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Local government

The terms of reference require that the Indigenous Expenditure Report include expenditure by the Australian, State and Territory governments and, if possible, local governments (p. XII). In this first report, the Steering Committee has focused on estimating expenditure by the Australian, State and Territory governments. While transfers from Australian, State and Territory governments to local governments are included, the expenditure of local governments are currently outside the scope of the report. However, it is anticipated that local government expenditure will be brought within scope in future reports.
Some information is available on the direct expenditure of local governments from the ABS Government Finance Statistics collection (ABS 2005). This appendix uses information from that collection to provide an overview of services where local government expenditure might be significant. 
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Local government sector in Australia

Local governments are constituted under a Local Government Act (or the equivalent) in all States and Territories except the ACT, as the ACT Government provides local government services directly (PC 2008). 

Total local government expenditure was $26.1 billion in 2008-09 (ABS 2010, figure C.1(a)). This relates to a range of services that local governments provide to their communities that are important elements of the Council of Australian Governments’ Closing the Gap initiatives to address Indigenous disadvantage (COAG 2009) (figure C.1(b)). These include:

· housing and community amenities ($6.3 billion) — services such as planning and community development (including the regulation of building standards), and maintenance and provision of water, sewerage and drainage systems

· transport and communications ($5.8 billion) — services such as the construction and maintenance of local roads, streets and bridges

· general public services ($5 billion) — includes services such as the operation of local government 
Figure C.

 SEQ Figure \* ARABIC 1
Local government expenditure, 2008-09

	(a) Expenditure by jurisdiction
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	(b) Expenditure by purpose
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Source: ABS (2010) Government Finance Statistics, Australia, 2008-09, Cat. no. 5512.0

· recreation and culture ($3.8 billion) — includes services such as the provision of recreation grounds, parks, swimming pools, libraries, and museums
· welfare services ($1.5 billion) — services such as aged care and child care services, youth centres, community housing refuges and facilities, and counselling services. Includes Home and Community Care programs, which generally have high Indigenous use (chapter 7), and are often partially funded by State and Territory governments

· other services ($3.7 billion) — includes a range of services such as local health services, public order services (such as registration and licensing services), early childhood education, and local support to industry.

Expenditure on ‘housing and community amenities’ and ‘transport and communications’ predominantly relate to the home environment building block (chapter 6).

Expenditure on ‘recreation and culture’ and ‘welfare services’ predominantly relate to the safe and supportive communities building block (chapter 7).
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