale trade (83 per cent) have a high prevalence of full time employment when compared with the total working population (71 per cent).

Around half the number of businesses in manufacturing (47 per cent), wholesale trade (49 per cent) and retail trade (50 per cent) employ staff. These shares are significantly higher than that of the all industry average — about 30 per cent of all businesses employ staff (table 
2.2).

Table 2.
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Business sizea, b
Number of businesses (percentage of total), 2005-06

	
	Manufacturing
	Wholesale trade
	Retail trade
	All industries

	Small employers
	   54 557 (40.9)
	  44 412 (45.7)
	   120 175 (47.6)
	      944 753 (29.4)

	Medium employers
	       7 103 (5.3)
	    2 782   (2.9)
	       5 220   (2.1)
	        42 996   (1.3)

	Large employers
	        638   (0.5)
	       256   (0.3)
	          263   (0.1)
	          3 620   (0.1)

	Non employers
	   71 138 (53.3)
	  49 727 (51.2)
	   126 942 (50.3)
	   2 218 999 (69.1) 

	Total
	 133 436  (100)
	  97 177  (100)
	   252 600  (100)
	   3 210 368  (100)


a(This data do not correspond to the number of businesses in table 2.1. This data are for 2005-06 the latest available at the time of printing and does not take into account businesses which may have ceased operation during the financial year. b Large businesses employ 200 or more people, medium businesses employ between 20 and 200 people and small businesses employ less than 20 people.
Source: ABS, Australian Industry, Cat. no. 8155.0.

Manufacturing and the distributive trades have an above average proportion of small businesses. Compared to an all industry average where 30 per cent of businesses employ between 1-19 people, in manufacturing the rate is over 40 per cent and for the distributive trades it is over 45 per cent. Manufacturing also has a significantly large proportion of medium sized businesses (employing between 20 to 200 people) — over 5 per cent — compared with the all industry average of just over 1 per cent.

Few businesses (0.1 per cent of businesses) employ 200 or more people. However, manufacturing and the distributive trades have a relatively high share of large businesses (table 
2.2).

State and territory sectoral contributions

Within Australia, New South Wales contributes the most to GDP in manufacturing and the distributive trades – around 30 per cent of each sector or $34 billion in manufacturing, $17 billion in wholesale trade and $18 billion in retail trade. Victoria and Queensland also contribute significantly to GDP in these sectors. The largest employers by state in manufacturing and the distributive trades are again New South Wales, Victoria and Queensland, the most populous states. In 2006-07, Victoria employed the largest number of workers in manufacturing (almost 348 000 people) and New South Wales employed the largest number of workers in wholesale trade (165 000 people) and retail trade (451 000 people) (table 
2.3).

Table 2.
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Value added and employment by state/territory 2006-07

	
	Value added $ million (% total)
	Employment ‘000 persons (% total)

	
	Manufacturing
	Wholesale trade
	Retail trade
	
	Manufacturing
	Wholesale trade
	Retail trade

	NSW
	  34 368 (32.0)
	16 887 (35.3)
	18 101 (31.6)
	
	   324.2 (29.8)
	164.7 (35.4)
	   451.0 (30.4)

	Vic
	  30 535 (28.4)
	13 946 (29.2)
	13 224 (23.1)
	
	   347.5 (32.0)
	133.6 (28.7)
	   365.1 (24.6)

	Qld
	  18 498 (17.2)
	  8 509 (17.8)
	13 295 (23.2)
	
	   197.8 (18.2)
	  80.3 (17.3)
	   328.7 (22.1)

	SA
	    8 873   (8.3)
	  2 656   (5.6)
	  3 854   (6.7)
	
	     88.4   (8.1)
	  28.1   (6.0)
	   114.7   (7.8)

	WA
	  11 012 (10.2)
	  4 568   (9.6)
	  6 133 (10.7)
	
	     97.8   (9.0)
	  45.8   (9.8)
	   158.9 (10.7)

	Tas
	    2 809   (2.6)
	     624   (1.3)
	  1 297   (2.3)
	
	     22.2   (2.0)
	    7.2   (1.5)
	     34.4   (2.3)

	NT
	    1 036   (1.0)
	     279   (0.6)
	     473   (0.8)
	
