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	The Productivity Commission is the Australian Government’s independent research and advisory body on a range of economic, social and environmental issues affecting the welfare of Australians. Its role, expressed most simply, is to help governments make better policies, in the long term interest of the Australian community.
The Commission’s independence is underpinned by an Act of Parliament. Its processes and outputs are open to public scrutiny and are driven by concern for the wellbeing of the community as a whole.
Further information on the Productivity Commission can be obtained from the Commission’s website (www.pc.gov.au).
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This technical paper updates the 2012 modelling reference case used by the Productivity Commission to assess the impacts of a range of reforms being progressed by the Council of Australian Governments (PC 2012b).
Earlier versions of this reference case have supported modelling undertaken for a number of Commission inquiries, including Australia’s Automotive Manufacturing Industry (PC 2014), Workplace Relations Framework (PC 2015b) and Migrant Intake into Australia (PC 2016).
The focus of this paper is to develop a dynamic reference case to run with the Victoria University Multi‑Region (VUMR) model.[footnoteRef:2] The reference case provides a simplified general counterfactual or simplified projection of the economy against which the impacts of potential policies can be assessed. Specific adaptations may be needed on a case‑by‑case basis to this reference case to assess the impact of policies in particular subject matter areas. [2: 	The model can be obtained from the Centre of Policy Studies at the Victoria University www.vu.edu.au/centre-of-policy-studies-cops).] 

The paper outlines the general assumptions adopted, the basis on which these assumptions are made and the model projections of their impact. The reference case does not represent a forecast of the size and composition of the economy into the future.
[bookmark: _GoBack]The supplement has benefited from feedback received from participants at a modelling workshop held on 24 June 2015, and from consultations conducted as part of the relevant inquiries.
This staff working paper was prepared by Owen Gabbitas and Umme Salma under the supervision of Paul Gretton. 
The authors are grateful to Phil Bomford for assistance received, to participants at a number of modelling workshops that provided useful feedback and for comments received from Commission staff.
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ABARE	Australian Bureau of Agricultural and Resource Economics
ABS	Australian Bureau of Statistics
ACT	Australian Capital Territory
ANZSIC	Australian and New Zealand Standard Industrial Classification
ASEAN	Association of Southeast Asian Nations
ASFR	Age‑specific fertility rate
AUST	Australia
CGE	Computable general equilibrium (model)
CIE	Centre for International Economics
COAG	Council of Australian Governments
CoPS	Centre of Policy Studies
DCD	Dual rate of cost diminution
DFAT	Department of Foreign Affairs and Trade
DIAC	Department of Immigration and Citizenship
DIBP	Department of Immigration and Border Protection
DIIS	Department of Industry, Innovation and Science
DIMA	Department of Immigration and Multicultural Affairs
DSP	Disability support pension
FDI	Foreign direct investment
GDP	Gross domestic product
GFC	Global financial crisis
GFS	Government finance statistics
GNE	Gross national expenditure
GSP	Gross state product
GST	Goods and services tax
GTEM	Global trade and environment model
GVA	Gross value added
HFCE	Household final consumption expenditure
ICT	Information and communications technology
IEA	International Energy Agency
IMF	International Monetary Fund
IPD	Implicit price deflator
LHS	Left hand side
LNG	Liquefied natural gas
MFP	Multifactor productivity
MMRF	Monash Multi-Regional Forecasting (model)
MYEFO	Mid-Year Economic and Fiscal Outlook
NEM	National Electricity Market
NOM	Net overseas migration
NSW	New South Wales
NT	Northern Territory
OECD	Organisation for Economic Co-operation and Development
PC	Productivity Commission
PEFO	Pre‑election Economic and Fiscal Outlook
PPP	Population, participation and productivity (framework)
QLD	Queensland
RBA	Reserve Bank of Australia
RHS	Right hand side
SA	South Australia
SITC	Standard International Trade Classification
TAS	Tasmania
TFR	Total fertility rate
TWI	Trade weighted index
US	United States
VIC	Victoria
VUMR	Victoria University Multi-Region (model)
VURM	Victoria University Regional Model (same as VUMR)
WA	Western Australia
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