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Foreword

The Productivity Commission is required under its Act to report annually on industry assistance and its effects on the economy. Trade & Assistance Review 2007-08 contains the Commission’s latest quantitative estimates of Australian Government assistance to industry. It also examines developments in assistance in different sectors of the economy over the period November 2007 to April 2009, and discusses some recent international policy developments affecting Australia’s trade. 

Over the last year, a number of major reviews reported to the Australian Government. The Australian Government also released a White Paper and draft legislation on the proposed ‘Carbon Pollution Reduction Scheme’. These developments will have significant ramifications for the nature and extent of industry assistance in Australia and are covered in this Review. 

· Chapter 3 outlines findings of the reviews dealing with export assistance, innovation policy, and assistance to the automotive and the textiles, clothing and footwear sectors. 

· Chapter 5 provides a stocktake of government measures introduced to reduce carbon emissions or assist firms in adjusting to a less carbon intensive economy. Over 240 measures are identified with associated budgetary outlays amounting to around $23 billion. 

In preparing this document, the Commission has received helpful advice and feedback from officials from the Australian Government as well as the States and Territories. The Commission thanks them all for their assistance. 

Gary Banks AO
Chairman 

April 2009
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Industries Assistance Commission
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Industry Commission

ICTSD
International Centre for Trade and Sustainable Development

IIA
International Investment Agreements
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Independent Pricing and Regulatory Tribunal
IT
information technology
ITAA
Income Tax Assessment Act 1997

kWh
kilowatt-hours
LGA
Local Greenhouse Action
LNG
liquefied natural gas
LPG
liquefied petroleum gas
MCE
Ministerial Council of Energy
MEPS
Minimum Energy Performance Standards

MFN
most favoured nation

MOU
Memorandum of Understanding
MWh
megawatt-hours
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Mandatory Renewable Energy Target 
MVP
motor vehicles and parts

NABERS
National Australian Built Environment Rating System

NAFTA
North American Free Trade Agreement

NatHERS
Nation-wide House Energy Rating Scheme

NCP
National Competition Policy

NCRIS
National Collaborative Research Infrastructure Scheme

NFIS
National Food Industry Strategy

NIS
National Innovation System

NRA
National Reform Agenda
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The Northern Territory Department of Natural Resources, Environment, the Arts and Sport
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net subsidy equivalent
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New South Wales
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Organisation for Economic Co-operation and Development
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Pacific Agreement on Closer Economic Relations
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pay-as-you-go

PC
Productivity Commission
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Parallel Import Restrictions
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Pharmaceuticals Partnerships Program

PTA
Preferential Trade Agreement
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photovoltaic
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Queensland

R&D
research and development
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Royal Agricultural and Horticultural Society
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renewable energy certificates

REDI
Renewable Energy Development Initiative
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Renewable Energy Target
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Request for Proposals
RFPIP
Regional Food Producers Innovation and Productivity
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Regional Infrastructure Development Fund
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regulatory impact statement
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Residential Mortgage Backed Securities
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rules of origin
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Renewable Remote Power Generation Program
RVC 
regional value content 

SA
South Australia

SAFTA
Singapore‑Australia Free Trade Agreement
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South Australian Research and Development Institute
SEDO
Sustainable Energy Development Office

SELC
Senate Economics Legislation Committee
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Société Internationale de Telecommunications Aeronautiques
SMEs
small and medium size enterprises
SPS
sanitary and phytosanitary

SPV
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SSM
special safeguard mechanism

STCRC
Sustainable Tourism CRC

TAFE
Technical and Further Education
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textiles, clothing and footwear
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TCF Expanded Overseas Assembly Provisions Scheme 
TCF ICP
TCF Innovation Capability Program
TCF PDS
TCF Product Diversification Scheme 

TCF SAP
TCF Structural Adjustment Program
TCF SIP
TCF Strategic Investment Program

TCF SBP
TCF Small Business Program
TCF SOP
TCF Supply Chain Opportunities Program 

TES
Tax Expenditures Statements
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Tourism Electricity Support Program
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Trans-Pacific Partnership Agreement

UAE
United Arab Emirates
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United Nations Conference on Trade and Development
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United States Trade Representative

VARRI
Victorian Advanced Resource Recovery Initiative

Vic
Victoria

VRET
Victorian Renewable Energy Target
WA
Western Australia

WEA
Wheat Exports Australia

WERS
Windows Energy Rating Scheme

WTO
World Trade Organization
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