	       3.9 (  0.4)
	    3.2   (0.7)
	     11.3   (0.8)

	ACT
	       366   (0.3)
	     330   (0.7)
	     936   (1.6)
	
	       4.8   (0.4)
	    2.8   (0.6)
	     21.4   (1.4)

	Total
	107 497   (100)
	47 800  (100)
	57 313  (100)
	
	1 086.7   (100)
	 465.6  (100)
	 1 485.4  (100)


Sources: Value added data from ABS, Australian National Accounts, State Accounts 2006-07, Cat. no. 5220.0. Employment data from ABS, Australian Labour Market Statistics, Cat. no. 6105.0, June quarter values.
Within each state and territory, the economic contribution of manufacturing and the distributive trades varies. In Western Australia, Queensland and the Northern Territory, manufacturing has a less significant role than in other states because of the significance of mining and agriculture in these economies. Manufacturing is most significant in Tasmania (15 per cent of output) and South Australia (14 per cent of output). Distributive trades are particularly significant in Queensland and Victoria (12 per cent of output). In the ACT, manufacturing and the distributive trades play a negligible role as the territory is dominated by other services (in particular government administration and defence, which accounts for over 40 per cent of service sector gross value added) (figure 
2.1).
Figure 2.
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Sectoral contribution of manufacturing and distributive trades to state and territory economic activity, 2006-07a, b
Share (per cent) of output
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a The services sector is defined as all industries other than those producing goods. It includes wholesale trade, retail trade, accommodation, cafes and restaurants, transport and storage, communication services, finance and insurance, property and business services, government administration and defence, education, health and community services, cultural and recreational services and personal and other services. Other services excludes distributive trades. b Other includes construction, electricity, gas and water and ownership of dwellings, so the output measures are equal to the national accounts gross value added at basic prices.

Data source: ABS, Australian National Accounts, State Accounts 2006-07, Cat. no. 5220.0.
The composition of manufacturing and distributive trades

Machinery and equipment manufacturing is the largest subsector within manufacturing, accounting for over 20 per cent of production and employment. Food, beverages and tobacco and metal product manufacturing are also significant manufacturing subsectors (table 
2.4).

Within wholesale trade, the machinery and motor vehicle sector is the largest contributor to industry value added while the largest employer is the personal and household goods sector. Similarly, personal and household goods is the largest sector in retail trade accounting for just under half of total production and employment (table 
2.4).

Table 2.
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Gross value added and employment

Manufacturing and the distributive trades

	
	Industry value added
2005-06a
	Employmentb
June 2007

	Manufacturing 
	$ million
	% total
	‘000 persons
	% total

	Food, beverages & tobacco 
	18 602
	18.5
	206.1
	20.2

	Textile, clothing, footwear & leather
	2 676
	2.7
	54.9
	5.4

	Wood & paper product 
	6 445
	6.4
	71.8
	7.0

	Printing, publishing & recorded media 
	10 491
	10.4
	113.5
	11.1

	Petroleum, coal, chemical & assoc prod 
	14 000
	13.9
	92.8
	9.1

	Non-metallic mineral product 
	4 793
	4.8
	37.2
	3.6

	Metal product manufacturing
	19 223
	19.1
	154.5
	15.1

	Machinery & equipment 
	20 040
	19.9
	234.6
	23.0

	Other 
	4 343
	4.3
	55.6
	5.4

	Total
	100 613
	100.0
	1 021.0
	100.0

	Wholesale trade 
	
	
	
	

	Basic material wholesaling 
	11 482
	23.0
	112.9
	25.7

	Machinery & motor vehicle 
	20 539
	41.2
	144.9
	33.0

	Personal & household goods 
	17 810
	35.7
	181.7
	41.3

	Total
	49 831
	100.0
	439.5
	100.0

	Retail trade
	
	
	
	

	Food
	17 871
	31.1
	543.8
	37.3

	Personal & household goods
	27 099
	47.2
	664.0
	45.5

	Motor vehicles & services
	12 418
	21.6
	250.4
	17.2

	Total
	57 388
	100.0
	1 458.2
	100.0


a(2005-06 was the latest available data at time of printing — data do not correspond to the 2006-07 data in tables 2.1 and 2.3. b Employment does not sum to industry total (in tables 2.1 and 2.3) as some employment is uncategorised.

