[image: image1.emf]
SYMBOL 227 \f "Symbol" Commonwealth of Australia 2011

ISBN
978-1-74037-341-8

This work is copyright. Apart from any use as permitted under the Copyright Act 1968, the work may be reproduced in whole or in part for study or training purposes, subject to the inclusion of an acknowledgment of the source. Reproduction for commercial use or sale requires prior written permission from the Commonwealth. Requests and inquiries concerning reproduction and rights should be addressed to the Commonwealth Copyright Administration, Attorney-General’s Department, National Circuit, Canberra ACT 2600 or posted at www.ag.gov.au/cca.

This publication is available in hard copy or PDF format from the Productivity Commission website at www.pc.gov.au. If you require part or all of this publication in a different format, please contact Media and Publications (see below).
Publications Inquiries:

Media and Publications
Productivity Commission
Locked Bag 2 Collins Street East

Melbourne    VIC    8003
Tel:
(03) 9653 2244

Fax:
(03) 9653 2303
Email:
maps@pc.gov.au
General Inquiries:

Tel:
(03) 9653 2100 or (02) 6240 3200

An appropriate citation for this paper is:

Pangestu, M. 2010, The Challenges for Trade Policy in a Dynamic World and Regional Setting: An Indonesian Perspective, Richard Snape Lecture, 22 November, Productivity Commission, Melbourne.

JEL code: F130 

The Productivity Commission

The Productivity Commission is the Australian Government’s independent research and advisory body on a range of economic, social and environmental issues affecting the welfare of Australians. Its role, expressed most simply, is to help governments make better policies, in the long term interest of the Australian community.

The Commission’s independence is underpinned by an Act of Parliament. Its processes and outputs are open to public scrutiny and are driven by concern for the wellbeing of the community as a whole.

Further information on the Productivity Commission can be obtained from the Commission’s website (www.pc.gov.au) or by contacting Media and Publications on (03) 9653 2244 or email: maps@pc.gov.au

Contents
Foreword
V

The challenges for trade policy in a dynamic world and regional Setting: An Indonesian perspective
1
1
Introduction
2

2
The current context facing trade policy: an assesment
2

3
Changing dynamics of the regional and global setting
12

4
Conclusions: Responding to the changing setting and implications for Indonesia
17

Richard Snape Lecture series

2010
The Challenges for Trade Policy in a Dynamic World and Regional 
Setting: An Indonesian Perspective


Dr Mari Pangestu


Minister of Trade, Republic of Indonesia

2009

China’s Policy Responses to the Global Financial Crisis


Professor Yu Yongding



Chinese Academy of Social Sciences 

2008 

Latin America in the Global Economy: Challenges and Opportunities

Dr Vittorio Corbo


Governor of the Central Bank of Chile 2003–2007

2007
Economic and Regulatory Reforms in Europe: Past Experience and 
Future Challenges 


Professor Patrick Messerlin


Director, Groupe d’Economie Mondiale


Institute d’Etudes Politiques de Paris

2006
The World Economy in the New Millennium: A New Golden Age?


Deepak K. Lal
James Coleman Professor of Development Studies 
University of California Los Angeles

2005
Will Asian Mercantilism Meet its Waterloo?


Martin Wolf
Associate Editor and Chief Economics Commentator, Financial Times

2004
Spreading Prosperity and Resisting Economic Divergence: 
The Significance of Richard Snape’s Academic Legacy

Anne O. Krueger
First Deputy Managing Director, International Monetary Fund

2003
40 Million Aussies? The Immigration Debate Revisited 


Max W. Corden
Emeritus Professor of International Economics
Johns Hopkins University
Foreword

Richard Snape capped a long and distinguished career as Professor of Economics at Monash University with a new and accomplished career at the Industry Commission, and then as Deputy Chairman of the Productivity Commission. In the eight years that he spent at the Commission before his untimely death in October 2002, he played a pivotal role in overseeing our research program, as well as participating in major public inquiries.

This is the eighth in a series of lectures in memory of Richard Snape. With Richard’s own interests and high standards in mind, the lecture series elicits contributions on important public policy issues from internationally recognised figures, in a form that is accessible to a wide audience.

We are privileged to have Mari Pangestu present the eighth lecture in this series. Dr Pangestu has been Minister of Trade for Indonesia since 2004. She is the lead Indonesian negotiator at the World Trade Organisation, and Chair of the G33 coalition of developing countries. Dr Pangestu knows Australia well. She obtained her undergraduate and Masters degrees in economics at the ANU in Canberra. And, as a specialist in international trade and finance, she has had much interaction with Australian academics over the years, including Professor Snape.

In this lecture, Dr Pangestu draws on her unique experience as a trade negotiator, policy advisor and researcher, to provide an incisive assessment of the challenges facing further trade policy reform. 

I am grateful that Dr Pangestu was able to take time out of her very busy schedule to come to Australia to present the Richard Snape Lecture for 2010.

Gary Banks AO

Chairman

December 2010

Richard Snape 1936 – 2002

Richard Hal Snape was Deputy Chairman of the Productivity Commission and Emeritus Professor of Monash University. He was a Board Member of the Australian Research Council, Fellow of the Academy of the Social Sciences in Australia and a Distinguished Fellow of the Economic Society of Australia.

Dr Mari Elka Pangestu

Minister of Trade
Republic of Indonesia

Dr Mari Pangestu has been Indonesia’s Minister of Trade since 2004. She is also lead Indonesian negotiator at the World Trade Organization, and is currently Chair of the G33 coalition of developing countries. Dr Pangestu’s previous positions include membership of the Governing Board of the Centre for Strategic and International Studies, Jakarta and Program Coordinator for the Pacific Economic Cooperation Council (PECC). From 2002 to 2004, she was the Co-coordinator of the Task Force on Poverty and Development for the United Nations Millennium Project.  

Dr Pangestu obtained a Bachelor and Master of Economics from ANU and a PhD from the University of California, Davis. She is a specialist in international trade and finance, focusing  on ASEAN, China, and the Asia Pacific. She has published widely in Indonesian and international journals.