Sources: Employment data from ABS, Australian Labour Market Statistics, Cat. no. 6105.0, June quarter values. Industry Value Added from ABS, Australian Industry, Cat. no. 8155.0.
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Industry performance

Manufacturing performance

Although manufacturing production has been increasing steadily over the last few decades — increasing from $81 billion in 1989-90 to $101 billion in 2006-07 (in 2005-06 chain volume terms) — there has been a continual decline in the manufacturing sector’s contribution to GDP. In 2006-07, manufacturing contributed 10 per cent to GDP compared with almost 15 per cent in 1989-90.

Employment in manufacturing and the sector’s share of total employment have also been falling. Nearly 98 000 fewer people were employed in manufacturing in 2006‑07 than in 1989-90. And the sector’s share of total employment fell from 15 per cent to 10 per cent over this period (figure 
2.2). 

Figure 2.
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Industry performance, gross value added and employment

Manufacturing and the distributive trades 1989-90 to 2006-07
	Industry gross value added
$ billion (chain volume measures 2005-06=100a)
	Industry gross value added
% of GDP
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a Chain Laspeyres volume measures are compiled by linking together (compounding) movements in volumes, calculated using the average prices of the previous year and applying the compounded movements to the current price estimates of the reference year. In general, chain volume measures provide better indicators of movement in real output and expenditures than constant price estimates because they take account of changes to price relativities that occur from one year to the next. For more information, see ABS, Introduction of Chain Volume measures in the Australian National Accounts, Cat. no. 5248.0.
Data sources: Value added data from ABS, Australian National Accounts, 2006-07, Cat. no. 5204.0. Employment data from ABS, Australian Labour Market Statistics, Cat. no. 6105.0, June quarter values.
In contrast, there has been significant growth in output and employment in the services sector (which includes the distributive trades). For example:

· gross value added in the services sector increased from $304 billion in 1989-90 to $558 billion in 2006-07 (in 2005-06 chain volume terms); and
· over the same period, the number of people employed in the services sector has increased by over 40 per cent or 2.3 million people.
This ongoing structural change has been a common feature of many industrialised nations.

Across the OECD services activities now account for an increasing proportion of economic output and employment, giving rise to debate that developed economies are undergoing ‘deindustrialisation’. This rise in services activities is in part a reflection of rising incomes in developed economies, where consumers tend to spend an increasing proportion of income on services. It also reflects higher productivity in manufacturing compared to services, which results in falling relative prices for manufacturing products. (Forfas 2006, p. 4)

Structural change is also evident in the changing make up of industries within the manufacturing sector. Many Australian manufacturers have been moving up the value chain. For instance, the manufacture of textiles, clothing and footwear currently accounts for under 3 per cent of manufacturing gross value added (or under $3 billion, in 2005-06 chain volume values) compared with almost 9 per cent (or over $7 billion in 2005-06 chain volume values) in 1989-90. In contrast, the production of machinery and equipment has increased significantly — from $13 billion in 1989-90 to nearly $20 billion in 2006-07 and the sub-sector’s contribution to manufacturing has increased from 17 per cent to 19 per cent over this period (figure 
2.3).

In recent years, the biggest growth area within manufacturing, in percentage terms, has been in non-metallic mineral products (such as bricks and cement) in response to the increased demand for housing and investment construction. The manufacture of metal products (such as aluminium and iron and steel making) has also grown strongly as a result of increased demand from growing economies such as China and India (figure 
2.3).

Figure 2.
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Decomposition of manufacturing’s performance

Gross value added, $ billion (chain volume measures 2005-06=100)
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Source: ABS, Australian National Accounts, 2006-07, Cat. no. 5204.0.
Performance of the distributive trades

In recent years the distribution sector has tended to grow in line with GDP.

· Gross value added (in 2005-06 chain volume terms) in wholesale trade has increased from $27 billion in 1989-90 to $46 billion in 2006-07, and its share of GDP has remained relatively stable, around 5 per cent over the period.
· Gross value added (in 2005-06 chain volume terms) in retail trade has increased from $32 billion in 1989-90 to $57 billion in 2006-07, and its share of GDP has also remained relatively stable, around 6 per cent over the period (figure 
2.2).

Employment in wholesale trade has been falling. There were 55 000 fewer people employed in wholesale trade in 2006-07 than in 1989-90. As a result, the sector’s share of employment has fallen from 6.5 per cent in 1989-90 to 4.5 per cent in 2006-07 (figure 
2.2). As explained below, this fall in employment was driven by technological change and has led to increased productivity growth.

In contrast, employment in retail trade has grown at a similar rate to that observed in the economy as a whole. Between 1989-90 and 2006-07, employment in retail trade increased 30 per cent (346 000 people) and the sector’s share of employment remained relatively stable at around 14 per cent.
In wholesale trade, the largest growth area in value added (in percentage terms) has been in basic material wholesaling — which includes the wholesaling of agricultural, mineral, metal, chemical, timber and hardware goods — where industry value added grew 50 per cent between 2001-02 and 2005-06. In retail trade, industry value added in personal household goods, food and motor vehicles and services all grew significantly – around 30 per cent between 2001-02 and 2005‑06 (figure 
2.4).

Figure 2.
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Decomposition of distributive trades’ performance

Industry value added $ million
	Wholesale trade
	Retail trade
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Data source: ABS, Australian Industry, Cat. no. 8155.0.

Productivity performance

During the most recently completed productivity cycle (1998‑99 to 2003-04) multifactor productivity growth in manufacturing averaged 1.8 per cent a year, significantly higher than the 1.1 per cent average annual growth rate achieved by the market sector as a whole.
However, in recent years, multifactor productivity in the manufacturing sector has been declining. Since 2003-04, multifactor productivity has fallen an average of 0.9 per cent a year compared with a 0.3 per cent average fall in the market sector, reflecting below-average output growth and a slower rate of reduction in employment (figure 
2.5).
In the distributive trades, between 1989‑90 and 2006-07, the annual average rate of growth in multifactor productivity exceeded that of the market sector. Over this period, multifactor productivity grew an average of 1.6 per cent a year in wholesale trade and 1.4 per cent in retail trade, compared with an average of 1.2 per cent in the market sector.
Figure 2.
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Productivity trends

1989-90 to 2006-07a
	Market sectorb
	Manufacturing
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	Annual average rates of growth, 2003-04 to 2006-07 and (1989-90 to 2006-07)

	
	Capital productivity
	Labour productivity
	MFP
	Capital input
	Labour input
	Output

	Manufacturing
	-4.0 (-1.6)
	1.0 (2.4)
	-0.9 (0.9)
	4.3 (2.9)
	-0.9 (-1.1)
	0.1 (1.3)

	Wholesale trade
	-4.2 (-1.3)
	1.4 (3.0)
	-0.6 (1.6)
	7.3 (4.6)
	  1.4 (0.2)
	2.8 (3.2)

	Retail trade
	-3.5 (-1.0)
	2.3 (2.2)
	  0.9 (1.4)
	6.8 (4.5)
	  0.7 (1.3)
	3.1 (3.5)

	Market sectorb
	-2.0 (-0.4)
	1.1 (2.4)
	-0.3 (1.2)
	5.1 (3.5)
	  1.9 (0.7)
	3.0 (3.1)


a Chart data is 1989-90 to 2006-07, index 2005-06 = 100. Table data is annual average rates of growth, short term data for 2003-04 to 2006-07 is outside the brackets and long term data for 1989-90 to 2006-07 is inside the brackets. b( The market sector is the sector for which there are reasonably well defined output measures. The industries excluded from the market sector include property and business services, government administration and defence, education, health and community services, and personal and other services. Productivity in the market sector of the economy provides a more accurate indication of aggregate productivity than measures of productivity for all industries.
Data source: PC estimates based on ABS, Australian National Accounts, 2006-07, Cat. no. 5204.0.
Productivity growth was particularly strong during the late 1990s and early 2000s. For example, during the last productivity cycle (1998-99 to 2003-04) multifactor productivity growth averaged 1.7 per cent annually in wholesale trade and 1.3 per cent in retail trade, compared with 1.1 per cent in the market sector (figure 
2.5).

This growth was driven primarily by technological change and in particular by rapid advances in information and communication technologies. For example, bar code scanners, computer controlled ticketing and on-line ordering changed the billing and data entry systems in the distributive trades and led to a significant reduction in the demand for clerical, warehouse and other administrative personnel.

2.

 SEQ Heading2 3
Value chains and the impact of regulation

In an attempt to capture the myriad of Australian and state and territory government regulatory requirements placed on business the Commission has constructed value chains for manufacturing (table 
2.5) and the distributive trades (table
 2.6). These value chains indicate the key regulatory requirements that businesses can face at each stage of their activity. For example, the manufacturing value chain commences with the regulatory compliance surrounding the acquisition of the site for the business’s plant, then to the operation of the plant outlet, distribution of the production and cessation of activities if the business needs to relocate or exit the industry.

Generic regulation, such as taxation, occupational health & safety (OHS), corporations and industrial relations legislation are included in the value chain because they are a potential source of burden to business. However, they do not have a particular or discriminatory impact on the manufacturing and/or distribution sectors. The Commission, generally, will not provide responses on such concerns in this year’s review. Providing responses on such generic regulations based on only the considerations pertaining to the manufacturing and the distributive trades sectors risks creating unintended adverse consequences for industries outside the scope of this year’s review. Concerns with generic regulation will be addressed in the final year of the review cycle. 

There are also certain regulations, such as those relating to chemicals, foreign labour and research and development expenditure, that are being considered in other reviews. Where appropriate, the Commission has ascertained whether this review can complement these other reviews. For example, other reviews may focus on high level strategy and policy, rather than practical improvements in response to specific concerns, which is the focus of this review.
Table 2.

 SEQ Table \* ARABIC 5
Manufacturing value chain and the impact of regulations
	Key Australian Government involvement/regulation
	Key stages of cycle
	Key state/territory government involvement/regulation

	· environmental protection and biodiversity conservation

· financial sector 
(access to finance)
	Acquisition of site and manufacturing plant
	· land use and planning
· building code
· environmental protection

	· industrial relations
· national pollutant inventory

· immigration
· water access

· superannuation

· industrial and agricultural and veterinary chemicals 
	Operation of plant
	· Occupational Health & Safety (OHS)
· food safety
· machinery operations

· local government rates and charges

	· export certificates

· national land transport regulatory frameworks

· shipping and maritime safety laws

· international maritime codes and conventions

· trade practices
· product regulation (labelling etc)
	Distribution of output
	· transport
· food safety

· OHS

· land use and planning
· building code

· local government rates and charges

· hazardous goods handling and transport

· product safety

· consumer protection

	· corporation law
· redundancy provisions
	Cessation of operations
	· contaminated sites
· land use and planning


Table 2.

 SEQ Table \* ARABIC 6
Distributive trades value chain and the impact of regulations
	Key Australian Government involvement/regulation
	Key stages of cycle
	Key state/territory government involvement/regulation

	· financial sector
(access to finance)

· franchising code
	Acquisition of premises


	· land use and planning

· building code
· retail tenancy

	· national land transport regulatory frameworks

· trade practices
· product regulation (labelling etc)


	Distribution (larger multi-branch retailers)

	· transport
· food safety

· OHS
· land use and planning
· local government rates and charges

· hazardous goods handling and transport

· product safety

	· trade practices
· taxation compliance

· industrial relations

· superannuation

· horticulture code of conduct
	Operation


	· consumer protection
· trading hours

· OHS
· industrial relations
· food safety

	· corporation law
· redundancy provisions
	Cessation of operations
	· land use and planning


� ABS classifies manufacturing exports according to ANZSIC. This can be misleading – some goods are attributed to manufacturing even if the manufacturing process involved is trivial relative to the value of the good. Commodity-based estimates such as the Department of Foreign Affairs and Trade Export Classification include only products that have undergone ‘significant’ manufacturing. Commodity estimates are generally appropriate for estimating the contribution of manufacturing relative to other sectors in the economy. However, they are not compatible with firm based industry classified statistics such as value added, employment, investment and wages (PC 2003).


� Wholesale and retail trade play a role in the distribution and exchange of goods from producers to consumers located overseas. The ABS estimated that, in 2006-07, over 16 000 businesses in the distribution sector exported goods valued at $31 billion (ABS 5368.0.55.006).
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